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Continued partisan divides in views of
the impact of free trade agreements

% who say free trade agreements have been a good
thing for the U.S.

Demy/Lean Dem
57

Rep/Lean Rep

2003 2006 2008 2011 2014 2017
% who say free frade agreements have
definitely/ probably helped their financial situation

Demy/Lean Dem

Rep/Lean Rep

2003 2008 20049 2011 2014 2047

Mote: Don't know responses notshown.

Source: Survey conducted April 311, 2017
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Americans and Trade

Republicans are more likely than Democrats to say the
U.S. has lost more than gained from increased trade

% who say the U.S. has from increased trade with other nations

Total Among Rep/ Among Dem/
Lean Rep Lean Dem

Lost more than it O/O 3
has gained e 65
5E Omm— 0 Lost more than 49

it has gained O
a7

Lost more than
it has gained

2021 2024 2021 2024 2021 2024

Note: Question wording is: “Thinking about increased trade of goods and services between
the U.S. and other nations in recent decades... Some say the U.S. has gained from increased
trade because it has helped lower prices and increased the competitiveness of some U.S.
businesses. Others say the U.S_ has lost out from increased trade because it has cost jobs in
manufacturing and other industries and lowered wages for some U.S. workers. All in all,
would you say that the U.S_ has....” No answer responses are not shown.

Source: Survey of U.S. adults conducted April 8-14, 2024
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10 Big Years of Change in Global Trade

» Trans-Pacific Partnership
» 2014-2016 — Last multinational trade

‘ agreement discussion for US
» Trump pulled US out January 2017
Brunei . m»
Daussalam l.“ ‘O‘n) Donald J. Trump
Peru g Fair Trade is now to be called Fool Trade if it is not Reciprocal. According

to a Canada release, they make almost 100 Billion Dollars in Trade with
U.S. (guess they were bragging and got caught!). Minimum is 17B. Tax

New Zealand Dairy from us at 270%. Then Justin acts hurt when called out!

President Trump Elected
- 2016-2018 — Sec 301, 232, and 201 tariffs on steel/Chinese products
- 2018-2020 - Trade war with China
- December 2019 — Shuts down WTO Appellate body

Container shipping costs have
returned to pre-COVID-19 levels COV' D_-l 9

Shanghai Containerized Freight Index (SCFI) monthly spot rates,
June 2018-J 2023

FINANCE SENATE GOV

- 2020-2022 — Masssive disruption to ports and shipping
- Spike in shipping rates leads to investments in
ports/new ships

- New rationales for border closures tested —we'll see
these again




10 Big Years of Change in Global Trade

» President Biden Elected

EDITORS' PICK

Biden Says He Will End

» 2020-2024 — Campaigned against frade war/tariffs Trumpss Tariffs On
Chinese-Made Goods,

Aide Walks Back

» Largely left Trump trade policies intact w/ few exceptions

More Trade War Tariffs Have Been Collected under Biden than
Trump

Total Duties Assessed under Section 201, Section 232, and Section 301 Trade War Tariffs, in Billions
M Sec 201 Washing Machines [MSec 201 Solar [Sec 232 Alumi Sec232 Steel Sec 301
China [l Sec 301 EU

$150.0 $144.3

e —, I
Collected under Trump Collected under Biden

Source: Tax Foundation calculations based on US Customs and Border Protection, “Trade Statistics."
Get the data

TAX FOUNDATION

Statement

Russian Invasion of Ukraine

2022 - Ongoing — Global energy supplles rocked

- Sanctions force Russian trade to black/grey market
- Business/Financial sanctions used ‘surgically’ on individuals
- Black Sea trade crippled N
- Trade Bloc realignment United Kingdo \ e e

United States -35%

-79%
South Korea
Belgium -17%

+81%

Japan
The Netherlands Trade volume +13/

+329 / after invasion

China
Germany +64%
India +310%

Spain +57%
Turkey +198%




10 Big Years in Global Trade

Israel/Palestine War

2023-Ongoing - Stated reason for Houthi rebels
to attack shipping in the Red Sea

- Potential spillover to broader Middle East

- New tactic in asymmetric warfare — won't be S
the last time we see it

L = MAP OF The West Bank is governed

by the internationally recognized
Palestinian Authority, but the
I S R A E I PA I E S I INE organization Hamas took control ﬁid&l}
of the Gaza Strip in 2007. Israel ®
~ ~ Palestine — ; Palesting
RECOGNITION st

(West Bank)
Nearly three-quarters of UN members

have recognized the State of Palestine

against Israel’s 84%.

