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Coinbase has declined from its previous highs of $270 per share amid a general market and
Bitcoin sell-off. While both Bitcoin and the broader markets have since rebounded,
Coinbase remains trading below $200 per share.

Fundamentals

The company has released earnings three times this year, in February, May, and August.
Each report has generally shown strong performance, though the Q2 results slightly missed
earnings per share (EPS) expectations.

Earnings History

Period EPS Beat / Miss Revenue YoY Beat / Miss
v FQ22024 (Jun 2024) 0.14 -0.66 1.458 104.78% 85.16M
v FQ1 2024 (Mar 2024) 4.40 3.13 1.64B 111.98% 265.79M
v FQ4 2023 (Dec 2023) 1.04 0.84 953.80M 51.61% 134.86M
v FQ3 2023 (Sep 2023) -0.01 0.53 674.15M 14.20% 22.28M
v FQ22023 (Jun 2023) -0.42 0.34 707.91M -12.42% 71.91M
v FQ12023 (Mar 2023) -0.34 1.42 772.53M -33.77% 118.57M
v FQ4 2022 (Dec 2022) -2.66 -1.25 629.11M -74.82% 42.45M
v FQ3 2022 (Sep 2022) -2.15 -0.68 590.34M -55.00% -51.54M
v FQ2 2022 (Jun 2022) -0.87 0.36 808.33M -63.72% -60.06M
v FQ12022 (Mar 2022) -0.12 -1.02 1.17B -35.24% -309.61TM

These results, especially the strong top-line growth, were primarily fueled by improved
sentiment in the cryptocurrency market, leading to a significant surge in transaction-based
revenue.



Total Revenue ($M)

TOTAL REVENUE Q223 Q3’23 Q4’23 Q124 Q224

Transaction Revenue

Consumer, net’ 289.0 247.0 468.9 935.2 664.8
Institutional, net 171 14.1 36.7 85.4 63.6
Other transaction revenue' 211 27.5 23.6 56.1 52.5
Total transaction revenue 3271 288.6 529.3 1,076.7 780.9

Subscription and services revenue

Stablecoin revenue 151.4 172.4 171.6 197.3 240.4
Blockchain rewards 87.6 74.5 95.1 150.9 185.1
Interest and finance fee income?® 51.9 42.5 48.9 66.7 69.4
Custodial fee revenue 17.0 15.8 19.7 32.3 345
Other subscription and services revenue? 275 29.3 401 63.7 69.6
Total subscription and services revenue 3354 3344 375.4 510.9 599.0
Net Revenue 662.5 623.0 904.6 1,587.7 1,379.9
Corporate interest and other income 45.4 51.1 49.2 49.9 69.7
Total Revenue 707.9 674.1 953.8 1,637.6 1,449.6

The revenue increase follows a linear trend that can easily be represented on a graph. As
shown below, higher prices, along with increased trading volumes at those elevated prices,
particularly at the beginning of 2024, significantly boosted COIN's revenues.
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It's evident that a portion of COIN's revenue remains closely tied to cryptocurrency prices
and overall market interest. However, both price and volume have seen a decline, which
largely explains why the stock has dropped by 100 points, falling from the $270 range to
around $170 in recent months.
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Valuation

Coinbase P/S ratio

PropNotes published on TradingView.com, Sep 24, 2024 12:45 UTC
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Risks



e Regulatory: The SEC has been notably uncooperative with the crypto industry as a
whole.

e The cryptocurrency market remains highly volatile, and a significant portion of
COIN's revenue is inherently linked to the overall success of the crypto space.
Upside:

e A potential Trump victory could provide regulatory relief or market optimism for the
industry.

e Strong Q3 results are anticipated, which could offer further upside for the stock.
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Disclaimer
General Information

The information contained in this research piece is for general informational purposes only.
While we strive to ensure that the content is accurate and up to date, Investor Club makes
no representations or warranties of any kind, express or implied, about the completeness,
accuracy, reliability, suitability, or availability with respect to the information, products,
services, or related graphics contained in this document for any purpose. Any reliance you
place on such information is therefore strictly at your own risk.



Not Financial Advice

The content provided by Investor Club is not intended to be, and does not constitute,
financial advice, investment advice, trading advice, or any other advice. You should not
consider any such information as a recommendation to make any specific decision
regarding financial products, investments, or strategies. You are solely responsible for
conducting your own research and for the decisions you make based on such information.

No Warranty

Investor Club disclaims all warranties and conditions, whether express, implied, statutory,
or otherwise, regarding the information provided, including all implied warranties and
conditions of merchantability, fithess for a particular purpose, title, and non-infringement.

Limitation of Liability

Investor Club is not responsible for any kind of damages or losses that may occur from
using the information in this research piece. This includes direct damages (like losing
money from an investment), indirect damages (like losing business opportunities), and any
other type of loss (like data loss or other financial losses). You use the information provided
at your own risk.

Intellectual Property

All content, including but not limited to text, graphics, logos, and software, is the property
of Investor Club and is protected by applicable copyright, trademark, and other intellectual
property laws. Unauthorized use, reproduction, or distribution of this material is strictly
prohibited.

Third-Party Links

This research piece may contain links to third-party websites or services that are not
owned or controlled by Investor Club. Investor Club has no control over, and assumes no
responsibility for, the content, privacy policies, or practices of any third-party websites or
services.

You acknowledge and agree that Investor Club shall not be responsible or liable, directly or
indirectly, for any damage or loss caused or alleged to be caused by or in connection with
the use of or reliance on any such content, goods, or services available on or through any
such websites or services.

Changes to Disclaimer

Investor Club reserves the right to modify or replace this disclaimer at any time. It is your
responsibility to review this disclaimer periodically for any changes. Your continued use of
the information following the posting of any changes to this disclaimer constitutes
acceptance of those changes.

Contact Information



If you have any questions about this disclaimer, please contact Investor Club at:

Email: info@investclub.pro

LinkedIn: https://www.linkedin.com/company/investorclub-pro/

Web: https://investorclub.pro/

Newsletter: https://invesclubx.substack.com/
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