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A World in Flux

Trade Policy
* Global deficits
« Demographic changes

 Ukraine/Russia, Middle
East, China/Taiwan

* Deglobalization / Near-
Shoring /
Slowbalization

* Energy transition
* Chinese economy

 U.S. Dollar
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World Population Growth is Slowing

World Population Growth (Annual %)
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Fertility Rate is Below Replacement (2.1) for Most Countries

Fertlllty Rate otal B|rths per Woman
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World Population is Aging

Population ages 65 and above (% of total population)

-
o

9
8
7
6
5
4
3
2
1
0
\Q,’\Q é\mé\b‘é\(o é{b \qq,e @q;»@%u\q%b \q@ \&Q \&w\&u \&6 \&%@@@@(9@@@@@@@@\f»@\u@,@@@@Qq?q,

Source: World Bank R COBANK 5




But Consumers are Wealthier and Consuming More

World Per Capita GDP
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India Leads Global Economic Growth

World GDP by Country (Percent Growth)
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World Economic Growth Projected to Decline in 2025

GDP Growth (Percent Change)

GLOBAL ADVANCED EMERGING MARKET &
ECONOMY ECONOMIES DEVELOPING ECONOMIES
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Inflation has Fallen Globally. Will it Continue?

Headline Inflation
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Uncertainty Index:

Economic and Trade Uncertainty at Historic Levels
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Tariffs Remain in Flux

Liberation Day: April 2

U.S. Tariffs on China:
145%

Chinese tariffs on U.S.:
125%

» Exceptions made for phones
and other electronic devices

U.S. Baseline Tariffs on
Other Countries: 10%

July 9 deadline moved to
Aug. 1
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! U.S. Tariffs and Uncertainty Threaten Global Growth

U.S. Effective Average Tariff Rate
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World Consumer Confidence is Mixed

Consumer Confidence Index
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“We do not need
to be in a hurry
and are well
positioned to
wait for greater
clarity.”
-Jerome Powell

S Monetary

i Source: Chair Powell’s speech at the U.S. Monetary Policy Forum, Mar. 7, 2025 \ COBAN K 15
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Federal Funds Effective Rate (Percent)
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Inflation is Showing Early Signs of Returning due to Tariffs

CPIl vs. Core CPI
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Job Openings vs Unemployed
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Problem: Supply of Federal Debt is High and Rising
Publicly Held Debt as % of GDP
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Tax Bill Adds $4.5B to National Debt 10 Years

Estimated Budgetary Effects of Enacting H.R. 1
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Public Debt is a Global Problem

Gross Public Debt by Country (Percent of GDP)
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Global Debt Levels Expected to Continue Climbing

Government Gross Debt (Percent of GDP)
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Rising Supply for Debt is Lifting Yields, Interest Rates

10-year Government Bond Yields
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Investors are Fleeing U.S. Assets

U.S. Dollar Index vs. Gold

U.S. Dollar Index
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US$ has Weakened, but is Still Historically Strong

U.S. Dollar Index vs. Ag Commodity Export Price Index
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U.S. Ag Exports Slowing, Imports Increasing. Why?

U.S. Agricultural Trade (Billion $)
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Grains Among Poorest Performing Commodities

Commodity Indexes Performance YTD
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Grain Prices
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Record Corn Crop Depressing Grain & Oilseed Prices

U.S. Production

o
N
»

© %QQ'\‘L‘BVQ
'\'\'\'\ Y VLV »
°'19f19‘»‘»f»°f\9f19'19¢“

mCorn mSoybeans ' Wheat

R COBANK 29



Ethanol Prices
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Historically Small Herd, Strong Demand Lift Cattle Prices

Cattle Prices
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Lean Hog Prices Climbing due to Smaller U.S. Herd

Lean Hog Prices
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Milk Prices Trending Lower as U.S. Herd Rebuilds

Milk Prices
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Egg Prices Falling as Flock Recovers from HPAI

Large Egg Prices Delivered to Warehouse
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Bigger Almond Crop Expected to Pressure Prices

