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Retirement Plan Comparison Chart

Safe Harbor 401 (k) Simple 401 (k)

Simple IRA Profit Sharing

' ' 412(¢)(3)
Money Purchase Defined Benefit (formerly 412(i))
No More than 100 No More than 100 Business with fluctuation Business with high Business with stable Business with stable
Taraet Market 1 + Emolovees 1 + Emolovees employees who earned employees who earned earninas and self Small businesses and self stable earmnings ong «elf earnings and owner’s earnings and owner’s
9 ploy ploy more than $5,000 in more than $5,000 in emg loved employed om |oged close to retirement and close to retirement and
prior year prior year ploy ploy self employed self employed
Tax-deferred investing; Tax-deferred investing; Tax-deferred investing; Tax-deferred investing; Flexible Confributions: Consistent contribufions: Maximum consistent
Key Features flexibility in plan design; no discrimination testing; no discrimination testing; no discrimination testing; . g Investment flexibility X b Consistent contributions Do
: AodE : s . Lk . e investment flexibility investment flexibility contributions
investment flexibility investment flexibility investment flexibility investment flexibility
Contributors Emp|oyEe:1;|Ig§|,e<:pﬁon0| Employee and Employer Employee and Employer Employee and Employer Employer only Employer only Employer only Employer only Employer only
Contribution N, oossible aelsiioncl No; percentage
o Yes employer contributions No Very Limited Yes Yes NP Limited; based on formula No; based on formula
Flexibility above safe harbor established at plan set up
ximun Age 21 and 1 year of Age 21 and 1 year of Age 21 and 1 year of EmploYees earning Age .2] with 1 year of Age 21 with any service Age .2] with 1 year of Age .2] with 1 yec:rof Age ?] with 1 year of
Eligibility service service service $5,000 in current year service (2 years with in last 3 of 5 vears service (2 years with service (2 years with service (2 years with
Requirements v v v and any 2 prior years 100% vesting) Y 100% vesting) 100% vesting) 100% vesting)
Maximum $19,500 (2020) with $19,500 (2020) with $13,500 (2020) with $13,500 (2020) with
Annual Salary $6,500 catch up $6,500 catch up $3,000 catch up $3,000 catch up Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
Deferral contributions contributions contributions contributions
3-4% safe harbor;
Maximum o - ophor?ql gdd|t[onq| 100% up to 3% match to 100% up to 3% match to Up fo 25% of ehglb.le . o - Up to 25% of ehglb.le .
25% of eligible employee contribution either > o . o employee compensation; 25% of eligible employee employee compensation; Amount needed to fund Amount needed to fund
Annual Employer 9 ploy participants or 2% to all participants or 2% to all poy P 9 ploy poy p
Contribution compensation matching or non-elective. cliible emplovees cliible emplovees limited to $57,000 per compensation limited to $57,000 per plan plan
(total 25% of eligible 9 pioy 9 pioy eligible employee (2020) eligible employee (2020)
compensation)
Vesting in May be graded up to 6 o : May be graded up to 6 May be graded up to 6 ity o gerlesl up e sty boe genles] up e
A 100% immediately on TF . e . 5 o 6 . 5 6 years. Assumes Top 6 years. Assumes Top
Employer years or 100% after 3 U 100% immediately 100% immediately years or 100% after 3 100% immediately years or 100% after 3 - -
A " Safe-Harbor contributions Heavy can overwise be 5 | Heavy can overwise be 5
Contribution years years years . .
cliff or 7-year graded cliff or 7-year graded
Yes Yes Yes No Yes No Yes Yes No
When Anytime with 30-day Anytime prior to tax
Established Anytime notification for new plans Prior to October 1st Prior to October 1st Prior to fiscal year end filing deadline including Prior to fiscal year end Prior to fiscal year end Prior to fiscal year end
prior to October 1st extensions
Iltlziosrshz Og Yes Yes Yes No Yes No Yes Yes Yes
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* Employee Contributions are always 100% Invested.
Neither American National Insurance Company nor its agents give tax advice.
Clients should contact their atforney or fax advisor on their specific situation.

American National Insurance Company, Galvesfon, Texas.
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