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=-1. Introduction _z

Allah Almighty said: “And We have not sent you, [O Muhammad], except as a
mercy to the worlds.”

build a society based on solidarity, cooperation, and compassion, and to eliminate
all forms of injustice and exploitation, as well as to eradicate all the ills of pre-
Islamic ignorance. Among the most destructive and unjust of these ills—marked
by selfishness—is the plague of usury (riba). It had spread in its abhorrent form,
becoming widespread without any limits or restrictions. It was a source of wealth
for a small elite in Meccan society, while at the same time, it brought misery and
hardship to many others. Its devastating social and economic effects had
corroded the values and structure of society.

desperation of the borrower. The moneylender (usurer) lends the person the
amount they need, in return for an additional sum above the value of the loan.
This vile exploitation is built on an inhumane principle—the harsher the
borrower’s need, the more severe the terms imposed by the lender. The interest
rate increases in proportion to the borrower’s desperation, so the greater the
hardship, the higher the interest demanded for the loan.

The usurer’s greed and appetite for this corrupt gain does not stop there. In fact,
during the pre-Islamic era in Arabia, the matter had reached its peak. When a
debt came due, the debtor was faced with only two options: either to repay the
loan along with the unjust interest, or to accept an extension on the loan—with
the debt amount increasing (what was called “yurba”). Over time, the debt would
multiply several times over.




Thus, the usurer would amass wealth effortlessly, without any labor or effort,
while the debtor would be left with no choice but to surrender to these excessive
and unjust conditions. Eventually, this would trap the borrower in a vicious cycle
of interest-based debt, draining all of their wealth and leading to complete
impoverishment.

Islamic law came to abolish this affliction—rooted in injustice, greed, and
exploitation—that had spread through the fabric of pre-Islamic society. Islam
condemned it in the strongest terms, as it stands in complete contradiction to the
moral, economic, and humanitarian essence of Islam and its noble principles,
which safeguard human dignity and ensure a stable life for individuals and
harmony within society. Islam seeks to protect communities from oppression and
from the consumption of others' wealth through unjust means.

Thus, the rulings of Islamic law decisively prohibited usury (riba), declaring it
strictly forbidden and warning those who engage in it of severe punishment in
both this world and the Hereafter. Following the abolition of usurious
transactions, the Islamic nation lived free from the sin of riba and protected from
its harm—except for a few isolated, insignificant cases—until the emergence of
banks and usurious financial institutions.

These institutions were imposed upon people and gradually became integrated
into the general systems of many Muslim states. With them came the unjust
practices of riba, along with its harmful effects and moral corruption.




-—-II. Definition of Usury (Riba) and Its Types---

1. Definition of Riba

Linguistically, riba means increase or growth. For example, it is said "the tree
grew (raba al-shajar)"

—meaning it increased and flourished. Allah says in the Qur’an:

"And when We send down rain upon it, it quivers and swells" (Surah Fussilat,
41:39).

In Islamic law (Shari'ah), riba refers to an increase in wealth without any
equivalent return in a transaction involving the exchange of money or goods of
the same kind. This increase can be either tangible (quantitative) or intangible
(time-based, i.e. delay in repayment).

2. Types of Riba

Scholars have categorized riba (usury) into two main types:

a) Riba al-Nasi’ah

Also known as clear riba, riba of debts (loans), or pre-Islamic riba. This type
involves an increase in return for a delay in payment. It appears in two main forms:

e Riba of debt (Riba al-Dayn)

This is an increase added to the principal amount of a loan or deferred sale, in
exchange for extending the repayment period. The increase may be:

» Pre-agreed at the time of the contract, either as a lump sum to be paid at
the end of the term,




« Paid in installments,
o Or added later when the debt is due and the debtor cannot pay—based on
the principle of: “Give me more time and I'll pay you extra.”

e Riba of delay in exchange (Riba al-Yad)

This occurs when there is a delay in the exchange of both items in a transaction
involving ribawi items (such as gold for silver, or food for food), and one of the
items is not received immediately.

b) Riba al-Fadl

This refers to an increase in one of the two items in a barter or sale of ribawi
goods (commodities subject to riba) of the same kind—for example, exchanging
gold for gold with an increase on one side.

