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What is “Infinite Banking Concept”?
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3 Types of Traditional Insurance 

1.) Term Insurance 

2.) Whole Life Insurance

3.) Indexed Universal Insurance (IUL)



4. “Infinite Banking” Concept
Nelson Nash introduced the concept known as:

• “Infinite Banking” or “Become Your Own Banker” 
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– A method of using permanent life 
insurance to finance all your large 
purchases. 

– It emphasizes the cash value use of the 
policy (“living benefits”, not the death 
benefit

– Requires a "Capitalization Period" to 
Accumulate Cash Value - This is your 
Capital that you can borrow. 

– You can borrow against your policy. 
– Pay back "To Yourself" with Interest 

instead of a bank.
– It is called “infinite” because your 

imagination is the limit to the ways you 
can use it. 



Other Names People Use

Other names people use are

• “Private Bank”

• “Family Bank”

•  “Perpetual Wealth Strategy”

• “Circle of Wealth”

• “Live Your Insurance”

• “Beat the Bank”
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– Regulators do NOT allow the 
use of the term “Bank” for 
anything other than an official 
bank.

– “Bank on Yourself” uses the 
word “Bank” as a verb, not a 
noun.

– We cannot market with the 
“Bank on Yourself” term 
without approval.



What is “Wealth Heritage”?
Alex Barron introduced the concept known as:

• “Wealth Heritage” Account 
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– We call this a “Wealth Heritage” 
account – because your 
beneficiaries Inherit (Heritage) 
a Death Benefit (Wealth).

– Wealth Heritage is not a 
company or a division.

– It is a marketing concept we use 
to describe the product in a 
unique way.

– We also refer to “Replacing the 
Bank”.



THE TRADITIONAL BANK VS. 
“YOUR OWN BANK" 



How Do Traditional Banks Work?

Federal Reserve
• Regulates Currency & Banking

•Receives Bank Reserves

Commercial Bank
Holds Deposits
Makes Loans

Depositors

• Deposit Money into 
Banks via

•Checking Accounts

•Savings Accounts

•CD’s

• Receive Interest

Borrowers
• Borrow Money 
from the Bank
•& Pay Interest

Owner of the Bank
• Deposits Equity Capital 

• Receives Profits

“When you apply for a loan, whether it is a financial institution or a credit card, you are not in 
control of the terms of interest rates and amortization. The bank makes a loan offer and you 
accept its terms and conditions or not. If you don't accept the terms, you don't get the loan. " 
- Dwayne Burnell



Income
+CD Interest 

Expenses 
-Mortgage Interest , 
- Credit Card Interest

= Net Income

Your Income 
Statement 

Income
+ Mortgage Interest
+ Credit Card Interest
+ Dues

Expenses
-CD Interest 

= Net Income

Bank Income 
Statement 

Assets 
•Deposits

Your Balance Bank Balance

Liabilities
•Mortgage 
•Credit 
Cards

Net Value

Assets 
•Mortgage 
•Credit 
Cards

LIabilities
•Deposits 

Net Value

Your Loan is a Bank Asset



What is the Problem with the Banks?
Banks consume your income through interest!

Have you ever tried to qualify for a loan?

• You need a job

• You need enough income 

• You need a good credit score and good credit history 

• You need a W-2 and paystubs

• Provide other documentation – Bank Statements, K-1’s, 
1099’s, tax returns, etc.

• Subjective Review (bank-to-bank human standards) 
Requirements package is not flexible or business-friendly.

• An Appraisal - in the case of buying a house.

• Money in hand to pay for closing costs, liquidity.

• Title costs, closing costs, etc.

“Obtaining a loan from a financial institution is a process that requires time and a lot of documentation. 
You jump through hoops to meet the requirements your lender imposes so you can use their money. You 
borrow money from others and pay their fees, service charges, and possibly high loan interest because 
you don’t have access to your own money without even greater penalty.” – Dwayne Burnell



How “Become Your Own Bank” Works 
Using Life Insurance

Insurance Company
• Cost of the operations

•Sales commission

Insurance Policy
Cash Value 

Grows

Policyholder as 
Depositor

• Pays premiums
Beneficiary

• Receives the 
death benefit

Policyholder as Borrower
• Receives Policy Loans

•Repays Policy Loans with 
interest

Policyholder as Owner
• Receives dividends



The Owner is in Control – This is the KEY!

• “It is the Stockholder (or Bank Owner) that makes all the 
difference.  This is the party that puts up all the capital to start the 
business and earns the rewards or suffers the loss.

• To make the plan work the Owner must make payments into it 
and the Company (hired help) must put the money to work in 
order to produce the benefits that are promised. 

