Shriram Pistons & Rings Limited (SPRL) is the leading manufacturer of Pistons, Piston Pins, Piston
Rings, and Engine Valves in India. Incorporated in 1963 and renamed under Dr. Charat Ram’s
leadership in 1972, currently company operates 9 manufacturing facilities (including 6 under
subsidiaries) across India. Its products are marketed to almost all renowned OEMs and Aftermarkets
under the brands SPR and USHA, catering to both domestic and international markets.

During FY25, company’s sales to OEM contribute ~52% followed by aftermarket sales (~26%), exports
(~17%) and non-automotive (~5%). Besides, company has presence across segments CV, PV, 2-
wheelers, Tractors, off-highway industrials and gensets.
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* Board features experienced professionals and Shriram Group scions. MD & CEO is K.
Srinivasan, a veteran auto industry executive who joined SPR in 2019/20. Key promoters/
directors include Luv D. Shriram (second generation of the founding Shriram family) as well as
several NED/independent directors from industry and its technological JV partners (KS
Kolbenschmidt GmbH and Riken Corporation).

* There has been increase in FlI/DIl shareholding post Sep’24.
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Promoters 48.75% 46.75% 48.75% 48.75% 46.75% 46.75% 48.75% 46.75% 46.75% 43.75% 43.75% 43.75%
Flis + 0.00% 0.00% 0.00% 0.00% 0.03% 0.08% 1.07% 1.35% 1.99% 4.27% 4.50% 5.30%
Diis 10.28% 10.17% 10.11% 10.05% 9.59% 9.29% 13.07% 12.55% 11.80% 12.74% 13.06% 13.15%
Public 42.97% 43.08% 43.14% 43.20% 43.63% 43.88% 39.11% 39.35% 39.46% 39.24% 38.69% 37.78%

(Source: Screener)




Financial Summary:

Quarterly Results
Consolidated Figures in Rs, Oroves [ View Standaleng

Mar 2022 3

un 2022 Sen 2022 Jun 2023 Dee 2024 Mar 20235
Sales « 587 820 852 718 848 988
Expenses 503 526 837 518 566 570 584 a04 879 872 698 677 778
Operating Profit 85 94 115 117 335 148 158 161 177 185 178 171 240
OPM % 14% 15% 18% 18% 19% 20% 21% 3% 21% 20% 20% 20% 21%
Other income « 10 7 12 12 18 3 23 12 24 26 36 27 27
tnterest 2 3 5 5 5 [ 7 8 9 2 9 8 8
Dapreciztion 25 24 24 23 24 23 22 28 34 30 31 31 28
Profit before tax 88 73 88 100 121 136 151 143 158 154 168 159 201
Tax % 26% 26% 5% 25% 25% 26% 25% 25% 28% 24% 25% 24% 25%
Net Profit » 50 55 73 75 81 101 113 108 116 117 126 121 152
EPSinfis 1 1-.45 12.42 16.58 17.01 2067 23.17 2580 24.37 27.18 28.21 28.32 27.22 33.27
Balance Sheet
Consylidated Figures in Rs. Crores | View Standalons - -
Mar 20114 Mz 2018 far 2012 Mar 2020 Mar 2022 MarZ0Z3 Mar 2024 M 2028
Eqﬁw Capitai 22 22 22 22 22 22 22 22 22 22 44 44
Reserves 538 58% 873 772 891 1,004 1,048 1,128 1,233 1,5{55 1,882 2,350
Berrowings + 381 310 288 226 179 o7 13§ 146 157 333 487 508
Other Liabllities < 253 272 308 334 398 445 352 408 438 551 723 a28
Total Liabilities 1,194 1,189 1,202 1,354 1,491 1588 1,588 1,704 1,880 2,412 3,138 3729
Fixed Assets - 713 667 597 5§77 8§55 813 741 703 888 772 234 1,203
CWip o 4 I3 g 11 17 e 8 8 5 31 58
Investmants [} o 18 8 20 ] 81 34 32 72 115 38
Other Assets + 472 518 672 780 204 834 737 958 1,324 1,563 2,058 2432
Total Assets 1,194 1,189 1,292 1,358 1,491 1,568 1,558 1,704 1,850 2,412 3,136 3,728
Compounded Sales Growth Compounded Profit Growth Stock Price CAGR Return on Equity
) 11% 24% 1€ i3 % 10 17%
17% 48% 56% 20%
20% k 5 A46% % 23%
5% 6% Year 18% 23%

(Source: Screener)

» 8 quarters of 20%+ EBIDTA margins. Healthy net profit CAGR.

e Netdebtis zero

«  Cash conversion cycle of ~60-75 days.