-=-ITI. Bank Interest -z

Bank interest refers to an amount of money added to the principal of a loan or
deposit. It is usually calculated as a percentage known as the "interest rate", and it
is paid in exchange for the use of money over a specified period of time.

« Interest on loans: This is paid by the customer to the bank in return for
borrowing money.

o Interest on deposits: This is paid by the bank to the customer in
exchange for keeping their money in accounts (such as savings accounts or
fixed-term deposits).




(usury)—the very kind that the Quran forbade. The consensus of scholars is
united on this matter, and not a single scholar diverged in defining the pre-
Islamic riba condemned in the Qur’an as none other than riba on loans and debts.

Among the statements of scholars on this issue:

Imam Ibn Qudamah (may Allah have mercy on him) said:

“Every loan in which an increase is stipulated is haram (forbidden), without
any disagreement.”
Ibn al-Mundhir stated:“There is consensus that if the lender stipulates an

« increase or a gift from the borrower in return for the loan, and the loan is

given on that basis, then taking the increase is riba.”

o Imam al-Hattab al-Maliki said:

« “If a loan brings a benefit to someone other than the borrower, then it is

not permissible—whether the benefit goes to the lender or someone else.”

« Imam Ahmad (may Allah have mercy on him) was asked about the type
of riba in which there is no doubt, and he replied:

o "It is when a man has a debt owed to him and he says [to the debtor]:
'Will you repay, or will you increase [the amount owed]?' If the debtor
does not repay, then the creditor increases the amount of the loan and
extends the deadline."

o Imam Malik narrated in Al-Muwatta’ from Zayd ibn Aslam (may Allah
be pleased with him) who said:

« "Riba in the pre-Islamic era was such that a man had a due debt upon
another until its term expired. Then he would say: 'Will you repay, or
will you increase (the amount)?' If the debtor repaid, he would take it.
But if not, the creditor would increase the amount and extend the term."




Contemporary Scholars:

o Sheikh Abdulaziz bin Baz (may Allah have mercy on him) said:
"Bank interest is riba (usury), and it is not permissible to
accept this interest."
o Sheikh Muhammad ibn Saleh al-Uthaymeen (may Allah have mercy on
him) stated:
« "Bank interest is riba."
o Dr. Yusuf al-Shubayli, Professor of Comparative Jurisprudence at the
Higher Institute of Judicial Studies in Saudi Arabia, said:
"If the increase stipulated by the bank is linked to the repayment period
or the loan amount, then it is forbidden. Whether the increase is paid
to the bank in installments or as a lump sum upon borrowing
or repayment, whether it is called 'interest,' 'fees,' or 'charges,' or by any
other name, the legal validity of contracts is based on their meanings
and realities, not on their labels."

« Sheikh Yusuf al-Qaradawi stated:

« "The interest taken by the depositor in the bank is forbidden riba. Riba is
any increase that is stipulated on the principal amount—anything that is
taken without trade or effort, as an increase on the principal, is riba."

o IV. The Prohibition of Riba

« Allah has prohibited riba (usury) in all of the divine religions, and it is
considered one of the gravest sins in Islamic law. The prohibition of riba
is emphasized in clear and decisive texts from both the Qur’an and the
Sunnah, leaving no room for ambiguity or interpretation. There is no
room for personal judgment in matters that are established with certainty
in both their authenticity and meaning, as agreed upon by the consensus
of the early and later generations of the Muslim community. The
consensus (ijma') on the prohibition of riba is firmly established, and the
prohibition of riba is considered an essential, well-known part of the
religion.




« Anyone who denies the prohibition of riba has disbelieved, as they are
contradicting Allah and His Messenger.

o Shaykh al-Islam Ibn Taymiyyah (may Allah have mercy on him) said:
"Riba has come with warnings that have not been given to any other sin."

1. The Prohibition of Riba in the Qur'an

Numerous texts from both the Qur’an and the Sunnah warn severely against riba
(usury), highlighting its grave sin in the sight of Allah. One need only reflect upon
the verses found at the end of Surah Al-Baqarah to fully realize the severity of the
threat and the intense warnings contained in these verses. These verses are
among the last to be revealed in the Qur'an and are unequivocal in their
prohibition of riba.