Almond Prices
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U.S. Hay Acres Harvested
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Potato Prices Falling from Weakening Demand
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Dry Edible Bean Prices
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Dry Bean Prices Down 35% YoY
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Dry Bean Exports YTD Down 14% YoY

U.S. Dry Bean Exports
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l Source: USDA-ERS

U.S. farm sector cash receipts, inflation adjusted, 1970-2025F
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Farm Cash Receipts Falling From Low Commodity Prices
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Most Crops Struggling to Make a Profit

U.S. cash receipts for selected crops, 2023-25F

Billion dollars (nominal)

l Source: USDA-ERS
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l Source: USDA-ERS

U.S. cash receipts for selected animals/products, 2023-25F

Billion dollars (nominal)

Livestock Sector Carrying U.S. Farm Economy
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Farm Production Expenses Remain Elevated

Nominal and inflation-adjusted U.S. farm production

expenses, 1970-2025F
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Nearly All Farm Expenses are Rising — Especially Labor

Selected U.S. farm production expenses, 2023-25F

Labor
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Expressed farmer sentiment not aligned with economics

Farmer Sentiment Surveys
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AgEconomyBarometer_SurveryHisto

		Month/Year				Purdue/CME Ag Economy Barometer		Current Conditions		Future Expectations		Farm Capital Investment Index

