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MARCUM

ACCOUNTANTS A ADVISORS

INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Members of the Town Council
Town of Johnston, Rhode Island

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the Town of
Johnston, Rhode Island as of and for the year ended June 30, 2014, and the related notes to the financial
statements, which collectively comprise the Town’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Town of Johnston, Rhode Island, as of June 30, 2014,
and the respective changes in financial position, and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

MARCUMGROUP

MEMBER

Marcum LLp = 155 South Main Street = Suite 100 = Providence, Rhode Island 02903 = Phone 401.457.6700 = Fax 401.457.6701 = www.marcumlip.com



Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, Schedule of Funding Progress for Pension Plans, budgetary
comparison information, and Schedule of Funding Progress for OPEB Plans, Schedule of Changes in Net
Pension Liability and Related Ratios, and Schedule of Employer Contributions, Investment Returns, and
Employer’'s Net Pension Liability, on Pages 3-11, Page 69, Pages 70-83, and Pages 84-86, respectively,
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Johnston, Rhode Island’s basic financial statements. The combining and
individual nonmajor fund financial statements, and other exhibits, are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, and other exhibits are the
responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the combining and individual nonmajor fund financial statements, and other
exhibits are fairly stated in all material respects in relation to the basic financial statements as a whole.

The list of Town Officials has not been subjected to the auditing procedures applied in the audit of
the financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 31, 2014, on our consideration of the Town of Johnston, Rhode Island’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Town of Johnston,
Rhode Island’s internal control over financial reporting and compliance.

%W,Q LEF

Providence, Rhode Island
December 31, 2014



Management’s Discussion and Analysis
As management of the Town of Johnston, we offer readers of the Town of Johnston's financial
statements this narrative overview and analysis of the financial activities of the Town of Johnston for the
fiscal year ended June 30, 2014.

Financial Highlights

e The liabilities of the Town of Johnston exceeded its assets and deferred outflows of resources as of
June 30, 2014 by $36,473,518. This represents a decrease in total net position of $9,627,862 from
June 30, 2013.

e As of June 30, 2014, the Town of Johnston’s governmental activities reported total net position
(deficit) of ($50,184,762). The net position is comprised of $24,806,090 net investment in capital
assets and an unrestricted net position deficit of ($74,990,852). Also included in this deficit is the
negative change in net position, ($9,937,273), for the fiscal year ended June 30, 2014 for
governmental activities as shown in Exhibit A-2.

e As of June 30, 2014, the total fund balance of the Town’s General Fund was $12,232,606 versus
$9,134,418 last year. This June 30, 2014 fund balance includes non—-spendable fund balance of
$738,647 and unassigned fund balance of $11,493,959. The difference is an increase in the fund
balance of $3,098,188 for the fiscal year ended June 30, 2014.

e As of June 30, 2014, the total fund balance of the School Unrestricted Fund was $5,005,276. The
School Unrestricted fund balance at June 30, 2013 was $3,413,349. The net change in fund
balance in the School Unrestricted fund balance for 2014 was $1,591,927.

e The Town’s Bond Rating with Moody’s was affirmed in May 2013. However, Moody’s changed the
Town’s outlook from negative to stable citing the Town’s “stabilized financial operations, reduced
OPEB liabilities and plan to improve funding of its pensions plans®. Additionally, in June 2014, the
Town’s bond rating with Standard & Poor’'s was upgraded two notches from an “A" to “AA-" due to
the Town’s “stronger financial performance and position reflecting improved financial management
practices, as well as its ongoing progress in implementing cost-containment measures that will
considerably improve its long-term unfunded liabilities. The Town has increased the employer
pension contributions to the local police officers and firefighters pension plan in accordance with its
Financial Improvement Plan submitted to the State of Rhode Island and the Town continues to work
on cost containment measures to the local police officers and firefighter's pension plan. S& P offers
in their rationale in their report of the two notch increase the following: the Town’s strong
management, the Town’s adequate budgetary performance, the Town’s strong budget flexibility,
and the Town'’s very strong liquidity and very strong debt and contingent liabilities.

e Despite the positive rating actions in 2014, the Town continues to face its challenges concerning
large unfunded pension liabilities for its local pension plan and large unfunded post — employment
benefits for health care. The Town did implement an HSA Plan for all active police officers and
firefighters in July 2014 that will lead to decreasing the Town’s long—term unfunded liabilities.



Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of Johnston’s basic
financial statements. These basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report
also contains other supplementary information in addition to the basic financial statements themselves. The
Town of Johnston adopted the provisions of Governmental Accounting Standards Board Statement No. 34,
Basic Financial Statements Management’s Discussion and Analysis - for State and Local Governments,
Statement No. 37, Basic Financial Statements and Management's Discussion and Analysis — for State and
Local Governments: Omnibus and Interpretation No. 6, Recognition and Measurement of Certain Liabilities
and Expenditures in Governmental Fund Financial Statements, as of July 1, 2002.

During fiscal year ended June 30, 2011 the Town implemented Governmental Accounting
Standards Board Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions,
which required the reclassification of fund balance reporting on the Town’s financial position for
governmental funds. Fiscal 2014 represents the Town'’s fourth year reporting under GASB 54.

Government-wide Financial Statements - The government-wide financial statements are designed to
provide readers with a broad overview of the Town of Johnston’s finances, in a manner similar to a private-
sector business.

The Statement of Net Position presents information on all of the Town of Johnston's assets,
deferred outflows of resources, and liabilities, with the difference reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of
the Town of Johnston is improving or deteriorating.

The Statement of Activities presents information showing how the government's net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying events giving rise to the change occur, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash flows in
future fiscal periods (e.g., uncollected taxes and earned but unused vacation and sick leave).

Both of these government-wide financial statements distinguish functions of the Town of Johnston
that are principally supported by taxes and intergovernmental revenues (Governmental Activities) from
other functions that are intended to recover all or a significant portion of their costs through user fees and
charges (Business-type Activities). The governmental activities of the Town of Johnston include legislative,
judicial, and administrative; financial administration; assessor’s office; public safety, public works; human
resources; miscellaneous; planning and assessment board; library; education; other; interest on long-term
debt; and debt issuance costs. The business-type activities of the Town of Johnston include water, sewer,
cafeteria, summer school and credit recovery operations. The government-wide financial statements
include only the activities of the Town of Johnston. The government-wide financial statements can be found
on pages 12 and 13 of this report.

Fund financial statements - A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Town of Johnston, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of the Town of Johnston can be divided into three categories:
governmental funds, proprietary funds, and fiduciary funds.

Governmental funds - are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of expendable
resources, as well as on balances of expendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.



Overview of the Financial Statements (Continued)

Governmental funds (continued) — Because the focus of governmental funds is narrower than that of the
government-wide financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the government’s near-
term financing decisions. Both the governmental fund Balance Sheet and the governmental fund Statement
of Revenues, Expenditures, and Changes in Fund Balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The Town of Johnston maintains 57 individual governmental funds. Information is presented separately in
the governmental fund Balance Sheet and in the governmental fund Statement of Revenues, Expenditures,
and Changes in Fund Balances for the General Fund and School Unrestricted Fund. Data from the
remaining 55 governmental funds are combined into a single, aggregated presentation. Individual fund data
for each of these nonmajor governmental funds is provided in the form of combining statements later in this
report. The basic governmental fund financial statements can be found on pages 14 through 17 of this
report. Details of the combined governmental funds can be found on pages 87 through 98.

Proprietary funds - are used to report the same functions presented as business-type activities in the
government-wide financial statements. The Town of Johnston has five Proprietary Funds, which it has
classified as major Enterprise Funds to account for its Water, Sewer, School Cafeteria (food service),
Summer School operations, and Credit Recovery. The basic proprietary fund financial statements can be
found on pages 18 through 21.

Fiduciary funds - are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of
those funds are not available to support the Town of Johnston’s programs. The fiduciary funds maintained
by the Town of Johnston include private-purpose trusts, pension trust fund, and agency funds. The basic
fiduciary fund financial statements can be found on pages 22 and 23 of this report and are detailed on
pages 99 through 101.

Notes to the financial statements - provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The notes to the financial
statements can be found beginning on pages 24 through 68 of this report.

Required Supplementary Information - in addition to the basic financial statements and accompanying
notes, the financial statements include required supplementary information which presents a Schedule of
Funding Progress for Pension Plan, budgetary comparison schedules for the General Fund and School
Unrestricted Fund to demonstrate compliance, Schedule of Funding Progress for OPEB Plan, Schedule of
Changes in Net Pension Liability and Related Ratios, and Schedule of Employer Contributions, Investment
Returns, and Employer's Net Pension Liability. The required supplementary information can be found on
pages 69 through 86.

Other Supplementary Information - includes combining statements referred to earlier in connection with
nonmajor governmental funds and fiduciary funds. These combining statements are located on pages 85
through 99. In addition, supplementary information also includes schedules of property taxes receivable
which are included on pages 102 and 103.



Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of the Town of Johnston, liabilities exceeded assets and deferred outflow of resources
by $36,473,518 at the close of 2014.

TOWN OF JOHNSTON, RHODE ISLAND

NET POSITION
As of June 30, (in 000’s)
Governmental Business
Activities Activities Total Total
2014 2013 2014 2013 2014 2013
Current & other assets $ 44,311 $33,066 $ 6,617 $ 6,240 $ 50,928 $ 39,306
Capital assets 51,497 51,527 11,694 11,922 63,191 63,449
Total Assets 95,808 84,593 18,311 18,162 114,119 102,755
Deferred outflows
of resources 443 488 59 64 502 552
Current liabilities 12,971 10,995 470 452 13,441 11,447
Long-term liabilities 133,465 114,334 4,189 4,372 137,654 118,706
Total Liabilities 146,436 125,329 4,659 4,824 151,095 130,153
Net Position:
Net investment in capital
assets 24,806 27,334 9,167 9,195 33,973 36,529
Unrestricted (74,991) (67,582) 4,544 4,207 (70,447) (63,375)

Total Net Position  $(50,185)  $(40,248) $13,711  $13,402  $(36,474) $ (26,846)

The general capital assets (e.g., land, buildings, building improvements, vehicles, equipment and
infrastructure) of the Governmental Activities of the Town of Johnston less outstanding debt equal
$24.,806,090. It should be noted that the investment in capital assets is reported net of related debt.
Resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities. Additional portions of the Town of Johnston’s net
position are also subject to external restrictions on how they may be used.

The Town's net position decreased by ($9,627,862) during the current fiscal year. Of this amount,
governmental activities accounted for ($9,937,273) of the decrease while business-type activities
accounted for an increase of $309,411. The most significant reason for the decrease in the governmental
activities was the increase in OPEB liability for fiscal year ended June 30, 2014 of $9,908,481 in
accordance with GASB Statement Number 45 which was implemented by the Town effective July 1, 2008
(fiscal 2009). Details of the OPEB obligation can be found in Note 13 on Pages 59 through 61. The OPEB
Liability increased from $60,857,091 at June 30, 2013 to $70,765,572 at June 30, 2014.

Governmental activities - The Town adopted the provisions of Governmental Accounting Standards
Board Statement No. 34, Basic Financial Statements- Management Discussion and Analysis — for State
and Local Governments as of July 1, 2002. Fiscal year 2013 represents the twelfth year reporting under
GASB 34 and all comparative data is presented in this statement.



Revenues:

Program Revenues:

Charges for Services, Fees & Licenses
Operating Grants and Contributions

Capital Grants and Contributions
General Revenues:

Property taxes

Other taxes

Grants and aid not restricted

Unrestricted investment earnings

Miscellaneous

Total Revenues

Expenses:

Leg., Judicial, and General admin.

Financial administration
Assessor’s office
Public safety
Public works
Human resources
Miscellaneous
Planning and assessment board
Library
Education
Other
Interest on long-term debt
Debt issuance costs
Water fund
Sewer fund
School cafeteria fund
Summer school fund
Credit recovery fund

Total expenses

Increase (decrease) in net position
Net position beginning of year
Net position end of year

TOWN OF JOHNSTON, RHODE ISLAND
CHANGES IN NET ASSETS
For the Fiscal Year ending June 30, (in 000’s)

Business- Business-
Governmental Governmental type type

Activities Activities Activities  Activities Total Total

2014 2013 2014 2013 2014 2013
$ 7,003 $ 5,883 $ 2,887 $2717 $ 9,800 $ 8,600
15,872 15,399 15 16 15,887 15,414
202 218 26 18 228 236
72,062 69,360 72,062 69,360
4,202 4,078 4,202 4,078
931 885 931 885
119 94 119 94
3,155 1,110 3,155 1,110
103,546 97,027 2,928 2,750 106,474 99,777
2,852 3,287 2,852 3,287
1,018 976 1,018 976
232 698 232 698
42,126 40,127 42,126 40,127
7,924 7,737 7,924 7,737
75 76 75 76
2,413 2,430 2,413 2,430
160 156 160 156
700 736 700 736
53,939 52,149 53,939 52,149
1,144 395 1,144 395
873 745 873 745
27 107 27 107
926 885 926 885
684 567 684 567
991 972 991 972
16 15 16 15
2 1 2 1
113,483 109,619 2,619 2,440 116,102 112,059
(9,937) (12,592) 309 310 (9,628) (12,282)
(40,248) (27,656) 13,402 13,092 (26,846) (14,564)
$(50,185) $(40,248) $13,711 $13,402 $(36,474) $(26,846)




Financial Analysis of the Government’s Funds

As noted earlier, the Town of Johnston uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental funds - The focus of the Town of Johnston’s governmental funds is to provide information
on near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the Town of Johnston’s financing requirements. In particular, the unassigned fund balance may
serve as a useful measure of a government’s net resources available for spending at the end of the fiscal
year. As of June 30, 2014, the Town of Johnston’s governmental funds (page 14) reported combined
ending fund balances of $27,371,287.

The General Fund is the chief operating fund of the Town of Johnston, excluding its school department.
As of June 30, 2014, the total fund balance of the general fund was $12,232,606 of which $11,493,959 was
unassigned. The Town’s General Fund also has $738,647 of non-spendable fund balance as of June 30,
2014,

The fund balance of the general fund increased by $3,098,188 in fiscal year 2014 as reported on
page 16 of the report. Actual revenues and other sources were more than budgeted revenues in the
general fund by $2,549,646 (see page 71). Increases in actual revenues versus budgeted revenues were
realized in total tax revenues $1,575,066, and in departmental revenues and fees $936,280. Expenditures
and other financing uses were $1,057,231 more than appropriated amounts (see page 80). The most
significant departmental expenditures which exceeded budgeted expenditures was Fire Department
$776,476.

The School Unrestricted Fund is the principal operating fund of the school department. Revenues are
derived principally from town appropriations and state aid supplemented by certain miscellaneous
revenues, principally federal Medicaid reimbursements. Expenditures for education totaled $50,087,238
including a state on-behalf payment to the teacher’s pension fund of $1,819,614 on behalf of the school
department. The School Unrestricted Fund expenditures, net of the state pension contribution, accounted
for approximately 52.6% of the combined General Fund and School Unrestricted Fund expenditures.

The Proprietary Funds report business type activities and include Town operated Water Control Fund,
Sewer Fund, School Cafeteria Fund, School Summer School Fund, and the Credit Recovery Fund. The
Town of Johnston’s proprietary funds provide the same type of information found in the government-wide
financial statements, but in more detail. The Water Control Fund experienced a surplus (before transfers)
of $207,941, Sewer Fund experienced a surplus (before transfers) of $33,307, School Cafeteria Fund
experienced a surplus (before transfers) of $66,266, Summer School Fund experienced a deficit (before
transfers) of ($1,455), and the Credit Recovery Fund experienced a surplus (before transfers) of $3,352.
The June 30, 2014 net position of the Water Fund is $13,389,197, the June 30, 2014 net position of the
Sewer Fund is $198,871, the June 30, 2014 net position of the School Cafeteria Fund is $110,719, the
June 30, 2014 net position of the Summer School Fund is $9,395, while the June 30, 2014 net position of
Credit Recovery Fund is $3,062.



Financial Analysis of the Government’s Funds (Continued)

General Fund Budgetary Highlights — In fiscal year ended June 30, 2014 the Town was able to run an
operating surplus of $3,098,188 (which includes the fund balance restoration account of $1,510,212). The
purpose of the fund balance restoration is to meet the short-term and long-term, both known and
unknown, financial challenges to the Town of Johnston. The revenue cuts from 2008 through 2014 from the
State of Rl have had a material compound effect of lost revenues not only in current fiscal year of 2014 but
also going forward. Legacy costs such as pensions and healthcare continue to be a major challenge to the
Town and without the loss of state aid during this period, The Town and the School District could have
achieved even more significant reductions in these long-term liabilities.

Capital Asset and Debt Administration

Capital assets - The Town of Johnston's investment in capital assets for its governmental and business-
type activities as of June 30, 2014, amounts to $63,191,079 net of accumulated depreciation. This
investment in capital assets includes land, buildings, building improvements, vehicles, equipment,
infrastructure, and construction in progress. The net decrease in the Town of Johnston’s investment in
capital assets for the current fiscal year was $258,078 comprised of acquisitions of capital assets of
$3,024,644 (net of transfers and construction in progress placed in service in 2014) less current year
depreciation expense of $3,282,722.

Additional information on the Town of Johnston’s capital assets can be found in Note 6 (pages 41
to 42) to the financial statements, which accompany this report.

Town of Johnston’s

Capital Assets

(Net of depreciation) in 000’s

Governmental Business-type
Activities Activities Total
2014 2013 2014 2013 2014 2013

Land $ 8,979 $ 8,670 $ 40 $ 40 $ 9,019 $ 8,710
Construction in progress 1,133 0 43 17 1,176 17
Buildings, improvements

and land improvements 26,515 27,288 26,515 27,288
Vehicle and equipment 2,903 2,932 242 276 3,145 3,208
Water distributions 9,017 9,138 9,017 9,138
Infrastructure 11,967 12,637 2,352 2,451 14,319 15,088
Total $ 51,497 $ 51,527 $ 11,694 $11,922 $63,191 $ 63,449

Major additions to the Town's capital assets related to its governmental fund activities realized
during the year, included: the purchase of police and fire vehicles; the purchase of public works vehicles;
and improvements to fire department facilities.



Capital Asset and Debt Administration (Continued)

Long-term debt - At the end of the current fiscal year, the Town of Johnston has total bonded debt
outstanding of approximately $28,099,000 entirely backed by the full faith and credit of the government. In
addition, the Town had long-term notes payable commitments outstanding of $28,086 and long-term lease
commitments outstanding of $1,415,631 against which the assets are pledged as collateral. State statutes
limit the amount of general obligation debt a governmental entity may issue to three percent of its total
equalized valuation. The current debt limitation for the Town of Johnston is approximately $66,551,000
based on a net assessed value of $2,218,378,953 at December 31, 2012, which significantly exceeds the
Town of Johnston’s current outstanding general obligation debt. It is important to note that this is the sixth
fiscal year in which the Net OPEB Obligation is recognized in long-term debt, the amount of this long-term
liability was actuarially calculated at $70,765,572 (for Governmental Activities) at June 30, 2014 an
increase of $9,908,481 from fiscal year ending June 30, 2013.

Town of Johnston’s

Outstanding long-term debt obligations

(in 000’s)
Governmental Business-type
Activities Activities Total

2014 2013 2014 2013 2014 2013

General Obligation Bonds  $ 25,680 $23245 $2,418 $2,572 $28,098 §$25817

Premium on Bonds 177 187 177 187
Notes Payable 28 35 28 35
Capital Leases 1,249 1,213 167 220 1,416 1,433
Compensated Absences 8,194 8,000 39 37 8,233 8,037
Net Pension Obligation 31,776 24,630 31,776 24,630
Net OPEB Obligation 70,766 60,857 224 72 70,990 60,929
Claims & Judgments 26 35 26 35

Total long-term debt $ 137,896 $ 118,202 $2,848 $2,901 $140,744 $121,103

Additional information on the Town of Johnston's long-term debt obligations can be found in Note 7
(pages 43 to 46) to the financial statements. In addition,. details of the OPEB obligation can be found in
Note 13, pages 59 through 62, and in required supplementary information page 84.
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Economic Factors and Next Year's Budgets

The Town has successfully implemented a Financial Recovery Plan to address inherited
accumulative and structural deficits. The Financial Recovery Plan was approved by the
Auditor General of the State of Rhode Island and the Rhode Island General Assembly. The
School Unrestricted Fund now has a cumulative fund balance of $5,005,276 at June 30, 2014.

$600,000 of the School Unrestricted Cumulative Fund Balance at June 30, 2014 will be used
in the Johnston School Department fiscal 2016 budget to defray the initial costs of year one of
full day kindergarten in the Johnston Public Schools, which will begin in September 2015.

$482,000 of the School Unrestricted Fund Balance at June 30, 2014 will be used in the
Johnston School Department 2016 budget to complete the High School Science Laboratories.

At June 30, 2006 the School Unrestricted Fund had a cumulative deficit of ($4,973,674). The
Financial Recovery Plan’s goals and objectives for the Johnston School District have been
achieved. The School Unrestricted Fund has a Cumulative Balance of $5,005,276. However,
continual financial and operational diligence is necessary in managing the operating budget,
as prescribed by the Financial Recovery Plan, and to combat any mid-year extraordinary cuts
in revenue or increases in expenditures as the Town is forced to endure any unexpected
cuts such as the cuts in state aid in fiscal years 2008 through 2014 as well as the potential
cuts upcoming in 2014 and future years, as well as facing the challenges that are known as
presented from the inherited legacy costs of pension and healthcare, as well as any future
unexpected unknown costs or unknown losses in revenue at this point in time.

Requests for Information: This financial report is designed to provide a general overview of the Town of

Johnston’s finances for all those with an interest in the government’s finances. Questions concerning any
of the information provided in this report or requests for additional financial information should be
addressed to the Finance Director's Office, Johnston Town Hall, 1385 Hartford Avenue, Johnston, RI

02919.
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EXHIBIT A-1
TOWN NSTON, RH ISLAND

Statement of Net Position
June 30, 2014

Governmental Business-type
Activities Activities Total
ASSETS:
Current Assets:
Cash and cash equivalents $ 38,420,834 $ 1,092,709 $ 39,513,543
Accounts and other receivables, net 5,131,355 1,204,540 6,335,895
Due from federal and state governments 2,625,422 116,268 2,741,690
Inventory 14,931 14,931
Prepaids 755,363 755,363
Internal balances (2,622,359) 2,622,359 0
Total Current Assets 44,310,615 5,050,807 49,361,422
Noncurrent assets:
Accounts and other receivables, net 1,566,895 1,566,895
Capital Assets, not being depreciated 10,112,971 83,111 10,196,082
Capital Assets, net of accumulated depreciation 41,384,458 11,610,539 52,994 997
Total Noncurrent Assets 51,497,429 13,260,545 64,757,974
TOTAL ASSETS 95,808,044 18,311,352 114,119,396
DEFERRED OUTFLOWS OF RESOURCES:
Deferred charge on refunding 443,174 58,624 501,798
LIABILITIES:
Current Liabilities:
Accounts payable 2,826,111 126,924 2,953,035
Accrued expenses 3,518,451 3,518,451
Unearned advanced taxes 1,733,903 1,733,903
Due to federal and state governments 210,913 210,913
Unearned revenue - grants and assessments 250,075 116,741 366,816
Current portion of compensated absences 2,000,000 6,371 2,006,371
Current portion of capital lease obligations 431,386 54,356 485,742
Current portion of bonds and notes payable 1,991,083 165,391 2,156,454
Current portion of claims and judgments 9,000 9,000
Total Current Liabilities 12,970,902 469,783 13,440,685
Noncurrent Liabilities:
Unearned revenue - assessments 1,566,895 1,566,895
Compensated absences 6,194,442 33,111 6,227,553
Net pension benefit obligation 31,776,000 . 31,776,000
Net OPEB obligation 70,765,572 223,741 70,989,313
Capital lease obligations 817,727 112,162 929,889
Bonds and notes payable 23,894,337 2,253,040 26,147,377
Claims and judgments 17,000 17,000
Total Noncurrent Liabilities 133,465,078 4,188,949 137,654,027
TOTAL LIABILITIES - 146,435,980 4,658,732 151,094,712
NET POSITION:
Net investment in capital asset 24,806,090 9,167,325 33,973,415
Unrestricted ' (74,990,852) 4,543,919 (70,446,933)
TOTAL NET POSITION $ (50,184,762) $ 13,711,244 $ (36,473,518)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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IOWN OF JOHNSTON, RHODE ISLAND

Balance Sheet
Governmental Funds
June 30, 2014

ASSETS:
Cash and cash equivalents
Accounts and other receivables, net
Due from federal and state governments
Prepaids
Due from other funds
TOTAL ASSETS

LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCES:
LIABILITIES:

Accounts payable

Accrued expenses

Unearned advanced taxes

Due to federal & state governments

Due to other funds

Unearned revenue - grants

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES:
Unavailable revenue - property taxes, fees and
assessments

FUND BALANCES:
Non-spendable
Restricted
Committed
Unassigned
TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES

School Other Total
General Unrestricted Governmental Governmental
Fund Fund Funds Funds
$ 21,547,839 $ 1,430,029 $ 10,242,027 $ 33,219,895
5,131,355 5,131,355
1,355,396 204,673 1,065,353 2,625,422
738,647 11,921 750,568
249,186 6,112,195 822,593 7,183,974

$ 29,022,423 $ 7,758,818 $ 12,129,973 $ 48911214

$ 391,067 $ 660,749 $ 597,217 $ 1,649,033

1,899,770 1,430,771 3,330,541
1,733,903 1,733,903
199,612 11,301 210,913
9,285,592 662,022 1,137,975 11,085,589
250,075 250,075

13,509,944 2,753,542 1,996,568 18,260,054
3,279,873 3,279,873
738,647 11,921 750,568
9,465,489 9,465,489

4,993,355 667,916 5,661,271

11,493,959 11,493,959
12,232,606 5,005,276 10,133,405 27,371,287

$ 29,022,423 $ 7,758,818 $ 12,129,973 $ 48,911,214

(Continued)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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TOWN OF JOHNSTON, RHODE ISLAND

Balance Sheet
Governmental Funds
June 30, 2014

Amounts reported for governmental activities in the statement of net position differ because:
Total Fund Balances (B-1) $ 27,371,287

Capital assets (net of accumulated depreciation) used in governmental activities are not financial resources
and therefore are not reported in the funds. ) 51,497,429

Deferred bond refunding costs, net of accumulated amortization, have been included in the governmental
activities in the Statement of Net Position, but are not recorded in the fund statements. 443,174

Long-term liabilities are not due and payable in the current period and therefore are not reported in the
fund statements. (137,719,763)

Net premium on refunding has been recorded as long-term debt on the Statement of Net Position, but is
recognized as revenue under other financing sources in the fund statements when received. (176,764)

Unavailable revenues (net of an allowance for uncollectibles) are recorded in the fund statements,
but are recognized as revenue under the measurement focus employed in the Statement of Net Position. 3,279,873

Internal Service funds are recorded as proprietary funds in the fund financial statements but are recorded
as governmental activities on the government-wide financial statements. 5,307,912

Accrued interest payable on long-term debt obligations is recorded in the Statement of Net Position for

governmental activities, but is not recorded in the fund statements. ' (187,910)
Total Net Position (A-1) _ $ (50,184,762)
(Concluded)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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WN OF N. DE ISLAND

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
Year Ended June 30, 2014

REVENUES:
Property taxes
Departmental fees and revenues
State and federal grants
Medicaid reimbursement
Investment income
State on behalf pension contributions
Other miscellaneous
TOTAL REVENUES

EXPENDITURES:
Current;
Legislative, judicial, and general administrative
Financial administration
Assessors office
Public safety
Public works
Human resources
Miscellaneous
Planning and assessment review
Library
Education
Other
Debt Service:
Principal
Interest
Bond issuance costs
Capital:
Capital expenditures
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES

BEFORE OTHER FINANCING SOURCES (USES)

OTHER FINANCING SOURCES (USES)

Issuance of bonds, notes and lease purchase obligations

Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

School Other Total
General Unrestricted Governmental Governmental
Fund Fund Funds Funds

$ 71,624,948 $ 71,624,948
5,290,437 5,290,437
5,397,162 $ 11,778,991 $ 2,158,240 19,334,393
824,728 824,728

106,593 12,346 118,939
1,819,614 1,819,614

1,658,108 126,817 2,248,512 4,033,437
84,077,248 14,550,150 4,419,098 103,046,496
1,349,978 1,349,978
1,004,425 1,004,425
260,542 260,542
27,762,626 27,762,626
6,264,031 6,264,031
74,035 74,035
2,413,265 2,413,265
155,217 155,217
594,208 594,208
49,988,948 1,858,304 51,847,252

603,435 693,385 1,296,820
1,952,730 1,952,730
879,250 879,250
26,500 26,500

208,283 98,290 2,737,312 3,043,885
43,622,025 50,087,238 5,315,501 98,924,764
40,655,223 (35,537,088) (896,403) 4,121,732
4,425,000 4,425,000

125,000 37,129,015 2,153,020 39,407,035
(37,582,035) (1,825,000) (39,407,035)
(37,457,035) 37,129,015 4,753,020 4,425,000
3,098,188 1,591,927 3,856,617 8,546,732
9,134,418 3,413,349 6,276,788 18,824,555

$ 12,232,606 $ 5,005,276 $ 10,133,405 $ 27,371,287

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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JOWN OF JOHNSTON, RHODE ISLAND

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances
of Governmental Funds (B-2) to the Statement of Activities (A-2)
Year Ended June 30, 2014

Net Change in Fund Balances - Total Governmental Funds (B-2): $ 8,546,732

Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost

of those assets (meeting the capitalization policy) is allocated over their estimated useful lives through reporting

of depreciation expense. This represents the net affect of capital outlays reclassified to capital assets

and depreciated for the Government-wide financial statements. Capital outlay in excess of depreciation. 14,629

Governmental funds do not recognize gains or losses on the sale or disposal of capital assets. (44,037)
The statement of activities includes losses on the disposal of fixed assets during 2014.