• You are the owner of the contract – not the company.  The Owner 
is the most important character in the scene.

• The Owner outranks every potential borrower in access to the 
money that must be lent!

• This amounts to absolute control over the investment function of 
the company.” – R. Nelson Nash

➢If you can grasp the depth of this concept, then you will have 
understood why a whole life insurance contract can work for you 
as the cornerstone of your financial plan and strategy to achieve 
financial freedom!



4. “Be Your Own Bank” Concept
Pros: 

• Peace of mind: the benefit is for life. It never expires, unlike Term. 

• The initial cost is recovered after a few years, faster than in Whole Life.

• You don't lose all the money like IUL. 

• The premium is flexible: One Minimum and One Maximum per Year. 

• It pays dividends that can be reinvested. 

• Cash value increases every year and faster over one’s lifetime. 

• You have it when you need it most, in your final years.

• Offers legal asset protection. 

• You can borrow the cash value after a few months.

•  Automatic “Forced” Savings Plan. 

• The Death Benefit and Cash Value grows rapidly when you put more 
money into Paid Additions (PUA). 

• You can replace the need for a 401 (k) retirement fund or IRA, traditional 
insurance, or a 529 education plan. 

• The death benefit is tax free.

• There are no penalties to use your cash value. 

• No credit score needed to qualify for a policy loan. Repayment is flexible.

Cons: 
• Very few agents know that it 

exists or how it works and 
therefore they usually do not 
offer it. 

• It requires a medical exam.
•  It takes ~ 3-4 weeks to get 

approved. 
• Sales process takes longer than 

selling Term or IUL



How does a “Become Your Own Bank” type Life 
Insurance plan work?

3 Components
1. Whole Life – (Base Insurance)

2. Term Life – (Temporary Insurance – Expands Coverage 
and PUA Capacity)

3. PUA Insurance (Paid-Up Additional Optional Coverage)

3 Functions
1. Life Insurance – It offers protection in case of death or a 

terminal illness.

2. Savings Plan – Base Insurance and PUA accumulate Cash 
Value –  which grows constantly every year. 

3. Line of Credit – You can borrow money against your Cash 
Value.



How to think of it?

Building Analogy
1. Whole Life – Think of it like the foundation.

2. Term Life – Think of temporary structures while you build a building.

3. PUA Insurance – These are the floors (Walls and Ceiling) in a building that 
give the building its use and function.

3 Components
1. Whole Life – Provides the permanent portion of the policy – the Base, and 

from there you can grow it. 
2. Term Life – Provides pure death benefit protection and gives you time (10, 

20, 30 years) to build and create a permanent polity
3. PUA Insurance – Provides the cash value in the policy that you will use to 

grow your wealth (Save), and finance (Borrow) your purchases. 



What are Paid Up Additions (PUA)?
Paid-Up Additions (PUA’s) are in essence a “mini-contract” which is paid one-time to 

buy additional insurance which also has a death benefit and also pays dividends. 

PUA’s allow the cash value of the policy to grow much faster because of the 
compounding effect of having dividends buy up more insurance which in turn will 
pay greater dividends over time. It is a virtuous circle that will greatly enhance the 
policy over time. 

A life insurance policy that is designed to allow you to BECOME YOUR OWN BANK and 
is properly structured will enable you to have the opportunity and capacity, but not 
the obligation, to buy additional Paid Up Insurance each year on a flexible basis. 

PUAs have no ongoing obligation to keep paying higher premiums over time. The 
majority of the money used to buy them goes straight into the cash value of the 
policy and can be borrowed.

PUA’s pay little commissions to the agent vs. those earned in Term or Whole, so this 
means 94% of the cash value goes to work for you immediately in Year 1 and then 
100% in future years. 



Example: How "Your Own Bank" Works 

1.) Insurance Base of $100,000    $289/mo

+ 2.) Term Insurance 30 years of $1.2 Million   $200/mo

+ 3.) Waiver of Premium        $25/mo

+ 4.) Additional Insurance PUA ($36,000/year max)   $10/mo min

                - $3,000/mo max



Example: "Your Own Bank" Insurance



Example: "Your Own Bank" Insurance



Example: "Your Own Bank" Insurance



3 Components of Your Own Bank 
Insurance 



The Infinite Banking Concept:
It’s About Financing, Not Investing

• “This is not about investing. It's about how we 
finance things in life. It is not a "get rich" quick 
procedure. On the contrary, it requires a lot of 
planning. Learn to think beyond that of the 
current generation.” 

– R. Nelson Nash

“The whole truth goes through three stages. First, 
they ridicule it. Second, it is violently opposed. 
Third, it is accepted as obvious.” 