Allah Almighty says:

"Those who consume riba (usury) will not stand [on the Day of Judgment] except as
one stands who is being beaten by Satan into insanity. That is because they say,
'Trade is just like riba,’ but Allah has permitted trade and has forbidden riba. So,
whoever has received an admonition from his Lord and desists, may have what is
past, and his matter rests with Allah. But whoever returns to [dealing in riba] — those
are the companions of the Fire; they will abide therein eternally. Allah eliminates riba
and gives increase for charities. And Allah does not like every ungrateful sinner.
Indeed, those who have believed and done righteous deeds and established prayer and
gave zakah will have their reward with their Lord, and there will be no fear
concerning them, nor will they grieve. O you who have believed, fear Allah and give
up what remains of riba, if you are believers. And if you do not, then be informed of a
war [against you] from Allah and His Messenger. But if you repent, you may have
your principal — thus you will not wrong, nor will you be wronged. And if someone is
in difficulty, then [grant him] a delay until a time of ease. And if you forgive and
pardon, that is better for you, if you only knew."
(Surah Al-Baqarah, 2:275-280)




Ibn Mas'ud (may Allah be pleased with him) said:
"The worst of earnings is the earnings from riba (usury)."”

Ibn Abbas (may Allah be pleased with them both) said:
"The one who consumes riba will be resurrected on the Day of Judgment as a madman,
strangled by it."

Shaykh al-Islam Ibn Taymiyyah (may Allah have mercy on him) said:
"Allah has prohibited riba because of the harm it causes to the needy and the unjust
consumption of wealth. This harm is evident in usurious transactions.”

Al-Hafiz Ibn Kathir (may Allah have mercy on him) said in his Tafsir (Qur'anic
exegesis):

"This means that they will rise from their graves on the Day of Judgment in a state
similar to a person who is possessed, with the devil striking them. They will rise in a
strange and terrifying way."

Imam al-Qurtubi (may Allah have mercy on him) said:

"Allah has set this sign for those who consume riba, for it will swell in their bellies, and
when they rise from their graves, they will stumble and fall. It is said that they will be
resurrected with bloated bellies, like

pregnant women, and whenever they stand, they will fall down, and people will walk
over them."

Ibn al-Qayyim (may Allah have mercy on him) said:

"Consider Allah's wisdom in eliminating the wealth of usurers and allowing it to be
destroyed, just as they have destroyed the wealth of others with riba. They used to
consume wealth unjustly, so they are now repaid with destruction in return for their
destruction. It is rare to find a usurer whose end is not a loss, scarcity, and need."

2. The Prohibition of Riba in the Sunnah

The authentic texts of the Sunnah (Prophetic traditions) clearly emphasize the
prohibition of riba (usury) with explicit wording. Some hadiths clarify the types
of riba mentioned in the Qur’an, while others prohibited additional forms of riba
not explicitly mentioned in the Qur’an.




)

« The Prophet (peace be upon him) said:
"Allah has cursed the one who consumes riba, the one who gives it,

the one who writes it down, and the two witnesses. They are all the same."
(Sahih Muslim)

« The Prophet (peace be upon him) said:
"Avoid the seven deadly sins: associating partners with Allah, practicing
magic, killing a soul which Allah has forbidden except in the course of
justice, consuming riba, consuming the wealth of orphans, fleeing
from the battlefield, and accusing chaste women of adultery." (Sahih
Bukhari and Sahih Muslim)

« The Prophet (peace be upon him) reaffirmed the prohibition of riba in his
Farewell Sermon during Hajj:

"All riba from the time of ignorance (pre-Islamic period) is abolished.
Your principal amounts are yours to keep; you do not wrong others,

nor are you wronged. Except for the riba of Abbas ibn Abdul-Muttalib,
it is all abolished."”

(Sahth Muslim)

« The Prophet (peace be upon him) also confirmed the prohibition of riba
al-nasi'ah (delayed-payment riba) by saying:
"Indeed, riba is in the delay (of payment).”
(Sahih Muslim)

« The Prophet (peace be upon him) said:

"Riba, even if it increases, its ultimate consequence will be a decrease
(in the Hereafter).”(Sahih Muslim)




e m—m—-—-—

3. The Financial and Economic Damages of Usurious
Interest

Riba (usury) creates a fragile and unproductive economy, one that is vulnerable
to collapse. It is a primary cause of financial and economic crises and disasters
that occur from time to time, as affirmed by economists from both the East and
the West. This view is also supported by the reality we live in. In fact, some
countries that once exported riba are now striving, according to their economic
experts, to reduce interest rates to zero.