Governmental funds report the proceeds from issuance of debt as other financing sources, whereas the
issuance of new debt would have no effect on the statement of activities and changes in net position. (4,425,000)

Governmental funds report principal repayments on debt obligations as an expenditure.
However, the repayment of principal has no effect on the net position. 1,959,980

Governmental funds report deferred outflows on refundings and premiums on debt financing when they
occur. The Statement of Activities amortizes these costs over the life of the obligations. This is the net
amount of the amortization of bond discounts, premiums, and deferred charges on refundings. (33,780)

Revenues in the statement of activities that do not provide current financial resources are not

reported as revenues in governmental funds. Also, allowance for doubtful accounts is not reported

in the governmental funds statement of revenues, expenditures, and changes in fund balances.

The decrease in the allowance provision is recorded as revenue in the Statement of Activities.

Net unearned grants, fees, assessments revenue, and unavailable property tax revenue increased from fiscal 2013. 499,581

Adjustment to the estimated net pension benefit obligation. The Governmental Fund reflects
this activity when it will be paid with measurable and available resources. The increase from
prior year balances is reflected in the statement of activities and changes in net position. (7,146,000)

Adjustment to the estimated net OPEB obligation. The Governmental Fund reflects
this activity when it will be paid with measurable and available resources. The increase from
prior year balances is reflected in the statement of activities and changes in net position. (9,908,481)

Adjustment to compensated absences and accrued claims and judgments. The governmental
fund reflects this activity when it will be paid with measurable and available resources. The increase
from prior year balances is reflected in the statement of activities and changes in net position. (185,798)

Excess of internal service funds’ revenues over expenses, reported as governmental fund
activities in the statement of activities and changes in net position. 789,745

Increase in accrued interest on long-term debt obligations. The governmental fund reflects
this activity when it will be paid with measurable and available resources. The change from

prior year balances is reflected in the statement of activities and changes in net position. (4,844)
Change in Net Position of Governmental Activities in the Statement of Activities (A-2) $  (9,937,273)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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EXHIBIT D-1
TOWN OF JOHNSTON, RHODE ISLAND

Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2014

Police and Fire Private Purpose Agency
Pension Trust Fund Trust Funds Funds
ASSETS:
Cash and cash equivalents $ 473,144 $ 22,622 $ 430,445
Restricted cash 198,830
Investments 40,023,668
Prepaid expenses 685,297
Funds held in escrow 825,157
Other receivables 185,977 360 107,790
TOTAL ASSETS 42,392,073 22,982 538,235
LIABILITIES:
Accrued expenses 46,251
Due to student groups 189,816
Deposits held in custody for others 348,419
Claims and judgments ‘ 1,023,987 4
TOTAL LIABILITIES 1,070,238 - 538,235
NET POSITION:
Held in trust for perpetual care 22,982
Held in trust for pension benefits 41,321,835
TOTAL NET POSITION 3 41,321,835 '$ 22,982 $ -

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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EXHIBIT D-2
TOWN OF JOHNSTON, RHODE ISLAND

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
Fiduciary Funds
For the year ended June 30, 2014

Police and Fire Private-Purpose
Pension Trust Fund Trust Funds
Additions:
Contributions:
Employer $ 5,417,483
Plan members 726,409
Total contributions 6,143,892 $ -
Investment income (expense)
Net dividends, interest, and
change in fair value 5,629,774 -
Net investment income (expense) 5,629,774 -
Total additions and changes in fair value 11,673,666 -
Deductions:
Administration and benefit expenses 254,635 -
Pension expenses 7,964,640
Total deductions 8,219,275 -
Change in net position 3,454,391 -
Net position - beginning of year 37,867,444 22,982
Net position - end of year $ 41,321,835 $ 22,082

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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TOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town complies with generally accepted accounting principles ("GAAP”). GAAP includes all
relevant Governmental Accounting Standards Board (GASB) pronouncements. The accounting and
reporting framework and the more significant accounting policies are discussed in subsequent subsections of
this Note.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements.

Reporting Entity

The Town of Johnston, Rhode Island operates under a Council-Mayor form of government and
provides the following services as authorized by its charter: public safety (police and fire), highway and
streets, sanitation, health and social services, culture-recreation, education, public improvements, planning
and zoning and general administrative services. The financial statements and related notes include the
activity and net position of the Johnston Public School, a department of the Town of Johnston, Rhode Island.

In evaluating how to define the government for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in the reporting
entity was made by applying the criteria set forth in GASB Statement No. 61. Under GASB Statement No. 61,
a legally separate entity is required to be included as a component unit if it is fiscally dependent upon the
primary government and there is a financial benefit or burden relationship present. The primary government
is financially accountable if it appoints the voting majority of the organization’s governing board and (1) it is
able to impose its will on that organization or (2) there is a potential for the organization to provide specific
financial benefits to, or impose specific financial burdens on, the primary government. A potential component
unit has a financial benefit or burden relationship with the primary government if, for example, any one of the
following conditions exists:

a. The primary government is legally entitled to or can otherwise access the organization’s
resources.

b. The primary government is legally obligated or has otherwise assumed the obligation to finance
the deficits of, or provide financial support to, the organization.

c. The primary government is obligated in some manner for the debt of the organization.

The following entities were considered for classification as component units for fiscal year 2014:
s Johnston Senior Citizens Center, Inc.
= Johnston Housing Authority

= Johnston Municipal Land Trust

The entities noted above did not meet the criteria to be reported as component units and as such are
omitted from these financial statements.

(CONTINUED)
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JOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation
Government-Wide Financial Statements

The statement of net position and statement of activities report information about the reporting
government as a whole. They include all funds of the reporting entity except for fiduciary funds. The
statements distinguish between governmental and business-type activities. Governmental activities generally
are financed through taxes, intergovernmental revenues, and other nonexchange revenues. Business-type
activities are financed in whole or in part by fees charged to external parties for goods or services.

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds each of which is considered
to be separate accounting entities. Each fund is accounted for by providing a separate set of self-balancing
accounts which constitute its assets, deferred outflows of resources, liabilities, deferred inflows of resources,
fund equity, revenues, and expenditure/expenses. Funds are organized into three major categories:
governmental, proprietary and fiduciary. Major individual governmental funds and enterprise funds are
reported as separate columns in the fund financial statements. A fund is considered a major fund if it is the
primary operating fund of the Town or meets the following criteria:

(a) Total assets and deferred outflows of resources, liabilities and deferred inflows of
resources, revenues, or expenditures/expenses of that individual governmental or
enterprise fund are at least 10 percent of the corresponding total for all funds of that
category or type,

and

(b) Total assets and deferred outflows of resources, liabilities and deferred inflows of
resources, revenues, or expenditures/expenses of the individual governmental or
enterprise fund are at least 5 percent of the corresponding total for all governmental
and enterprise funds combined.

The funds of the financial reporting entity are described below:
Governmental Funds

General Fund

The General Fund is the primary operating fund of the Town and is always classified as a major fund.
It is used to account for all activities except those legally or administratively required to be accounted for in
other funds.

Special Revenue Funds

Special Revenue Funds are used to account for and report the proceeds of specific revenue sources
that are restricted or committed to expenditures for specified purposes other than debt service or capital
projects.

Capital Project Funds

Capital Project Funds are used to account for and report financial resources that are restricted,
committed, or assigned to expenditure for capital outlays, including the acquisition or construction of capital

facilities and other capital assets.
(CONTINUED)
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TOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Governmental Funds (Continued)

Permanent Funds

Permanent Funds account for assets held by the Town pursuant to trust agreements. The principal
portion of this fund type must remain intact, but the earnings may be used to achieve the objectives of the
fund. The Town of Johnston, Rhode Island currently does not have any funds that meet the definition of
Permanent Funds.

Proprietary Funds

Proprietary Funds are used to account for business-like activities provided to the general public.
These activities are financed primarily by user charges and the measurement of financial activity focuses on
net income measurement similar to the private sector. The Proprietary Funds include Enterprise and Internal
Service Funds. The Town currently maintains five enterprise funds (Water Control Fund, Sewer Fund, School
Cafeteria Fund, Summer School Fund, and Credit Recovery Fund) and four internal service funds (School
Self Insured Active, School Self Insured Retired, Town Self Insured Active, and Town Self Insured Retired).
The Town’s Internal Service Funds are used to pay medical and dental costs incurred by persons covered by
the health benefit plan of the Town and the School Department.

Fiduciary Funds (not included in government wide statements)

Agency Funds

Agency funds account for assets held by the Town in a purely custodial capacity. The
reporting entity includes two agency funds (Performance Bonds and Student Activities funds).
Since agency funds are custodial in nature (i.e. assets equal liabilities), they do not involve
the measurement of results of operations.

Private-Purpose Trust Funds

Private-Purpose trust funds are used to account for resources legally held in trust for
use by parties outside of the Town, and cannot be used at the Town’s discretion or to support
the Town's general operations. The reporting entity has nine private-purpose trust funds
(presented as Other Supplementary Information). The net position of these funds is utilized
for the care and maintenance of cemeteries within the Town. The Town is not required to
preserve any portion of the net position.

Pension Trust Fund

Pension trust fund is used to account for resources held in trust for future pension
obligations of the Town. The Town maintains one pension trust fund (Police and Fire Pension
Trust Fund) at June 30, 2014.

(CONTINUED)
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JOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Major and Non-Major Funds

The funds are further classified as major or non-major as follows:

Fund

Major:
General Fund:

Special Revenue Funds:
School Unrestricted Fund

Proprietary Funds:
Water Control Fund

Sewer Fund

School Cafeteria Fund

Summer School Fund

Credit Recovery Fund

Non-Major:
Special Revenue Funds:

Capital Project Funds:

Brief Description

See above for description

This fund is used to report all financial transactions
of the Johnston School Department, which are not
legally required to be accounted for separately.

Accounts for the supply of public water to the Town
of Johnston.

Accounts for sewer projects of the Town of
Johnston.

Accounts for the operation of the school breakfast
and lunch program of the Johnston School
Department. This fund did not meet the criteria
for reporting as a major fund however,
management elected to present the fund as a
major fund.

Accounts for the operation of the summer school
program of the Johnston School Department. This
fund did not meet the criteria for reporting as a
major fund however, management elected to
present the fund as a major fund.

Accounts for the operation of the after-school extra
credit program of the Johnston School Department.
This fund did not meet the criteria for reporting
as a major fund however, management elected to
present the fund as a major fund.

The Town of Johnston currently maintains forty-one
(41) Special Revenue Funds which have been
classified as non-major governmental funds. The
details of these funds can be found in the combining
fund exhibits located in supplementary information.

The Town of Johnston currently maintains fourteen
(14) Capital Project Funds which have been
classified as non-major governmental funds. The
details of these funds can be found in the combining
fund exhibits located in supplementary information.

(CONTINUED)
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TOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities both governmental
and business-like activities are presented using the economic resources measurement focus as defined in
item (b.) below and the accrual basis of accounting.

In the fund financial statements, the "current financial resources" measurement focus or the
"economic resources" measurement focus is used as appropriate:

(@) All governmental funds utilize a "current financial resources” measurement focus and the
modified accrual basis of accounting. Only current financial assets, deferred outflows of
resources liabilities, and deferred inflows of resources are generally included on their balance
sheets. Their operating statements present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as their measure of available
spendable financial resources at the end of the period. The Town considers property taxes
as available if they are collected within 60 days after year end. Grant revenue (for
expenditure reimbursement grants) of the governmental funds is generally recognized as
revenue when earned as long as the payment is expected to be received within twelve
months after year end. Substantially all other revenue (excluding municipal court fees and
fines, and fire rescue services) of the governmental funds is recognized utilizing the modified
accrual method of accounting and as such is recognized as it is earned and available.
Municipal court fees and fines and fire rescue services are reported as receivable and
unearned revenue until the amounts are collected.

(b) The proprietary funds and private purpose trust funds utilize "economic resources”
measurement focus and the accrual basis of accounting. The accounting objectives of this
measurement focus are the determination of net income, financial position and cash flows. All
assets, deferred outflows of resources, liabilities (whether current or noncurrent), and
deferred inflows of resources associated with their activities are reported. Fund equity is
classified as net position.

(c) Agency funds are not involved in the measurement of results of operations; therefore,
measurement focus is not applicable to them.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities both governmental and
business-type activities are presented using the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred or
economic asset used. Revenues, expenses, gains, losses, assets, deferred outflow of resources, liabilities,
and deferred inflow of resources resulting from exchange and exchange-like transactions are recognized
when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis of
accounting. Under this modified accrual basis of accounting, revenues are recognized when "measurable
and available”. Measurable means knowing or being able to reasonably estimate the amount. Available
means collectible within the current period or soon enough thereafter to pay current liabilities. Expenditures
(including capital outlay) are recorded when the related fund liability is incurred, except for general obligation
bond principal and interest which are reported when due.

(CONTINUED)
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TOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Accounting (Continued)

All proprietary funds, agency funds, and private purpose trust funds utilize the accrual basis of
accounting. Under the accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic asset used.

Amounts reported as program revenues include charges to customers or applicants for goods,
services or privileges provided, operating grants and contributions, and capital grants and contributions.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services in connection with the proprietary fund's
principail operation. The principal operating revenues of the enterprise funds are charges for services provided
in accordance with the fund’s purpose. Operating expenses for the enterprise funds include the costs of
providing the services, including administration and depreciation on capital assets. All other revenue and
expense items not meeting these criteria are reported as non-operating revenues and expenses.

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Equity

Cash and Cash Equivalents

Cash and cash equivalents are carried at cost. Cash equivalents include all highly liquid
investments with an original maturity of three months or less when purchased. Substantially, all of
the Town'’s cash and cash equivalents are held in public deposit institutions. Pursuant to Section 35-
10-1 of the Rhode Island General Laws, as of October 1, 1991, public deposit institutions are required
to insure accounts which hold public funds in excess of the $250,000 which is guaranteed by FDIC.
At times, the Town pools cash resources of its various funds to facilitate the management of cash and
maximize investment returns.

State statutes authorize the government to invest in obligations of the U.S. Treasury,
commercial paper, corporate bonds, and repurchase agreements.

Investments

The Town invests in various types of investments, which are stated at fair value based on
quoted market prices.

Accounts Receivable

In the government-wide statements, receivables consist of all revenues earned at year-end
and not yet received. Allowances for uncollectible accounts receivable are based upon historical
trends and the periodic aging of accounts receivable. The allowance for uncollectibie accounts
receivable amounted to $6,202,119 at June 30, 2014. The allowance for uncollectible accounts
includes $5,073,375 for property taxes, $159,191 for Municipal Court fees and fraffic fines, $309,930
for fire rescue services, $47,760 for sewer (enterprise fund) assessment, and $11,863 for water
(enterprise fund) service fees. Major receivable balances for the governmental activities include
property taxes (78% of balance). Business-type activities report service fees as its major receivables.

(CONTINUED)
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JTOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Equity (Continued)

Accounts Receivable (Continued)

In the fund financial statements, receivables in governmental funds include revenue accruals
such as property taxes, fire rescue services, municipal court fees and traffic fines, grants and other
similar intergovernmental revenues since they are usually both measurable and available.
Non-exchange transactions collectible but not available are deferred in the fund financial statements
in accordance with modified accrual, but not deferred in the government-wide financial statements in
accordance with the accrual basis. Proprietary fund receivables consist of all revenues earned at
year-end and not yet received. Allowances for uncollectible accounts receivable are based upon
historical trends and the pericdic aging of accounts receivable.

Property Taxes

Real and personal property taxes are based on values assessed as of each December 31
(lien date) and attach as an enforceable lien on property as of July 1 (levy date). Taxes may be paid
in full or in equal quarterly installments on July 24, October 24, January 24, and April 24 following the
levy date. Taxes due and unpaid after the respective due dates are subject to interest at a rate of
12% per annum calculated on the unpaid portion of the total tax. An automatic lien is placed on the
taxpayer's property if payment has not been received by the tax due date. Property taxes levied are
recorded as receivables in the fiscal year of the levy. Property tax revenues are recorded in
accordance with the modified accrual basis of accounting in the fund financial statements.

Prepaid ltems

Prepaid items are accounted for under the allocation method whereby a prepaid asset is
established at the date of payment and subsequently amortized over the accounting periods expected
to benefit from the initial payment. Prepaid items recorded in governmental fund types do not reflect
current appropriated resources and, as such, an equivalent portion of the fund balance is reported as
non-spendable.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments
for the expenditure of funds are recorded in order to reserve that portion of the applicable
appropriation, is employed in certain governmental funds. Open encumbrances are reported as
restricted, committed or assigned, and should not result in separate display of the encumbered
amount within those classifications. Encumbrances do not constitute expenditures or liabilities under
GAAP. (See Note 2 for budgetary reporting of encumbrances).

Capital Assets
The accounting treatment over capital assets depends on whether the assets are used in

governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements as discussed below.

(CONTINUED)
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TOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Equity (Continued)

Capital Assets (Continued)

Government-Wide Statements

In the government-wide financial statements, long-lived assets are accounted
for as capital assets. All capital assets are valued at historical cost, or estimated
historical cost if actual is unavailable, except for donated fixed assets, which are
recorded at their estimated fair value at the date of donation.

Capital assets are defined by the Town as assets with an initial, individual cost
of $5,000 or more and an estimated useful life in excess of one year.

Depreciation of all exhaustible capital assets is recorded, as an allocated
expense in the Statement of Activities, with accumulated depreciation reflected in the
Statement of Net Position. Depreciation is provided over the estimated useful life using
the straight-line method of depreciation. The range of estimated useful lives by type of
asset is as follows:

Buildings and improvements 10 — 50 years
Land improvements 20 years
Equipment 5— 10 years
Vehicles 5 —10 years
Infrastructure 20 - 100 years

Fund Financial Statements

In the fund financial statements, capital assets used in governmental fund
operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets used in proprietary fund operations are accounted for
in the same manner as in the government-wide statements.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate section represents a consumption of net
position that applies to a future period and so will not be recognized as an outflow of resources
(expensefexpenditure) until that later date. At June 30, 2014 the Town only had one item that
qualified as a deferred outflow of resources: deferred charge on refunding reported in the
government-wide statement of net position. The deferred charge on refunding totaling $501,798
($443,174 for governmental activities and $58,624 for business-type activities) is the unamortized
balance of the difference between the carrying value of the refunded debt and the new debt. This
amount is deferred and amortized over the shorter of the life of the refunded or refunding debt.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate section represents the acquisition of net
position that applies to a future period and therefore will not be recognized as an inflow of resources
(revenue) until a later date. At June 30, 2014 the Town had only one item that qualified as a deferred
inflow of resources in the governmental funds balance sheet. The unavailable tax revenue represents
property taxes receivables which are assessed on December 31, 2012 and prior and are not collected
within 60 days of June 30, 2014. Net unavailable property tax revenue included in the fund financial
statements was $3,279,873 at June 30, 2014. This amount is deferred and will be recognized as an
inflow of resources in the year(s) in which the amounts become available.

(CONTINUED)
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TOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Equity (Continued)
Interfund Transactions

Interfund activity within and among the funds of the Town have been classified and reported
as follows:

- Reciprocal interfund activities:

. Interfund loans are reported as interfund receivables in the lending fund and
interfund payables in borrower funds.

. Interfund services are reported as revenues in the seller fund and as
expenditures or expenses in the purchasing fund.

- Non-reciprocal interfund activities:

- Interfund transfers are reported in governmental funds as other financing
uses in the funds making transfers and as other financing sources in the
funds receiving transfers. In proprietary funds transfers are reported after
nonoperating revenues and expenses.

= Interfund reimbursements are repayments from the fund responsible for

’ particular expenditures or expenses to other funds that initially paid for them.
Reimbursements are not displayed separately within the financial
statements.

Net Position/Fund Balance Classifications:

Government-Wide Statements

Net position is classified and displayed in three components:

(@) Net investment in capital assets - Consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings that are attributable to
the acquisition, construction, or improvement of those assets.

(b) Restricted - Consists of net position with constraints placed on the use either by 1)
external groups such as creditors, grantors, contributors, or laws or regulations of
other governments, or 2) law through constitutional provisions or enabling legislation.

(c) Unrestricted - All other net positions that do not meet the definition of "restricted” or
“net investment in capital assets".

(CONTINUED)
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Equity (Continued)
Net Position/Fund Balance Classifications (Continued):

Fund Financial Statements

Governmental fund balance, in accordance with GASB Statement No. 54, Fund Balance Reporting
and Governmental Fund Type Definitions is classified as non-spendable, restricted, committed,
assigned or unassigned as described below.

(a) Non-Spendable Fund Balance — includes amounts that cannot be spent because
they are either (a) not in spendable form or (b) legally or contractually required to be
maintained intact. “Not in spendable form” includes items that are not expected to be
converted to cash within one year.

(b) Restricted Fund Balance — includes amounts that are restricted to specific purposes.
Fund balance is reported as restricted when constraints placed in the use of
resources are either externally imposed by creditors, grantors, contributors, or laws
or regulations of other governments, or imposed by law through constitutional
provisions or enabling legislation.

(c) Committed Fund Balance — includes amounts that can be used only for the specific
purposes pursuant to constraints imposed by formal action of the government’s
highest level of decision-making authority. Those committed amounts cannot be used
for any other purpose unless the government removes or changes the specified use
by taking the same type of action it employed to previously commit those amounts.
The highest level of decision-making authority for the Town of Johnston is the Town
Council and passage of Town Ordinance.

(d) Assigned Fund Balance - includes amounts that are constrained by the
government’s intent fo be used for specific purposes, but are neither restricted nor
committed. The intent should be expressed by (a) the governing body itself or (b) a
body (a budget or finance committee) or official to which the governing body has
delegated the authority to assign amounts to be used for specific purposes.

(e) Unassigned Fund Balance — is the residual classification for the General Fund. This
classification represents fund balance that has not been assigned to other funds and
that has not been restricted, committed, or assigned to specific purposes within the
General Fund. The General Fund is the only fund that reports a positive unassigned
fund balance amount. In other governmental funds, if expenditures incurred for
specific purposes exceeded the amounts restricted, committed, or assigned to those
purposes, it may need to report a negative unassigned fund balance.

Proprietary fund net position is classified the same as in the government-wide statements.

