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A new year is just what the doctor ordered. |
learned a lot in 2024. | became certified to
teach continuing education for Realtors. |
helped some great families finance home
purchases and helped a few other families
with refinances but overall, business was
slower than | would like in 2024.

So, what happens now? What will 2025 bring
us? Here are four predictions from Fannie
Mae and a couple of guesses from me:

1) Mortgage interest rates will come down but
the decline will be slight and slow. Fannie has
predicted that the average 30 year fixed rate
will be near 6% at this time next year. The
road to 6% will not be straight. Expect some
highs and lows this year.

2) Existing home sales will increase slightly in
Arizona. It's hard to believe but we have more
housing inventory here in Tucson than we had
before the pandemic. Fannie Mae's report
points out that most of the country has fewer
listings now than they had in 2019.
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https://www.fanniemae.com/research-and-insights/forecast/economic-developments-december-2024?utm_source=www.mortgagenuggets.com&utm_medium=newsletter&utm_campaign=fannie-mae-s-five-predictions-for-2025&_bhlid=54ae7d457e9a89f6fce59f513ece7efd5072808a
https://www.fanniemae.com/research-and-insights/forecast/economic-developments-december-2024?utm_source=www.mortgagenuggets.com&utm_medium=newsletter&utm_campaign=fannie-mae-s-five-predictions-for-2025&_bhlid=54ae7d457e9a89f6fce59f513ece7efd5072808a
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3) New home sales will be a bright spot in the
housing market. This doesn't help me a great
deal but in the "grand scheme” of things, we
need the inventory. Household formation is
still happening at a faster pace than home
construction.

4) Home prices will still go up but at a much
slower pace. Fannie Mae says home prices
will grow by 3.6% in 2025. That is slower than
the 5.8% pace we have seen in 2024. Those
are national numbers. Appreciation here in
Tucson may be even lower than the 3.6%
Fannie is predicting nationally.

Fannie Mae has more data than | do but |
have my own predictions for 2025. Last week
Fed Chair Jerome Powell suggested that he
expects only two Fed Funds rate cuts in 2025.
That was before the personal consumption
expenditures price index (PCE) was updated
later last week. PCE came in much cooler
than expected. PCE is the Fed's favorite
measure of inflation. If lower PCE becomes a
frend, we can expect more than two Fed
Funds rate cuts next year.

| expect inflation to cool. The cost of rent has
fallen over the past six months. The cost of
shelter makes up 47% of PCE. Additionally,
there are signs that the economy isn't doing
so well. Look at this list of retailers that are
closing_stores in 2024.

| agree with Fannie Mae for the most part but |
think our services will be in higher demand
than Fannie suggests. Predictions can be
valuable but guarantees are even better. |
guarantee there will be people here in fown
that need to buy, or sell, or refinance a home.
It is our job to find them and help them.
Happy New Year!
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https://www.nbcnewyork.com/news/business/money-report/cnbc-daily-open-with-cooler-than-expected-pce-would-the-feds-dot-plot-have-looked-different/6083496/#:~:text=Slight%20chill%20in%20price%20increases,10%20basis%20points%20below%20forecast.
https://www.nbcnewyork.com/news/business/money-report/cnbc-daily-open-with-cooler-than-expected-pce-would-the-feds-dot-plot-have-looked-different/6083496/#:~:text=Slight%20chill%20in%20price%20increases,10%20basis%20points%20below%20forecast.
https://www.rent.com/research/average-rent-price-report/
https://www.rent.com/research/average-rent-price-report/
https://www.cbsnews.com/news/retailers-closing-stores-surged-2024-family-dollar-cvs-big-lots/
https://www.cbsnews.com/news/retailers-closing-stores-surged-2024-family-dollar-cvs-big-lots/
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Interest rate update

| can't wait to start 2025! A year ago
the average 30 year fixed rate was
6.75%. | thought for sure that mortgage
interest rates would be lower today
than they were at the end of 2024.

Inflation had been as high as 9.1% as
recently as June of 2022 and had
come down to 3.4% at this time last
year. Today, inflation is down to 2.7%
which is much closer to the Fed's
stated goal of 2%. It's reasonable to
think that mortgage interest rates will
fall to 6% by this time next year.

It's going to be a fun year!