- ‘Jth Korea
While no G7 countries - % Japan
recognize Palestine, . - | 4"
all maintain informal ‘ 1] <\ South Korea
diplomatic relations.
N Oman
'i —\femen anglade:

7 \ . \#alaysia‘ 2
Cameroon, Somalia v/

Ahandful of Arab League 3 K-

. e states—Irag, Lebanon, and ~— ,k"
IEBV!’I"’QJQ"E“"[E”Q";" Syrla—have never recogized oo o T
Facineerihe tens o ' Israel and technically remain

1979 peace treaty in h 5
exchange for the retum of in a state of war with the country.

3 the Sinai peninsula captured
RECOGNIZED? during the Six Day War.

o e
[£3 = Isracl & Palestine g NewZealand

@ @ e () (@) ovsncrr () vesnapatson

COLLABORATORS RESEARCH + WRITING Br. 8 ckert | ART DIRECTION + DESIGN Christina K k Lam



10 Big Years in Global Trade

"Global Regulations” coming into effect

If there were no sanctions,

» 2023 - CBAM (Carbon Border Adjustment Mechanism) in EU  |idvwiiisie RUSSIAEOM Sl XpONIHEES)
y the CBAM, with high as production cost advantages
; i i 5 domestic carbon prices outweigh carbon cost growth
» 2020 — International Maritime Organization low sulfur fuel
requirements /
N e Russia
» US Foreign Pollution Free bill - (Not passed) Import fees \ ,/

based on pollution intensity

us

Turkey South
The US could increase Korea
exports to the EU, given Turkish exports are
the minimal CBAM impact likely to weaken, as less
from lower production emission-intensive
emission intensities plants are the ones
with much higher
production costs

Vletnam

Asian countries are most likely to divert
steel products to other destinations or
keep them for domestic usage. That said,
producers at the lowest end of the cost
curve could maintain export to the EU

be average Sulphur emissions
Nide by 85% and improving

== Trade maintained == Production more emission-intensive

== Trade diverted thanthe EU ETS average

== Production less emission-intensive
than the EU ETS average

== Export to EU/total steel production

Export/total steel production

Wood Mackenzie Consulting



And that brings us
o Todc/a

Chart 1

Diverse trade experiences

Trade as a share of GDP is falling in a number of major economies, especially China
and India.

Exports of goods and services
(as percent of country’s GDP)

50 ;

’

-- Germany

"\~ Restof the world

=== China
“*India

United States
_

1990 2000

Source: Goldberg and Reed (2023a).