Application of Funds

Expenditures may be incurred for purposes for which both restricted and unrestricted
(committed, assigned or unassigned) amounts are available. Composition of ending fund balance will
be determined by applying the following: In those instances where restricted and unrestricted
amounts are available, restricted amounts will be considered to have been spent first [as allowed and
in compliance with stated and specified terms or requirements], followed by committed amounts,
followed by assigned amounts, and then unassigned amounts.

(CONTINUED)
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Equity (Continued)

Compensated Absences

Employees are granted vacation and sick leave in varying amounts. Upon retirement,
termination of death, certain employees are compensated for unused vacation and sick leave (subject
to certain limitations) at their current rates of pay. The amount recorded is the unused days earned at
the current rate of pay. In addition, qualifying employees may also receive severance compensation
at the rate of 2-days pay for each year of service. For governmental activities the general fund is
used to satisfy this liability as it becomes due, while each enterprise fund accounts for all its'
settlement of business-type liabilities for compensated absences. Compensated absences are
accrued at varying amounts based on the collective bargaining unit contracts of the various unions.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to
make assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements, and reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Reconciliation of Government-wide and Fund Financial Statements

The governmental fund Balance Sheet includes a reconciliation between fund balance - total
governmental funds and net position — governmental activities as reported in the government-wide Statement
of Net Position. One element of that reconciliation explains that “long-term liabilities are not due and payable
in the current period and therefore are not reported in the fund statements.” The details of this $137,719,763
are as follows:

Bonds and notes payable and capital lease obligations $ 26,957,749

Net pension benefit obligation....................coooos 31,776,000
Net OPEB obligation ...........cccoceeniiniiiiiics 70,765,572
Accrued claims and judgments ......c..cccooveviiinieeeen i, 26,000
Compensated absences ..........ccovveiiiciiiin e, 8,194,442

Total.. ... $137.719.763

Another element of the reconciliation states that “unearned/unavailable revenues (net of an allowance
for uncollectibles) are recorded in the fund statements, but are not deferred under the measurement focus
employed in the Statement of Net Position”. The details of this $3,279,873 difference are as follows:

Unavailable property tax revenue (net of allowance $5,073,375)............ $ 2,714,208
Unavailable fire rescue fees (net of allowance $909,930) ..................... 256,647
Unavailable municipal court fees (net of allowance $1569,191).............. 309,018

TOLA ...t $ 3,279,873

(CONTINUED)
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures, and Changes in Fund Balance and the Government-wide Statement of Activities

The governmental fund Statement of Revenues, Expenditures, and Changes in Fund Balances
includes reconciliation between net changes in fund balances — total governmental funds and changes in net
position of governmental activities as reported in the government-wide Statement of Activities. One element of
that reconciliation explains that “Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated useful lives through reporting
of depreciation expense.” The details of the $14,629 are as follows:

Capital outlay expenditures reclassified to capital assets...... $3,042,956
Depreciation eXPenSEe .........cccvecvveer e (3.028,327)
Total o $ 14629

Another element of the reconciliation states that “the governmental funds report principal repayments
on debt obligations as an expenditure.” The details of the $1,959,980 are as follows:

Principal payment of bonds and notes payable..................... $1,571,050
Principal payment of capital lease obligations...................... 388,930
Total ... $1,959,980

Another element of that reconciliation states that, “Revenues in the Statement of Activities that do not
provide current financial resources are not reported as revenues in governmental funds.” Also, the allowance
adjustment on these receivables affects the revenue recorded in the Statement of Activities. The details of
this $499,581 are as follows:

Unavailable property tax revenue, net - ending...................... $2,714,208
Unavailable fire rescue fees, net—ending..............cccccoooe. 256,647
Unavailable municipal court fees, net—ending ..................... 309,018
Unavailable property tax revenue, net — beginning................ (2,277,241)
Unavailable fire rescue fees, net — beginning....................... (176,181)
Unavailable municipal court fees, net — beginning................ (326,870)
TOtAl ... $ 499,581

Another element of the reconciliation relates to the Net Pension Benefit Obligations and states that
“the governmental fund reflects this activity when it will be paid with measurable and available resources.”
The decrease in net position of $(7,146,000) was comprised of the following:

Net pension benefit obligation — beginning of year................ $ 24,630,000
Net pension benefit obligation —end of year......................... (31,776,000)
Increase in net pension benefit obligation......................... $ (7,146,000)

Another element of the reconciliation relates to the Net OPEB Obligations and states that “the
governmental fund reflects this activity when it will be paid with measurable and available resources.” The
decrease in net position of $(9,908,481) was comprised of the following:

Net OPEB obligation — beginning of year ........c.......cccc.......... $ 60,857,091
Net OPEB obligation —end of year..........cccccoviiiiirinn e (70,765,572)
Increase in net OPEB obligation...................ccccccccccocoovunn. $ (9,908,481

(CONTINUED)
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Recently Issued Accounting Standards

During the fiscal year ended June 30, 2014 the Town implemented the following governmental
accounting standards:

v'  GASB Statement No. 67 — Financial Reporting for Pension Plans — An Amendment of GASB
Statement No. 25.

v GASB Statement No. 70 — Accounting and Financial Reporting for Nonexchange Financial
Guarantees.

The following are recently issued governmental accounting standards which will be implemented by
the Town in future years:

v GASB Statement No. 68 — Accounting and Financial Reporting for Pensions — an
Amendment of GASB Statement No. 27, effective for the fiscal year ending June 30, 2015.

v GASB Statement No. 69 — Government Combinations and Disposals of Government
Operations, effective for the fiscal year ending June 30, 2015.

v" GASB Statement No. 71 — Pension Transition for Contributions Made Subsequent to the
Measurement Date — An Amendment to GASB Statement No. 68, effective for the fiscal year
ending June 30, 2015.

The impact of these pronouncements on the Town’s financial statements has not been determined.

BUDGETARY PROCESS
(a Adoption

It is the responsibility of the Mayor to submit a proposed budget for the following fiscal year to the
Town Council on or before the first day of April each year. Public hearings are conducted on the proposed
budget and shall enact the budget ordinance on or before the first day of May each year. Annual appropriated
budgets are adopted for the General Fund and the School Department Unrestricted Fund, which is a Special
Revenue Fund. All annual appropriations lapse at the fiscal year end. The Town Council during the last
quarter of the budget year may revise the budget between departments other than the School Department.

(b) General Fund

Actual General fund expenditures on the Statement of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual (Budgetary Basis) (RSI - 2) are adjusted to reflect the budgetary basis of
accounting which differs from actual expenditures recognized for the General Fund in the Statement of
Revenues, Expenditures and Changes in Fund Balances — Governmental Funds (Exhibit B-2) in that School
State Aid, Federal Education Jobs funding, School Medicaid reimbursement and School's miscellaneous
income is treated as revenue of the School Unrestricted Fund in accordance with GASB #54 for GAAP
purposes, but is reported as part of the Town'’s activity for budgetary purposes. In addition, activity of certain
non-major governmental funds is combined with the General Fund in accordance with GASB #54 for GAAP,
but is not reported for budgetary purposes.

(CONTINUED)
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BUDGETARY PROCESS (Continued)
(b) General Fund (Continued)

A reconciliation of the General Fund revenues and expenditures and other financing sources (uses),
as reported on Exhibits B-2 and Required Supplementary Information (RSI-2), is presented bey!ow:

REVENUES

Total General Fund revenues and other financing sources, from Exhibit B-2... $84,202,248
Adjustments:
School State Aid budgeted in General Fund...............ocooviiiiiiicc e 11,778,991
School Medicaid reimbursement budgeted in General Fund.................ccccoo e, 824,728
School’s miscellaneous income budgeted in General Fund ................occooeiviei e 126,817
Transfer to non-major fund, segregated as other financing uses for GAAP, netted

against revenue for budgetary basis...........ccccoiii i (3,020)
Police Department revenue segregated for GAAP purposes, netted against

expenditures for budgetary basis............coocieiiiiiiii (45,000)
State of Rl grant revenue segregated for GAAP purposes, netted against expenditures

for budgetary basis.........ccccoocciiiiiiii e (136,437)
Transfer to non-major fund, segregated as other financing uses for GAAP

purposes, netted against revenue for budgetary basis............c.ccceecee i, (200,000)
Inclusion of revenue (net of transfer out) of Police Detail Fund with the General

Fund, for GAAP purposes, not part of budget ... (716,596)
Inclusion of revenue of Fire Dept. Detail Fund with the General Fund,

for GAAP purposes, not part of budget............cccoooiv i (29,623)

Total budgetary basis revenues and other financing sources from RSI-2.... $95.802,.208

EXPENDITURES

Total General Fund expenditures and other financing uses, from Exhibit B-2.. $81,104,060
Adjustments:
School State Aid budgeted in General FUNd..........cc..co oo, 11,778,991
School Medicaid reimbursement budgeted in General Fund...............cc.cooeeiiiiinenn.. 824,728
School’s miscellaneous income budgeted in General Fund .............cccoiveiiininienne. 126,817
Expenditure "fund balance restoration” which represents funds placed into a

reserve fund for budget purposes but not allowed for GAAP ...............cccc........ 1,610,212
Transfer to non-major fund, segregated as other financing uses for GAAP, netted

against revenue for budgetary basis...........cccooeii (3,020)
Police Department revenue segregated for GAAP purposes, netted against

expenditures for budgetary basis............ccooe i (45,000)
State of Rl grant revenue segregated for GAAP purposes, netted against expenditures

for budgetary DasiS.........ccc i (136,437)
Transfer to non-major fund, segregated as other financing uses for GAAP

purposes, netted against revenue for budgetary basis............c..cccocevinn, (200,000)
Inclusion of expenditures of Police Detail Fund with the General Fund, for

GAAP purposes, not part of budget.........c.cccco i (643,514)
Inclusion of expenditures of Fire Dept. Detail Funds with the General Fund, for

GAAP purposes, not partofbudget............ccccoiiiiii e (7.044)

Total budgetary basis expenditures and other financing uses, from RSI-2.. $94,309,793
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BUDGETARY PROCESS (Continued)
(c) Special Revenue Funds

The actual revenues and expenditures of Special Revenue Funds included in the combined
Statement of Revenues, Expenditures and Changes in Fund Balances — budget and actual — School
Unrestricted Fund (RSI - 3) are presented on the budgetary basis of accounting which differs from actual
revenues and expenditures recognized under GAAP (Exhibit B-2) in that encumbrances are considered to be
expenditures for budgetary purposes but not for GAAP purposes.

Encumbrances for fiscal year 2014 were $763,791 as compared to $312,622 at June 30, 2013. Only
the revenues and expenditures of special revenue funds which have legally adopted annual budgeted
appropriations are included in the Required Supplementary Information. The Unrestricted School Fund is the
only Special Revenue Fund which legally adopts an annual budget.

A reconciliation of the School Unrestricted Fund revenues and expenditures and other financing
sources (uses), as reported on Exhibits B-2 and Required Supplementary Information, is presented below:

BEVENUES
Total School Unrestricted revenues and other financing sources,
From EXRibit B-2............cc...ccooviieeeiei et $51,679,165
Adjustments:
State on behalf pension contribution not budgeted...........ccccccccninnic (1,819,614)
Total budgetary basis revenues and other financing sources
FrOM RSI = 3. .. oot e e e e $49 859,551
EXPENDITURES
Total School Unrestricted expenditures and other financing
uses, from EXRiDit B-2 ..............c...ccoovvviiiiiiiiiiiiie e $50,087,238
Adjustments:
Prior year enCUMDBIanCes .........coooiiiiiiiceieere e (312,622)
Current year eNCUMDbIaNCES ... ....cociii ittt e 763,791
State on behalf pension contribution not budgeted............ccoocooieiiiii (1.819,614)
Total budgetary basis expenditures and other financing
USES, From RSI -3 ...ttt e $48,718,793

The budget of the School Unrestricted Fund is prepared annually and submitted to the School
Committee for approval. The amount of the annual transfer from the Town's General Fund to the School
Unrestricted Fund is ultimately determined through the adoption of the General Fund budget by the Town
Council.

(CONTINUED)
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CASH AND INVESTMENTS

The State of Rhode Island requires that certain uninsured deposits be collateralized. Section 35-10.1-
7 of the General Laws of the State of Rhode Island, dealing with the collateralization of public deposits,
requires that all time deposits with maturities of greater than 60 days and all deposits in institutions that do not
meet the minimum capital requirements of its Federal regulator must be collateralized. The Town does not
have a formally adopted investment policy.

Deposits

The carrying amount of the Town's cash and cash equivalents at June 30, 2014 was $40,439,754
(including Fiduciary Funds, but excluding restricted cash and funds held in escrow) while the bank balance
was $41,914,311. Of the bank balance, $250,000 was covered by federal depository insurance and
$41,664,311 was uninsured. The Town has entered into collateralization agreements with various financial
institutions and as a resuit, $40,828,044 of the uninsured balance at June 30, 2014 was collateralized by
securities held by the financial institutions and/or third parties in the name of the Town. The remaining
uninsured balance of $836,267 was held in money market accounts/funds. These money market funds were
held in the name of the Town of Johnston and included US Treasury Funds and Government Obligation Tax
Managed Funds.

Restricted Cash and Funds Held in Escrow

Restricted cash of $198,830 reported in the Fiduciary Funds at June 30, 2014 represents three years’
worth of post-judgment statutory interest (at a rate of 12% per year) on the $825,157 held in escrow (at June
30, 2014) by the Rhode Island Superior Court (resulting from litigation between certain police retirees and the
Town) to be used to repay the plaintiffs should the Town lose the case currently on appeal.

Funds held in escrow of $825,157 reported in the Fiduciary Funds at June 30, 2014 represents cash
held on deposit with the Rhode Island Superior Court as a result of litigation between certain police retirees
and the Town. These funds will be held in the Superior Court’'s Registry until the case is resolved.

Investments

At June 30, 2014 the Town's investments fotaled $40,023,668 (including those held in Fiduciary
Funds) and consisted of the following:

Fair Interest
Value Rate Maturity Rating
Mutual Funds ............cccvvviieeiee e, $ 39,835,907 N/A N/A Not Rated
Single premium deferred annuities......... 187,761 N/A N/A N/A
Total investments........................ $ 40,023,668

Interest Rate Risk

As noted above, majority (99%) of the Town's investments are held in mutual funds which do not bear
specified interest rates. The rate of return on these investments is dependent on the operating results of the
entities included in the portfolio of the mutual funds as well as overall economic conditions.

Concentration of Credit Risk

At June 30, 2014 the Town had a diversified portfolio and was not deemed to be concentrated in any
one investment category. The mutual fund investments are maintained in a wide-variety of fund
types/classifications enabling the Town to minimize its risk.

(CONTINUED)
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CASH AND INVESTMENTS (Continued)
Custodial Credit Risk

Custodial credit risk is the risk that in the event of financial institution failure, the Town's deposits
and/or investments may not be returned. The Town does not believe that it has a significant custodial credit
risk as substantially all investments securities (mutual funds) are registered and held in the name of the Town.
Additionally, the Towns deposit policy requires that deposits be placed in financial institutions that are FDIC
insured. The Town deposits are maintained in high rated financial institutions and the ratings of these
institutions is reviewed by management on a periodic basis.

RECEIVABLES

Taxes are assessed each December 31, and the levy thereon may be paid in full on or before July
24, or quarterly, on or before July 24, October 24, January 24, and April 24, without penalty, at the taxpayer's
option. A 12% annual interest penalty is imposed on all overdue taxes.

Unpaid property taxes at June 30, 2014, include delinquent installments of the current and prior
years. The Town does not record interest earned on delinquent taxes until payment is received.

Net property taxes levied for the fiscal year 2014 were based on an assessed value of approximately
$2,218,378,000 at December 31, 2012 and amounted to approximately $70,192,000. Total collections
through June 30, 2014, on the 2013 tax levy, amounted to approximately $65,931,000, which represents
approximately 94% of the net tax levy. Total collections including 60-day receipts (applicable to the 2013 tax
levy) amounted to approximately $66,698,000, which represents approximately 95% of net tax levy.

The Town recognizes property tax revenues in accordance with Section P70, “Property Taxes” of the
Codification of Governmental Accounting and Financial Reporting Standards on the Fund statements. Unpaid
property taxes ($8,799,535) as of June 30, 2014 are recorded as a receivable, net of an allowance for
uncollectible property taxes of $5,073,375. Those property taxes receivable, which were not collected within
the 60 days immediately following June 30, 2014, are recorded as unavailable revenue, net of the allowance
of $5,073,375 and amounted to $2,714,208 at June 30, 2014. Property taxes recognized as revenue for the
fiscal year ended June 30, 2014 (due to their collection within the 60 days immediately following June 30,
2014) amounted to $1,011,952.

The allowance for uncollectible accounts is based on that portion of current and delinquent tax
receivable, which is estimated to be doubtful of collection. This provision does not constitute an
abandonment of claim or the cessation of collection effort.

Receivables at June 30, 2014 consisted of the following:

Business-type

General Activities Total

Receivables:

2013 taxeS...cooveeeeiiieeeei $4,188,455 $4,188,455

2012 and prior years’ taxes.... 4,611,080 4,611,080

Accounts............ccooieiiiiinii, 2474316 $2.831,058 5,305,374
Gross receivables .................. 11,273,851 2,831,058 14,104,909

Less: allowance for

uncollectibles...........cccouevvenne (6,142,496) (59,623) (6,202,119)

Total receivables.................... $5,131,355 $2,771,435 $7,902.790
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INTERGOVERNMENTAL RECEIVABLE

Amounts due from the Federal Government and the State of Rhode Island consisted of the following
at June 30, 2014:

General Fund:

Rhode Island Solid Waste Management Corporation................cccceorie. $ 964,399
State of Rhode Island — Public service corporate tax............ccccccoeeeeeneen. 390,714
State of Rhode Island — Miscellaneous grants and fees.................cccceveee.. 283
Total General FUNd ................c....c..ccoooiiiiiiii e 1,355,396
School Unrestricted Fund:

Medicaid..........cccovivviiii U PO UP RO PP SRR 186,489
State of Rhode Island — Department of Education ...........ccccooee e, 18,184
Total School Unrestricted Fund .......................c..ccooeviiieiiniciinnn e, 204,673

Other Governmental Funds:
State of Rhode Island:

School Restricted Grant FUNAS..........ccooviiiiiiiie e, 812,187
Community Development Block Grant (CDBG)..........cc.ococveeiiiieeniinens 53,278
Substance Abuse Prevention Grant ...........cccooee i, 4,793
Seatbelt Enforcement Grant.............cooooviiiiiiiee e, 12,253
School Wireless Classroom Grant...........c.ccvvvveiiiiiiiiiriiiiiiie e, 182,842
Total Other Governmental Funds..........................ccoooeeeiiiiinieiniiecnnn. 1.065,353
Total Governmental FUNAS ....................ccccoeiiiiiiiiiiiiiiiiiiiiieeieeiiiann 2,625,422

Business-type Activities:
Cafeteria Fund:

State of Rhode ISIand.........ooooiiii e 116,268
Total intergovernmental receivables ...........................ccccovvcviiiciinnnnn, $2.741,690
CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2014 was as follows:

Balances Additions & Retirements & Balances
7113 Transfers Transfers 6/30/14
Governmental Activity:
Nondepreciable assets:
hand $ 8,669,715 $ 309,762 $ 0 $ 8,979,477
Construction in progress.................... 0 1,133,494 0 1,133,494
Depreciable assets:
Buildings, building improvements, and
land improvements.......ccccovevieiennnnn. 43,806,478 222,892 0 44,029,370
Vehicles and equipment.................... 10,022,468 618,289 (219,516) 10,421,241
Infrastructure........ccooeeeeeiieniniininn, 54,797,269 758,519 0 55,655,788
Totalcost..................oooovevviinnn. 117.295,930 3,042,956 (219.5186) 120.119.370
(CONTINUED)

41



TOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

CAPITAL ASSETS (Continued)

Balances Additions & Retirements & Balances
7/1/13 Transfers Transfers 6/30/14
Governmental Activity:
Accumulated Depreciation:
Buildings and improvements............... (16,518,518) (996,116) 0 (17,514,634)
Vehicles and equipment..........c.cccc.e.... (7,090,260) (603,132) 175,479 (7,517,913)
Infrastructure .........ccccoeee v (42,160,315) (1,429,079) 0 (43,589,394)
Total accumulated depreciation .. (65,769,093) (3.028,327) 175479 (68.621,941)
Net capital assets........................ $51,526,837 $ 14629 $ (44,037) $51,497,429
Business-Type Activities:
Nondepreciable assets:
Land ..o $ 40,000 $ 0 $ 0 $ 40,000
Construction in progress .................... 17,386 25,725 43 111
Depreciable assets:
Infrastructure ........ccooooveiiriiiienn, 2,806,244 0 0 2,806,244
Motorvehicles.....cccocoovvviniiiiiiinniinnn, 309,377 0 0 309,377
Machinery and equipment.................. 192,426 0 0 192,426
Water distribution ............ccccoceenen 11,971,379 0 0 11,971,379
Totalcost.........ccoocviviiiiii, 15,336,812 25,725 0 15,362,537
Accumulated Depreciation:
Infrastructure ... (355,319) (98,610) 0 (453,929)
Motor vehicles .........ccocciinii e (83,926) (27,190) 0 (111,116)
Machinery and equipment.................. (141,491) (7,194) 0 (148,685)
Water distributions ...........cccccoovneens (2.833,756) (121,401) 0 (2,955,157)
Total accumulated depreciation .. (3.414,492) (254,395) 0 (3.668,887)
Net capital assets.......................... $11,922.320 $ (228,670) $ (0) $11,693,650

Depreciation expense for the year ended June 30, 2014 was charged to the following

functions/programs of the Town:

Governmental Activities:

Education ... $ 667,842
Public safety ... 565,927
PUDBIIC WOTKS ..o 1,579,430
LIBIaArY .o 102,293
OtNET o s 112,835

TOtAl ... $3.028,327

Business-Type Activities:

Water fund..........ccooviiiie e $ 121,401
SEWET FUNG.....vviiiitieiiritte ettt e e e ae e 127,800
School cafeteria fund .........cccccovveiii 5194

TOLAl......cooeeeeeeeieee et s $ 254,395

(CONTINUED)
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LONG-TERM DEBT
(a) General

The Rhode Island General Laws provide that no city or town shall without special statutory authority,
incur any debt which would increase its aggregate indebtedness beyond three percent of the taxable property
of the city or town. Tax anticipation notes are not included in the computation of debt limit. Debt may be
incurred in excess of the three percent limit with the approval of the state director of administration. All of the
Town's bonds and notes outstanding or authorized but unissued are either specifically exempt from the three
percent debt limit or are within such limit.

The current three percent debt limit of the Town is $66,551,369, based on the net assessed valuation

at December 31, 2012 of $2,218,378,953. The entire $25,680,550 of the Town’s bonds payable is exempt
from the calculation of its legal debt limit.

(CONTINUED)
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TOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

7.

LONG-TERM DEBT (Continued)

(c) Debt Service Requirements

Presented below is a summary of debt service requirements, including interest, o maturity by years:

Governmental Activities

Principal Interest Total

2015 $ 2,422,449 $ 830,008 $ 3,252,457
2016 oo 2,376,424 758,374 3,134,798
2007 e 2,445,400 683,588 3,128,988
2018 oo 2,272,201 604,475 2,876,676
2019 e, 2,332,525 526,309 2,858,834
2020-2024 .....ooeeeee 10,233,750 1,714,317 11,948,067
2025 —2029 ..o, 4,110,000 583,927 4,693,927
2030 —2033 ..o, 765,000 101,775 866,775

Total.....ccoovveeeeee $26,957,749 $5,802,773 $32,760,5622

Business-Type Activities
Principal Interest Total

2005 oo $ 219,747 $ 51,361 $ 271,108
2016 ..o 223,743 47,426 271,169
2017 (o 232,802 43,285 276,087
2018 . 178,555 38,932 217,487
2019 e 181,540 35,652 217,192
2020 —2024 ..........ooooiveean. 952,562 123,054 1,075,616
2025 —2029 ..o, 490,000 41,632 531,632
2030 —2033 ... 106,000 1,247 107,247

Total.........coooooeeeee $2,5684,949 $ 382,589 $2,967,538

(d) Authorized But Unissued Debt

At June 30, 2014, the Town has a total of $16,600,000 in authorized, unissued debt in accordance
with RIGL 45-12-2, which consists of the following authorizations:

Ordinance No. 2000-11 West End Water Extension
Ordinance No. 2005-19 Library
Ordinance No. 2009-07 Sewer Projects

(e)

Total

Advanced Refundings and Defeased Debt

Authorized Unissued

$ 6,425,000 $ 3,600,000
7,500,000 7,500,000
8,000,000 5,500,000

$21,925,000 $16.,600,000

On May 29, 2012 the Town issued $6,955,000 of General Obligation Bonds with an average interest
rate of 2.85% to advance refund $6,285,000 of outstanding 2004 Series bonds dated 6/1/2004 with an
average interest rate of 5.25%. Proceeds of refunding bonds were deposited into an irrevocable escrow trust.
The trust is held by an independent trustee and is invested in obligations of the United States Government
which mature and bear interest in such amounts and at such times as will be sufficient to pay the principal
and interest of the defeased bonds upon maturity. Accordingly, the escrow trust fund, as well as the defeased
bonds, are not reflected in the financial statements of the Town of Johnston, Rhode Island.

(CONTINUED)

45



TOWN OF ,JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

LONG-TERM DEBT (Continued)
(e) Advanced Refundings and Defeased Debt (Continued)

As of June 30, 2014, the in-substance defeased bonds outstanding were $5,470,000 and were
excluded from the accompanying financial statements.

