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U.S. crude dipped to $67.17, and Brent fell 9.8% this week, driven by concerns over a
globalrecession, China’s economic slowdown, and OPEC+ supply increases.

Prices rebounded to $74 after China started unprecedented QE, however went back down
after signaled that Saudi Arabia's thinking, said the country is ready to abandon its
unofficial price target of $100 a barrel for crude in order to regain market share.

While the Organization of the Petroleum Exporting Countries, which is comprised of 12 of
the world’s major oil-exporting nations including Saudi Arabia, has been cutting output
since 2022, the US and other oil-producing nations have been increasing theirs. Last year,
the US produced record amounts of oil and gas.

The analysts predict Brent will average $75 per barrel in the fourth quarter of this year, $5
lower than the prior downwardly revised forecast of $80 issued in late August.

JPMorgan recently cut its fourth quarter forecast from $85 to $80 per barrel, citing "oil’s
large underperformance" in August.
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1. OPEC+ Supply Control: OPEC+ has delayed its planned output increases for October
and November, tightening supply by up to 200,000 barrels per day. This move is expected to
balance the market and prevent inventory builds, even if demand from China remains
weak.

2. U.S. Crude Drawdown: The U.S. Energy Information Administration (EIA) reported a
significant drawdown of 6.9 million barrels from crude oil storage, far exceeding analyst
expectations. This signals tighter supply conditions, which could support rising oil prices.

3. Strong Demand Signals: Analysts at Macquarie noted stronger-than-expected demand
for gasoline, distillates, and jet fuel. Total consumption reached 17.3 million barrels per
day, signaling robust demand that could fuel price increases.

4. Supportive Interest Rate Environment: Lower bond yields create a positive backdrop for
dividend-paying oil equities. Declining interest rates reduce borrowing costs for companies
and improve valuations by lowering the discount rate applied to stocks, potentially
enhancing their value.

Top Oil and Gas Dividend Picks
Energy Transfer LP (ET)

Energy Transfer operates essential infrastructure for transporting natural gas, crude oil, and
refined products. With natural gas expected to play a key role in the energy transition,
Energy Transfer stands to benefit. The company has raised its dividend for three
consecutive years, offering an attractive yield of nearly 8%, far above the energy sector
average.

MPLX LP (MPLX)
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This master limited partnership was created by Marathon Petroleum to manage midstream
energy infrastructure. MPLX has less sensitivity to commodity prices and offers a reliable
dividend yield of 7.9%. The company has increased its dividend for 10 consecutive years,
providing consistent income for investors.

Exxon Mobil Corp. (XOM)

Exxon Mobil, a Dividend Aristocrat, has raised its dividend for 41 consecutive years and
currently yields 3.2%. The company’s recent merger with Pioneer Natural Resources and its
focus on efficient resource recovery positions it for strong future returns. Exxon’s
consolidation of its trading desks is expected to improve efficiency

Company Ticker Dividend % MCap, bn P/E x Description
ExxonMohil XOM 3.37% $ 500 135 A leading integrated oil supermajor.
An oil supermajor with upstream, midstream, and downstream
Chevron CVX 471% $ 253 138 perm e
perations.
An exploration and production conpany with assets
EOG Resources EOG 3.02% $ 68 9.3 concentrated in the United States.
Phi||ip5 BB PSX 3.59% $ 54 10.9 Adiversified energy manufacturing and logistics company.
Energy Transfer is a pipeline company that focuses on
Energy Transfer ET 8.06% $ 54 13.4 transporting, storing and terminaling natural gas, natural gas

liquids, liquid natural gas, crude oil and refined products.
An energy infrastructure company that operates pipelines and

Kinder Morgan KM 5.44% $ 46 19.3 terminals throughout North America.

MPLX LP MPLX 7 98% $ 43 10.3 Company own, operate, develop and acquire midstream

energy infrastructure assets.
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Disclaimer
General Information

The information contained in this research piece is for general informational purposes only.
While we strive to ensure that the content is accurate and up to date, Investor Club makes
no representations or warranties of any kind, express or implied, about the completeness,
accuracy, reliability, suitability, or availability with respect to the information, products,
services, or related graphics contained in this document for any purpose. Any reliance you
place on such information is therefore strictly at your own risk.

Not Financial Advice

The content provided by Investor Club is not intended to be, and does not constitute,
financial advice, investment advice, trading advice, or any other advice. You should not
consider any such information as a recommendation to make any specific decision
regarding financial products, investments, or strategies. You are solely responsible for
conducting your own research and for the decisions you make based on such information.

No Warranty

Investor Club disclaims all warranties and conditions, whether express, implied, statutory,
or otherwise, regarding the information provided, including all implied warranties and
conditions of merchantability, fithess for a particular purpose, title, and non-infringement.

Limitation of Liability

Investor Club is not responsible for any kind of damages or losses that may occur from
using the information in this research piece. This includes direct damages (like losing
money from an investment), indirect damages (like losing business opportunities), and any
other type of loss (like data loss or other financial losses). You use the information provided
at your own risk.

Intellectual Property

All content, including but not limited to text, graphics, logos, and software, is the property
of Investor Club and is protected by applicable copyright, trademark, and other intellectual
property laws. Unauthorized use, reproduction, or distribution of this material is strictly
prohibited.

Third-Party Links

This research piece may contain links to third-party websites or services that are not
owned or controlled by Investor Club. Investor Club has no control over, and assumes no
responsibility for, the content, privacy policies, or practices of any third-party websites or
services.
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You acknowledge and agree that Investor Club shall not be responsible or liable, directly or
indirectly, for any damage or loss caused or alleged to be caused by or in connection with
the use of or reliance on any such content, goods, or services available on or through any
such websites or services.

Changes to Disclaimer

Investor Club reserves the right to modify or replace this disclaimer at any time. It is your
responsibility to review this disclaimer periodically for any changes. Your continued use of
the information following the posting of any changes to this disclaimer constitutes
acceptance of those changes.

Contact Information
If you have any questions about this disclaimer, please contact Investor Club at:

Email: info@investclub.pro

LinkedIn: https://www.linkedin.com/company/investorclub-pro/

Web: https://investorclub.pro/

Newsletter: https://invesclubx.substack.com/
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