America’s Trading
Partners

Goods Exports $2 07T

Here we take a look at imports and exports of goods ) Canada e
in the U.S. broken down by trading partners.
$3-25T Goods Imports © Mexico $3248
Austria 5B
Belgium 368
54388 Canada (+} Czech Rep S4B
Fintand 33B
. France SasE
North America @ Germany <738
Hungary 338
Ireland 3168
$4558 Mexico &) ftaly
& Netherlands $73B
Poland S1E
Spain 5268
Sweden $8E.
Other EU Countries S19B.
s188 Austria Norway $5B
S27B Belgium Russia 528
S8B Czech Rep Switzerland $378
S9B Finland & UK 5778
3578 France (» Other European
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$1a78 Germany @& & Australia $30B
Balance i
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f A ti 138
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Venezuela 528
1 OtherC.andS.  S1138
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@ Algeria s
© Egypt 378
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58 Hong Kong @ - Central & \ S. Africa s7B
3868 India & South America i Hitaraincan skl
s3s8 Indonesia @ Africa & Israel 3148
Others 8 @ Saudi Arabia S12B
$1488 Japan (&) @ Other Countries 542B
$1158 S. Korea s} '
S$55B Malaysia & 9
3168 Philippines 3
532B Singapore &=
=228 TEREELYF © Deficit s11er
ss598 Thailand &
Change vs 2021
51288 Vietnam &
séB Other Asian ‘
Cotnirion @ @’
A i =
S o Goods Goods
3168 Chile Imports Exports
31” Colembia
13M Venezuela 27 7
Sev8 Other C. and S. 1+15% +18%
American Countries
338 Algeria
ssgl Egypt Q Change vs 2021
B Nigeria
S158 SriEe + 9%
5178 Other African
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5218 Israel (&

$238 Saudi Arabia
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Source: bea.gov (Trade data for 2022) Note: Country groupings via U.S. Bureau of EconomicAnalysis
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Americans’ top policy priority this year? Strengthening

Why isn’t frad

~ the economy
% who say ___ should be a top priority for the president and Congress to
address this year

Strengthening economy

V O -|- e r 8 Defending against terrorism

Reducing influence of money in
politics

Reducing health care costs
Improving education

Making Social Security
financially sound

Reducing crime
Dealing with immigration
Reducing availability of illegal drugs

Reducing budget deficit

Improving the way the political
system works

Improving job situation

Improving energy system

Protecting the environment

Dealing with problems of poor people
Improving transportation

Strengthening military

Dealing with climate change
Addressing issues around race

Dealing with global trade

PEW RESEARCH CENTER




...Few see their income supported

by frade

Other Services (except Publi...

% of Total Employees (USA)

Utilities

Accommodation and Food S...

Arts, Entertainment, and Re...

Construction

Manufacturing

Wholesale Trade

U.S. Imports & Exports

RTS $3.1 trillion EXPORTS $2.5 trillion
Fa
> $57billion 6y
$117 billion GOODS, GOODS $132 billion  $%f  $36 billion
e Pllon 3547 billion $50 billion

Health Care and Social Assi...
Retail Trade =) AL CAPITAL

Educational Services

Administrative and Support

Management of Companies...

Transportation and Warehou...

/

Information

Finance and Insurance

Real Estate and Rental and...

Professional, Scientific, and...

L 79

$130 billion 0

‘}e $132 billion
$149 billion

!
b3

$191 billion

CONSUMER

GOODS

$654 billion

INDUSTRIAL

GOODS

5522 billion

AUTOMOTIVE
5376 billion

FOODS, FEEDS
& BEVERAGES
5151 billion

INDUSTRIAL

GOODS
$531 billion

CONSUMER

GOODS

$206 billion

AUTOMOTIVE
$162 billion

FOODS, FEEDS
& BEVERAGES
$131 billion

$81 billion

a
$122 billion

$41 billion
$37 billion

g

p@ $27 billion
$61billion &
$20 billion

&’
& $20billion

$20 billion gf’?
$9 billion

@ the balance




And It matters less with ‘reshoring’

FIGURE 1: TCO CURVE OVER TIME (US NEARSHORING VERSUS LCC/CHINA)

PRE 2018 2018 TO 2020 CcoviD 202170 2023

LCC/China is the go-to place for sourcing  + Introduction of a series  + Lockdowns in China result in A series of new
Chart2 . Low-cost labar of tariffs (301, 302) on massive supply chain regulations and

- Availability of raw materials imported goods from disruption leading to legislation (IlJA, IRA,

: i hi lobal shorta CHIPS Act, BABA)'
Intermediate lmports - Streamlined eco-system driving camato 5 g ges )