() Compensated Absences

Vested sick leave, accumulated vacation pay, and severance based on years of employment for
Governmental Fund Types are paid upon retirement, termination, or death of qualified employees. Payment
of these accrued benefits is made from the Town’s General Fund. Vested sick leave, severance, and
accumulated vacation pay for Governmental Fund Type employees at June 30, 2014 amounted to $8,194,442
of which $2,422,439 and $5,772,003 are related to School and Town employees, respectively.
(g) Schedule of long-term debt by purpose at June 30, 2014 is as follows:

Governmental activities: Amount Percent

School, public improvement, and public safety

bonds and notes payable..........ccccoceernennn. $ 25,885,400 19%
Town equipment and vehicle leases.................. 1,249,113 1
Police and fire net pension benefit obligation ...... 31,776,000 23
Net OPEB obligations .........ccccceeviicicicnneenenn, 70,765,572 51
Claims and judgments — Town ..........ccconiiiins 26,000 0
Compensated absences and severance ............. 8,194,442 6

Total Governmental activities......................... $137,896,527 100%

Business-type activities:

Sewer projects bonds.........ccccoviieiiniiinci $ 2,418,431 85%
Sewer vehicle 1ase .......ccooevevvevieiiriin e, 166,518 6
Net OPEB obligations .........cccccveiiiiiiinneireec s 223,741 8
Compensated absences and severance ............. 39.482 1
Total Business-type activities ...................... $2,848,172 100%
OPERATING LEASES

On February 1, 2009, the Town entered into a 20-year “license” agreement with the State of Rhode
Island for use of land located on Hartford Avenue in Johnston, Rhode Island to be used for operation of Fire
Station #4. The terms of the agreement require a one-time payment of ten ($10) dollars. The license
agreement expiring on January 31, 2029 includes an option to renew for an additional 20-year term.

In October 2013, the Town entered into a 36-month lease agreement for certain office equipment. The
lease requires a base monthly rental charge of $174. Lease expense incurred under the terms of this
agreement was approximately $1,600 for the fiscal year ended June 30, 2014.

On April 10, 2014, the School Department entered into a 60-month lease agreement for nineteen (19)
units of equipment. The lease agreement requires a base monthly rental charge of $4,613. Lease expense
incurred under the terms of this agreement was approximately $13,839 for the fiscal year ended June 30,
2014.

(CONTINUED)
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TOWN OF JOHNSTON, RHODE ISLAND
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OPERATING LEASES (Continued)

On December 9, 2011, the School Department entered into a 99-year lease agreement, commencing
on January 1, 2012, with the Rhode Island Resource Recovery Corporation for use of land located on Green
Earth Avenue in Johnston, Rhode Island to be used for the parking of school buses and for the storage of
school equipment. The terms of the agreement require annual rent of one ($1) dollar.

In January 2013, the Town entered into a 2-year lease agreement for two vehicles. The lease requires
an annual rent charge of $7,800, plus annual maintenance fees. Lease expense incurred under the terms of
these agreements was approximately $8,500 for the fiscal year ended June 30, 2014.

In July 2012, the Town entered into a 5-year lease agreement for twenty seven (27) units of equipment.
The lease requires an annual rental charge of $6,900. Lease expense incurred under the terms of this
agreement was $6,900 for the fiscal year ended June 30, 2014.

In July 2012, the Town entered into a 72-month lease agreement for certain office equipment. The
lease requires a base monthly rental charge of $600. Lease expense incurred under the terms of this
agreement was $7,200 for the fiscal year ended June 30, 2014.

In June 2014, the Town entered into a 60-month lease agreement for certain office equipment. The
lease requires a monthly rental charge of $1,000. Lease expense incurred under the terms of this agreement
was approximately $1,000 for the fiscal year ended June 30, 2014.

The following is a schedule of future minimum lease payments due under the terms of the above-noted
lease agreements.

Year Ended

June 30,

207D e $ 87,445

2070 e 83,545

20707 e 81,977

208 e s 74,555

20709 s 57,129
TOAL.......ccooeoeeeeeeeeee e $ 384,651

INTERFUND BALANCES AND TRANSFERS

Interfund balances represent short-term advances from one fund (primarily the General Fund) to
another fund. The advances may represent balances resulting from operating advances or reimbursement for
expenditures paid by one fund on behalf of another fund. The composition of interfund balances at June 30,
2014 is as follows:

Due From Due to
Other Funds Other Funds
Governmental Funds:
General Fund ........coovveiiiieee e $ 249,186 $ 9,285,592
School Unrestricted Fund..........cccccvvvvvivviiivieeiieiiinn, 6,112,195 662,022
All non-major funds ........ccccceiiic 822,593 1,137,975
Total governmental funds ........... e —— 7.183.974 11.085,589

(CONTINUED)
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9.

10.

INTERFUND BALANCES AND TRANSFERS (Continued)

Due From Due to
Other Funds Other Funds
Proprietary Funds:
Water Fund ... 3,419,687 0
Sewer Fund........cooooiiii 0 156,313
Cafeteria Fund ..........c.ccooiiiiii e, 0 653,472
Summer School FUund ..........cccoeeeiivviiiiv e, 9,395 0
Credit Recovery Fund ..........cccccooiiiniir e 3,062 0
Internal Service Fund............cooeviiiieiiie, 1,279,256 0
Total proprietary funds...............ccccooccivininnnnn. 4,711,400 809,785
TOTALALLFUNDS................coooieeeeeen, $11,895,374 $11,895,374

The composition of interfund transfers for the year ended June 30, 2014 is as follows:

School Non-major
General Unrestricted Governmental Total
Transfer Out Fund Fund Funds Transfer Out
General Fund..................ccoeve. $ 0 $37,129,015 $ 453,020 $37,582,035
Non-major Governmental Funds __ 125,000 0 1,700,000 1,825,000
Total transferin ................... $ 125,000 $37,129,015 $ 2,153,020 $39,407,035
DEFINED BENEFIT PENSION PLANS
(a) General Municipal Employees’ Pension Plan

The Town of Johnston participates in the Municipal Employees’ Retirement System of the State of
Rhode Island (“System”), an agent multiple employer defined benefit plan. The System includes a normal
plan for general employees and both a normal and optional plan for police and fire personnel.

Effective July 1, 2012, the State administered retirement system was modified to include both defined
benefit and defined contribution plan components. General employees participate in a hybrid plan that
combines both a defined benefit plan and a defined contribution plan. Police and fire employees participate
only in the defined benefit plan unless they do not participate in Social Security in which case they also
participate in the defined contribution plan.

Plan Description

All full-time Town and non-certified School Department general employees participate in MERS, an
agent multiple-employer defined benefit plan administered by the Employees’ Retirement System of Rhode
Island (the “System”). The plan provides retirement, death and disability benefits and an optional cost of
living adjustment (COLA) as outlined in Chapter 45-21 and Chapter 45-21.2 of the Rhode Island General
Laws (RIGL). The benefits may be amended by the Rhode Island General Assembly.

Service credits accrued at June 30, 2012 are protected under the Rhode Island Retirement Security

Act. Beginning July 1, 2012, members receive a benefit accrual of 1.0% per year. Effective July 1, 2012 the

retirement age mirrors the Social Security Normal Retirement Age not to exceed age 67. Benefits are based

on the five-year average compensation multiplied by the accumulated service credit percentage. Joint and
survivor retirement benefit options are available.

(CONTINUED)
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10.

DEFINED BENEFIT PENSION PLANS (Continued)
(a) General Municipal Employees’ Pension Plan (Continued)
Plan Description (Continued)

Pursuant to the Rhode Island Retirement Security Act, the Cost of Living Adjustment (COLA) has
been suspended for any unit whose funding level is less than 80%. The COLA provision can be reviewed in a
five-year interval. When the funding level of a plan exceeds 80%, eligible retirees may receive a COLA
annually effective on their date of retirement plus one month. The COLA will be calculated as the five (5) year
smoothed investment rate of return less 5.50%, with a 0.00% floor and a 4.00% cap. COLA will be delayed
until the later of age 55 or three years after retirement. The COLA will be applied to the first $25,000 of
benefits indexed annually.

The plan also provides nonservice-connected disability benefits after 5 years of service; service-
connected disability pensions with no minimum service requirement.

Plan Funding Policy

The funding policy is outlined in RIGL sections 45-21-41, 45-21-42, and 45-21-52 (which can be
amended by the Rhode Island General Assembly).

Effective July 1, 2012 general empioyees are required by State Statute to contribute 1 percent of their
annual earnings. The Town has opted for the optional cost-of-living provisions under plan C and accordingly,
general employees (including noncertified school employees) are required to contribute an additional 1% of
the annual earnings resulting in a total contribution of 2% by the employee.

The Town is required to contribute at an actuarially determined rate expressed as a percentage of
total compensation paid to the active membership. The rate for the fiscal year ended June 30, 2014 was
15.02%.

Annual Pension Cost

The Town’s annual pension cost of approximately $1,184,000 for MERS ($602,000 on behalf of Town
employees and $582,000 on behalf of School employees) was equal to the Town’s required and actual
contributions for the year ended June 30, 2014.

Three-Year Trend Information — General MERS

Fiscal Annual Percentage Net
Year Pension Cost of APC Pension
Ending (APC) Contributed Obligation
6/30/2014 $1,184,000 100% $ 0
6/30/2013 $1,026,000 100% $ 0
6/30/2012 $1,021,000 100% , $ 0

(CONTINUED)

49



TOWN OF JOHNSTON, RHODE ISLAND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

10.

DEFINED BENEFIT PENSION PLANS (Continued)
(a) General Municipal Employees’ Pension Plan (Continued)

Annual Pension Cost (Continued)

The required contribution for fiscal 2014 was determined as part of the actuarial valuation performed
as of June 30, 2011. The most recent valuation of the plans within the system was performed as of June 30,
2013. The actuarial methods and assumptions used in those valuations are summarized in the following
table.

Summary of Actuarial Assumptions Used in the MERS
June 30, 2011 and June 30, 2013 Valuations

Actuarial Cost Method Entry Age Normal - the Individual Entry Age Actuarial
Cost methodology is used.

Amortization Method Level Percent of Payroll ~ Closed
Equivalent Single Remaining 24 years as of June 30, 2011
Amortization Period 22 years as of June 30, 2013
Asset Valuation Method 5 Year Smoothed Market
Actuarial Assumptions:

Investment Rate of Return 7.50%

General Employees
Projected Salary Increases 4.00% to 8.00%

Police & Fire Employees
4.25% to 14.25%

Inflation 2.75%
Cost of Living Adjustments are equal to the average five-year fund asset performance
{percent) greater than 5.5% up to a maximum of 4% - the COLA is to be applied to the first
$25,000 of benefits, indexed over time. COLA is delayed until the later of Social Security
eligibility age or 3 years after retirement. For MERS Police and Fire, COLA is delayed until
the later of age 55 or 3 years after retirement. A 2% COLA is assumed after July 1, 2012

General Municipal Employees
Participant Information (June 30, 2013) .............. 239 Active; 201 Retired

(CONTINUED)
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10.

DEFINED BENEFIT PENSION PLANS (Continued)
(a) General Municipal Employees’ Pension Plan (Continued)
Funded Status and Funding Progress

The schedule of funding progress, presented as required supplementary information following the
notes to the financial statements, presents multi-year trend information about whether the actuarial value of
plan assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits. Listed
below are the details of the funding progress of the General Municipal Employees’ Pension Plan with a
valuation date of June 30, 2013 which is the most recent report available from the State who administers this

plan.

Actuarial
Actuarial Accrued UAAL as a
Value of Liability Unfunded Percentage
Assets (AAL) - AAL (UAAL) | Funded | Covered | of Covered
Actuarial Valuation (a) Entry Age (a-b) Ratio Payroll Payroll
Date (b) (a/b) (c) ((a-b)/c)
June 30, 2013 $29,304,056 | $39,806,322 | $(10,502,266) | 73.6% | $7,998,796 | -131.3%

The System issues an annual financial report that includes financial statements and required
supplementary information for all of the plans it administers. The reports can be obtained at www.ersri.org.

(b) Municipal Police Officers and Firefighters Pension Plan

The Town of Johnston participates in the Municipal Employees’ Retirement System of the State of
Rhode Island (“System”), an agent multiple employer defined benefit plan. The System includes a normal
plan for general employees and both a normal and optional plan for police and fire personnel.

Plan Description

All full-time police officers hired on or after July 1, 2010 and full-time firefighters hired after July 1,
1999 participate in the MERS, an agent muiltiple-employer defined benefit plan administered by the
Employees’ Retirement System of Rhode Island (the “System”). The plan provides retirement, death and
disability benefits and an optional cost of living adjustment (COLA) as outlined in Chapter 45-21 and Chapter
45-21.2 of the Rhode [sland General Laws (RIGL). The benefits may be amended by the Rhode Island
General Assembly.

Effective July 1, 2012 the benefit accrual for all plans is 2.0% per year based on the five-year average
compensation, exclusive of overtime. Retirement age is 55 years old with 25 years of total service or for
members with five years of service but less than 25 years of service the new retirement age will mirror the
Social Security Normal Retirement Age not to exceed 67. Police officers or firefighters who were at least 45
years old, had 10 or more years of contributing service and were eligible to retire prior to age 52 under the law
in effect on June 30, 2012, may retire at age 52. Police and Fire employees may retire with a reduced pension
benefit if they have 20 years of service and are within five years of their retirement eligibility. The actuarially
reduced benefit is calculated based on how close the member is to the eligibility date that is prescribed in the
Rhode Island Retirement Security Act. Joint and survivor retirement benefit options are available.

The plan also provides nonservice-connected disability benefits after 5 years of service; service-
connected disability pensions with no minimum service requirement.

(CONTINUED)
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10. DEFINED BENEFIT PENSION PLANS (Continued)
(b) Municipal Police Officers and Firefighters Pension Plan (Continued)
Plan Funding Policy

The funding policy is outlined in RIGL sections 45-21-41, 45-21-42, 45-21-52, and 45-21.2-14 (which
can be amended by the Rhode Island General Assembly).

Active police and fire members must contribute 7% of his/her compensation.

The Town is required to contribute at an actuarially determined rate expressed as a percentage of
total compensation paid to the active membership. The rates for the fiscal year ended June 30, 2014 were
7% and 7.7%, for police and fire personnel, respectively.

Annual Pension Cost

The Town’s annual pension cost of approximately $34,300 and $270,000 for MERS police and fire
personnel, respectively, was equal to the Town'’s required and actual contributions for the year ended June

30, 2014.
Three-Year Trend Information — Police Officers MERS Plan
Fiscal Annual Percentage Net
Year Pension Cost of APC Pension
Ending (APC) Contributed Obligation
6/30/2014 $34,300 100% $ 0
6/30/2013 $23,700 100% $ 0
6/30/2012 $ 7,500 100% $ 0
Municipal Police Employees
Participant Information (June 30, 2013) .............. 9 Active; O Retired
Three-Year Trend Information — Firefighters MERS Plan
Fiscal Annual Percentage Net
Year Pension Cost of APC Pension
Ending (APC) Contributed Obligation
6/30/2014 $270,000 100% $ 0
6/30/2013 $213,000 100% $ 0
6/30/2012 $239,000 100% $ 0

Municipal Fire Employees
Participant Information (June 30, 2013) .............. 55 Active; 2 Retired

The required contribution for fiscal 2014 was determined as part of the actuarial valuation performed
as of June 30, 2011. The most recent valuation of the plans within the system was performed as of June 30,
2013. The actuarial methods and assumptions used in those valuations for the police and fire plans are
summarized and presented in the table on Page 50.

(CONTINUED)
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10.

DEFINED BENEFIT PENSION PLANS (Continued)
(b) Municipal Police Officers and Firefighters Pension Plan (Continued)
Funded Status and Funding Progress

The schedule of funding progress, presented as required supplementary information following the
notes to the financial statements, presents multi-year trend information about whether the actuarial value of
plan assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits. Listed
below are the details of the funding progress of the Police and Fire Employees’ Pension Plan with a valuation
date of June 30, 2012 which is the most recent report available from the State who administers this plan.

Actuarial
Actuarial Accrued UAAL as a
Value of Liability Unfunded Percentage
Assets (AAL) - AAL (UAAL) | Funded | Covered | of Covered
Actuarial Valuation (@) Entry Age (a-b) Ratio Payroll Payroll
Date (b) (a/b) (c) ((a-b)fc)
Police Officers Plan
June 30, 2013 $89,704 $101,920 $(12,216) 88.0% | $402,190 -3%
Firefighters Plan
June 30, 2013 $4,090,050 | $4,315,039 | $(224,989) | 94.8% | $3,087,880 -1.3%

The System issues an annual financial report that includes financial statements and required
supplementary information for all of the plans it administers. The reports can be obtained at www.ersri.org.

(c) Teachers’ Pension Plan = Employees’ Retirement System (ERS)

Effective July 1, 2012, the State administered retirement system which covers local teachers and
certain municipal employees was modified to include both defined benefit and defined contribution plan
components.

Plan Description

All full-time teachers, principals, school nurses and certain other school officials (including the
superintendent) in the Johnston School Department must participate in ERS, a cost-sharing multiple-employer
defined benefit plan administered by the Employees’ Retirement System of Rhode Island (the “System”). The
plan provides retirement, death and disability benefits (as well as annual cost of living allowances if certain
conditions have been met) as outlined in Chapters 36-10 and 16-16 of the Rhode Island General Laws
(RIGL). The benefits may be amended by the Rhode Island General Assembly.

Funding Policy

The funding policy is outlined in RIGL sections 16-16-22 and 36-10-2 (which can be amended by the
Rhode Island General Assembly). Active plan members must contribute 3.75% of his/her compensation. The
Johnston School Department and the State are collectively required to contribute at an actuarially determined
rate expressed as a percentage of total compensation paid to the active membership. The employer
contribution is split and paid 40% by the State and 60% by the school district with the exception of teachers
who work in federally funded programs where 100% is paid by the school district and reimbursed by the
federal government. For fiscal 2014, the total employer rate was 20.68% (8.42% State share and 12.26%
local share). The State share of the employer contribution rate includes the total cost of prior contribution

deferrals which was .24% for fiscal 2014.
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DEFINED BENEFIT PENSION PLANS (Continued)
(c) Teachers’ Pension Plan = Employees’ Retirement System (ERS) (Continued)
Funding Policy (Continued)

The plan provides a survivor benefit to public school teachers in lieu of Social Security as outlined in
sections 16-16-25 through 16-16-38 of the Rhode Island General Laws (RIGL). Spouse, parents, family or
children’s benefits are payable upon death of a member. In lieu of a survivor benefit, members may opt to
receive a lump sum return of their contributions plus interest upon retirement. The benefits may be amended
by the Rhode Island General Assembly.

The cost of the benefits provided by the plan are two percent (2%) of the member’s annual salary up
to but not exceeding an annual salary of $9,600; one-half (1/2) of the cost is contributed by the member by
deductions from his or her salary, and the other half (1/2) is contributed and paid by the school district. These
contributions are in addition to the contributions required for regular pension benefits.

The Johnston School Department contributed approximately $2,653,900, $2,435,300 and $2,816,400
during the fiscal years 2014, 2013 and 2012, respectively, equal to 100% of the actuarially required
contributions for those respective years. For financial reporting purposes, the State’s share of contributions
are reflected as on behalf-payments and are included as both revenue and expenditures in the accompanying
financial statements. The on-behalf contributions for the defined benefit plan for the fiscal year ended June
30, 2014 amounted to approximately $1,737,300.

The System issues an annual financial report that includes financial statements and required
supplementary information for all of the plans it administers. The reports can be obtained at www.ersri.org.

(d) Police and Fire Pension Trust (Fiduciary Fund)

Police and fire department employees are covered under a pay-as-you-go pension plan, except for
firefighters hired after July 1, 1999 and police employees hired on or after July 1, 2010 who are covered under
the State of Rhode Island MERS retirement system {described earlier). The pay-as-you-go retirement plans
are considered, in the labor contracts, to be defined benefit plans although they currently are not set up to
meet the specifications of a defined benefit plan.

Any police officer or firefighter currently receiving a pension under the pay-as-you-go plan of the
Town will also receive a cost of living allowance (COLA) equal to 50% of the increase awarded to current
active police officers and firefighters.

In April 2011 the Town established an irrevocable Police and Fire Pension Trust Fund.

Effective July 1, 2012 and July 1, 1992, the required contribution rate for the pay-as-you-go police
and fire pension plan, respectively, is 8% by the employees and 12% by the Town. The contribution is
calculated on the employees’ annual salary, holiday pay, longevity pay, overtime pay, etc.

The police officer pay-as-you-go plan provides retirement benefits as well as death and disability
benefits. All members of the police department hired before July 1, 2010 are eligible to participate.
Participants in the plan are eligible to retire after 18 years of service. Benefits are equal to 45% of the
employee’s final average salary over a three-year period (see chart below). Employees are vested in their
retirement benefits on completion of 10 years of service. All police officers who retire on disability receive
sixty-six and two-thirds percent of their salary as defined in their collective bargaining agreement, at the time
of disability.
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DEFINED BENEFIT PENSION PLANS (Continued)
(d) Police and Fire Pension Trust (Fiduciary Fund) (Continued)
The following reflects the retirement benefits schedule for members of the police department.

Percentage of

Years of Service Final Average Salary
18 45.0%
19 47 5%
20 50.0%
21 52.5%
22 55.0%
23 57.5%
24 60.0%
25 to 30+ years 65.0% to 70.0%

The firefighter pay-as-you-go plan provides retirement benefits as well as death and disability
benefits. All members of the fire department hired before July 1, 1999 are eligible to participate. Participants
in the plan are eligible to retire after 20 years of service. Benefits are equal to 50% of the final average of the
employee’s three highest consecutive years of compensation based on base salary, longevity, holiday,
clothing allowance, maintenance allowance, severance pay, etc. Employees shall be able to accrue an
additional 2 %% in benefits for each year of service credited over 20 years up to a maximum of 30 years for a
benefit of 75% of final average pay. Employees are vested in their retirement benefits on completion of 10
years of service and attainment of age 55. All firefighters who retire on disability receive sixty-six and two-
thirds percent of their final average salary.

At June 30, 2014, approximately 86 active employees (55 police officers and 31 firefighters) and 183
retirees (100 police officers and 83 firefighters) were enrolled in the police and firefighter pay-as-you-go
pension plan. For the year ended June 30, 2014, contributions to the pension trust fund were approximately
$6,144,000, which consisted of approximately $726,000 from the employees ($370,000 from police officers
and $356,000 from firefighters) and $5,417,000 from the Town ($2,780,000 for police officers and $2,637,000
for firefighters).The Town’s payroll for police officers and firefighters covered under this plan was
approximately $8,191,000 ($4,637,000 for police officers and $3,554,000 for firefighters).

The Town's annual pension cost (APC) and net pension benefit obligation (NPO) for the police and
fire pension trust for the year ended June 30, 2014 was as follows:

Annual required contribution (ARC) ......c.ccccoiiiicii e $12,959,000
Interest on net pension obligation ..............cceeiv i 1,847,000
Adjustment o ARC ... e (2,243,000)
ANNUAL PENSION COSE.......viiiiiiiiirc e 12,563,000
Town contributions made...............oee i 5,417,000
Increase in net pension obligation ............cccciiii 7,146,000
Net pension benefit obligation, June 30, 2013..........ccoocceieeeinnnnen. 24 630,000
Net pension benefit obligation, June 30, 2014 ...............cccc.c...ooon. $31,776,000
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10.

11.

DEFINED BENEFIT PENSION PLANS (Continued)

(d) Police and Fire Pension Trust (Fiduciary Fund) (Continued)

Three-Year Trend Information

Fiscal Annual Percentage Net
Year Town Pension Cost of APC Pension
Ending Contribution (APC) Contributed Obligation
6/30/2014 $5,417,000 $12,563,000 43% $31,776,000
6/30/2013 $3,118,000 $10,276,000 30% $24,630,000
6/30/2012 $2,927,000 $9,135,000 32% $17,472,000

The actuarial methods and assumptions utilized for the valuation of the police and fire pension frust
fund (fiduciary) as of a valuation date of July 1, 2013 were as follows (unaudited):

Actuarial cost method
Amortization method

Remaining amortization period

Asset valuation method
Investment rate of return

Entry age normal cost

Level dollar

23 years remaining as of July 1, 2013
Market Value

7.5% annual

Inflation rate ......oooviiiii 2.75%
Projected salary inCreases............c.ooevveeveervvnenenns 4.0% annually
Payroll growth ..o 3.25%

Plan Membership ......ccoovviiiiiiicce e, Total — 271 (Police — 156; Fire — 115)

Funded Status of Plan

The required supplementary information which follows the notes to the financial statements presents
multiyear trend information about whether the actuarial value of plan assets is increasing or decreasing over
time relative to the actuarial accrued liability for benefits. Listed below are the details of the funding progress
of the Police and Fire Pension Plan with a valuation date of July 1, 2013 which is the most recent report
available from the administrator of this plan.

Actuarial value of assets - $37,867,444

Actuarial accrued liability - $147,734,998

Unfunded actuarial accrued liability (UAAL) - $109,867,554
Funded Ratio — 25.63%

Annual covered payroll - $8,266,379

UAAL as percentage of payroll — 1,329.09%

GASB 67 — FINANCIAL REPORTING FOR PENSION PLANS

The Town adopted GASB Statement No. 67, Financial Reporting for Pension Plans — an Amendment
of GASB Statement No. 25. This Statement is applicable for the Police and Fire Pension Plans which are
reported in the basic financial statements as Fiduciary Trust Funds. The objective of GASB 67 is to improve
financial reporting by state and local governmental pension plans. The information below is required by GASB
Statement No. 87 as additional disclosures related to the Police and Fire Pension Plans (Fiduciary Trust
Fund) which are described in Note 10.
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GASB 67 — FINANCIAL REPORTING FOR PENSION PLANS (Continued)

Plan Administration

In accordance with the Plan Document dated April 21, 2011, management of the Plan is overseen by
the Johnston Retirement Board, which consists of seven members. Per the Plan Document, the Retirement
Board shall hold regular meetings at least once every calendar quarter. The primary responsibilities of the
members of the Retirement Board are to oversee and admmlster investment-related actions and decision with
respect to the assets of the Trust Fund.