« Healthy cash flow generation from operating activities

+ EPS of ~115 Rs. For FY25 thus putting current P/E at ~20.7. EV/EBIDTA is ~12

»  Organic as well as inorganic growth —~ Company has made several acquisitions over last 2-3
years and increased stake in subsidiaries and open fo explore further opportunities for inorganic
growth as well as enhance its capabilities. It acquired SPR Takahata (precision injection moulds),
SPR EMFi (products for e-mobility applications), SPR TGPEL (mold making & precision plastic
components) and Karna Intertech (gravity die casting mouids).

Valuation:

On back of its healthy profit growth with expansion of margins in last 2-3 years despite subdued industry
performance especially during FY25, company is expected to maintain the trajectory and may further
surprise on the upside with several acquisitions to increase its capabilities. We are of the view that
management quality and consistent performance makes it 2 PE re-rating candidate as well. Hence, a 20-
25% growth in EPS with PE expansion to ~25 over next 12 months project an upside of ~45-50%.
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Technic

al Views:

e Stock close to its all-time high of Rs. 2,399.
- Significant technical break-out on 8" May 2025:
o On back of strong results declared on 7" May 2025
o Huge unfilled gap with low of 8" May being Rs. 1961 as against previous day high of
Rs.1879 with prices breaking 50dma as well as 200dma levels on highest ever single day
volume which is close to 18 times of 20-day average trading volume for the company.
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o S0dma (Rs. 1923) is on verge of crossing 200dma (Rs. 1933).
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Recommendation:
« Stockis a good buy fundamentally as well as technically over short- and long-term time frames.
e Long term investors can buy at CMP and hold the stock in portfolio with stop loss at low of gap
area (Rs. 1879) on day closing basis. The stock is a strong re-rating candidate which will result in
PE expansion as well as continued EPS growth. Target of Rs. 3500 in 12 months.
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Investkaps
(SEBI Registered Research Analyst: INH000016834)

Stock Research — Shriram Pistons & Rings Ltd. (SPRL)

(www.shrirampistons.com, BSE: 544344, NSE: SHRIPISTON)

Date: 14" May 2025

Company Overview

Shriram Pistons & Rings Limited (SPRL) is the leading manufacturer of Pistons, Piston Pins, Piston
Rings, and Engine Valves in India. Incorporated in 1963 and renamed under Dr. Charat Ram’s
leadership in 1972, currently company operates 9 manufacturing facilities (including 6 under
subsidiaries) across India. Its products are marketed to almost all renowned OEMs and Aftermarkets
under the brands SPR and USHA, catering to both domestic and international markets.

During FY25, company’s sales to OEM contribute ~52% followed by aftermarket sales (~26%), exports

(~17%) and non-automotive (~5%). Besides, company has presence across segments CV, PV, 2-
wheelers, Tractors, off-highway industrials and gensets.

Brief History:

@ @ @ L 4 \
1972 1978 1989 1993 1993
Dr. Charat Ram, a leading Industrialist Technology tie-up Technology tie-up Technology tie-up with L,
took over Shama Pistons & Rings Ltd. with Riken with Honda Fuji Oozx, Japan; va:we Valves , el 7:_
and renamed it to Shriram Pistons & Corporation, Japan Foundry, Japan nanufactinng commence [|T|J;\