. . . . . . : ; = China still a preferred « Low supply and highdemand ~ Emphasis on » Locale M
Imports of intermediate goods used in global manufacturing value chains continue to ) f;;;?l‘:f;:;:a’e fadE destination, but result in price hike Infrastructure, Energy | a?mwmﬁats
rise in many countries. some companies start . ncreasing concernoverrisk  and Technology
to lock at other low concentration; introductionof ~ Nearshoring benefits tBGg‘CHna rri;ght
cost rucatlunf? to Chinat+ strategy from no tariffs and still be cheaperc
. ) optimize tariffs minimal freight costs Landeﬂcas:' bm
Intermediate goods imports brings signiﬁcant

(as percent of country’s GDP) advantage bedﬂuenbﬂm

25 — — —
[Total Landed Cost of making T ———
in US / Nearshoring

NV =

Rest of the world
India

China —_—

Total Landed Cost of Sourcing
from China A TYPICAL INDUSTRIAL PRODUCT

United States 2016 2017 2019 2020 2021

199 200 Inflation Reduction Act, Infrastructure

Source: Goldberand eed (2073 Investment Act, and CHIPS act all
accelerate reshoring through credits/tariffs




So here we are...

Global trade in goods and services have resumed growth

in 2024
Quarterly growth in the value of trade, percentage, Q1 2019 — Q1 2024

- Services Goods
25%

20

15

2024 Q1

—25
2021 Q1 2022 Q1 2023 Q1

2019 01 2020 Q1

Source: UN Trade and Development (UNCTAD)
Note: Data 2024 Q1 is estimate, data for 2024 Q2 is nowcast

Get the data
Download image

... BUT what comes nexte



Let’'s check the backyard

U.S. Trade With Mexico
Surges to No. 1 Position

Volume of goods trade with the biggest trading partners Surging Peso valuation in 2023
f the U.S. (in billion U.S. doll : : !
et skl Aloni s, Colae helped Mexico move in to first place

= Mexico Canada == China = Germany Japan Range: 1D 5D 1M 3M GM OM 1Y 2/ 3Y SY 10Y 20V MAX Frequency: MonthlyNearby v 10V v Date i tutorial =

800 g @ [ MBY00-1Mn- ~ -

774.3

J\ . ) e
600 /- I

0.065000

400

0.060000

0.055000

T*'“*!iwl*lhu

=
T

0.045000

1

200

P
Tﬁiﬂ” MWMWhﬂmmmn i
I

Tlﬁn

X @ |VOL (LikeMain) ~

StﬂtlSta 5 tassttmahittaist bttt bl

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

0.040000

0
2011 2013 2015 2017 2019 2021 2023

Imports plus exports
Source: U.S. Census Bureau

...Though it took a hit following their election




And Cancclers

Canada balance of trade in goods: US
Balance of payments basis, Shillions, seasonally adjusted

Goods exports
to Us
Jan-24,48.1

Goods imports
from US
lan-24,39.4

Canada-USgoods
balance
lan-24,879

United States-Mexico-Canada Agreement

The United States-Mexico-Canada Agreement (USMCA) entered into force on July 1, 2020. The
USMCA, which substituted the North America Free Trade Agreement (NAFTA) is a mutually beneficial
win for North American workers, farmers, ranchers, and businesses. The Agreement creates more
balanced, reciprocal trade supporting high-paying jobs for Americans and grow the North American
economy.

Agreement highlights include:

+ Creating a more level playing field for American workers, including improved rules of origin
for automobiles, trucks, other products, and disciplines on currency manipulation.

+ Benefiting American farmers, ranchers, and agribusinesses by modernizing and
strengthening food and agriculture trade in North America.

+ Supporting a 21st Century economy through new protections for U.S. intellectual property,
and ensuring opportunities for trade in U.S. services.

* New chapters covering Digital Trade, Anticorruption, and Good Regulatory Practices, as well
as a chapter devoted to ensuring that Small and Medium Sized Enterprises benefit from the
Agreement.

To view the full text of the agreement between the United States, Mexico and Canada, click here.

To view the main USMCA webpage, click here.