Investment Policy
The Town's Retirement Board establishes the pension Plan’s policy regarding asset allocation. Plan

assets are managed with a long-term objective of achieving a fully funded status of the benefit provided
through the Plan. The following was the Plan’s adopted asset allocation policy as of June 30, 2014:

Asset Class Target Allocation
U.S. Large Cap EqQUIty ......cccooeeveiiiieece e 10.50%
U.S. Mid Cap EQUItY ......cveevvieiciiiiccie e 12.50%
U.S. Small Cap Equity........ccccoveiiiiiiicie 13.50%
Foreign EqQUItY ......ooovvveeieicie e 13.50%
Fixed INCOME.......coooviiiiiiiicc e, 49.00%
Cash and Cash Equivalents.....................cocce... 1.00%
Concentrations

The following represent pension plan held investments (other than those issued or explicitly
guaranteed by the U.S. Government) in any one organization that represented 5 percent or more of the
pension plan’s fiduciary net position at June 30, 2014:

% of Pension

Investment Fiduciary Net Position Fair Market Value
Equities:
IShares Russell Mid-Cap 13.53% $5,590,585
IShares Russell 1000 11.70% $4,843,109
IShares Tr Russell 2000 6.96% $2,877,475
IShares S&P Small-Cap 600 7.83% $3,238,504
[Shares MSCI EAFE 13.42% $5,544,737
Fixed Income:
IShares 1-3yr Treasury Bond Etf 6.01% $2,482,682
IShares Intermediate Govt/Credit Bond Etf 7.76% $3,209,046
[Shares 1-3yr Cr Bond Etf 6.05% $2,501,023

Rate of Return

For the year ended June 30, 2014 the annual money-weighted weighted rate of return on pension
plan investments, net of pension plan expense was 7.5% for the police and fire pension plans. The money-
weighted rate of return expresses investment performance, net of investment expense, adjusted for changing
amounts actually invested.
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GASB 67 — FINANCIAL REPORTING FOR PENSION PLANS (Continued)
Rate of Return (Continued)

The long-term expected rate of return on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation. Best estimates of arithmetic
rates of return for each major asset class included in the pension plan’s target asset allocation as of June 30,
2014 are summarized in the following table (rates shown include the inflation component). These rates are
applicable for the police and fire pension trust fund.

Long-Term Expected

Asset Class: Rate of Return
Domestic equity 6.80%
Fixed income 2.80%

Net Pension Liability

The net pension liability consisted of the following components at June 30, 2014:

Fire Pension Police Pension | Total Police and Fire
Component: Plan Plan Pension Trust Fund
Total pension liability $115,244 867 $109,083,513 $224,328,380
Plan fiduciary net position ($23,996,750) ($17,325,085) ($41,321,835)
Net pension liability $91,248,117 $91,758,428 $183,006,545
Plan fiduciary net position as a
percentage of the total pension liability 20.82% 15.88% 18.42%

Discount Rate

The blended discount rate used to measure the total pension liability is 4.72%. The projection of cash
flows used to determine the discount rate assumed plan member contributions will be made at the current
contribution rate and that the Town of Johnston's contributions of $5.2 million for the fiscal year ending June
30, 2014 will increase 2.75% each year. Based on these assumptions, the Pension System’s fiduciary net
position was not projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on Pension Plan investments was applied to the
first 13 periods of projected benefit payments and a 4.29% municipal bond rate was applied to all periods
thereafter to determine the total pension liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate
The following represents the net pension liability, calculated using the applicable discount rates as

noted above, as well as what the plans net pension liability would be if it were calculated using a discount rate
that was 1% point lower or 1% point higher than the current rate.

Police and Fire
Pension Trust Fund:

1% Decrease
(3.72%)

Current Discount
Rate (4.72%)

1% Increase
(5.72%)

Net Pension Liability

$222,719,168

$183,006,545

$152,051,281
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13.

DEFINED CONTRIBUTION PLAN
Plan Description

General municipal, certified school, and noncertified school employees participating in the defined
benefit plans (of the System), as described above, also participate in a defined contribution plan of the
Employees’ Retirement System as authorized by General Law Chapter 36-10.3. The defined contribution
plan is established under IRS section 401(a) and is administered by TIAA-CREF and the Employees’
Retirement System of Rhode Island (the System). Employees may choose among various investment
options available to plan participants.

Employee contributions are immediately vested while employer contributions are vested after three
years of contributory service. Contributions required under the plan by both the employee and employer are
established by the General Laws, which are subject to amendment by the General Assembly.

Amounts in the defined contribution plan are available to participants in accordance with Internal
Revenue Service guidelines for such plans.

Plan Funding Policy

The funding policy is outlined in RIGL chapter 36-10.3 (which can be amended by the Rhode Island
General Assembly). Active plan members must contribute 5% (7% for certified teachers) of his/her
compensation and the Town (including the School Department) is required to contribute 1% (3% for certified
teachers). The plan members and Town (including the School Department) contributed approximately
$1,888,000 and $797,00, respectively, during the fiscal year ended June 30, 2014. The employer contribution
of $797,000 consisted of $40,000 for general municipal employees, $39,000 for noncertified school
employees, and $718,000 for certified teachers.

Although the Town (School Department) is required to contribute 3% towards the plan for certified
teachers, the School Department receives reimbursement from the State of Rhode Island for .4% of 1% of the
required contributions. For financial reporting purposes, the State’s share of the contribution is reflected as
on-behalf payments and is included as both revenue and expenditures in the accompanying financial
statements. The on-behalf contributions for the defined contribution plan for the fiscal year ended June 30,
2014 amounted to approximately $82,300.

The System issues an annual financial report that includes financial statements and required
supplementary information for all of the plans it administers. The reports can be obtained at www.ersri.org.
POST EMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (OPEB)

In addition to the pension benefits described in Notes 10 and 12, the Town provides post employment
health care benefits and life insurance in accordance with certain union contracts. These benefits are

currently recognized on a pay-as-you go basis. A description of these OPEB benefits, by employee group, is
described below:

(CONTINUED)
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13. POST EMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (OPEB) (Continued)

Eligibility: Town general employees are eligible for benefits after 10 years of service and age 58, or 26 years
of service at any age. For Laborers’ Local 808, only employees hired prior to April 19, 2012 are
eligible for retiree health benefits. Firefighters are eligible at 20 years of service. Police offices are
eligible after 18 years of service. However, officers who retire after 18 years of service (early
retirement) will receive benefits that were in existence on July 1, 2012, whereas those who retire
after 20 years of service will receive benefits in existence on July 1, 2010. School Department
Certified employees are eligible at 20 years of service. Retirees electing spousal coverage are
required to pay full incremental spousal cost. No spousal coverage is available once the retiree
reached Medicare eligibility. School Department Non-Certified employees are eligible at 15 years
of service and age 58, or 25 years of service at any age. However, if hired after September 1,
1999 the employee must have at least 20 years of service and have attained age 60 or 25 years
of service and age 55. There is no spousal coverage available at retirement.

Benefit Types: Medical, Prescription Drug, and Vision.
Duration of Coverage: Lifetime

Effective July 1, 2012, the Town replaced the self-funded plan for Medicare retirees with a fully-
insured Plan 65 (Part C).

Additional information on the description of benefits and coverage is provided in the Town's GASB 45
Financial Report — fiscal year ending June 30, 2014. This report dated July 25, 2014 can be obtained by
contacting the Town's Finance Department.

Funding Policy

The Annual Required Contribution (ARC) for OPEB consists of two pieces: A Normal Cost (the cost
of benefits earned each year which should be accrued in that year) plus a Past Service Cost (a catch-up
accrual to amortize the unfunded accrued liability). The actuarial valuation selected a 30-year amortization
period for past service costs (this is the maximum period allowed by GASB).

The Annual OPEB Cost for Governmental activities for the fiscal year ended June 30, 2014 was
$14,672,746 and represents $3,586,187 and $11,086,559, for School and Town personnel, respectively. The
Annual OPEB Cost for Business-type activities for the fiscal year ended June 30, 2014 was $151,732.

The current year expenditures for these post-retirement benefits are recognized on a pay-as-you-go
basis, as the monthly costs for the benefits become due. During the year ended June 30, 2014, expenditures
of approximately $4,764,300 were recognized for post-retirement benefits. Of this amount approximately
$3,157,900 was paid for 309 Town retirees, and $1,606,400 was paid for 274 School retirees. Current year
expenditures represent approximately 35.2% of the ARC.

As noted above the Town did not comply with the funding requirements for the fiscal year ended June
30, 2014 which were determined by the actuarial valuation report with a valuation date of July 1, 2013. As a
result, the government-wide financial statements include a long-term liability of $70,989,313 and an expense
for this Net OPEB Obligation (NOO) of $10,060,213.
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POST EMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (OPEB) (Continued)

Funding Policy (Continued)
The NOO at June 30, 2014 was calculated as follows:

Governmental Business-Type
Activities Activities
Annual Required Contribution ....................... $15,062,231 $152,193
Interest on existing NOO .........cccooviiiiiiinneen, 2,129,999 2,520
Adjustment to ARC ..o (2,619.484) (2.981)
Annual OPEB COSt.......ooviiiiviiiicieeeeeciien, 14,672,746 151,732
Contribution made during fiscal 2014............ (4,764.265) 0
Netincrease inNOO ........ccccoviiviiiciviiiencnen, 9,908,481 151,732
NOO at June 30, 2013, 60,857,091 72,009
NOO atJune 30,2014..............cccovvvenn..... $70,765,572 $223.741
Trend Information — Governmental Activities
Fiscal Year Annual Contribution % of OPEB Net OPEB
Ending OPEB Cost Made Contributed Obligation
6/30/2014 $14,672,746 $4,764,265 32.9% $70,765,572
6/30/2013 $14,465,795 $5,189,692 35.9% $60,857,091
6/30/2012 $17,183,666 $5,284,569 30.8% $51,580,988
Trend Information — Business-Type Activities
Fiscal Year Annual Contribution % of OPEB Net OPEB
Ending OPEB Cost Made Contributed Obligation
6/30/2014 $151,732 $0 0% $223,741
6/30/2013 $ 13,569 $0 0% $ 72,009
6/30/2012 $ 10,523 $0 0% $ 58,440
Funded Status of Plan:

The required supplementary information which follows the notes to the financial statements presents
multiyear trend information about whether the actuarial value of plan assets is increasing or decreasing over
time relative to the actuarial accrued liability for benefits. Listed below are the details of the funding progress
of the OPEB Plan with a valuation date of July 1, 2013 which is the most recent report available from the
actuary who was hired by the Town to value the plan.

Governmental Activities:

- Actuarial value of assets - $0

- Actuarial accrued liability (AAL) - $198,288,651

- Unfunded actuarial accrued liability (UAAL) - $198,288,651
- Funded ratio — 0.00%

- Annuali covered payroll — N/A

- UAAL as percent of payroll — N/A

Business-Type Activities:

- Actuarial value of assets - $0

- Actuarial accrued liability (AAL) - $1,297,957

- Unfunded actuarial accrued liability (UAAL) - $1,297,957
- Funded ratio — 0.00%

- Annual covered payroll — N/A

- UAAL as percent of payroll — N/A
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14.

POST EMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (OPEB) (Continued)

Actuarial calculations are based on the benefits provided under the terms of the substantive pian in
effect at the time of the valuation and on the pattern of sharing costs between the employer and plan
members. The projection of benefits does not incorporate the potential effect of legal or contractual funding
limitations on the pattern of cost sharing between the employer and plan members in the future. Actuarial
calculations reflect a long-term perspective, and the methods and assumptions use techniques designed to
reduce short term volatility in accrued liabilities and the actuarial value of assets, if any. Actuarial valuations
involve estimates of the value of reported amounts and assumptions about the probability of events far into
the future, and the actuarially determined amounts are subject to continual revision as actual results are
compared to past expectations and new estimates are made about the future.

Actuarial Assumptions:

Valuation Date: July 1, 2013

Actuarial Cost Method: Projected Unit Credit

Amortization Method: Payments increasing at 3.5%

Amortization Period: 30 year closed (25 years remaining at July 1, 2013)

Asset Valuation Method: Market Value

Investment Rate of Return: 3.5%

Medical/Drug cost trend rate — 9% decreasing by 0.5% for 8 years to an ultimate level of
5.0% per year.

@mpoooTw

Number of Participants:

At July 1, 2013 the total number of participants under the plan was 1,204. The plan participants
include 583 current retirees and spouses (Town and School) and 621 active employees (Town and School).

FUND BALANCES (DEFICITS)
(a) Fund Balances

As stated in Note 1, in accordance with GASB Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, Fund Balance may be classified as one of five categories: Non-
spendable, Restricted, Committed, Assigned, or Unassigned.

At June 30, 2014 Non-Spendable Fund Balance consisted of the following:

‘General Fund:

Prepaids ... .o $ 738,647

School Unrestricted Fund:
Prepaids ... ..ooiii e 11,921
Total Non-spendable fund balance...........................ocoveene.n. $ 750,568

At June 30, 2014 Restricted Fund Balance consisted of the following:

Other Governmental Funds:
Special Revenue Funds:

EAUCALION ...t e $ 113,356
Community Development...........ccccoiiicciimiiene e 3,076
Law Enforcement .........ooovveiiiii e 95,181
Parks and Recreation............ccoeveeiiiiieiee e, 11,414
Historical Records Preservation...........c.ccooevviiiiiiiiii e, 104,714
Fire Prevention and EQucation..............ooooeeiiiiiie e, 24,615
Library RenNOVAtioONS ..........oviviiiiin e 127,020
(CONTINUED)
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14. FUND BALANCES (DEFICITS) (Continued)

(a) Fund Balances (Continued)
Capital Project Funds:

School RENOVALIONS ......veiiiiiieieeee e 132,630
Parks and Recreation.............ccoveeoeii i 12,121
Capital Lease RESEIVE...........coicviiiiieii et 17,688
Other Capital Projects ...........ccivciiiiiieii e e 6,665,654
School Athletic CompleX..........coooiiiiiiiiiieeeeee e 2,158,020

Total Restricted fund balance............................cccoeeeeiiivveernnnnnn. $9,465.489

At June 30, 2014 Committed Fund Balance consisted of the following:

School Unrestricted Fund:

Committed for Education................ooooee i $4,993,355

Other Governmental Funds: :
Fire Department EXPENSES . ... 217,603
Fire Equipment and Apparatus .........cccccevveeiiiiiiiiin e 450,313
Total Committed fund balance ..........................cccooevvvvvvvvinniinnns $5,661,271

The Town of Johnston does not currently have a spending policy regarding the order in which
restricted, committed, assigned, and unassigned fund balances are spent when more than one amount is
available for the expenditures incurred. Accordingly, by default, the Town is following the policy prescribed by
GASB Statement No. 54 which specifies that fund balance is reduced first by committed, then by assigned,
then by unassigned when expenditures are incurred for purposes for which any unrestricted fund balance
could be used. In all situations, the Town considers restricted fund balance to be used first when available
and when expenditures are incurred that meet the requirements of the restricted fund balance.

(b) Fund Deficits

The following individual funds incurred operating deficits for the year ended June 30, 2014, as
follows:

Non-major Governmental Funds:

Special Revenue Funds:

School Restricted FUN ... $ 63,791
Police Special ACCOUNT ..........cccviiiiiiiii e 2,710
ARRAEECBG ... 52
NRCS . ettt e e teareeas 21
Historical Trust FUNG.......cooooiiiiiiieee e 121,328
State JAG Grant........cooovoiiiiiii e 2,839
Champlin Grant.........cccoociviiiiic e 11,322
Capital Project Funds:
Rainone Gym Renovations...........ccccccooveeiiiie e 4,900
Pezza Property ACQUISItION............ccvviiiiiiriiiiiee e 39
Capital Improvements...........coooviiiiiiieeie e 3,481
Capital Lease 2017 ... 15,803
Capital Project 2013 Series A.....cooiiiiieieieeee e 985,347
Total deficits non-major governmental activities for
the year ended June 30, 2014 ...................covvvvveiinnennn. $1.211633
Proprietary Fund:

SUMMEr SCROO! ..o $ 1455
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RISK MANAGEMENT and HEALTHCARE MANAGEMENT FUND
Healthcare

Effective July 1, 2008 the Town of Johnston established a Healthcare Management Fund (an Internal
Service Fund) to account for its healthcare coverage programs for current active and retired employees. In
addition, effective July 1, 2008 the Town became a member of Rhode Island Municipal Insurance Corporation
(RIMIC), a collaborative of various municipal entities, for health insurance claims. Al departments of the
Town participate in the self-insurance program (cost plus basis) through RIMIC. Effective fiscal 2011, the
Town also became self-insured for dental insurance.

The Town currently maintains stop loss insurance to protect the taxpayers from catastrophic loss
resulting from excessive health insurance claims. At June 30, 2014 the stop loss insurance contract covered
all claims exceeding $250,000 per individual on an annual basis. In addition, specific stop loss maximum for
the Town for the year is maintained at approximately $1,750,000.

The Town’s Finance Department oversees the self-insured program for all Town employees and
claims payment services are provided by Blue Cross and Blue Shield of Rhode Island and Delta Dental of
Rhode Island (Plan Administration). All funds of the Town make payments to the Healthcare Management
Fund (an Internal Service Fund) based on actual claims or based on estimated working rates. Healthcare
claims incurred by the Healthcare Management Fund for the fiscal year ended June 30, 2014 were
approximately $14,658,000 which represented approximately $6,832,000 and $7,826,000 for Town and
School Department personnel, respectively. At June 30, 2014 the Town has estimated a liability for incurred
but not reported claims (IBNR) based on actual claims paid subsequent to year end but related to claims
incurred prior to June 30, 2014 as follows:

2014 2013
IBNR at beginning of year.............cccceeeeviiiinnnnn $ 588,418 $ 473,063
Claims incurred during the year.............cccccvvee 14,658,170 13,866,599
Claims paid during the year ............ccoocoeeeveiiinnns (14,522,153) (13.751,244)
IBNR at June 30..............ccccccoivvvveieeannicnnnn, $ 724435 $ 588418

Unemployment

The Town is self-insured for unemployment benefits.

Other Insurance

The Town is a member of the Rhode Island Inter-Local Risk Management Trust. This cooperative
pool with other Rhode Island cities and towns provides insurance coverage for the Town’s risks of loss.

The Trust provides all property and liability insurance coverage for the Town. Property and liability
claims are subject to a $2,500 per occurrence deductible with the exception of police and public officials’
liability claims, which are subject to a $5,000 per occurrence deductible. The Trust's self-insured retention
levels range from $100,000 to $500,000 depending on the type of coverage provided. In addition to the self-
insurance provided by the Trust, there is also reinsurance through third party sources for claims up to
$4,000,000.

The Trust is a non-profit organization which is governed by a Board of Trustees composed of officials
of member organizations or their representatives. In addition to insurance coverage, the Trust provided risk
management services with emphasis on loss control, risk management, education and training, claims
administration and other services to its members.

(CONTINUED)
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15.

16.

RISK MANAGEMENT and HEALTHCARE MANAGEMENT FUND (Continued)

Other Insurance

Upon joining the Trust, members sign a participation agreement which outlines the rights and

responsibilities of both members and the Trust. The agreement states that for premiums paid by members,
the Trust will assume financial responsibility for member’s losses up to a maximum amount of insurance
purchased, minus member’s deductible amounts. Additionally, should a member decide to withdraw from the
Trust, the participation agreement requires three month notice and the payment of a severance penalty.

OTHER AGREEMENTS

A

In March 1996, the Town entered into an agreement with the Rhode Island Solid Waste Management
Corporation (the “Corporation”). The agreement shall remain in effect for as long as the Corporation,
its successor or assignee owns or operates solid waste management facilities and landfills on the
property in the Town.

The terms of the agreement are as follows:

1. Town received $3,150,000 in April 1996 as settlement of all disputed amounts owed to the
Town by the Corporation from the beginning of time up to the effective date of the agreement.

2, Annual payments shall be made to the Town in the amount of $1,500,000 plus 3 1/2% of the
Corporation’s gross revenue. However, the annual payment must not be less than $1,500,000
nor greater than 10% of the Corporation’s gross revenue.

3. The annual payments are due on a quarterly basis beginning July 1, 1996. If the Corporation
fails to make a payment within thirty (30) days after the due date, interest shall accrue from
the expiration of the due date at the rate of six percent (6%) per annum.

4. For the contract year beginning April 1, 2001, and every five (5) years thereafter, the base
payment in effect for the previous five (5) years shall be increased ten percent (10%).

5. Total revenue recognized under this agreement and recorded in the General Fund for the
year ended June 30, 2014 was approximately $3,435,000. In addition to the $3.43 million the
Town also recognized revenue for Tipping Fees of approximately $317,000 during the fiscal
year ended June 30, 2014.

in May 1999, the Town entered into an agreement with Reliant Energy Hope, L.P. (“Hope”). On June
26, 2002 this agreement was fransferred to Rhode Island State Energy Statutory Trust 2000 (a
Connecticut Statutory Trust) (“the Trust’). Therefore, the agreement is now held between the Town
of Johnston and the Trust.

The Project is intended to provide significant benefits to industrial customers located in the
industrial park site where the facility is constructed. Also, the Trust will provide significant additional
benefits to the Town through arranging for the provision of discounted generation supply to the Town
for use in its municipal facilities.

The agreement shall remain in effect for 17 years from the commencement of the
Construction Phase or if the Construction Phase exceeds 2 years then the agreement will remain in
effect for 15 years from the commencement of plant operations. The construction was completed and
the plant began operating in November 2002.

(CONTINUED)
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16.

17.

OTHER AGREEMENTS (Continued)
The terms of the agreement are as follows:
1. An initial payment of $950,000 was remitted as a project impact fee, (received in fiscal 2000).

2. On the first anniversary of the Host Community Impact Fee Initial Payment Date, the sum of
$1,000,000 (received in fiscal 2001).

3. On the second anniversary of the Host Community Impact Fee I[nitial Payment Date, the sum
of $1,000,000 (received in fiscal 2002).

4. If the Trust decides to discontinue the development of the facility prior to the commencement
of the operational period this agreement shall terminate upon receipt by the Town of notice of
such termination for the Trust.

5. Total revenue received under this agreement and recorded as tax revenue in the General
Fund was $2,500,000 for the year ended June 30, 2014.

Tax stabilization payments shall be made on January 31 as follows:

2015 i $ 2,500,000
2016 e 2,500,000
Total .o, $ 5,000,000

COMMITMENTS, CONTINGENCIES AND LITIGATION

In July 2012, the School has contracted to have bus service provided for students through August 25,
2015, with an option to renew the contract for up to an additional two years. Estimated costs to be incurred
over the remaining 2-year life of this contract are approximately $2,024,000.

Liabilities for legal cases and other claims against governmental funds are recorded in the
governmental funds when the ultimate liability can be estimated and such cases are expected to be settled
with available expendable financial resources. At June 30, 2014, the Town (including the School Department)
had several lawsuits pending. These lawsuits include personal injury and property damage claims,
automobile claims, zoning appeals, grievances, and tax valuation matters. The total maximum damages
being sought from the Town are not known as the Town's insurance carrier is expected to incur most of the
cost of these claims. At June 30, 2014, the liability, if any, resulting from these claims was not determinable.

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally, the federal government. Any disallowed claims, including amounts already collected,
may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be
disallowed by the grantor cannot be determined at this time although the Town expects such amounts, if any,
to be immaterial.

(CONTINUED)
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17.

COMMITMENTS, CONTINGENCIES AND LITIGATION (Continued)

During the year ended June 30, 1998, the Town purchased annuities for 25 retired firefighters. The
annuity contracts are to be used to pay the pension obligations to these firefighters. The Town does not have
access to these funds and they are not subject to general creditors of the Town. As a result, the investments
and obligations are omitted from the financial statements. However, the Town may be liable fo the retirees in
the event that the insurance company cannot meet the obligations. The cost of living benefits for negotiated
contracts that exceed the value of the annuities are paid annually by the Town from appropriated funds.

In March 2003, the Town received a commitment from the Rhode Island Clean Water Finance
Agency (RICWFA) to finance the Town’s Community Septic System Loan Program. The loan agreement
provides the Town with a $250,000 non-restoring line-of-credit. The proceeds of the loan shall be used by the
Town for the establishment and operation of a Community Septic System Loan Program. The Program
provides for the Town to make loans to property owners of the Town for the repair or replacement of failed or
failing septic systems. The individual loans to be made to property owners shall be underwritten by the Town
with the assistance of the Rhode Island Housing (RIH). RIH, on behalf of the Town shall perform all
administrative functions related to servicing the individual loans, including disbursing loans to property owners
and collecting and remitting borrower loan payments. The loan has a zero interest rate to the Town and 4% to
property owners. The Town is only required to make principal repayments in the event that individual property
owners default on their loans.

In February 2008, the Town received another commitment from RICWFA to finance the Town's
Community Septic System Loan Program. The loan agreement provides the Town with an additional
$250,000 non-restoring line-of-credit, with the same terms and purpose as the loan received in 2003 (as
described above). As of June 30, 2014, the outstanding balance for both of these loans was approximately
$62,500 while the total amount available under this program (for both loans) was approximately $188,400.

In October 20086, the Town reached an agreement with a former employee for payments of retirement
compensation. Under the terms of the agreement, the Town will make a monthly payment of approximately
$700 for the remainder of the employee’s life. The Town estimated the original present value of this long-term
liability to be approximately $82,000. The present value of this obligation at June 30, 2014 was approximately
$26,000. The liability has been recorded in the Government-Wide Statements at June 30, 2014. The liability
is not recorded in the Fund Statements as it is not expected to be paid with current measurable and available
resources.

The Town was named as a defendant in a case invoiving the pension obligation to three retirees.
During fiscal 2012 the Town was unsuccessful in its defense but has appealed the verdict to the Rhode Island
Supreme Court. As of the date of these financial statements the estimated obligation resulting from this case,
including interest in accordance with the initial judgment, was estimated to be $1,023,987. This potential
obligation has been reported as a liability in the Police and Fire Pension Trust Fund (a Fiduciary Fund) as of
June 30, 2014. The obligation is reported in the Police and Fire Pension Trust Fund since the assets related
to this obligation are a component of the assets which comprise the Trust Fund. At June 30, 2014, the Town
has established a letter of credit for the potential interest owed on the judgment and deposited funds equal to
that letter of credit into separate restricted cash accounts. In addition, the initial judgment of approximately
$824,000 has been placed on deposit with the State of Rhode Island Superior Court and is currently being
held in escrow pending the outcome of the Town’s appeal.

At June 30, 2014 the Town had several contractual construction commitments totaling approximately
$2,131,800 related to the following capital projects:

Athletic Field Project.........ccocoociiiiiiiiii e $ 2,125,800
Garage Modifications Project...........cccoo oo, 6.000
Total oo $ 2,131,800

(CONTINUED)
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18.