- Arthur Schopenhauer

- www.infinitebanking.org



Most People try to Save, Invest, 
Spend and Get out of Debt in many 
separate places at the same time

BANK 

CHECKING 

ACCOUNT STOCK MARKET 

INVESTMENT

RETIREMENT (401k)

RETIREMENT (IRA)

PERMANENT LIFE 

INSURANCE
STUDENT LOANS

CAR LOAN

UNIVERSITY (529)

BUSINESS

CREDIT CARD

CREDIT CARD 2

LINE OF CREDIT

CAR LOAN 2

HOME MORTGAGE

TERM LIFE 

INSURANCE

INCOME

BILLS

WANTS

CONSUMPTION
REAL ESTATE 

INVESTMENT



Key Lesson #1 is to 
Save Before You Spend

BANK 

CHECKING 

ACCOUNT

INCOME

BANK 

SAVINGS 

ACCOUNT

For Long-Term

Needs & Wants

• Pay Yourself 

• FIRST!

10%+

For Short-Term

Needs & Wants

Use 2 Separate Accounts



Key Lesson #2: 
Concentrate Your Assets 
into One “Wealth Heritage” Account

STOCK MARKET 

INVESTMENT

RETIREMENT (401k)

RETIREMENT (IRA)

PERMANENT LIFE 

INSURANCE

UNIVERSITY (529)

YOUR “WEALTH 

HERITAGE” 

ACCOUNT

BANK 

SAVINGS 

ACCOUNT

Concentrate your 
Assets into your 

“Wealth Heritage” 
Account first



YOUR “WEALTH 

HERITAGE” 

ACCOUNT

Your “Wealth Heritage” 
Account has 3 Functions

1. 

PROTECTION

2. 

SAVINGS

3. 

LINE OF 

CREDIT

1. PROTECTION – This 
Comes From Life 

Insurance:
Whole + Term + Paid 
Up Additions (PUA)

2. SAVINGS – This 
Replaces the Need for 

Bank Savings 
Accounts, College 

Savings Accounts & 
Retirement Accounts

3. LINE OF CREDIT - 
This Replaces the 

Need for Borrowing 
From Commercial 

Banks

➢ This “Wealth 
Heritage” Account 
becomes the 
Foundation of your 
Financial Security 
Strategy



Turn your WH Account into
 “Your Own Bank”

BANK 

CHECKING 

ACCOUNT

PAY 

INTEREST 

AND DEBT

YOUR “WEALTH 

HERITAGE” 

ACCOUNT

INCOME

BILLS

WANTS

CONSUMPTION

PAY DOWN 
DEBT ON 

PURCHASES

BANK 

SAVINGS 

ACCOUNT

1.) Pay Yourself FIRST!10%+

2.) Borrow From 

Yourself

3.) Pay Extra 

Principal 

Each Month



Key Lesson #3: Lend to Yourself and Focus 
On Paying Off One Debt at at Time

EXPENSES

INCOME

CHECKING
• Car Loans

• Student Loans

• Credit Cards

• Mortgage

SAVINGS

“YOUR OWN 
BANK” Policy 

Loans

X

1. Ask for a loan on “Your Own 
Bank” so that you eliminate 
debts faster.

2. Pay your loans to “Your Own 
Bank” later.

1. PROTECTION

2. SAVINGS

3. LINE OF CREDIT



Key Lesson #3: Lend to Yourself and Focus 
On Paying Off One Debt at at Time

EXPENSES

INCOME

EXPENSES
• Car Loans

• Student Loans

• Credit Cards

• Mortgage

SAVINGS

“YOUR OWN 
BANK” Policy 

Loans

X

X

1. Ask for a loan on “Your Own 
Bank” so that you eliminate 
debts faster.

2. Pay your loans to “Your Own 
Bank” later.

1. PROTECTION

2. SAVINGS

3. LINE OF CREDIT



Key Lesson #3: Lend to Yourself and Focus 
On Paying Off One Debt at at Time

EXPENSES

INCOME

EXPENSES
• Car Loans

• Student Loans

• Credit Cards

• Mortgage

SAVINGS

“YOUR OWN 
BANK” Policy 

Loans

X

X

1. Ask for a loan on “Your Own 
Bank” so that you eliminate 
debts faster.

2. Pay your loans to “Your Own 
Bank” later.

1. PROTECTION

2. SAVINGS

3. LINE OF CREDIT

X



Key Lesson #3: Lend to Yourself and Focus 
On Paying Off One Debt at at Time

EXPENSES

INCOME

EXPENSES
• Car Loans

• Student Loans

• Credit Cards

• Mortgage

SAVINGS

“YOUR OWN 
BANK” Policy 

Loans

X

X

1. Ask for a loan on “Your Own 
Bank” so that you eliminate 
debts faster.

2. Pay your loans to “Your Own 
Bank” later.

1. PROTECTION

2. SAVINGS

3. LINE OF CREDIT

X

X



Key Lesson #4: Once you are Bank Debt 
Free, Repay the Policy Loan

INCOME

EXPENSES

SAVINGS

“YOUR OWN 
BANK”

