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Americans and Trade



10 Big Years of Change in Global Trade
 Trans-Pacific Partnership

 2014-2016 – Last multinational trade 
agreement discussion for US

 Trump pulled US out January 2017

President Trump Elected
-    2016-2018 – Sec 301, 232, and 201 tariffs on steel/Chinese products
- 2018-2020 – Trade war with China
-    December 2019 – Shuts down WTO Appellate body

COVID-19
- 2020-2022 – Massive disruption to ports and shipping
- Spike in shipping rates leads to investments in 
ports/new ships
- New rationales for border closures tested – we’ll see 
these again



10 Big Years of Change in Global Trade
 President Biden Elected

 2020-2024 – Campaigned against trade war/tariffs
 Largely left Trump trade policies intact w/ few exceptions

Russian Invasion of Ukraine
 2022 – Ongoing – Global energy supplies rocked
 - Sanctions force Russian trade to black/grey market
 - Business/Financial sanctions used ‘surgically’ on individuals
 - Black Sea trade crippled
 - Trade Bloc realignment



10 Big Years in Global Trade
Israel/Palestine War
 2023-Ongoing – Stated reason for Houthi rebels 
to attack shipping in the Red Sea
 - Potential spillover to broader Middle East
 - New tactic in asymmetric warfare – won’t be 
the last time we see it



10 Big Years in Global Trade
 ”Global Regulations” coming into effect

 2023 – CBAM (Carbon Border Adjustment Mechanism) in EU

 2020 – International Maritime Organization low sulfur fuel 
requirements

 US Foreign Pollution Free bill – (Not passed) Import fees 
based on pollution intensity

Wood Mackenzie Consulting



And that brings us 
to today…



Why isn’t trade more 
important to the average 
voter?



…Few see their income supported 
by trade



And it matters less with ‘reshoring’

Inflation Reduction Act, Infrastructure 
Investment Act, and CHIPS act all 
accelerate reshoring through credits/tariffs



So here we are…

... But what comes next?



Let’s check the backyard

Surging Peso valuation in 2023 
helped Mexico move in to first place

…Though it took a hit following their election



And Canada…



Concerns for North America ahead
 Immigration – This will be a hot topic all election cycle and through the next 

administration. Border closures/lockdowns, increased border inspections, and 
pushback from Mexican policymakers make this a wildcard

 Dairy – US alleges Canada isn’t upholding the USMCA in their dairy sector. Big 
disagreements about supply management in that industry and how to address 
it. 

 Corn – Mexico’s former President AMLO threatened to block GMO corn imports 
from the US, but new administration dropped the threat

 Carbon – Canadian leaders are exploring a “Border Carbon Adjustment” 
(carbon tax) that would hit imported products (like CBAM)



But what about China?

- Biden USTR recently 
completed an update 
on the Trump 301 tariffs 
and added new 
covered categories

2024 Republican Party Platform



Who gains as the US backs away 
from China?

For commodities, Brazil has been the big winner so far. 
Beginning with the trade war in 2018, China and Brazil began to 
normalize ag trade; with China reducing or eliminating many of 
the roadblocks that kept Brazilian products out of the country. 



Russia and China form stronger links



Is India the ‘next China’?

The Indian economy has 
been slowly opening to 
global trade for nearly 30 
years…

Population continues to grow…

And GDP growth has been strong



Is India the ‘Next China’?

Despite the rapid GDP growth, India is still a poor country

And it’s still a highly protected 
economy through tariffs, which 
could slow reciprocal trade

April 2024



Opportunities elsewhere in the world

 South East Asian nations (Association 
of South East Asian Nations – ASEAN) 
have been crowing quickly with 
young populations



Africa plays bigger role in global trade

The US does have a reputation and a 
foothold in all of these countries



But, China has been in Africa for 20 
years



Wildcards

 Non-State Actors 
 Houthi rebels attacking commercial shipping 

highlights an unexpected weakness in global 
trade

 70 attacks so far, 1 ship captured, 2 sunk – 
one this week

 Insurance rates for all shippers jumped, and 
restrictions pushed many vessels out of the 
Red Sea



Wildcards

 Weather

- The last several years have seen reduced 
shipping through the Panama Canal as 
droughts have limited their water supply to 
operate the locks

- Recently PCA announced a return to full 
tonnage… for now

200 ships 
waiting to 
pass the 
Canal last 
August



Wildcards

More trouble ahead 
for the Panama Canal



Wildcards

IMO 2020- Reducing sulfur in heavy 
shipping fuel
- New investments in vessels/power
- Older non-compliant vessels 

moved to grey market work
- Increased inspections
- Raised costs on new ships and 

fuel

Carbon Adjustments – EU 
CBAM likely the model for 
future policies to regulate 
import of ‘dirty’ products from 
other countries (US/Canada)



What to Expect on the Path Ahead?
- Rapidly Changing Trade Policies as 

politicians respond to real-time 
polling

- Multi-lateral negotiations remain 
stalled regardless of November’s 
outcome

- Reshoring – how can we build 
demand/add value in the US?

- Watch for changes to the WTO – 
w/o appellate body, what’s the 
point?

- Expect higher costs – that’s the goal 
of protectionism; higher returns for 
American businesses

- Agriculture will continually be a 
retaliation target early and often



THANK YOU!

Questions? Comments?
Email me: 

Mike.Pearson@FarmProgress.com












	Supply Chains and Global Trade in the Post-COVID Era
	Americans and Trade
	10 Big Years of Change in Global Trade
	10 Big Years of Change in Global Trade
	10 Big Years in Global Trade
	10 Big Years in Global Trade
	And that brings us to today…
	Why isn’t trade more important to the average voter?
	…Few see their income supported by trade
	And it matters less with ‘reshoring’
	So here we are…
	Let’s check the backyard
	And Canada…
	Concerns for North America ahead
	But what about China?
	Who gains as the US backs away from China?
	Russia and China form stronger links
	Is India the ‘next China’?
	Is India the ‘Next China’?
	Opportunities elsewhere in the world
	Africa plays bigger role in global trade
	But, China has been in Africa for 20 years
	Wildcards
	Wildcards
	Wildcards
	Wildcards
	What to Expect on the Path Ahead?
	THANK YOU!
	Slide Number 29
	Slide Number 30
	Slide Number 31
	Slide Number 32
	Slide Number 33