19.

CASH FLOW

During the year ended June 30, 2014 the Town received a federal award for principal forgiveness
totaling $15,547 to be applied towards fiscal 2014 principal due to Rhode Island Clean Water Finance
Agency. This amount is excluded from principal repayments and non-operating grant income in the Statement
of Cash Flows of the Business-Type Activities.
SUBSEQUENT EVENT

On August 1, 2014, the Town entered into a 5-year capital lease agreement in the amount of
$750,000 for acquisition of various vehicles and equipment.

(CONCLUDED)

68



(THIS PAGE LEFT BLANK INTENTIONALLY:.)



TOWN OF JOHNSTON, RHODE ISLAND

REQUIRED SUPPLEMENTARY INFORMATION




69

‘uoisuad ai14 Jo} |[o4hed paiaaod o} Juaugsnipe pue ‘uoisuad ad1jod Joj Juawsnipe Y109 0} 8np s)nsal YV 8 VY Pajelsal s}oajal uoneniea 600z/LIL - ¥

%60'62¢1-
%¥6C6L1-
%Sy ¥eol-
%80°L101-
%1L°6L9
%l ¥°069-

-ajqejieAe aJe spodal yoiym 4o sieah Ajuo ay} ade pajussald sieeh oy umo] oy} Aq pabebua Aienyoe Juapuadapur ue Aq papirosd
spodal uonenjeA [elienyoe WOoIY PaURIgo SeM (SpUn }Snij Uoisuadd ay} 1oyg) ssaibosd Buipuny jJo ajnpayss sAoqe ay} ul papnjaul uonewiiojui ay |

6.£'992'8
EIV'v.L'6
09¥'€0.L'8
Ove'165'8
898°€0V'6
zii'opl's

& N H B R

%E9'Se
%E9°5C
%LLLe
%09°9¢
%82 °9¢
%8L°0¢

(¥56°298'601)
(099'5¥¥'601)
(8e5°2€0'06)
(126'08¢'28)
(£96'2¥5'c9)
(6£€'1¥2'99)

$

$
$
$
$
$

866'¥EL LY
618951 LYl
189'1v8'LEL
¥12'G50'6L1
956°12.'66
gsL'ove'L8

$
$
$
$
$
$

PPy'298'LE
6SLLLLLE
6v71°608'Ly
EPL'vL9'LE
€66'8L1°9€
9..'v00°Ge

N R B R

€Loz/LiL
[43014497
Lioe/iL
600¢/L/L
L00¢/V/L
gaaoc/LiL

“*1SN1| UOISUDY dli-f pue 331j0d

‘pajeoIPUI S9)EP BY} JO YOrd 10} WoYSAS jJuswa.nay aafojduwizg s,pue|s| spoyy
40 93B)S By} Jo spodal uoeN[eA [eLIEMOR [ENUUR By} WOIJ pauUIR)qo sem ssaibold Bulpuny Jo ajnpayds 8AOGE 8y} Uj papnjoul UORWIOU] 3Y |

%0°¢- 0o6L'z0r  $ %088 (atz'zl) $ 0¢6'L0L $ $0.'68 $ €102/0¢/9
%L 2L~ Wwy'L0z 8 %L ey (8¥0'52) $ 600'vY $ 1968l $ Zioz/oen
0L0Z ‘L AINf pasuswiWod ue|d - 9|qe|leA. JOU UOITBULIOLU| L102/0%/9 sremeneensenaeeneeneese o yojsuad
saadAojdwa aaijo4 0L0Z ‘L AInr 3sod
%€ L~ 088°'/80'c $ %876 (686'¥22) $ 6E0'SlEY $ 060060t $ €102/0€/9
%06~ coL'or9'c $ %8°¢6 (0L¥'2€2) $ 025'008'c ¢ oLL'ees'e $ ziL0z/0¢</9
%t L- 901'685'z ¢ %1 ¥6 (880'061) $ 6¥E'Y0T'E $ 192'vl0'e $  1102/0€/9
%1°62- 888'8vr's ¢ %8'LL (z81'cLl) $ ogsolz'e $ 6¥.'c08'C $ 0l0z/0e/9
%L 0" leg9le’e ¢ %866 (996'2) $ vLO'vYE'L $ epo'ive'L $  6002/0€/9
%L9 PLL'€99'L & %0 L0} 98°LLL ¢ 5zZz'66S'L $ 680°LLL') ¢ 800z/0¢/9 seesseeesseeeesssecsyprd uojsuad
soadojdwa a1 6661 ‘L AInr 3sod
%ELEL- 06/'866'L $ %9'eL (992'206'01) $ 22e'908'6E ¢ oso'poc'ez $  €£102/0¢/9
%L2Cl- 299°'186'L $ %L YL (zelL'ses's) ¢ s8eg'oll'se $ o00.'Gl6'82 ¢ 21L0Z/02/9
%6°LZL- G/G'686°L $ %0°GL (cev'as9'6) ¢ ££6'/69'8E $ 00512062 $  LL0Z/0OS/9
%Z 8G1- 19€'696'L $ %G°0L (158'509'zL) ¢ €50'22i'ty $ zoZ'tel'oe ¢ 0L02/0€/9
%0°¢8- €LL'06L'8 $ %0'C8 (G01'6649) $ LL0'lvl'lE $ z/8'/¥6'0¢e $ 6002/0€/9
%6 - 091068 $ %068 (esL'sv8'e) ¢ ¢69'Ls0'se ¢ 0¥S'90Z'LE  $  8002/0€/9 srressesreseeeeesseeeeygyd uojsuad
saafojdwa jedidiunw [eiouan
||0JAe4 paIanos) jlolAed oney (1ou2Q) aby Aju3 S)ossy aleqg
10 abejuaoled v palano) pepund $890X3 (vy) Augenry Jo anjep uonenjea
se Q_o_wmﬁ_v $$80X3 m:_vc:n_ panIody |euenioy 12811V} 4
Buipun4 |elen)oy
asLianvnn

¥10Z ‘o€ aunpr
sue|d Uoisud 1oy ssaiboid Buipun4 jo ajnpayss




WN OF JOH,

ND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Actual Variance
Original Final Budgetary Positive
Budget Budget Basis (Negative)
Tax revenues:
Current year $ 65,849,882 $ 65,849,882 $ 66,698,337 $ 848,455
1st preceding year 1,800,000 1,800,000 1,662,661 (137,339)
2nd preceding year 0 0 561,773 661,773
All other preceding years 0 0 238,436 238,436
Abatements (100,000) (100,000) (36,259) 63,741
Power plant tax treaty 2,500,000 2,500,000 2,500,000 0
Total revenues 70,049,882 70,049,882 71,624,948 1,575,066
Departmental fees and revenue:
Business licenses and registration 75,000 75,000 61,945 (13,055)
Non business licenses and fees 175,000 175,000 102,298 (72,702)
Infrastructure fees 25,000 25,000 12,854 (12,146)
Inspection fees:
Mechanical 30,000 30,000 0 (30,000)
Plumbing 40,000 40,000 171,374 131,374
Building 365,000 365,000 688,166 323,166
Electrical 95,000 95,000 97,685 2,685
Engineering fees 7,000 7,000 8,900 1,900
Public works 1,000 1,000 0 (1,000)
DPW - release and discharge of liens 45,000 45,000 261,053 216,053
Zoning board 65,000 65,000 48,272 (16,728)
Planning board fees 85,000 85,000 66,948 (18,052)
Tax collector's fees 40,000 40,000 24,657 (15,343)
" Investment and interest income 75,000 75,000 106,593 31,593
Municipal court fees 475,000 475,000 254,056 (220,944)
Recreation program fees 2,250 2,250 0 (2,250)
Entertainment licenses 2,500 2,500 1,800 (700)
Marriage, death, and birth certificates 30,000 30,000 30,966 966
Stamps 235,000 235,000 159,232 (75,768)
Advertising 16,000 16,000 15,622 (478)
Recording/probate land evidence 270,000 270,000 258,613 (11,387)
Probate fees 40,000 40,000 25,511 (14,489)
Police fees 1,000 1,000 1,104 104
VIN number checks 25,000 25,000 32,722 7,722
Fire department revenues 1,000 1,000 476 (524)
Fire plan review fees 125,000 125,000 126,169 1,169
Annual PILOT Ridgewood/RIRRC 50,000 50,000 320,548 270,548
Tipping fees 275,000 275,000 316,584 41,584
Cell phone towers 185,000 185,000 183,513 (1,487)
Interest and penalties on property tax 550,000 550,000 940,006 390,006
Rescue services reimbursement 950,000 950,000 967,329 17,329
Housing authority 30,000 30,000 37,134 7,134
Total departmental fees and revenue 4,385,750 4,385,750 5,322,030 936,280
(Continued)
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Actual Variance
Original Final Budgetary Positive
Budget Budget Basis (Negative)
State and federal aid grants:
State aid - school 11,756,085 11,756,085 11,778,991 22,906
School housing aid 350,000 350,000 405,774 55,774
Motor vehicle phase out 373,565 373,565 376,545 2,980
Solid waste in lieu of taxes 3,493,594 3,493,594 3,434,680 (58,914)
Public service corporation tax 346,235 346,235 390,714 44,479
Meal and beverage tax distribution 491,071 491,071 487,631 (3,440)
Library aid 120,380 120,380 120,380 0
Total state and federal aid grants 16,930,930 16,930,930 16,994,715 63,785
Miscellaneous 741,000 741,000 733,970 (7,030)
School miscellaneous 795,000 795,000 951,545 166,545
Total revenues before other financing sources 92,902,562 92,902,562 95,627,208 2,724,646
Other financing sources:
Transfer from other funds 350,000 350,000 175,000 (175,000)
Total other financing sources 350,000 350,000 175,000 (175,000)
Total revenues and other financing sources 93,252,562 93,252 562 95,802,208 2,549,646
(Continued)
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Originally Actual Variance
Adopted Final Budgetary Positive
Budget Budget Basis (Negative)
Legislative, judicial and general administrative:
Town Council:
Salaries 32,700 32,700 32,700 0
FICA 2,502 2,502 2,685 (183)
Retirement town’s share 1,106 1,108 1,003 103
Department 100 100 0 100
Telephone 2,500 2,500 1,407 1,093
Office 100 100 0 100
Town Sargent salary 2,400 2,400 2,400 0
Claims 2,000 2,000 0 2,000
Contingency 4,000 4,000 1,327 2,673
Total Town Council 47,408 47,408 41,522 5,886
Mayor:
Mayor's salary 75,000 75,000 75,289 (289)
Chief of Staff salary 32,500 32,500 32,625 (125)
Full ime salaries 45,500 45,500 47,735 (2,235)
FICA 11,705 11,705 11,742 (37)
Health insurance 37,920 37,920 37,920 0
Life insurance 144 144 221 7)
Retirement town’s share 7,288 7,288 7,500 (212)
Office 3,500 3,500 1,678 1,822
Equipment lease 2,295 2,295 2,350 (55)
Telephone 500 500 169 331
Department expense 3,000 3,000 6,712 (3,712)
Total Mayor 219,352 219,352 223,941 (4,589)
Courts:
Probate court 7,600 7,600 7,629 (29)
FICA 574 574 576 )
Health Insurance 13,882 13,882 13,882 0
Life Insurance ] 0 60 (60)
Department 100 100 98 2
Total Courts 22,056 22,056 22,145 (89)
Canvassers:
Board salaries 6,000 6,000 5,917 83
Full time salaries 75,087 75,087 75,183 (96)
Overtime salaries - - 65 (65)
Severance - - 3,402 (3,402)
FICA 5,744 5,744 6,393 (649)
Health Insurance 20,141 20,141 20,141 0
Life Insurance 144 144 160 (16)
Retirement town’s share 12,029 12,029 11,961 68
Office 9,000 9,000 2,901 6,099
Depariment expense 500 500 467 33
Equipment lease 831 831 853 (22)
Election expense - - 444 (444)
Total Canvassers 129,476 129,476 127,887 1,589
Legal:
Salaries 52,000 52,000 52,200 (200)
Health insurance 18,960 18,960 18,960 0
Life insurance ] 0 53 (53)
FICA 3,978 3,978 3,993 (15)
Hourly billings 500,000 500,000 512,228 (12,228)
Contingency: judgments 100,000 100,000 39,282 60,718
Legal services 30,000 30,000 18,147 11,853
Office 500 500 215 285
Total Legal 705,438 705,438 645,078 60,360

(CONTINUED)
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UNAUDITED
Originally Actual Variance
Adopted Final Budgetary Positive
Budget Budget Basis (Negative)
Legislative, judicial and general administrative (continued):
Town Clerk:
Salaries 149,454 149,454 158,030 (8,576)
FICA 11,433 11,433 11,870 (437)
Health insurance 45,067 45,067 45,067 0
Life insurance 216 216 240 (24)
Retirement town’s share 23,101 23,101 23,792 (691)
Stenographer 15,000 15,000 12,063 2,937
Department expense 1,600 1,600 1,274 226
Office 2,700 2,700 3,024 (324)
Equipment lease 1,900 1,900 2,202 (302)
Operating 21,000 21,000 15,840 5,160
Total town clerk 271,371 271,371 273,402 {2,031)
Zoning Board:
Board salaries 8,800 8,800 8,800 0
FICA 673 673 673 0
Life insurance 0 ] 59 (59)
Stenographer 5,100 5,100 5,136 (36)
Department 600 600 1,335 (735)
Total zoning board 15,173 15,173 16,003 (830)
Total legislative, judicial, and general administrative 1,410,274 1,410,274 1,349,978 60,296
Financial Administration:
Finance:
Salaries 486,749 486,749 504,980 (18,231)
FICA 37,236 37,236 37,667 (431)
Health insurance 139,866 139,866 139,866 0
Life insurance 720 720 802 (82)
Retirement town’s share 77,977 77,977 78,123 (146)
Office 5,000 5,000 6,366 (1,366)
Audit 42,000 42,000 52,950 (10,950)
Consulting fee 83,200 83,200 81,405 1,795
Department expense 16,625 16,625 19,025 (2,400)
Dues, publications, and subscriptions 1,000 1,000 1,235 (235)
Payroll processing 33,000 33,000 34,313 (1,313)
Training 2,000 2,000 1,287 713
Fiscal advisor 2,500 2,500 5,617 (3,017)
Computer service contracts 9,400 9,400 6,758 2,642
Postage 10,000 10,000 10,183 (183)
Bank and bond fees 7,500 7,500 6,934 566
Telephone 7,500 7,500 10,058 (2,558)
Tax collection fees 10,000 10,000 8,591 3,409
Equipment lease purchase 435 435 365 70
Total financial administration 972,708 972,708 1,004,425 (31,717)
Assessor:
Full-time salaries 128,095 128,095 125,774 2,321
Part time & overtime salaries 6,350 6,350 4,086 2,264
FICA 10,285 10,285 9,711 574
Health insurance 45,067 45,067 45,067 0
Life insurance 216 216 241 (25)
Retirement town’s share 20,521 20,521 19,759 762
Processing tax roll 30,000 30,000 33,172 (3,172)
Computer service contracts 13,200 13,200 16,986 (2,786)
Consulting fee 3,500 3,500 0 3,500
Equipment service contract 1,100 1,100 1,734 (634)
Office 5,800 5,800 4,494 1,306
Department expense 2,000 2,000 518 1,482
Dues, publications, and subscriptions 250 250 0 250
Equipment lease 1,500 1,500 0 1,600
Total assessor 267,884 267,884 260,542 7,342
(CONTINUED)
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FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Originally Actual Variance
Adopted Final Budgetary Positive
Budget Budget Basis (Negative)
Public safety:
Police Department:
Salaries 4,270,174 4,270,174 4,155,928 114,246
Overtime salaries 650,000 650,000 783,180 (133,180)
JARE overtime salaries 126,000 125,000 99,273 25,727
Civilian overtime salaries 30,000 30,000 55,709 (25,709)
Part time salaries 81,991 81,991 54,147 27,844
Holiday salaries 218,627 218,627 212,655 6,072
Training and college 30,000 30,000 37,684 (7,684)
Training and accreditation 2,500 2,500 1,757 743
FICA 450,265 450,265 479,041 (28,776)
Health insurance 1,220,678 1,220,678 1,220,678 0
Life insurance 13,074 13,074 16,289 (3,215)
Severance pay 150,000 150,000 16,459 ' 133,541
Longevity 265,134 265,134 235,101 30,033
Gasoline 135,000 135,000 152,755 (17,755)
Arms and ammunition 12,000 12,000 15,362 (3,362)
Ciothing and maintenance 122,500 122,500 121,016 1,484
Firearm allowance 35,000 35,000 33,000 2,000
Police pension 2,069,035 2,069,035 2,086,690 (17,655)
Bureau of criminal investigation 15,000 15,000 16,230 (1,230)
Office 14,000 14,000 14,269 (269)
Police chief department expense 3,000 3,000 2,087 913
Retirement 688,017 688,017 675,729 12,288
Retiree health insurance 923,202 923,202 923,202 0
Retiree life insurance 11,210 11,210 16,369 (5,159)
Dues and publications 2,000 2,000 1,941 59
Radio maintenance 6,500 6,500 3,596 2,904
Vehicle repair deductible 11,000 11,000 15,328 (4,328)
Equipment rental 4,900 4,900 4,723 177
Computer service contracts 25,000 25,000 24,188 812
Equipment maintenance 6,000 6,000 14,241 (8,241)
Explorer 9,000 9,000 4,782 4,218
Utilities 47,500 47,500 42,243 5,257
Telephone 45,000 45,000 54,983 (9,983)
Rent 1,800 1,800 1,800 0
Department expense 19,500 19,500 19,050 450
Recruits expense 0 0 7,544 (7,544)
Animal control 10,000 10,000 7,713 2,287
Grant matching funds 1,700 1,700 36,903 (35,203)
Capital purchases 0 0 5,288 (5,288)
Injured on duty TPA 4,000 4,000 4,000 0
Information technology 2,500 2,500 2,381 119
Military surplus 3,000 3,000 0 3,000
Medicare 241,234 241,234 241,234 0
Total police department 11,976,041 11,976,041 11,916,448 59,593
Municipal Court:
Full time salaries 72,634 72,634 110,464 (37,830)
Part time salaries 35,000 35,000 0 35,000
Auxiliary judge 1,000 1,000 800 200
FICA 8,234 8,234 8,291 (57)
Health insurance 37,920 37,920 37,920 0
Life insurance 144 144 221 77)
Retirement town’s share 11,636 11,636 11,470 166
Utilities 12,000 12,000 7,785 4,215
Office 2,700 2,700 2,345 355
Building maintenance 1,000 1,000 1,243 (243)
Telephone 1,200 1,200 1,827 (627)
Service contracts 7,500 7,500 5,452 2,048
Department 4,000 4,000 1,852 2,148
Equipment lease 720 720 1,561 (841)
Total municipal court 195,688 195,688 191,231 4,457
(CONTINUED)
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS (CONTINUED)

TOWN OF JOHNSTON, RHODE ISLAND

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Originally Actual Variance
Adopted Final Budgetary Positive
Budget Budget Basis (Negative)
Public safety (continued):
Fire department:
Department salaries 4,876,230 4,876,230 4,830,912 45,318
Part-time salaries 10,500 10,500 9,495 1,005
Call-back and overtime salaries 1,750,000 1,750,000 2,477,218 (727,218)
Longevity 597,165 597,165 579,313 17,852
Holiday salaries 284,818 284,818 272,468 12,350
Unused sick day bonus 18,000 18,000 613 17,387
FICA 591,420 591,420 611,729 (20,309)
Health insurance 1,491,742 1,491,742 1,491,742 o]
Life insurance 13,876 13,876 16,135 (2,259)
Severance pay 150,000 160,000 140,584 9,416
Radio maintenance 20,000 20,000 27,992 (7,992)
Fire prevention 5,000 5,000 5,369 (369)
Sanitary suppilies 10,000 10,000 15,325 (5,325)
Clothing and allowance 163,800 163,800 161,200 2,600
Fire alarm 10,000 10,000 28,418 (18,418)
First aid and ambulance service 70,000 70,000 81,756 (11,756)
Gasoline 90,000 90,000 58,686 31,314
Office 8,050 8,050 10,981 (2,931)
Haz-Mat stipend 70,980 70,980 69,741 1,239
Fire pension 2,133,874 2,133,874 2,221,629 (87,755)
SCBA operations 9,000 9,000 3,947 5,053
Utilities 90,000 90,000 118,554 (28,554)
Telephone 30,000 30,000 47,973 (17,973)
Rent 1,800 1,800 1,800 0
Hydrants 179,400 179,400 175,648 3,752
Hazardous materials 8,000 8,000 10,042 (2,042)
Fire chief department expense 4,280 4,280 1,832 2,448
Retirement 769,223 769,223 687,135 82,088
Retiree health insurance 1,063,023 1,063,023 1,053,023 0
Training and coliege 30,000 30,000 48,736 (18,736)
Equipment rental 1,400 1,400 2,008 (608)
Department expense 5,000 5,000 10,399 (5,399)
Building maintenance 7,000 7,000 23,948 (16,948)
Fire fighter equipment and supplies 50,800 50,800 64,929 (14,129)
Injured on duty TPA 5,200 5,200 6,200 (1,000)
Grant matching funds 10,000 10,000 0 10,000
Vehicle repairs 70,000 70,000 98,577 (28,577)
Medicare 91,067 91,067 91,067 0
Total fire department 14,780,648 14,780,648 15,657,124 (776,476)
Emergency Management:
Salaries 5,000 5,000 5,000 0
FICA 383 383 765 (382)
Total emergency management 5,383 5,383 5,765 (382)
Total public safety 26,957,760 26,957,760 27,670,568 (712,808)
(CONTINUED)
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IOWN OF JOHNSTON, RHODE ISLAND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Originally Actual Variance
Adopted Final Budgetary Positive
Budget Budget Basis (Negative)
Public works department:
Streets and highways:
Salaries 645,785 645,785 534,105 111,680
Overtime 65,000 65,000 95,676 (30,676)
FICA 53,993 53,993 49,093 4,900
Health insurance 196,893 196,893 196,893 0
Life insurance 972 972 1,244 (272)
Severance pay 0 0 20,522 (20,522)
Retirement town’s share 101,853 101,853 82,859 18,994
Snow removal 125,000 125,000 211,680 (86,680)
Drainage 5,000 5,000 1,080 3,920
Street lighting 500,000 500,000 721,071 (221,071)
Street and traffic control 20,000 20,000 6,311 13,689
Street and highway materials 60,000 60,000 53,710 6,290
Equipment maintenance 2,500 2,500 295 2,205
Total streets and highways 1,776,996 1,776,996 1,974,539 (197,543)
Building maintenance:
Salaries 90,264 90,264 90,989 (725)
Part-time salaries 17,680 17,680 16,560 1,120
Overtime 7,100 7,100 4,166 2,934
FICA 8,801 8,801 8,387 414
Health insurance 37,920 37,920 37,920 0
Life insurance 144 144 342 (198)
Retirement town’s share 14,460 14,460 14,226 234
Building supplies 50,500 50,500 52,898 (2,398)
Department expense 500 500 463 37
Total building maintenance 227,369 227,369 225,951 1,418
Public Works Administration:
Salaries 222,701 222,701 236,815 (14,114)
Overtime 1,000 1,000 4,495 (3,495)
FICA 17,113 17,113 18,215 (1,102)
Health insurance 64,026 64,026 64,026 0
Life insurance 360 360 401 (41)
Retirement town’s share 35,677 35,677 37,096 (1,419)
Bidding and advertising 600 600 2,095 (1,495)
Garbage collections 1,380,000 1,380,000 1,380,000 0
Recycling bins 6,000 6,000 393 5,607
Safety equipment 7,000 7,000 3,946 3,054
Tree removal 18,000 18,000 16,700 1,300
Gasoline 100,000 100,000 131,363 (31,363)
Equipment lease 10,000 10,000 10,015 (15)
Telephone 17,000 17,000 16,555 445
Utilities 38,100 38,100 34,851 3,249
Office expense 7,700 7,700 7,323 377
Department 4,000 4,000 138,509 (134,509)
Uniforms 8,200 8,200 7,526 674
Total public works administration 1,937,477 1,937,477 2,110,324 {172,847)
Sewer Department:
Salaries 55,000 55,000 55,185 (185)
FICA 4,208 4,208 4,142 66
Health insurance 18,959 18,959 18,959 0
Life insurance 72 72 80 (8)
Retirement town’s share 4,806 4,806 4,725 81
Depariment 9,000 9,000 0 9,000
Dues, publications and subscriptions 3,000 3,000 125 2,875
Total sewer department 95,045 95,045 83,216 11,829
(CONTINUED)
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TOWN OF JOHNSTON, RHODE ISLAND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Originally Actual Variance
Adopted Final Budgetary Positive
Budget Budget Basis (Negative)
Public works department (Continued):
Waste water management:
Part time salaries 8,925 8,925 5,668 3,257
FICA 1,234 1,234 988 246
Postage 750 750 269 481
Bidding and advertising 200 200 59 141
Board salaries 7,200 7,200 7,250 (50)
Total waste water management 18,309 18,309 14,234 4075
Fleet maintenance:
Salaries 191,594 191,594 158,650 32,944
Overtime salaries 10,000 10,000 12,619 (2,619)
FICA 15,422 15,422 12,882 2,540
Health insurance 45,067 45,067 45,067 0
Life insurance 288 288 321 (33)
Retirement town’s share 30,453 30,453 24,607 5,848
Vehicle repair - Police 45,000 45,000 41,201 3,799
Vehicle repair - Highway 55,000 55,000 111,059 (56,059)
Vehicle repair - Inspectors 1,000 1,000 300 700
Department expense 1,000 1,000 0 1,000
Total fleet maintenance 394,824 394,824 406,706 (11,882)
Inspector's fees:
Salaries 30,843 30,843 33,178 (2,335)
Overtime 1,500 1,500 1,227 273
Plumbing inspector's salary 14,683 14,683 14,462 221
Building inspector's salary 12,000 12,000 8,330 3,670
Electrical inspector's salary 14,683 14,683 9,747 4,936
Mechanical inspector 7,342 7,342 385 6,957
Building official 70,000 70,000 70,570 (570)
FICA 16,528 16,528 15,471 1,057
Health Insurance 26,106 26,106 26,106 0
Life Insurance 504 504 241 263
Retirement town’s share 26,568 26,568 26,541 27
Dues, publications and subscriptions 150 150 120 30
Office 3,500 3,500 3,892 (392)
Code enforcement inspector 65,000 65,000 65,250 (250)
Department expense 3,000 3,000 2,722 278
Total inspector's office 292,407 292,407 278,242 14,165