		October		2015		116		118		116		67

		November		2015		97		98		97		51

		December		2015		107		125		98		75

		January		2016		98		99		98		52

		February		2016		96		82		102		56

		March		2016		85		77		89		43

		April		2016		106		107		105		63

		May		2016		97		83		104		52

		June		2016		104		98		107		56

		July		2016		112		93		121		61

		August		2016		95		80		102		57

		September		2016		101		83		109		52

		October		2016		92		85		95		49

		November		2016		116		87		130		57

		December		2016		132		102		146		58

		January		2017		153		118		169		67

		February		2017		134		105		148		66

		March		2017		124		120		126		66

		April		2017		130		127		132		63

		May		2017		130		117		136		52

		June		2017		131		132		131		66

		July		2017		139		142		138		68

		August		2017		132		122		137		56

		September		2017		132		135		130		68

		October		2017		135		129		137		64

		November		2017		128		129		127		63

		December		2017		126		139		120		70

		January		2018		135		144		131		74

		February		2018		140		143		139		72

		March		2018		135		134		135		61

		April		2018		125		123		126		59

		May		2018		141		132		145		60

		June		2018		143		138		146		66

		July		2018		117		99		126		47

		August		2018		129		121		132		61

		September		2018		114		96		122		42

		October		2018		136		115		146		52

		November		2018		134		115		143		56

		December		2018		127		109		135		51

		January		2019		143		132		148		62

		February		2019		136		119		145		50

		March		2019		133		120		139		57

		April		2019		115		99		123		48

		May		2019		101		84		108		37

		June		2019		126		97		141		42

		July		2019		153		141		159		67

		August		2019		124		122		125		56

		September		2019		121		100		131		47

		October		2019		136		115		146		59

		November		2019		153		153		153		71

		December		2019		150		141		155		72

		January		2020		167		142		179		68

		February		2020		168		154		175		72

		March		2020		121		111		126		54

		April		2020		96		72		108		38

		May		2020		103		83		112		50

		June		2020		117		99		126		60

		July		2020		118		111		121		60

		August		2020		144		124		154		65

		September		2020		156		142		163		73

		October		2020		183		178		186		82

		November		2020		167		187		156		80

		December		2020		174		202		161		93

		January		2021		167		199		151		93

		February		2021		165		200		148		88

		March		2021		177		202		164		88

		April		2021		178		195		169		75

		May		2021		158		178		149		65

		June		2021		137		149		132		54

		July		2021		134		143		130		50

		August		2021		138		152		132		53

		September		2021		124		140		116		43

		October		2021		121		135		114		46

		November		2021		116		128		110		39

		December		2021		125		146		114		49

		January		2022		119		133		112		45

		February		2022		125		132		122		42

		March		2022		113		113		113		36

		April		2022		121		120		122		36

		May		2022		99		94		101		35

		June		2022		97		99		96		35

		July		2022		103		109		100		36

		August		2022		117		118		116		39

		September		2022		112		109		113		31

		October		2022		102		101		102		38

		November		2022		102		98		104		31

		December		2022		126		135		122		40

		January		2023		130		136		127		42

		February		2023		125		134		121		43

		March		2023		117		126		113		42

		April		2023		123		129		120		43

		May		2023		104		116		98		37

		June		2023		121		116		123		42

		July		2023		123		121		124		45

		August		2023		115		108		119		37

		September		2023		106		98		109		39

		October		2023		110		101		114		35

		November		2023		115		113		116		42

		December		2023		114		112		115		43

		Jan-24		2024		106		103		108		35

		Feb		2024		111		103		115		34

		Mar		2024		114		101		120		41

		Apr		2024		99		83		106		31

		May		2024		108		89		117		35

		Jun		2024		105		90		112		32

		Jul		2024		113		100		119		38

		Aug		2024		100		83		108		31

		Sep		2024		88		76		94		35

		Oct		2024		115		95		124		42

		Nov		2024		145		113		161		55

		Dec		2024		136		100		153		48

		25-Jan		2025		141		109		156		48

		Feb		2025		152		137		159		59

		Mar		2025		140		132		144		54

		Apr		2025		148		141		152		61

		May		2025		158		146		164		55

		Jun		2025		146		144		146		60
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How Big of a Role with the Government Play?

Direct Government payments to U.S. farm producers, 2020-25F

Billion 2025 dollars M USDA pandemic assistance 1/
60 - Non-USDA pandemic assistance 2/
W Market Facilitation Program payments
50 1 All other payments
| W Payments that are a function of crop prices 3/
40 Conservation payments
20 -
10 -
I R —_— —
2020 2021 2022 2023 2024F 2025F

l Source: USDA-ERS W COBANK



l Source: USDA-ERS

U.S. net farm income and net cash farm income, inflation

adjusted, 2004-25F

Billion 2025 dollars
250 -

2251 Net cash farm income (NCFI)
200 - N
175 1 2004-23 average NCFI &
150
125
100
75
50
25 -
0 +—r—

2004-23 average NFI

Net farm income (NF1)

o193.7
180.1

2004 2007 2010 2013 2016 2019

2022

T

2025F

Net Farm Income Expected to Rise on Gov’t Assistance
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Farm Working Capital is Eroding

U.S. Farm Working Capital
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U.S. Farm Bankruptcies are Rising, But Remain Moderate

Yearly U.S. Chapter 12 Bankruptcy Filings
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Farm Balance Sheets Remain Strong
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Farmland Values Expected to Plateau in 2025-26

Farmland Values
7,000

4,000
3,000

$/acre

|

2,000 /‘<f
1,000 ——

0
© ™ (N M N U O M 0 O © ™ N MO < N O 0O OO ™M N M
© O ©O O © ©O © ©O © O ™ ™ ™ ™ ™ ™ ™ v v v (N N N
O O O O O O O O O O 0O 0O 0O 0O 0O 0o 0O 0o 0o 0o 0o o o o
AN AN AN AN N AN AN AN AN N AN N AN AN N AN N AN &N N N N N N
—Colorado —Ildaho —Michigan -—Minnesota —North Dakota Washington

l Source: USDA-NASS R COBANK

6,000
5,000
—

2024

52



Outlook

= Slower for Longer: Changing demographics, global debt, and uncertainty over
trade and economic policies are slowing economic growth.

* Interest Rates: The Fed must walk the tightrope between rising unemployment
and the risk of rising prices resulting from tariffs. Currently, 1-2 cuts are
expected in the last half of 2025.

= Commodities: Volatility will remain elevated as markets balance numerous
price drivers like a weaker dollar, trade policy uncertainty, and an anxious world
consumer.
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Questions

R COBANK
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Subscribe to Knowledge Exchange Research:
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