
KEY TAKEWAY
Demand for apartment units is booming again. The
U.S. economy absorbed 138,000 units in the third
quarter of 2024 (the fourth-highest level on record),
up from the 133,000 units absorbed in the second
quarter (the fifth highest on record). Resurgent
international migration trends in recent years,
alongside a stout labor market, continue to power
some of the best multifamily demand on record.

Rent growth is showing signs of reacceleration. For
much of the past year, rent growth has largely
moved sideways, hovering in the 1.5% range year-
over-year (YOY). But in the last two quarters, we
have seen rent growth rise to 2% as resurgent
demand is beginning to exert upward pressure.

New construction continues to pull back. There are
609,000 units currently under construction, down
36% from the peak levels in the first quarter of
2023. Fewer units are breaking ground given the
interest rate backdrop and higher overall vacancies.
On the other side of this current wave of supply,
the stage is set for vacancy to tighten and rents to
move meaningfully higher.
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Utah - Utah County Multifamily 2023~2024

Utah County continues to be one of the nation's
strongest apartment markets, remaining resilient
through current economic headwinds and significant
levels of new supply delivered over the past few years.
This resilience is spurred from impressive economic
and population growth which has elevated demand for
apartments, resulting in persistently tight vacancy
rates and substantial rent increases over the last half
decade. Utah County's unprecedented growth has
been and will continue to be propelled by its strong
core fundamentals, flourishing economy, and
continued job growth and creation.
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