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PRE-QUALIFIED V§
PRE-APPROVED

WHAT'S THE DIFFERENCE?

Navigating the world of home financing can
be daunting, especially for first-time buyers.
Among the many terms and processes you'll
encounter, two critical concepts stand out:
pre-qualification and pre-approval. While
often used interchangeably, these terms
represent different stages in the mortgage
process, each with its own implications for
buyers. Understanding the distinction can
empower you to make informed decisions as
you embark on your home-buying journey.

PRE-QUALIFICATION

A Pre-qualification is often a quick, informal
assessment that can be completed over the
phone or online, with little documentation
required. The amount you receive is an
estimate and is not a guarantee of aloan. It's
based on self-reported information,
meaning the lender hasn’t verified your
financial details. Generally, pre-qualification
doesn'tinvolve a hard credit inquiry, making
it a low-pressure way to understand your
borrowing potential.

PRE- APPROVAL

Pre-approval is a more rigorous process that
provides a more concrete assessment of
your financial readiness to buy a home.
During pre-approval, alender conducts a
thorough examination of your financial
history, including a credit check, and
requires documentation such as pay stubs,
tax returns, and bank statements.
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WHICH ONE SHOULD YOU CHOOSE?

A Pre-approval involves a more formal application process. You'll need to submit detailed financial
documents for the lender’s review. Once you're pre-approved, you receive a letter stating the exact loan
amount you're approved for, which reflects a more accurate assessment of your financial standing.
Unlike pre-qualification, pre-approval requires a hard inquiry into your credit history, which may
slightly impact your credit score.

Understanding the differences between pre-qualification and pre-approval is crucial. A pre-approval
letter carries more weight with sellers compared to a pre-qualification letter. It shows that you have
been vetted by a lender and are serious about your financial capability, making your offer more
appealing.

In a competitive market, pre-approval can give you an edge over other buyers who may only be pre-
qualified. Sellers may favor buyers who have taken the extra step to secure pre-approval, knowing
they are likely to close the deal faster.

Pre-approval provides a clearer picture of your budget, allowing you to shop within a defined price
range. This can save you time and prevent emotional setbacks if you find a home outside your
financial reach.

With pre-approval in hand, you'll be well-positioned to act quickly when you find the right property.
Since much of the financial groundwork has already been laid, the closing process can be smoother
and more efficient.

* For most homebuyers, the path usually begins with
pre-qualification to gauge borrowing capacity, followed
by pre-approval for a more accurate assessment and
stronger positioning in the market. When in doubt, start
with pre-qualification to understand your potential
budget. Once you feel ready to begin serious house
hunting, seek pre-approval to solidify your financial
standing. Stay in touch with your lender throughout the
process, as changes in your financial situation may

require adjustments to your pre-approval.

The journey to homeownership, knowledge is power. By understanding the differences between pre-
qualification and pre-approval, you can navigate the mortgage process with confidence and clarity.
Whether you're just starting your search or are ready to make an offer, being prepared with the right
financial tools can make all the difference. So, take the time to get pre-qualified, and then elevate your
status with pre-approval—it's a step toward securing your dream home!

Visit www.TheRealtorimv.com for more tips on buying, selling or investing in central Floridal
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