The scholar Ibn Hajar al-Haythami summarizes in his book "Az-Zawajir An
Igtiraf al-Kabair" the wisdom behind the prohibition of riba (usury) in the
following points:

Violation of the sanctity of a Muslim’s wealth by taking an excess without

compensation.

« Harm to the poor, as the lender is generally wealthy and the borrower is
poor. If the wealthy lender is allowed to take more than the principal, it
harms the poor.

« Disruption of kindness and generosity that typically accompany lending, as
no one would willingly lend a dirham if it is to be paid back as two dirhams.
 Disruption of earnings, trades, crafts, and industries, which are essential for
the well-being of society, as someone who can get two dirhams for one would

not bother with the hard work of earning through trade or other means.

o Dr. Ibrahim al-Tahawi says: "The West has finally realized the harmful

effects of interest on the national economy, as it has led to the destruction of

wealth and the halting of projects that could have been carried out had
capital owners preferred to contribute to various ventures rather than

lending money for interest, where the guaranteed profit comes without
effort. This, in the view of Islam, was evident when it prohibited riba (usury)
in all its forms—whether consumptive or productive, individual or
governmental, internal or external."




o Dr. Maher al-Ja'bari says: "Riba (usury) is one of the main causes of the
mortgage crisis, which led to people being unable to repay the loans they
took to buy their homes."

« German economist Johann Philipp says in a study titled "The Interest
Disaster": "High interest destroys the value of money and undermines any
monetary system, as long as it continues to increase every day, with the
speed and extent of destruction depending on the interest rate and its
duration.”

o Dr. Schacht, the former director of the Reichsbank of Germany, says: "All
the wealth on earth is ending up in the hands of a few usurers. When the
economic system is based on riba, the relationship between capital owners
and those engaged in trade and industry becomes a continuous gambling
venture. Yet, the world's interests can only be served through trade, crafts,
industries, and the investment of money in public, beneficial projects."

E—:—-VI. Examples of contemporary usury ---

Due to the tremendous development and expansion in investment in recent
times, many types of financial transactions have emerged that include forms of
prohibited usury (riba) in ways previously unknown to people—especially with
the emergence of banks and financial institutions, which are now the largest
financial entities. Below are some contemporary forms of prohibited usury that
have become widespread and commonly used by people:

1.Bonds

These are financial instruments issued by the state or institutions as a form of
debt obligation, granting the holder the right to receive periodic interest




payments, in addition to the right to reclaim the principal amount on a specified
date.

In reality, a bond is a certificate by which the issuer commits to pay the
bondholder the face value at maturity, along with an agreed-upon interest based
on the nominal value of the bond—or to provide a conditional benefit.

e Characteristics of Bonds

- A bond represents a debt owed by a company or government, meaning that

the bondholder is a creditor to the entity issuing the bond.

- A bond is tradable like a share (stock).

- A bond entitles its holder to a fixed interest, regardless of whether the company
makes a profit or incurs a loss. The bondholder may stipulate a percentage
return but is not considered a shareholder, as they have no right to participate in
the company’s management.

-The bondholder has priority over shareholders in recovering the bond's value

in the event of liquidation.

-The bondholder does not participate in shareholders’ general meetings, and the
decisions made in such meetings have no effect on them. The general assembly
cannot amend the bond contract or change the interest payment dates.

e The Ruling on Bonds

Bonds are prohibited in all their forms and types as long as they involve interest.
It is well known that the bondholder is not a partner but rather a lender; thus,
they do not share in the profits nor bear any of the losses the company may
incur. Instead, they are entitled to a fixed, predetermined interest, which is paid
according to what is specified in the company’s bylaws and the bond issuance
prospectus. This constitutes riba al-nasi’ah (deferred usury), and there is no
difference whether the increase (interest) is large or small. Riba al-nasi’ah is
prohibited by the Qur’an, the Sunnah, and scholarly consensus.




