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AGENDA

ω Gains

ω Risks

ω Other considerations

ω Business formats

ω Market research

ω Financial considerations

ω General information
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YOURKNOWLEDGE?

ω Has anyone here today had experience of running their 
own business ?

ω Who knows of someone else who started up there own 
business ?

ω What issues came up on start-up and afterwards ?
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TYPESOFBUSINESS

ω Sole Trader

ω Limited company

ω Franchise

ω Freelance

ω Consultancy

ω Partnership

ω Limited liability partnership

ω Contracting
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YOUGAIN

ω Independence

ω Flexibility on hours / location

ω Financial reward / income

ω Working from home

ω Own premises

ω Status

ω Social/business networking
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RISKS

ω Regularity of income

ω Cash flow delays

ω Holiday pay

ω Sick pay

ω Company pension

ω Death in service protection

ω No structured environment

ω Interaction with colleagues

ω Tax & NI need managing

ω Indemnity insurance

ω IR35 compliance
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OTHERCONSIDERATIONS

ω Maintaining personal motivation

ω Family support

ω May have to work harder/longer

ω Health

ω Problem solving

ω Risk taking, decision making

ω Who do you ask for help

ω Can you sell yourself

ω Do you know your market

ω Your strengths & weaknesses
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SOLETRADER
ADVANTAGES

ω Simpler formalities

ω More flexible

ω Immediate start-up

ω Advise I.R. using form CWF1

ω Organise your NI through Contributions Agency

ω Trade under any name

ω Must have more than one customer

ω Business correspondence must show your name & address
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ω No protection against debt

ω Could lose your home or personal possessions

ω No corporate support

ω Isolation
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ω Must retain part of your turn-over to pay income tax

ω Tax year runs 6th April to 5th April

ω Complete an annual self-assessment tax return as normal

ω Tax is paid in instalments : -

Interim payment (estimated) on 31st Jan.

Final payment ҕadjustment on 31st July
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SOLETRADER
N.I. ARRANGEMENTS

ω¸ƻǳ ǳǎǳŀƭƭȅ tŀȅ н ǘȅǇŜǎ ƻŦ bŀǘƛƻƴŀƭ LƴǎǳǊŀƴŎŜ ƛŦ ȅƻǳΩǊŜ {ŜƭŦ 
employed;  This entitles you to state benefits

Class 2 if your profits are £ 6,025 or more a year

Class 4 if your profits are £ 8,164 or more a year

ωClass 4 you pay 9% of profits between £ 8,164 and £ 45,000 
and 2% for profits over £ 45,000 1
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1 Year 2017 / 2018  from Gov.uk Self-employment 