Here is a look at the average interest
rates from Mortgage News Daily:

30 year fixed rate 7.11% (6.95% last
week)
15 year fixed rate 6.47% (6.23% last
week)

Bits and Pieces

Barndominiums are a real thing. | know because the New York Times
wrote about it so it must be real. The Times article makes "barndos”
sound awesome and there are areas in and around Tucson that are
perfect for this type of home.............................. The holidays are all but
over. Now it's time to think about taxes. Here are 8 tax breaks for home
owners. Did you know that home improvements made for medical
reasons may be tax deductible? Mortgage interest is deductible and so
are mortgage insurance premiumes............ccceeeveeeene.. What would happen if
Fannie Mae and Freddie Mac were re-privatized? Would that mean the
end of loan-level-price-adjustments? GoBankingRates.com says that re-
privatization could produce more stringent underwriting guidelines.........
............................ The Wall Street Journal says Insurance and taxes now
cost more than mortgages for some homeowners. The vast majority of
mortgages have fixed interest rates but homeowners insurance and
taxes can increase over time.
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https://www.mortgagenewsdaily.com/
https://www.mortgagenewsdaily.com/
https://www.msn.com/en-us/money/realestate/8-must-know-tax-breaks-for-homeowners-in-2025/ss-AA1w6sFE?ocid=hpmsn&cvid=674f792339e2429baa45aad8ca173573&ei=31#image=5
https://www.msn.com/en-us/money/realestate/8-must-know-tax-breaks-for-homeowners-in-2025/ss-AA1w6sFE?ocid=hpmsn&cvid=674f792339e2429baa45aad8ca173573&ei=31#image=5
https://www.msn.com/en-us/money/realestate/6-ways-this-proposed-trump-move-on-mortgage-lenders-could-affect-the-cost-of-buying-a-home/ar-AA1wmBUH?ocid=hpmsn&cvid=7b78d713bf984d90aa4495fa1a102356&ei=41
https://www.wsj.com/economy/housing/home-insurance-property-tax-vs-mortgage-cost-43ab76ed
https://www.wsj.com/economy/housing/home-insurance-property-tax-vs-mortgage-cost-43ab76ed
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Manufactured homes can be an affordable alternative to traditional
homes. Or at least they used to be. LendingTree studied prices and
found that the cost of manufactured housing spiked 58.3% between
2018 and 2023........ccouveeeeerrennnnnnn. Buying a home is way more difficult if
you have debt. The average American carries $6,501 in credit card
debt. That's $13,002 per couple and the average interest rate on a credit
card is 27.62%. Add student loans and car loans and home ownership is
tough.....ccoerrirrrrrennnn, Zillow has made some predictions for 2025.
Expect a slowing economy, slightly lower mortgage interest rates, and
more home sales. Coincidentally, that looks almost exactly like my
Christmas wish list. | hope Zillow is accurate for once..................
....................... Realtor.com has a list of six ways buyers can beat the
competition. The first is my favorite: Be prepared with a pre-approval or
full underwriting. I'm not a seller but a buyer that can verify that they are
already approved makes that buyer attractive.

Quote of the Week
"Write it on your heart that every day is the best
day of the year."
-Ralph Waldo Emerson

Happy New Year! Stop me if you have heard this story. A seasoned shoe
salesman had been sent to a remote island to drum up sales. A week
later he reported back to his manager and said "It's impossible to sell
shoes here! Everyone is barefoot.". The manager sent a second
salesman to the same island. This salesman was a novice with no sales
experience. The second salesman reported record sales after two days.
His manager asked how he had sold so many shoes and the salesman
responded "This place is perfect! Everyone was barefoot!".

| am determined to be more like the rookie salesman. Yes, mortgage
interest rates are high but it is a great time to buy a home. It may even
be a good time to refinance for some homeowners. If there is anything |
can do to help you and the clients you care about, please give me a
call!

Thank you for reading. Have a great week!

000
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https://www.msn.com/en-us/money/realestate/one-of-the-last-affordable-options-in-the-housing-crisis-has-seen-prices-soar-faster-than-new-homes-study-says/ar-AA1wny6B?ocid=hpmsn&cvid=10bf15d7def0439ed4b4a2fccec44b14&ei=16
https://www.msn.com/en-us/money/realestate/american-debt-crisis-average-household-owes-over-100-000/vi-AA1wqKoR?ocid=hpmsn&cvid=0e201221a0324c92ab326dda4d839c74&ei=42
https://www.msn.com/en-us/money/realestate/american-debt-crisis-average-household-owes-over-100-000/vi-AA1wqKoR?ocid=hpmsn&cvid=0e201221a0324c92ab326dda4d839c74&ei=42
https://www.msn.com/en-us/money/news/zillow-predicts-stronger-housing-market-in-2025/vi-AA1wohym?ocid=hpmsn&cvid=7c9e1c7eb15d4433a5e958d0886e334b&ei=52
https://www.msn.com/en-us/money/news/zillow-predicts-stronger-housing-market-in-2025/vi-AA1wohym?ocid=hpmsn&cvid=7c9e1c7eb15d4433a5e958d0886e334b&ei=52
https://www.realtor.com/advice/buy/how-to-beat-other-buyers-real-estate-market/
https://www.realtor.com/advice/buy/how-to-beat-other-buyers-real-estate-market/
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