(CONTINUED)
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TOWN OF JOHNSTON. RHODE ISLAND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Originally Actual Variance
Adopted Final Budgetary Positive
Budget Budget Basis {Negative)
Public works department (Continued):
Parks and recreation:
Park salaries 484,066 484,066 489,481 (5,415)
Recreation salaries 128,477 128,477 130,932 (2,455)
Overtime salaries 5,000 5,000 30,785 (25,785)
Part time salaries 29,452 29,452 42,163 (12,711}
FICA 49,669 49,669 52,008 (2,339)
Health insurance 227,666 227,666 227,666 0
Life insurance 1,044 1,044 1,184 (140)
Retirement fown’s share 98,493 98,493 96,626 1,867
Equipment maintenance 4,000 4,000 3,320 680
Park maintenance 25,000 25,000 40,342 (15,342)
Vehicle repairs 6,500 6,500 4,038 2,462
Equipment lease 1,000 1,000 1,332 (332)
Recreation suppiies 500 500 272 228
Utilities 40,000 40,000 47,960 (7,960)
Gasoline 18,000 18,000 19,943 (1,943)
Telephone 10,000 10,000 11,779 (1,779)
Uniforms 3,000 3,000 3,736 (736)
Office 1,700 1,700 1,275 425
Office fire expense 0 0 3,348 (3,348)
Day camp 1,000 1,000 2,570 (1,570)
Raione gym parking rental 5,000 5,000 5,000 o]
Department 4,000 4,000 7,876 (3,876)
Total parks and recreation 1,143,567 1,143,567 1,223,636 (80,069)
Total public works 5,885,994 5,885,994 6,316,848 (430,854)
Municipal land trust:
Employee benefits 551 551 531 20
Board salaries 7,200 7,200 7,200 0
Total municipal land trust 7,751 7,751 7,731 20
Human resources:
General Public Assistance:
Salaries 2,400 2,400 2,400 0
FICA 184 184 184 0
Depariment 50 50 [¢] 50
Food stamps and holidays 1,000 1,000 0 1,000
Total general public assistance 3,634 3,634 2,584 1,050
Personnel:
Full time salaries 35,614 35,614 42,359 (6,745)
FICA 2,724 2,724 3,161 (437)
Health insurance 18,959 18,959 18,959 0
Life insurance 72 72 80 (8)
Retirement town's share 5,705 5,705 5,619 86
Office - 500 500 255 245
Department expense 600 600 1,018 (418)
Total personnel 64,174 64,174 71,451 (7,277)
Total human resources 67,808 67,808 74,035 (6,227)
(CONTINUED)
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TOWN OF JOHNSTON. RHODE ISLAND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Originally Actual Variance
Adopted Final Budgetary Positive
Budget Budget Basis (Negative)
Miscellaneous appropriations:
General liability insurance 521,000 521,000 623,557 (102,557)
Workers compensation insurance 215,000 215,000 220,434 (5,434)
FICA 16,424 16,424 14,693 1,731
Health insurance retirees 410,122 410,122 410,122 0
Declination - health & dental insurance 224,016 224,016 214,896 9,120
Retirement fown’s share 9,604 9,604 9,604 0
Unemployment compensation 5,000 5,000 11,320 (6,320)
Stop - loss health insurance 250,000 250,000 250,000 0
Dues, pubiications, and subscriptions 3,000 3,000 599 2,401
Sealer of weights and measures 6,000 6,600 6,000 ¢]
Tree warden 600 600 0 600
Contingency 15,500 15,500 13,554 1,946
Human needs program 5,000 5,000 5,000 0
Rent 3,800 3,800 3,800 0
Police / fire pension actuarial 30,000 30,000 27,325 2,675
Tri-Town 30,000 30,000 30,000 0
Utilities 19,000 19,000 22,182 (3,182)
Medicare 326,544 326,544 326,544 0
Johnston Senior Citizen Center, Inc. 221,411 221,411 223,168 (1,757)
Total miscellaneous appropriations 2,312,021 2,312,021 2,412,798 (100,777)
Planning and Assessment Board:
Planning Board:
Full time salaries 106,848 106,848 72,713 34,135
Overtime 500 500 2,443 (1,943)
Severance Pay 0 o] 20,195 (20,195)
Board salaries 7,200 7,200 7,117 83
FICA 6,168 6,168 8,782 (2,614)
Health insurance 18,959 18,959 18,959 0
Life insurance 72 72 80 (8)
Retirement town’s share 17,117 17,117 13,937 3,180
Stenographer 6,000 6,000 3,832 2,168
Department expense 2,100 2,100 341 1,759
Office 1,700 1,700 1,055 645
Bidding and advertising 2,000 2,000 673 1,327
Dues, publications and subscriptions 4,855 4,855 2,345 2,510
Total planning board 173,519 173,519 152,472 21,047
Assessment Board:
Board salaries 2,550 2,550 2,550 0
FICA 195 195 195 0
Total assessment board 2,745 2,745 2,745 0
Total planning and assessment board 176,264 176,264 155,217 21,047
(CONTINUED)
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TOWN OF JOHNSTON, RHODE ISLAND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Originally Actual Variance
Adopted Final Budgetary Positive
Budget Budget Basis {Negative)
Library:
Full time salaries 242,282 242,282 237,975 4,307
Part time salaries 105,960 106,960 95,399 10,561
Overtime 0 0 2,031 (2,031)
FICA 25,983 25,983 25,139 844
Health insurance 109,093 108,093 109,093 o]
Life insurance 504 504 561 (57)
Retirement tfown's share 38,814 38,814 37,453 1,361
Books and media 20,000 20,000 18,841 1,159
Dues and publications 300 300 300 0
Bidding and advertising 250 250 0 250
Computer service contracts 30,800 30,800 30,297 503
Auto expense 500 500 173 327
Conferences 200 200 ¢] 200
Sanitary supplies 1,000 1,000 0 1,000
Printing 500 500 0 500
Training 500 500 0 500
Utilities 26,260 26,260 22,269 3,991
Telephone 2,000 2,000 1,044 956
Building maintenance 6,500 6,500 5,896 604
Office 4,800 4,800 4,442 358
Department expense 3,500 3,500 3,295 205
Total library 619,746 619,746 594,208 25,638
Debt service:
Bond interest expense 919,354 919,354 850,233 69,121
Master lease interest expense 35,535 35,535 29,017 6,518
Bonded debt payments 1,701,905 1,701,905 1,563,800 138,105
Master lease principal payments 477,246 477,246 400,630 76,616
Fund balance restoration 1,760,212 1,760,212 1,760,212 0
Total debt service 4,894,252 4,894,252 4,603,892 290,360
Total expenditures before other financing uses: 43,572,462 43,672 462 44,450,242 (877,780)
Other budgeted financing uses:
Transfer to School - Town appropriation 37,129,015 37,129,015 37,129,015 o]
Transfer to School - State aid and miscellaneous receipts 12,651,085 12,651,085 12,730,536 (179,451)
Total other budgeted financing uses 49,680,100 49,680,100 49,859,551 (179,451)
Total expenditures and other budgeted financing uses 93,252,562 93,252,562 94,309,793 (1,057,231)
Net change in fund balance - - 1,492,415 $ 1,492,415
Inclusion of net income of Police Detail Fund with the General Fund, for GAAP purposes, not part of budget 73,082
Inclusion of net income of Fire Dept Detail Fund with the General Fund, for GAAP purposes, not part of budget 22,479
Expenditure "fund balance restoration” which represents funds placed into a reserve fund for budget purposes
but not allowed for GAAP 1,610,212
Net Change in Fund Balances - GAAP Basis (Exhibit B-2) 3,098,188
(CONTINUED)
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TOWN HNSTON, RHODE ISLAND

NOTES TO STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND - BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2014
UNAUDITED

RSI-2 ntil

REVENUES
Total General Fund revenues and other financing sources, from Exhibit B-2
Adjustments:
School State Aid budgeted in General Fund
School Medicaid reimbursement budgeted in General Fund
School’'s miscellaneous income budgeted in General Fund
Transfer to non-major fund, segregated as other financing uses for GAAP, netted
against revenue for budgetary basis
Police Department revenue segregated for GAAP purposes, netted against
expenditures for budgetary basis
State of Rl grant revenue segregated for GAAP purposes, netted against expenditures
for budgetary basis
Transfer to non-major fund, segregated as other financing uses for GAAP
purposes, netted against revenue for budgetary basis
Inclusion of revenue (net of transfer out) of Police Detail Fund with the General
Fund, for GAAP purposes, not part of budget
Inclusion of revenue of Fire Dept. Detail Fund with the General Fund,
for GAAP purposes, not part of budget
Total budgetary basis revenues and other financing sources from RSI-2 (pg. 71)

EXPENDITURES
Total General Fund expenditures and other financing uses, from Exhibit B-2
Adjustments:

School State Aid budgeted in General Fund

School Medicaid reimbursement budgeted in General Fund

School’s miscellaneous income budgeted in General Fund

Expenditure "fund balance restoration" which represents funds placed into a reserve fund
for budget purposes but not allowed for GAAP

Transfer to non-major fund, segregated as other financing uses for GAAP, netted
against revenue for budgetary basis ‘

Police Department revenue segregated for GAAP purposes, netted against
expenditures for budgetary basis

State of RI grant revenue segregated for GAAP purposes, netted against expenditures
for budgetary basis

Transfer to non-major fund, segregated as other financing uses for GAAP
purposes, netted against revenue for budgetary basis

Inclusion of expenditures of Police Detail Fund with the General Fund, for
GAAP purposes, not part of budget

Inclusion of expenditures of Fire Dept. Detail Funds with the General Fund, for
GAAP purposes, not part of budget

Total budgetary basis expenditures and other financing uses, from RSI-2 (pg. 80)

$ 84,202,248
11,778,991
824,728
126,817
(3,020)
(45,000)
(136,437)
(200,000)
(716,596)

(29,523)

$ 95,802,208

$ 81,104,060
11,778,991
824,728
126,817
1,610,212
(3,020)
(45,000)
(136,437)
(200,000)
(643,514)

(7,044)

$ 94,309,793

(CONCLUDED)
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RSI-3
F JOHNSTON, LAND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - BUDGETARY BASIS
SCHOOL UNRESTRICTED FUND

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
Variance
Original Final Positive
Budget Budget Actual (Negative)
Revenues:
Expenditures:
Salaries $26,000,071 $26,000,071 $ 25916699 $ 83,372
Employee benefits 12,450,939 12,450,939 11,678,078 772,861
Purchased services 8,896,759 8,896,759 8,974,660 (77,901)
Supplies and materials 2,332,331 2,332,331 1,078,688 1,253,643
Other - - 27,369 (27,369)
Capital outlay - - 1,043,299 (1,043,299)
Total expenditures 49,680,100 49,680,100 48,718,793 961,307
Excess (deficiency) of revenues
over (under) expenditures (49,680,100)  (49,680,100) (48,718,793) 961,307
Other financing sources (uses):
Transfer from Town of Johnston General Fund 37,129,015 37,129,015 37,129,015 -
Transfer from Town General Fund - State Aid 11,756,085 11,756,085 11,778,991 22,906
Transfer from Town General Fund - Medicaid & Other 795,000 795,000 951,545 156,545
Total other financing sources (uses) 49,680,100 49,680,100 49,859,551 179,451
NET CHANGE IN FUND BALANCES $ - 3 - 1,140,758  $1,140,758
Less fiscal 2013 encumbrances considered expenditures for GAAP (312,622)
Add back fiscal 2014 encumbrances not considered expenditures for GAAP 763,791
Net Change in Fund Balances - GAAP Basis (Exhibit B-2) $ 1,591,927
(CONTINUED)
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WN TON, RH ISLAND

l- nti

NOTES TO STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - BUDGETARY BASIS
SCHOOL UNRESTRICTED FUND

FOR THE YEAR ENDED JUNE 30, 2014

UNAUDITED
REVENUES
Total School Unrestricted revenues and other financing sources, from Exhibit B-2 $ 51,679,165
Adjustments:
State on behalf pension contribution not budgeted (1,819,614)
Total budgetary basis revenues and other financing sources from RSI-3 (pg. 82) $ 49,859,551
EXPENDITURES
Total School Unrestricted expenditures and other financing uses, from Exhibit B-2 $ 50,087,238
Adjustments:
Prior year encumbrances (312,622)
Current year encumbrances 763,791
State on behalf pension contribution not budgeted (1,819,614)
Total budgetary basis expenditures and other financing uses, from RSI-3 (pg. 82) $ 48,718,793
(CONCLUDED)
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N. N, RHODE ISLA

Schedule of Changes in Net Pension Liability and Related Ratios
For the Year Ended June 30, 2014

UNAUDITED

Total pension liability:

Service cost

Interest

Changes of benefit terms

Differences between expected and actual experience
Changes in assumptions

Benefit payments

Net change in total pension liability

Total pension liability - beginning

Total pension liability - ending (a)

Plan fiduciary net position:

Contribution - employer
Contribution - employee
Net investment income

Benefit payments, including refunds of employee contributions

Administrative expenses

Other

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Plan's net pension liability - ending (a)-(b)

Plan fiduciary net position as a percentage of the total pension liability

Covered-employee payroll

Net pension liability as a percentage of covered-employee payroll

Notes:

Fire Pension

Police Pension

Total
Police and Fire

Plan 2014 Plan 2014 Pension Trust Fund

$ 2,208,787 $ 3,486,338 $ 5,695,125
5,185,774 4,843,141 10,028,915
(4,035,577) (3,929,063) (7,964,640)
3,358,984 4,400,416 7,759,400
111,885,883 104,573,453 216,459,336

$ 115,244,867 $ 108,973,869 $ 224,218,736
$ 2,552,099 $ 2,646,308 $ 5,198,407
218,117 370,817 588,934
3,182,620 2,282,988 5,465,608
(4,035,577) (3,929,063) (7,964,640)
(40,000) (40,000) (80,000)
68,219 68,219 136,438
1,945,478 1,399,269 3,344,747
22,051,272 15,816,172 37,867,444

$ 23,996,750 $ 17,215,441 $ 41,212,191
$ 91,248,117 $ 91,758,428 $ 183,006,545
20.82% 15.80% 18.38%

$ 2,860,868 $ 4,586,273 $ 7,447 141
3189.53% 2000.72% 2457.41%

There have been no changes in benefit provisions since GASB 67 implementation.

There have been no assumption changes since GASB 67 implementation.

The information in this schedule is intended to show 10 years. However as of June 30, 2014 only one year is available.
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TOWN OF JOHNSTON, RHODE ISLAND

OTHER SUPPLEMENTARY INFORMATION




TOWN OF JOHNSTON, RHODE ISLAND

NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for and report the
proceeds of specific revenue sources that are restricted or committed
to expenditure for specified purposes other than debt service or
capital projects. The following funds are considered Special Revenue
Funds at June 30, 2014:

*School Restricted Funds NRCS
Community Development Block Grant Historical Trust Fund
Police Special Account Fire Plan Review
Memorial Park Recreation Fields Fire Prevention

Restoration Memorial Library Fund

Substance Abuse Prevention Grant State JAG Grant
Blue Riptide Grant Secure Our Schools
ARRA EECBG Champlin Grant

RI Statewide Planning

**School Restricted Funds are comprised of the following:

Preschool IDEA Section 619 Title Il

IDEA Part B Target Grant

Title | Verizon Foundation
Race to the Top RISCA

Broadrock Energy Scholarship America

NE Dairy Rl Education Foundation
USDA FFV Walmart Grant

Lifetouch Commission Donation & Miscellaneous Grant
Title Il Perkins Vocational
Healthier U.S. Schools General Assembly
Panther Partner Donation Champlin MS

Aramark Scholarships Feinstein Elementary

PTO Donations Festival Fete




TOWN OF JOHNSTON, RHODE ISLAND

NONMAJOR GOVERNMENTAL FUNDS (Continued)

CAPITAL PROJECTS FUNDS

Capital Projects Funds are used to account for and report financial
resources that are restricted, committed, or assigned to expenditure for
capital outlays, including the acquisition or construction of capital facilities
and other capital assets. Funding sources include debt proceeds,
intergovernmental sources, third party contributions and General Fund
operating transfers. The following funds are considered Capital Project
Funds at June 30, 2014:

School Facilities Fund Capital Improvements
Rainone Gym Renovations Fire Equipment

Unobligated Capital Fund Capital Project Fund

DAM Renovations Capital Lease 2011

Pezza Property Acquisition Capital Lease 2014

School Wireless Classroom Initiative Capital Project 2013 Series A

Dams Escrow Fund School Athletic Complex




18

(@3NNILNOD)

-$ - $ - ¢ gszel $ 9gL'L $ 0v8'ol ¢ ovg'zel ¢ veL'e9 $ Prv'oze $ S3AONVIVvE ANN4 ANV S3LLMIGVIT TvVLOoL

- - - 688'C - Piv'LL 10509 9.0°C ose'ell S3AONVIVE ANN4 V1Ol
papWIWOY
- - - 688'¢c - iyl 10509 9.0 o9seelLl psousay
S3JONVIvd ANN4

-4 - $ - $ $92'8 9el') oZ¥'s GPe'ZL 8G9'c9 880°¢18 S3ALLAIgVIT V10l
G/ anuaAal pauleaun
yoe's $ 1°TA 4 859'0p €12'218 spunj Isyjo 01 snQg
LOSLL syuswulanob ajels B |e1apa} 0} an(
9elL'L  $ lo0's $ v¥0'Ll9 ¢ 000°LL $ oo¢ $ sjgeded slunoodYy
salLnigvit
JONVIVE ANN4 ANV SALLITIgvIT

-$ - $ - ¢ ggzzL $ 9¢L'L $ 0¥89l $ ovg'zel ¢ veL'99 $ vhr'oee $ S13SSV 1v10l
£Y6'C 68L'€Ll Spuny JBLIO WOl an(g
€52'C2L $ €6L¥ $ 8.2'¢S /81'C18 sjusLuLIpA0b S)els ¢ [ejepa) woy ang
0¥8'9lL $ opg'zel $ 9gv'el $ 8oy $ sjua|eainba yseo pue yseyH
S13SSsV

SOEN buruue|d RIS EE] el uelig Uo1jeio}say JUNoOJDY Juelo) 300|g pun4
opIMRIEIS |H VYV apudry  uonuanald Splold Uoleslday leadg jswdojeasg  pajoLisay
an|g asnqy Ned [eLows 801[0d Aunwiwon Jooyog
aouesqng
SANNd INNINTFY TVIOFdS

vi0z ‘o¢ aunr

Spun4 [eIUBWIUIBA0L) JofewuoN

jooys souereg Buuiquod

dNV'1STS00HRY 'NOISNHOTI 90 NMOL



88

(Q3INNILNOD)
999'899°} $ - $ 16.0¢ $ - $ 06082, ¢ GLOvZ $ €09/l $ ¥ILLPOL $  SIONVIVE ANNL ANV SAILITIGVITIVLIOL
6.6'969 - 162'0€ - 020221 Gl9've €09'L12 ¥LL'%0L S3IONVYIVE ANNd TV.LOL
€09°L12 €09'Lle papiWWog
9/£'6.¥ - 162'0¢ - 020'221 GL9'vZ ¥LL'P0L pajoLsay
S3ONVIVE aNNd
189°L/6 - $ - $ - $ 0.0} - $ - $ - $ s31LNIgvI1 Iv.LIOL
G/ onusaAal pauleaun
091'898 spuny Jayjo 0} anq
LOE'LL sjuawiulanob sjels B |elepay 0} anQg
15126 $ 0/0'L $ a|gqeded sjunoooy
s3lLavi
IONVIVE ANNL ANV S3ALLIgvI
999'899°} $ - $ 162°0¢ $ - $ 06082k $ SI9vz $ €09'lle $ wLLVOL $ S13SSVY 1v.iOL
0/8'Z6¢ 16.°0€ $ Gl9'vz ¢ €09z $ 62lE spuny Jayjo woly ang
116288 sjuawuIanob ajeys B jeisps) Wol ang
G8Z'e6E $ 06082k $ g8s'loL  $ sjus|eainba yseo pue ysey
S13SsSY
pund snuaAsy juein S[O0UDS Jjuei pung uonusasid MBIASY pung
|eoadg uldweyd no ovr Areiq aul4 ueld Jsniy
|elol ainoaeg alels |eLlowaN alld [esu0sIH
SANN4 INNIATY TvIO3dS
¥L0Z ‘o€ sunr
spun4 [ejuUBWUIBAOL) JOfelWUoON
jooys souejeg bujuiquio)
ONV1ST 30ORY 'NOISNHOI 30 NMOL



68

(@3NNILNOD)

cLe'osy $ €15C $ 0¥5'006$ 29L'S $ Gvl'lS $ lzesy $ LvSev $ 0€9ceL$ S3ONVIVE ANN4 ANV S3LLITEVI TVLOoL

€1£'06p €16 $69'Gve 29.'S Gyl'lS 128'Sy 1Z1L'zlL 0£9'C¢l) SIONVIVE ANN4 TVL0L
clLe'osy pajjiuwo)
£16' ¥59'sve 29.'e S¥.'.G 12e'sy N ARAN og9'zel psousay
SIAONVYIVYE ANNd

- $ - $ 988'vSe - $ - $ - $ ozvy'/E - $ S3LgvIl Tviol
000°0S2 anuUaAal paulesun
9zy'le $ spunj Jayjo o} ang
sjuswulanob a1els g |eieps} 0} anQ
088’y ¢ a|gefed sjunoooy
sALLIAavii

JONV1vdE ANNd ANV S3LLiIgvI

cLe'osy § €ls'c $ 0pPS'006¢ 29.6 $ SPLLS 0§ zZESY  $ LySeY ¢ 0e9'CEL$ S13SSV IvIiOoL
000'002 €16 $ SyL'lG  $ lzEeSy $ IvSev $ spunj Jsyjo wol ang
sjuswuIenob aje)s % |elapa} woly ang
cLe'ose ¢ 0pPs'006$ 2ol's $ 0£9'ZeL $ sjus|eainbs yseo pue ysey
S1ISsY
JUsUIdINDg SjuswWaAoIdW]| pung UCRISNboy SUONBAOUSY pund [eldes) SUofeAousy pungj
all enden MOIOST Auadoid Nva pajebiiqoun WA suouley saioe
suweq ezzZod |jo0yos
SANN4 123rodd 1viidvd

vL0Z ‘0¢ aunr
Spun-{ [eJUBLLLLIBAOS) JofeluoN
199YySs @ouejeg Buiuiquio)d

ONV'TSTSAOHRY 'NOISNHOT 90 NMOI
{@3NNIINCOT | IIdHXT



06

(a3an1ON0D)

€/6'62L'cl $ L0C'L9¥'0LS Tve'Zsl $ 009'L19C ¢ /86'6.6'C $ - ¢ 889°LL $ cig8ive $ SADNVIVE ANNd ANV S3ALLMIGVIT TV1OL

Gov'eel 0L 9Ty oeEY's - 020'861°C 186'6.6'C - 889'L) 999'82€'C S3AONVIvE ANNd V101
916'299 €1E'05¥ pajiwiwod
68Y'GoY'6 €11'086'8 - 0208512 186'6.6'C - 889°L1 999'82¢'C pajouysay
SIAONVIVE ANNd

895'966'L 188'%20°1L Zy8'z8l 086'651 - $ - $ - $ ZvL'06 S3lLnIgvIt Iviol
6.0°05¢ 000°062 anuaAal paulesupn
GlB'LEL'L G18'692 Zye'z8l $ LyS'ey spunj Jayio o} enQ
LOE'LL - sjuswiuianob aye)s B [elepsy 0} an(
112168 $ 990'608 086'65Y $ 009'0¥ $ ajqeAed sjunoooy
salLngvIt
JAONVIVE AdNNd ANV S3LLINIgvIn

€/6'62L'cl $ L0EL9¥'0LS ¢v8'Zsl $ 009°219C ¢ /86'6.6°C $ - $ 8891 $ ¢€i8'8lvC ¢ S13SSV Iv1iol
£66'22Z8 €zlL'6Ty LBS'PL spunj Jayjo woly ang
£6£'600°1L Z¥8'z8l Zv8'zsl $ sjuswuuIanob aye)s @ [elepa) wolj ang
lz0'ebT'0)L $ Zvi'eve's $ 009°'219'C $ 96£'G06°C $ 889°'ZL ¢ ¢i18'8l¥'T ¢ sjusjeAlnba yseo pue ysed
S13Sssv

spung Spun4 yoalolg SAeU] Xa[dwon CEEIES ¥10¢ 95891 110z o5eo] pung
JUSWUISAOD) eyden LIo0JSSE|D RhETNY] €10z 108loid [exden jexden 109(ol1d
Jofeuwsuon [e1o01 SSB|AJIAA [O0YDS jooyog lenden lenden
[ejol
SANN4 123rodd 1v.1idvd

vL0Z ‘0¢ sunr
Spun4{ [ejuUaWLIBAOL) JofewiuoN

josys aouefeg buiuiquo)

ONV'1ST300HY 'NOISNHOr 90 NMO1



16

(@3aNNILNOD)
-$ - $§ - ¢ 688¢ § - $ vivll $ 10509 $ 9.0°C $ oceEll  $
4 - s 688'¢ - €669 L1Z'e9 9.0t 'Ll
(12) - (z9) - - 188"y (0L2'2) - (181'€9)
- 0Z0'¢ - - - - - - -
020'c
(te)  (ozoe) (zs) - - 188" (oLL'2) - (161'¢9)
0E6  vO¥'6 Z5 966/  Ll¥'ST 6E8°C) ¥rl'l9  88LLyl ¥0€'868")
0c6 ¥¥0'1L9
yOr'6 z5 96S'LE  LiP'ee 6E8'CL 00.'9 88/'1¥)
¥0£'968'L
606  ¥8E9 - § 98G/€  livee 0zL'LL ¥€0'69  981LPL €LS'V6L L
€L9°/) ¥€0'59 $ 69.°L€
Ly $
6806 $ ¥8€'9 $ 965/ § Liv'ez § 8g/'lyL  $ PrL'TOL'L $
SOUN bumueld BH3I3  NED wen UoNeIolsey spield  JUnoooy  JUBIS >ooig pund
SPIMBIEIS Y WHYY  epndiy uopusasld uolijeslosy [ewads  uswdoprsg  pejouIsay
anjg asnqy Yed [elowap 201[0d Aunwwo?n fooyos
soueisqng
SANN4 INNIAFY TVIO3dS

¥102 ‘0¢ aunf - (s)1oyap) saduejeq pung
£102 ‘I AInp - (sHoyap) saouefeq pung
sajuejeq punj u1 abuey? JoN

$921n0s Buloueul 1ay3o [ejo|

no slaysuel]
ul sisjsuelj

suonebijqo aseysind ases| pue spuoq Jo soUENSS|
:(sosn) saainos Buioueuly Jayl0

sainjipuadxa

(49pun) Jan0 sanuaaal jo (Asuajoyap) sseax3

salnyipuadxs |ejo L
}S00 d2UENss| puog
shepino |ejiden
sasuadxas Jayi0
uoneonp3
uaLINg
STUNLIANILXI

SanuaAal |ejo]
B0
BLLOOU] JUBUISBAU]
sjuesb e)e)s pue |esepsd
SANNIATY

L0Z ‘0¢ aunp pepud 4eaf ay) 4o
Spun4 [euaLLIUISA0Y) JofeluuoN

sasuejeg pund ui sebueys pue ‘sainjpuadxy ‘senusisy Jo Juswslels buluiquon

aNV1S!I 3JOHY 'NOLSNHOr 40 NMOL



[43

(@3aNNILNOD)

6.6°969 $ - $ 16,06 $§ - § 02072 $ S197e $ 09212 % vI.¥O0L S

L86'EL. Zze'LL L62'0¢ 6£8'2 €58'211 v16'22 LeZ'ey 2v0'9ze

(zoo'zl) (zze'Ll) - (6£8°2) 191'6 L9t 2.£'691 (gze'tz))

(086'L21) - - - - - (000'GZ1) -

(ooo0'sz)) (0oo0's21)

0z0'e

8/6'v01 (Zze'Ly) - {6£8°2) 191'6 19'l TIE'Y6C (gze'Lel)

GLYLYET 0EE'LL - 6E8'C 1S2'9 6vG L /619 G/1'6G)

v16'19 .