Concerns for North America ahead

Immigration — This will be a hot topic all election cycle and through the next
adminisfration. Border closures/lockdowns, increased border inspections, and
pushback from Mexican policymakers make this a wildcard

Dairy — US alleges Canada isn’t upholding the USMCA in their dairy sector. Big
?|scgreemen’rs about supply management in that industry and how to address
|

Corn - Mexico’s former President AMLO threatened to block GMO corn imports
from the US, but new administration dropped the threat

E SOMMET
J G7DE 2018

Carbon - Canadian leaders are exploring a “Border Carbon Adjustment”
(carbon tax) that would hit imported products (like CBAM)

?

CHARLEVOIX

LE SOMMET CHARLEVOIX
DU G7 DE 2018

LE SOMMET
DU G7 DRROY




CHAPTER FIVE: PROTECT AMERICAN WORKERS AND FARMERS FROM UNFAIR

But what about Chinae —

The Republican Party stands for a patriotic "America First" Economic Policy.
Republicans offer a robust plan to protect American Workers, Farmers, and
Industries from unfair Foreign Competition. We commit to rebalancing Trade,
securing Strategic Independence, and revitalizing Manufacturing. We will prioritize
Domestic Production, and ensure National Independence in essential goods and
services. Together, we will build a Strong, Self-reliant, and Prosperous America.

- Biden USTR recently
completed an update

Proposed Section 301 tariffs and enactment period

1. Rebalance Trade

Our Trade deficit in goods has grown to over $1 Trillion Dollars a year. Republicans
will support baseline Tariffs on Foreign-made goods, pass the Trump Reciprocal
Trade Act, and respond to unfair Trading practices. As Tariffs on Foreign Producers
g0 up, Taxes on American Workers, Families, and Businesses can come down.

on the Trump 301 tariffs

Product Year Current tariff level level

O n d O d d e d n eW Battery parts (non-lithium-ion batteries) 2024 7.5% 25%
Covered COTegorieS Electric vehicles 2024 25% 100%

2. Secure Strategic Independence from China

Republicans will revoke China's Most Favored Nation status, phase out imports of
- % o,

Face masks 2024 0-7.5% 25% essential goods, and stop China from buying American Real Estate and Industries.

ithi i i i P 0, )

Lithium-ion electrical vehicle batteries 2024 7.5% 25% 3. Save the American Auto Industry

Solar cells 2024 25% 50% Republicans will revive the U.S. Auto Industry by reversing harmful Regulations,

canceling Biden's Electric Vehicle and other Mandates, and preventing the
importation of Chinese vehicles.

Steel and aluminum products 2024 0-7.5% 25%

Syringes and needles 2024 0% 50%

4. Bring Home Critical Supply Chains
Ship-to-shore cranes 2024 0% 25%

Republicans will bring critical Supply Chains back to the U.S., ensuring National
Security and Economic Stability, while also creating Jobs and raising Wages for
American Workers.

Other critical minerals 2024 0% 25%
Semiconductors 2025 25% 50%
Lithium-ion non-electrical vehicle batteries 2026 7.5% 25% 5. Buy American and Hire American

Medical gloves 2026 7.5% 25%

Republicans will strengthen Buy American and Hire American Policies, banning
companies that outsource jobs from doing business with the Federal Government.

Natural graphite 2026 0% 25%

Permanent magnets 2026 0% 25% 6. Become the Manufacturing Superpower

By protecting American Workers from unfair Foreign Competition and unleashing
American Energy, Republicans will restore American Manufacturing, creating Jobs,
Wealth, and Investment.