2. Internal and External Debt

External debt refers to the portion of debt that a state borrows from foreign
lenders, including commercial banks, governments, or international financial
institutions. These loans usually must be repaid—along with the interest—in the
currency in which the loan was originally issued.

In some cases, external debt may take the form of a tied loan, which obligates the
borrower to spend the borrowed funds in the country providing the financing.

External debt can include:

- Public debt and government-guaranteed debt

- Non-guaranteed external debt of the private sector

- Central bank deposits

- Loans from the International Monetary Fund (IMF) or other international
bodies

Internal debt, on the other hand, is the opposite of external debt. It refers to the
portion of a country's debt that is incurred within its own borders. It consists of
loans taken by the government from domestic financial institutions, such as
banks, typically through the issuance of financial instruments like bonds or
treasury bills. These are usually denominated in the country’s local currency.
Internal debt forms part of the state’s total debt and complements external debt.

e The Ruling on Internal and External Debt

Internal and external debts are typically accompanied by interest payments,
which renders them prohibited in Islamic law. This is because they fall under the
category of riba al-nasi’ah (deferred interest), which is clearly forbidden.




3. Bank Deposits

Bank deposits are a form of loan granted by depositors to the bank in exchange for a
fixed interest rate. This makes them subject to the prohibited concept of interest-
based riba in Islamic law.

An example of this is the deposits made by British municipalities in Qatari banks with
interest rates ranging between 6% and 7%. This practice is referred to as bank riba or
simply interest, and it falls under the category of explicit riba.

There is unanimous consensus (ijma’) on the prohibition of any conditional increase on

a loan—whether the deposit is in the form of a demand deposit (current account), a
fixed-term deposit, a notice deposit, or otherwise.

E:—-V. Conclusion -z

Islamic law has prohibited riba (usury) and considered it one of the major sins and
most dangerous crimes due to its exploitation of one person by another. It Kkills the
spirit of cooperation, cuts off kindness, and hides acts of goodwill among members of
society. Riba transforms what could be a benevolent loan into a purely material
transaction. As riba spreads in a society, its harmful effects grow, affecting all aspects of
that society. Mercy fades from people's hearts, and hatred, animosity, and enmity
proliferate due to the injustice imposed on borrowers by moneylenders. Selfishness,
greed, exploitation, and deception prevail, leading to increased disputes and grievances,
while blessings in sustenance are wiped out. This is a reality that Allah has informed us
about in His Holy Book: "Allah blots out riba, but He causes charity to increase."

Allah has permitted trade because it benefits society; trade is a means of work, activity,
opportunities for livelihood, and general benefit to the community. In contrast, He
prohibited riba because it represents laziness, idle profit, and gaining money without
effort. Allah says: "Allah has permitted trade and prohibited riba.".

The prohibition of riba, due to its corruptions and harms, is a miraculous legislation
from Allah, the All-Knowing, the All-Aware. With the development and complexity of
economic transactions, the wisdom and secrets of this legislation continue to unfold day
by day. People are discovering them, and economic experts are declaring them.
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From the dawn of Islam, Allah Almighty sent the Prophet Muhammad & as “a mercy to the
worlds”—to eradicate injustice, exploitation, and the destructive customs of pre-Islamic ignorance.
Among the most harmful of these was riba (usury): a practice that enriched a select few while
plunging countless others into cycles of debt, misery, and despair.

This book offers a compelling and accessible exploration of riba—its definitions, forms, and the
devastating moral, social, and economic effects it has had throughout history and in our modern
age. Drawing from the Quran, the Sunnah, scholarly consensus, and contemporary economic
realities, it explains why Islamic law decisively prohibits riba and how this divine legislation
safeguards justice, compassion, and stability in society.

Written for both students of Islamic knowledge and the general reader, this work dismantles
misconceptions about interest, highlights the wisdom behind its prohibition, and sheds light on how
modern financial systems often perpetuate the same injustices once rampant in pre-Islamic Arabia.

By presenting timeless divine guidance alongside real-world examples, this book calls on Muslims to
uphold ethical economic practices, protect the dignity of all members of society, and resist the allure
of unjust gain. It is both a warning and a reminder—that mercy, fairness, and mutual cooperation
are the foundations of an economy blessed by Allah.
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