16112 0ce'LL 6€8'Z 162'9 6¥G'L 161'9 S/1'SS)

¥0£'868'L

£SP'OPY'C 8 - g - $ 8lv'Gl 06L'6 695°00€ /¥8'EE

126°CLp gl¥'sL § 0616 $ 695°00€ $ 89Z°cE

¥£9 8 $ 6.6 $

868'7.6'L $

Spun4 enusAsy juer S|ooyoS jueln pung GoljUSASId MSIASY pung
jeloadg uidweyn ino ovr Kelqr alid ue|d snuy
lejot ainoeg EICIS [eloWa\ a4 |eOLIO}ISIH

SANN4 ANNIATY TvIO3dS

¥10Z ‘0g aunr - (syoyap) seauefeq pung
£10Z ‘L AInr - (spoyep) ssouejeq pung
saouejeq punj ul abueyds jJaN

sa21nos Bujoueuy 1ayjo [ejo ]
N0 sisjsuel|
uj sJajsuel)
suonebiqo aseyoind asEs| pue SPUO] JO SOUBNSS|
:(sasn) sasunos Buidueuy BYIO

sainjpuadxa
(4apun) Jaao sanuaaai jo (Aoualoysp) ssaoxy

sainyipuadxa [ejo)
1809 8ouenss| puog
shepno [eyden
sasuadxa Jayin
uonesnp3
juaLng
STANLIANILX3

sanuaAal [e}o]
BYo
SLIOOU] JUBW)SBAU|
sjuelb 9)els pue jeseps
SANNIAZY

¥1L0Z ‘0¢ aunp papus deaf ayy 104
spund [ejudWuisA09 LO.\NEQOZ

seauejeg pund uj sebueys pue ‘sainjipuadxy ‘SenusAsy jo Juswalels Bujuiquiod

ONVISI 3GOHY 'NOLSNHOI 40 NMOL
[@=INNIINGJ) ¢ IIaAX3



€6

(d3NNILNOD)

gle'osy $§ €16'e $ pso'sye $§ 29L'S $ GvL'lS $ /TE'SY $ 1zL'zL $ 0e9zEl $ ¥10Z ‘0¢ aunr - (spoyap) saduejeq puny
000'05Z ¥66'G - 108's S¥1'lS 1ze'sy 120'LL 602} £10Z ‘1 AInp - (spalyop) saduejeq puny
£1£'00Z (18¥'e) vso'sve  (6€) - - (008'7) 9€s saouejeq puny ui abueyd JoN

000002 - 000'05¢ - - - - - so24nos Buidueuy 19430 JejoL
o slejsuel]
000'002 000'052 ul sIsjsues]
suofjebijqo aseyoind ases| pue sSpuog Jo aouenss|
:(sasn) sasinos Budueuy LBY0

gle (Ler'e) (ove'y) (6€) - - (006'%) 9€s saimypuadxa

(4apun) Jaao sanuaaal jo (Aousislyap) ssaox3y

- 186'G 088’y 6¢ - - 006'% - sainjipuadxa [ejo .
. 1809 @ouenssi puog
she|ino |eyiden
186'S 988t 6€ 006't sosuadxs JaYl0
uoizeanpg
JuaLNg
SFTANLIANIIXT

glLe 005°2 ovs - $ - $§ - $ - $ 9es SBnuaAal B0
BYyo
gle $ (0]4°] $ 9es $ 2UI02U) JUSLIISBAU]
00S'2 $ sjuelb sjels pue [eJope-
SANNIAIY

JUsWdinby  SjuSWaAoIdW] pung UORSINboy  SUOReAcUsy  pund [Eldel  SUoEeAoUdY pung
all4 |euden MOJOST Auadold Wva peiebiqoun wAo suouley  sajoed
suweq ezzad felel¥Eel
SANNd 123rodd Tvlidvd

pL0Z ‘D¢ aunp papua 1eaf sy} 104
SpUN. [BJUBWIUIDAOL) JOfeWUON
soouereg pund uj sabueys pue ‘sainypusdx3 ‘sanusAsy Jo Juswere)s Buluiquiod

ONVY'1SI 3UOHY 'NOLSNHOSI 40 NMO1
{@INNIINGJ) ¢ 1IEHXT



¥6

(@3anTONoD)
GOr'ecl'0L § 9Zr9Er6 § - $ 02085LC$ /866/6€S - $ 889'/L $ 999'8¢£7T $
88.'9/2'9 108'298'S - - PEE'G96'Y 167'CE 000'0S
119'968'¢ 619'€.8'E - ozo'ssl'z  (Lpe'ses) - (c08's)) 999'8/2'C
020'€5.'y 000'G/8'% - 000'002'L - 000’62V - 000'00€'2
(000'sz8°tL) (000°00L°L) (000°002"1)
0Z0'eSL'Z 0000512 000'00L°}
000'6ZY'y 000'sZ¥'y 000'sZY 000'000'
(£0t'968) (18€°1L00°L) - 020'8Sy (Zve'eg6)  (000'Gzy)  (€08'GL) (vee'La)
LOS'GLE'S 920'v.6'C Zv8'z8l LPE'eP0'L  18Z'890°L  600'9eh 908'G} §€6'122
00692 006'92 006'92
ZLe'lel'e 8££'6/9'C Zv8'z8l LVE'er0'L  182'890°L  12T'1E2 L¥9'6YL
G8E'Ch9 881'2.2 882761 908'Gl 88.'GY
#0£'858'| -
86067V G¥9'2iB'L Zr8'z8) /9€'106'L  $£6'Z8 600°) 3 109002
ZL6'8vZ'C 16G'64L°L 00000G'L  L6SY. 000°} 000002
ove'zL rAY A 19¢'} $ ev€'8 ¢ 6 $ ¢ $ 109 $
ovZ'eGL'z $ Zpe'sgr ¢ zZve'zsl $

spund Spun 308loid ETNEI Xs[dwio) CEENES ¥10¢ 9SEd7 110¢ osed] pung
JUSWIUIBA0S) |ended wooisse|n AP €102 109loid leydes |enden 109l0.d
JofewluoN 2101 SSOQJIAN [O0YIS jooyos [enden leyden

[eloL

SANNH 123ro¥d “1v.1idvd

102 ‘0¢ aung - (s)1oyap) saouejeq puny
€10z ‘L AInr - (s)1o49p) saduejeq pung
saoue[eq punj uj sbueys jJaN

s09.nos Buroueuly 1oYjo [BJOL
N0 sIBysuel)
ui siajsuel]
suojjebi|qo aseyoind ases| pue spuoq Jo aouenss|
:(sasn) sasunos Budueuy JaYyio

sainjipuadxs
(4apun) Jano sanuaaal jo (Aouaisyap) ssaax3

salnjipuadxa |ejo]
}S00 80UENSS| puoyg
sAejno |eyden
sasuadxs Jayj0
uoleonp3
Juaungy
SFHNLIANIdX3

sanuaAal [e}o]
BYO
BLLIOOU JUBWSSAL|
sjuelb ayels pue [eiops
SINNIATY

¥10Z ‘0¢ aunp papua ieaf ay} o4
Spun [ejualiuianog) JofetuoN

saauefeg pund ui sebuey) pue ‘sainypuadxy ‘sanusasy Jo Juswalels buluiquios

(TINNIINGJ) ¢ IIEHXT

ONVYISI 30OHY 'NOLSNHOI 40 NMOL



G6

(panupuoQ)

- $ - $ G19'8l $ 000C 668'cy$ 180°C ¢ 16GeL$ 9€L€ $ LvP09 § 6/6C2$ €651i2$ vOVIPS Sve'er § FONVYIVE ANNd ANV S3LLITIFYIT V101
(LL1) - G19'8L 0002 - 8L - 9eL'e L¥¥'09 - - - - saouefeq puny [ejo 1
(WD) - GL9'8l 0002 - 18L°L - gel'e LPr'09 - - - - pajpoussy

:seouefeq pund
LLL - $ - $ - 668y 00€ $ 16S°El - $ - $ 6.6'C22 £65'112 YOy LLY SPB'ee sanljiqel| jeyol
8nusAal pauleaupn
LWL $ 668'cr $ 16S'eL $ 6.6'22$ €66°112$ POV'LL¥P S GvE'ET ¢ spunj Jayjo 0} eng
00¢ $ s|qefed sjunoooy
:sappqer]
- $ - $ G198l $ 0002 668'€r$ 1802 ¢ 166'€l$ 9c/c $ LvP09 $ 6.6'228 €6SLLZS POVIiLpS Gve'ez $ S13SSY Tv.iol
519'8lL $ 0002 180'C $ 9eL'c $ P09 $ spuny Jsyjo wolj eng
668'cy $ 1es'cl ¢ -6/6'22% €65°L1Z$ POV LIPS Sve'eT § a[qenlsoal [ejusLuuLeA0BIS||
sjus(eanbs yseo pue yseo
51353V
SUojeuoq SOWSEOUoS ~ UOREUd — SPoypsS SN MWl Uosswwo) AJ3 KNEgaN A6lug  dorsy  fSpl g7ed 519 UORISS
OlLd Mewely — JeuMed Joulued  JaluiesH yonoley  vasn 3oolpeolg 0} 3%ey vaal vaat
[o0yosald
SANN4 INNIA3Y TvIO3dS
¥10Z ‘0¢ dunr

SpUN [BIUSLILLIDAOSL) Jofewiuop se pajioday
Spund pajaLysay [00YdS
199Ys 9oueeg Buruiquiod

NOISNHOr 30 NMGI



96

{papnjouod)
P¥'926 8 $ 6969 $ 89r § s6LLT ¢ v¥Z'L $ g6bZl $ 0SL $ 0SL $ ¢ $ 8¢L $ zig'e $ 699 2eS'LL S  FONVIVE NN ANY S3LLITIgvIT TV.L0L
9GE'ELL 8 GGG'9 4% 6LL'T - 86v'ClL 0si € 8€L cis'e 699 - soouejeq punj jejof
9Ge'eLL 8 GGG'9 4%} 6LLC - 861’2l oSt € g€l 2i5'e 69G - psjolsay
:seoueeq pun4
880°€18 - $ vl 9y - [ $ - $ - $ - $ - $ - 2ES'LL sajjiqelf jeyol
Gl bl $ 19 snusAa1 pauleaun
€LL'zl8 gée  § W'l 2eSLL S Spunj Jsljjo o} ang
00€ s|qeAed syunodoy
‘sanijqery
¥iri'926 8 ¢ 6959 ¢ 9g9r ¢ 6LLZ $ w2l $ g6¥ZL $ 0SL § 0S) $ ¢ $ gL $ zise § 695 $ zeS'LL$ S13ssv Tviol
68L'cLL g $ 6959 ¢ 6LLZ ¢ 86¥'2L $ 0SL $ 0G) $ ¢ ¢ eeL ¢ zis'e ¢ 89S spunj Jayjo woyj ang
181218 'L Ze5'LL S 2|qBAIB0R) [BIUSWILIBAOBIS)Y]
89y gor $ sjus|eainba yseo pue ysen
SIF5sY
spun4 EEEN N N EVENVE] ] SN KqWsssy [eUONEd0A JUeiSosiy Juels — uojepunoj —Bouswy  yOSIY UOHEpUnoj  JUelS MmemL
pajouIsay |00UdS ulisuie4 uldweyn [eiBUSD  SuDsd P uoneuo( Mewlepn uonedsnpd i diysiejoyds UOZLIDA yobue ]
[eloL
SANN4 INNIAIY TvID3dS
¥10Z ‘oc aunr
spund fejusiiLidA0S) Jofewuop se pajioday
spund pajoLsay [00YIs
joays soueeg Buiuiquion -
{G3NNIINGS) T IIdIAxXS NOISNHOT 40 NMOI



16

(panupuUOD)
(VY] $ - $ Glo'gl $ 000 ¢ - $ I8l $ - ¢ 9el'e ¢ Lypo9 $ - $ - $ - $ - $
8zeCl - GLo'gl 000 - P20 - S¥6') 690101 - - - -
(e6¥'Z1) - - - - 612 - 6Lt (8z9'ov) - - - -
66721 005’} - - 166'9/) ¥9Z | 182°¢E 005 8zl 'S #0188 092'92¥ 016'L¥6 £7E 08
66¥'ZL z68 8Z1'eS £0e've 00z
00S'} 9ze'ly zi¢ 18z'se 005 69198 807'68
125'0€ ¥60'L ¥+0'68 189'zie 62¢'0)
001'66 sv8'0e £16'20g 129'685 ¥10'02
- $ 005} g - [ $ 166'9L1 €8 | 182°€€ 162'C 0052, $ v0.L'88 09Z 9¢¥ 016’16 £YE 08
005} $ €8y L $ 162 § 00sZL ¢
166'9LL $ Lez'se ¢ ¥01'98 ¢ ooz'ozk § O0L6'L¥E $ eve'oE ¢
SUOWEUOq  SAUSIE[oqos uoReuoq SoOPS SN oML Uosswwoy Add  MEgaON  Abieuj OG0T egy oy 9oeyd ML d¥ed B9 UoNdss
0old dlewely  JsupedJsyied  JsiyyesH yonojey] vasn >ocipeo.g vaai vaal
|ooyosald
SANN4d INN3IATY TVID3dS

yLOZ ‘0 aunp ‘saouejeq pun
£10Z ‘L Anr ‘sasuejeq pund

saouejeq puny ut abueyd JoN

sainyipuadxa jejoj
sAepno jeyide)
s|eusjew pue sayddng
S30IAI9S paseyaInd
sjysuaq sakoidw
souees
JuaLng
:saunypuadxgy

sanuaAal (830}
anueAal Jaylo
sjuelf a)e)s pue [elopa
:sanuaARY

102 ‘0€ @unr papus 1eak ay} 104
spun4 [eJUBWUIAIACL) JofewuoN se papioday
spund psjoLisay jooyas
saoueeg pund uj sabuey) pue ‘sainjpusdxy ‘sanuaray jo juswale}s Buiuiquio)

FIEHa NOISNRCT 30 NMGI



86

(pepnjdpuo))
ose'ell $ 8 ¢ 6688’9 $ ¢S ¢ 6lLT ¢ - ¢ e6vzl $ 0SL $ 0S1 $ ¢ ¢ 8¢L ¢ zis'e $ 695 - $ P1L0Z ‘0€ sunr ‘ssouefeq punyg
Lyl 8 78512 z5 81L°C - 86501 0S5 051 € 689 zis'e sol - £40Z ‘4 Ainr ‘seouejeq pung
(182'c9) - (2z0'sL) - - - 006°} - - - 6 - yov - seouejeq puny uf sbueyo JoN
¥0E'858 | 002 120'92 - 0002 6zl'ce - - - - £CC - 161 25807 saimpusadxa (€30
sAepno jeyded
0es'Lol 002 120'92 000 L6l 060'2¢ sjeuslew pue seyddng
syl'e8l £z 00€ 0.9'L S80IAISS PasEYdINd
090t 6Z¢ 9l spyeusq askodws
6966901 00v'ze 9.0'l salleeg
ualIng
:seanyipuadxy
ELSVeL'L 002 000'}L - § 0007 §$ &z.7T 008’k - $ - $ - $ 2.z - $ GB8 z58'0y sonuaAsl [e}o
69.°LE 00¢ ¢ 0001l ¢ 006} $ G68 anuaaal 1BYio
rL'Z9L'L $ 000 ¢ szL'TT ¢ [AXAN zs8'or ¢ sjuesb sjeys pue jesopad
:sanuaAdy
spung 3] [eAse AEjusweg SA AqWassy [EUCHESOA JUBID Sy JUeis  Uopepunod BSisWY YOSy UOHEpUnoS JUETS) T smL
pajoL}Say j00YoS usuiey  ujdweyn  [essusg suppad g uojeucd Wewepn uoneonp3 Ry diystejoyos UoZUBA 1ebie)
[elo]
SANNd INNIAFH TVIOIdS
¥10Z ‘0 aunp papua Jeaf ay} 10
spun4 jeJUBLWIUIBAOL) JofewuoN se payoday
spun4 pajoLysay [ooY3s
saauefeg pun4 uj sabueyn pue ‘saimypuadxy ‘sanusiay Jo juswosyels buiuiquio)
[GITITTONOST ¥ 1IaTHXT NGISNHOTF =0 NMOI



TOWN OF JOHNSTON, RHODE ISLAND

PRIVATE PURPOSE TRUST FUNDS

Private-Purpose Trust Funds are used to account for resources legally held in trust
for use by parties outside of the Town, and cannot be used at the Town’s discretion or to
support the Town’s general obligations. The net assets of these funds are utilized for the
care and maintenance of cemeteries within the Town. The following funds are
considered Private-Purpose Funds at June 30, 2014:

Daniel Elder Burial Fund
Manton Perpetual Care
Celina Esterbrook

Sara lrons

Kelly Burial Grounds
Nicholas Smith

Kimball Burial Ground
Richardson Burial Ground
C.T. Tourtellot
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TOWN OF JOHNSTON, RHODE ISLAND

AGENCY FUNDS

Agency funds are used to account for assets held by the government as an
agent for individuals, private organizations, and other governments. The
following funds are reported in this section:

Student Activities Funds — To account for funds held in various school programs.

Performance Bonds — To account for funds which are deposited by contractors and land

developers and held by the Town until the project is completed and all aspects of the contract are
met.




TOWN OF JOHNSTON, RHODE ISLAND

Statement of Changes in Assets and Liabilities

Agency Funds
Year ended June 30, 2014

EXHIBIT 7

STUDENT ACTIVITY FUNDS

Assets:
Cash and cash equivalents
Total assets

Liabilities:
Due to student groups

PERFORMANCE BONDS

Assets:
Cash and cash equivalents
Other receivable

Total assets

Liabilities:
Deposits held in custody for others

Total - All Agency Funds

Assets:
Cash and cash equivalents
Other receivable

Total assets

Liabilities:

Due to student groups

Deposits held in custody for others
Total liabilities

Beginning Ending
Balance Additions Deductions Balance
$ 190,191 $ 190,938 $ 191,313 189,816
$ 190,191 $ 190,938 $ 191,313 189,816
$ 190,191 $ 190,938 3 191,313 189,816
$ 226,481 $ 14,188 $ 40 240,629
107,750 40 107,790
$ 334,231 $ 14,228 $ 40 348,419
$ 334,231 $ 14,228 $ 40 348,419
$ 416,672 $ 205,126 $ 191,353 430,445
107,750 40 - 107,790
$ 524,422 $ 205,166 $ 191,353 538,235
$ 190,191 $ 190,938 $ 191,313 189,816
334,231 14,228 40 348,419
$ 524,422 $ 205,166 $ 191,353 538,235
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TOWN OF JOHNSTON, RHODE ISLAND

OTHER EXHIBITS




[4s)’

(@3NNILNOD)

ogL'eeL's $ 6£8°06€°¢ $ ajqeArsdad

saxe} Auadoud JaN
(5/8'€20'G) (08¥'690°2) ¢ SJuNoOOdE 8|qE}OS||odUN Jo)
SoUBMO|[B PRlBLLNSS SSaT
GE6'86.'8 ¥65'922'69 ¢ 62L'920'8. $ Z8L'esl’s ¢ 6LL09G ¢ ¢/8°161L°0L $ BLE09F0OL [elolgng
S¥G'e GpG'c GyS'e 06°2¢% ¢661L
AN AN 122'88 06£'G6 Y9veS €661
0¢s°2 0Ts'C 9188 95906 06°02$ 661
GGG'e G6G'e Or'0LL 6LO0'VLL 06°0z2% G661
Zre's Zye's 68106 1£6'¢6 06°02% 9661
£96'g £95'g 8.¥'28 Lp0‘L6 06°02% 1661
ger'el 68 yzs'el S6.°L1€ glelee 68'6Z% 8661
[4A A" 192 £89'vL €06'L¥E 986'96¢ 90°/¢% 6661
A AN 019 £80°clL 12.'69¢ $08°28¢ 90°/2% 0002
9/6'8lL 686G Go5'61 009°8s¢ L21'8.¢ 6.'€C% 1002
0/2'8¢ [474 Z10'6Z 829'09t ov9'set 01°G2$ 200¢
898°0¢ $08°1L 2198 8eT vy 0LB'SLP 0£92$ €002
0/8'%92 6152 68¢'29¢2 £€6¢ 289'292 0v'9ls$ ¥00¢
8/2'tve ey’ 20.2's¥e 08L'L 288'vie 6691$ G00¢
016'6£C 699°1 6.6°L¥C 198 4 r4ANA 74 Ll 200¢
v8'992 196°L £08'892 691'¢e Gog') 199'0/¢2 8 LLS 2002
¥98°2.2 905°6 0.£'182 £9/'1L Gog'L 828°/8¢2 16°8L% 800¢
60€'zeY 1£0'6l ove'LSY 6.9 Z¥9'002 112'182 67°61L% 600¢
0€T'8Ls Ly obe L¥9'8S. 682'9 o5l viy'€9L 18°€2$ 0102
G1¥'689 G/£'09. 06.'6¥¥'L (vzg'e) Gote'z L09'ehy'L ST 24 LLoe
0.2°2es‘) 9/8'%52'C opL'/8.'c 28. yLL'G yle'esl's $ G/ve$ oz
GSh'e8l'y $ 1Z/.'0£6'GY $ Z8L'6LL'0L $ €200y § Zeelive $ ¢€/8'161L°0L $ G.'82$ ¢lLoc
¥10¢ 0¢ sunf spunjoy pa1991j00 sjuswisnipy 8N) juswissassy €10 VAT arey SEEPN
S[JEAIR09Y JO JeN 2 0} pue suinpusppy Jes A JUsLND dlqeAlsday 1IN
soxe| SuonRo3[|0D junowy sjuswaleqy sigjsuel | soxe|
Apadoid Ausdoid

¥10Z ‘0¢ INNr d3AN3T ¥Y3IA TvISId FHL HO4
FTIVAIFOTY SIXVL ALHId0Yd 40 FTINAIHOS
ANVY1SI 3AOHY ‘NOLSNHOr 40 NMO1



€0}

(@3an19N0D)

v6'vZL'69 § onuanai xey Auadoud aesf yusiiny

(86G°¢LL'L) (ein1 Aep 09 £1.02)
Jeak Juslnd Ul paAledal anusAal Jeak Iokid

oy5'8ez'0. [ejoigng

266°110°1 #102 ‘0¢ aunp Buipus JesA |easy

0} Jusnbasgns sAep g paAiedal snusAy
¥65'922'69 $ ¥1.0¢ Ul spunjai Jo }au suoljo8||0]

€/8°161°0L $ ¢66'9/£'812'Cc $ anjeA passasse JoN
peG'LiE ey sjusunsnipe pue suopduwiexg

£/8°16L'0L 18%'96/2'6€9'¢ [eyoL
cLL'eSL . 0S¥'88.'021 Kyedoud sjqibue
069'G16'8 G80'sl.'sse SO|21YaA JOJO
0.0'€2L'vS ¢ zse'eve'soz'c ¢ Auadoid [eay
AnaT] suolenep Ayadolid jo uondibsasg

¢L0¢ L€ J8quuada pessessy

anuansy xe| Apadold Jes A JUaing JO UOKE!|IdUcoS Y

Kiobayeq Aq onjep Apadoid pessassy JeN 40 o|npeyos

¥10Z ‘0 INNr d3AN3 YY3IA TvOSId FHL HOH
FTGVYAIFOTY SIXVL ALHTd08d 40 FTINAFHOS
AaNY1SI 3AOHY ‘NOLSNHOI 40 NMOL