Source: White House

On May 22, USTR published the list of trade codes subject to increased tariffs. In 2023, the US imported $18.1 billion
orth of these goods (see Figure 1). The largest product category is non-EV lithium-ion batteries ($10.8 billion, 59% of 2024 R e U b | i C O n P O r-I- P | O -I-fo rm
otal), followed by semiconductors ($2.32 billion, 12.8% of total) and lithium-ion batteries for EVs ($2.29 billion, 12.6% p y

QAraanchat




Who gains as the US backs away
fro m C h . n O 8 Figure 1. Total Soybean Exports by the United States and Brazil

in million bushels
4,000

3,500
Brazil's monthly trade surplus (+) every July from
2000 to 2023 with trading partners, in S bn

China

us

India

Russia

Euro zone

LatAm

Other

Total

United States

3,000

2,500

2,000

1,500

1,000

500

0
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

I ILLINOIS Note: Exportsby calendar year since the countries have different marketing years Sources: USDA and Secex/Brazil furmdo([)n“_y

For commodities, Brazil has been the big winner so far.
Beginning with the trade war in 2018, China and Brazil began to
normalize ag tfrade; with China reducing or eliminating many of
the roadblocks that kept Brazilian products out of the country.

2000 2004 20038 2012 2016 2020



Russia and China form sfronger links

Russian goods trade with China Exports from China to Russia, 10 largest categories

In billions of U.S. dollars

B Exports to China Imports from China Billions of US Dollars

Category 2022 (growth YoY) 2023 (growth YoY)

Computers, construction

c ; 16.8 +14.4% 25.2 +50.4%
equipment, machinery

Vehicles and parts (& : B.3 +u7.2% 22.5 +258.4%

Smartphones, monitors, I 13.2 -61% 17 +29%
home appliances

Footwear 5 J 3.7 +36.2% 4.4 +201%

1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2023 Optical instruments, cameras ggj - 2.4 +2.8% 3.4 +39.2%
L] 1 1 1 1 1 1 1 1 1 1 1 1 1 |

0-
N\ :
Plastics w y 1.9 +0.75% 29 +51.35%

Cast iron and steel products \ \ . 1.87 -17.9% 2.6 +41.67%

Organic chemicals J 3.2 +54.6% 2.6 -23.85%
Rubber and rubber products * I 1.6 +79.6% 2.3 +46%

Apparel T . 1.6 +2.15% 1.8 +23.6%

120 -

Source: IMF © 2024 stiftung Wissenschaft und Politik (SWP)

75.5
67.2 +12.4%

2021 2022 2023

Source: General Administration of Customs of China THE BELL.




s India the ‘next China'e

Trade, % of GDP
0%

Yo

Pre-economic reforms Post-economic reforms

India

India’s population has more than doubled since 1950
Number of people in India, by variant

" High variant
22
_______pillion

1975 1980 1985 1990 1995

rh

o 4

il Hl
i O =

2021 Medium

The Indian economy has | 1 sion

billion

been slowly opening to R A .

1.0

global trade for nearly 30

- PROJECTED

years. .. S zmawo And GDP growth has been strong

1950 1975 2000 2025 2050 2075 2100

mmGOP (5Bnc

Note: May differ from national census figures. The “medium variant” is the middle-of-the-
road estimate provided by the UN; “high” and “low variant” scenarios involve total fertility
being 0.5 births above or below the medium scenario, respectively.

Source: UN Population Division’s World Population Prospects: The 2022 Revision.

PEW RESEARCH CENTER

Population continues to grow...



s India the ‘Next China'e

GDP per capita of BRICS and selected countries

Values at current US$

us

Germany

South Africa - 6,767

India I 2,411

0 20,000 40,000 60,000
Source: World Bank B|B]|C]

April 2024

Despite the rapid GDP growth, India is still a poor country

And it's still a highly protected
economy through tariffs, which
could slow reciprocal frade

Import tariffs (in %)
India BUS

Weighted average 57
import tariff on 17 '
manufactured goods -
Glass and glassware
: _5.1
Organic chemicals
28

34
Ores, slags and ash
i kD.l

Miscellaneous articles 10
of base metals 24
Apparel articles and 10
accessories, knit

Source: Morgan Stanlay



Opportunities elsewhere in the world

ASEAN-6 Imports from China
and the United States: 20 Years Apart

Purple shades indicated imports from China, green shades

indicate imports from the United States :
R T
Myanmar

2003 2023

Thailand

Cambodia ‘

_ : ) Malaysia
Singapore : .
» South East Asian nations (Association d-——
of South East Asian Nations — ASEAN)
have been crowing quickly with
young populations MRS