Repay 
Policy 
Loans

1. Ask for a loan on “Your Own 
Bank” so that you eliminate 
debts faster.

2. Repay your loans back to 
“Your Own Bank” later.

1. PROTECTION

2. SAVINGS

3. LINE OF CREDIT



Benefits of “Becoming Your Own Bank"

1.The Initial Benefit is Protecting your Family.

2.Your Savings Will Grow Constantly and will Pay you Dividends and 
Interest.

3.Your Line of Credit will Replace your Bank Loan and Save you 
Interest.

4.Your Debt starts to get eliminated and this Accelerates the Process 
to Get Out of Debt!

5.Your “Wealth Heritage” account Replaces your Bank and from here 
on out you don’t need it.



YOUR “WEALTH 

HERITAGE” 

ACCOUNT

Your “Wealth Heritage” 
Account Grows Over Time

1. 

PROTECTION

2. 

SAVINGS

3. 

LINE OF 

CREDIT

1. PROTECTION – As 
Time Goes By Your 
Life Insurance Will 

Grow

2. SAVINGS – As Time 
Goes By Your Savings 

(Cash Value) Will 
Grow

3. LINE OF CREDIT – 
As Time Goes By Your 
Ability to Borrow Will 

Grow

➢ Your “Tree of 
Wealth” Account 
Grows and Grows!



Example 1a. of how to Properly Use a 
BECOME YOUR OWN BANK Policy

• Mom pays 
$35,000 Annual 
Premiums

• $15,000 Policy 
Loan used to 
pay for college 
tuition

• Daughter pays 
back loan once 
she gets a job.

• Excess 
Premiums paid 
in drop over 
time



Example 1b. of how to Properly Use a 
BECOME YOUR OWN BANK Policy

• Assume Mom 
pays Premiums 
until 65.

• At age 61 she 
takes policy 
loans to 
supplement her 
income.

• Age 66-80 she 
borrows until 
she passes away.

• Daughter gets 
death benefit.



Example 2 of how to Properly Use a 
BECOME YOUR OWN BANK Policy

• Man funds policy with 
IRA.

• He pays $50,000 Annual 
Premiums.

• He borrows for business 
loans and repays with 
interest.

• At age 66 he takes policy 
loans to retire.

• At age 71 he gets tax 
free death benefit.

• At age 76 he sells his 
home.

• At age 80 he passes 
away and leaves behind 
a death benefit.



How to Turn $1,000/Month 
into $10 Million
If a person deposits $12,000 per year ($1,000 per month) into a 

fund that compounds continuously at a 4% per year rate.
Interest Years One Time Cumulative Cumulative

Rate Invested Investment Invested Value

4% 0 12,000$              12,000$              12,000$                

1 12,480$              24,000$              24,480$                

2 12,979$              36,000$              37,459$                

3 13,498$              48,000$              50,958$                

4 14,038$              60,000$              64,996$                

5 14,600$              72,000$              79,596$                

6 15,184$              84,000$              94,780$                

7 15,791$              96,000$              110,571$              

8 16,423$              108,000$           126,994$              

9 17,080$              120,000$           144,073$              

10 17,763$              132,000$           161,836$              

20 26,293$              252,000$           383,630$              

30 38,921$              372,000$           711,940$              

40 57,612$              492,000$           1,197,918$          

50 85,280$              612,000$           1,917,285$          

60 126,236$           732,000$           2,982,124$          

70 186,859$           852,000$           4,558,345$          

80 276,598$           972,000$           6,891,537$          

90 606,059$           1,092,000$        10,345,232$        

100 1,327,951$        1,212,000$        15,445,544$        

Key assumptions and observations:
•  Time Invested: The earlier this process 
starts the more the money can grow.
• Consistency Requires Vision: The discipline 
of saving and investing $1,000 consistently 
month after month, year after year, decade 
after decade requires a long-term vision and 
understanding of the end goal.
• The Power of Compound Interest: Many 
people chase after high returns in the stock 
market, year after year enduring the 
volatility of the ups and downs of the 
market. All along people dismiss getting a 
4% steady rate of return in favor of the 
10%+ annual returns they are promised. 
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