Africa plays bigger role in global frade

Africa's high growth economies

The largest growth in sub Saharan Africa in 2024 will be in West Africa
Niger
Senegal

Rwanda

DRC

Céte d'Tvoire

Ethiopia

Benin

Uganda

Guinea

Guinea Bissau

Liberia

2023 data are estimates

Tanzania

Chart: Alexander Onukwue/Semafor = Source: World Bank

Value share of U.S. exports to the world
and sub-Saharan Africa by country, 2019

USDA Economic Research Service
_ U.5. DEPARTMENT OF AGRICULTURE

EU27+UK

8.0%
Southeast
Asia 9. T%

Somalia 3.0% Ke”‘y‘ﬁ 2.6%

Sudan 3.4%_\ []Tanzania 2.3%
Ghana 4.9%,_ \ \ ||/

§outh America 5.0%
g Middle East 4.2%

Othe r sub-
\ Saharan

IJ Africa
East Asia

- 3% (—)'—'7 /ﬁ 22.9%
28.5% North Sub-Saharan' ' X

America Africa ' South Afrlca N /L‘/
29.3% 1.5% 17.7% ngerla
. 30.4%

Total U.S. agricultural exports
to sub-Saharan Africa: $2.1B

Total U.S. agricultural exports
to the world: $141.1B

Notes: "Other Sub-Saharan Africa” includes countries and territories with negligible U.S. market shares

of U.S. agricultural exports, EU27+UK = the 27 member countries of the European Union and the United
Kingdom.

Source: USDA, Economic Research Service using Global Agricultural Trade System.

The US does have a reputation and a
foothold in all of these countries



But, China has been in Africa for 20
ye OIN fn_ca_ s trade with Chma_ surges

=3 ||| P |||||

China’s African Trade Takeover

Top source country for imports in African countries”

China-Africa

I I |

0 .
2010 04 ‘06 ‘08 '10 12 "4 ’16 18 20 ‘22

Source: U.N. Ce

M France South Africa M China Other

C

Perceptions of China in Africa | 36 countries | 2014/2015

-
- China is a “somewhat” or
China ranks 2nd v e
in their country:
+ as a development model
(after the U.S.) 630/
- as greatest external influence o

ﬁ *: (after the former colonial powers) everem e
* Based on value of imports. 2019 data for Angola, Cameroon, Cote d'lvoire, Gabon, Tt o s Key
Libya, Somalia, and Sudan. South Sudan became independent from Sudan in 2011. . .positive ..negative M o1 %
Sources: OEC, World Bank, Statista research Ly fan = S Isovis! Chine G '
nvestments in infrastructure oor qual
and business development of pquuctsv . a1 (e

statista %a

61 - 70%
= % 71 - 80%
E‘ ¥BAROMETER




Wildcards

Selected commercial shipping routes, as of January 2024

Suez Canal

Rotterdam

s
Gulf Coast

» Non-State Actors

» Houthirebels attacking commercial shipping
highlights an unexpected weakness in global

lifele
rage e/ia
» 70 atftacks so far, 1 ship captured, 2 sunk —

one this week

Data source: U.S. Energy Information Administration using calculations from Vortexa
Note: Voyage time is calculated for laden Suezmax tankers traveling at 14 knots without extended chokepoint delays.

» Insurance rates for all shippers jumped, and
restrictions pushed many vessels out of the
Red Sea



Wildcards

» Weather

- The last several years have seen reduced
shipping through the Panama Canal as
droughts have limited their water supply to
operate the locks

- Recently PCA announced a return to full
tonnage... for now

Pacafic

Choean

200 ships
WeliilgleRre!
pass the
Canal last
August



Wildcards

PANAMA CANAL
EXPANSION

More frouble ahead
for the Panama Canal

Third set of locks
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The expansion will add a thind lane of traffic 1o aliow 1he transil of irger ships wilh mone
cargo capaciy.

The expansion broke ground on Septamber 3, 2007 and is maving forward in Its goal of
doubiing the capacily of the Canal,

@ Deepening of the Pacific and Allantic Canal entrances,

@ Widening and deapening of the Gatun Lake navigational channel, and deepening of Culedea Cut
© Buiding of the new locks and water-reutilzation basins on the Atiantic and the Pacific.

O Raising of Gatun Lake maximum operational lavel

© Anew 6.1 kiometer Pacific Access Channel.
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Five beneficial changes from
IMQO’s Sulphur Limit for ships’ fuel oil

Positive impacts
on human health

Cleaner air

77% drop in overall sulphur
oxide (SOx) emissions from Premature deaths,
ships — annual reduction of | cardiovascular, respiratory
approximately 8.5 million and pulmonary diseases
metric tonnes of SOx will all be reduced

Ship operators,
owners + refineries
have adapted

Higher quality fuels Changes for

The majority of ships will enforcement authorities

switch to higher quality, low | - ¢ ;i 0q jssued by IMO and Flag and port State
sulphur fuel oil to meet other stakeholders to enhance control will be making
the limit. preparedness ahead of the sure ships are compliant.
entry into force of
Sulphur 2020

-y -

shipping fuel

- New investments in vessels/power

- Older non-compliant vessels
moved to grey market work

- Increased inspections

- Raised costs on new ships and
fuel

IMO 2020- Reducing sulfur in heavy

EU Carbon Border Adjustment Mechanism simplified illustration
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other countries (US/Canadaq)



What to Expect on the Path Aheade

- Rapidly Changing Trade Policies as
politicians respond to real-time

polling

- Multi-lateral negofiations remain
stalled regardless of November's
outcome

- Reshoring — how can we build
demand/add value in the US¢

-  Watch for changes to the WTO -
w/o appellate body, what's the
point?

- Expect higher costs — that's the goal
of protectionism; higher returns for
American businesses

. - Agriculture will continually be a
- retaliation target early and often



THANK YOU!

Questionse Comments?
Email me:
Mike.Pearson@FarmProgress.com




Through 2032

In a Year, U.S. Tariffs Surge Far Past Advanced Economies
Applied tariff rates on all products by country
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Percentage of Americans Who View Foreign Trade as Economic
Opportunity, by Party

What do you think foreign trade means for America? Do you see foreign trade more as an opportunity for
economic growth through increazed U.S. exports or a threat to the economy from foreign impaorts?
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Do you see foreign trade more as an opportunity for
a threat to the economy from foreign imporis?
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Continued partisan divides in views of
the impact of free trade agreements

trade agreem have beena good

Dem,/Lean Dem

arncial situation

Dem,/Lean Dem

2011 2014 2017

PEW RESEARCH CENTER

Republicans are more likely than Democrats to say the
U.S. has lost more than gained from increased trade

who say the U.S. has from increased trade with other nations

Total Among Rep/
Lean Rep

Lost more than it / 3
has gained - 65
56 o Lost more than

it has gained

PEW RESEARCH CENTER

Among Dem/
Lean Dem

Lost more than
it has gained




International Trade Does Not Mean Unfettered
Free Trade

Even as Americans show strong support for international trade, this does not mean that the public supports
unchecked free trade. Two-thirds of Americans (66%) think US trade policy should have restrictions on
imported foreign goods to protect American jobs. One-third (32%) say US trade policy should have no
restrictions to enable American consumers to have the most choices and the lowest prices. Again,

Republicans and Democrats largely agree.

Attitudes Toward International Trade Restrictions

Generally speaking, do you think US trade policy should have restrictions on imported foreign goods to protect
American jobs, or have no restrictions to enable American consumers to have the most choices and the lowest prices?

B ustrade po
B uUs trade policy sho hav the most ¢ es and the lowest prices

Source: Chicago Council Surveys « September 7 - 18,




Crude steel production in North America from 2000 to 2023

(in million metric tons)
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