Rings Limited; Technology partnership
with Kolbenschmidt Germany

2008 2005 2004 2000 1995
= R&D centre recognized by Dept. n )
@ of Scientific & Industrial Research, Crossed 1 million engine TPM Excellence Award Crossed 2 million rings Commenced manufacturing
Government of India; valves production per UIPM) production per month of Steel rings in Ghaziabad,
¥<—C;mmencer2?|npt ;if"rssanufacturing month Uttar Pradesh
@ @ @ L -
018\
2009 2010 2011 2014 2016 e
it cquisition of riram
Commencement of manufacturing ~ Became the largest producer of Established 2nd plant in New technological centre  H1S1IN8 O National Stock 1 e Product Ltd, 7
Large Dia Engine Valves for Indian Piston Rings in India: Pathredi, Rajasthan inaugurated illg)
Railways & offroad vehicles; Commencement of manufacturing Vs
Crossed 2 million engine valves ‘of Composite Plating of Chrome
production per month (CPC) Rings
@ @ < O O
2025 2024 2023 2022 2021 2020
is 3 @ Rs. 20,000 mill SPR leads the Established 3rd plant for
Listed on BSE on February 4, 2025 Crosses R 30000 million Total Income: 5P Engenious Lid. (100% subsidany of - Crosse oo, e " gevelopment of Piston Gloal surfsce resiment
; Commencement of Manufacturing operationsin + 62% stake in SPR Takahata Precision assembly for BS VI acility at Ghaziabad,
SPRL acquired 100% stake in Karna Bithampur, Madhya Pradesh under SEL India Pvt. Ltd. TPM Excellence Award models in India Uttar Pradesh
Intertech Pvt. Ltd. +  66.42% stake in SPR EMF Innovations UIPM) 12
SPR Engenious Ltd. (100% subsidiary of SPRL) Put. Ltd.
@ acquired 100% stake in SPR TGPEL Precision
Engineering Ltd.

o
SHRIRAM

Management and Shareholding Pattern
* Board features experienced professionals and Shriram Group scions. MD & CEO is K.
Srinivasan, a veteran auto industry executive who joined SPR in 2019/20. Key promoters/
directors include Luv D. Shriram (second generation of the founding Shriram family) as well as
several NED/independent directors from industry and its technological JV partners (KS
Kolbenschmidt GmbH and Riken Corporation).
* There has been increase in FII/DIl shareholding post Sep’24.

Jun 2022  Sep 2022 Dec 2022 Mar 2023  Jun 2023  Sep 2023 Dec 2023 Mar 2024  Jun 2024  Sep 2024  Dec 2024 Mar 2025

Promoters + 46.75% 46.75% 46.75% 46.75% 46.75% 46.75% 46.75% 46.75% 46.75% 43.75% 43.75% 43.75%
Flls + 0.00% 0.00% 0.00% 0.00% 0.03% 0.08% 1.07% 1.35% 1.99% 4.27% 4.50% 5.30%
Dlls + 10.28% 10.17% 10.11% 10.05% 9.59% 9.29% 13.07% 12.55% 11.80% 12.74% 13.06% 13.15%
Public + 42.97% 43.08% 43.14% 43.20% 43.63% 43.88% 39.11% 39.35% 39.46% 39.24% 38.69% 37.78%
No. of Shareholders 2,406 2,482 2,616 3,043 4,672 8,218 22,627 36,292 40,419 47,013 46,348 43,808

(Source: Screener)



http://www.shrirampistons.com/
https://www.bseindia.com/stock-share-price/shriram-pistons-rings-ltd/SHRIPISTON/544344/
https://www.nseindia.com/get-quotes/equity?symbol=SHRIPISTON

Financial Summary:

Quarterly Results

Consolidated Figures in Rs. Crores / View Standalone

Mar 2022 Jun 2022 Sep 2022 Dec2022 Mar2023 Jun2023 Sep2023 Dec2023 Mar2024 Jun 2024
Sales + 587 620 652 636 701 716 752 766 856 837
Expenses + 503 528 537 519 566 570 594 604 679 672
Operating Profit 85 94 115 117 135 146 158 161 177 165
OPM % 14% 15% 18% 18% 19% 20% 21% 21% 21% 20%
Other Income + 10 7 12 12 16 19 23 19 24 26
Interest 2 3 5 5 6 6 7 8 9 9
Depreciation 25 24 24 23 24 23 22 29 34 30
Profit before tax 68 73 98 100 121 136 151 143 158 154
Tax % 26% 26% 25% 25% 25% 26% 25% 25% 26% 24%
Net Profit + 50 55 73 75 91 101 113 108 116 117
EPS in Rs 11.45 12.42 16.59 17.01 20.67 23.17 25.80 24.37 27.15 26.21
Balance Sheet
Consolidated Figures in Rs. Crores / View Standalone
Mar 2014 Mar 2015 Mar 2016 Mar 2017 Mar 2018 Mar 2019 Mar 2020 Mar 2021 Mar 2022
Equity Capital 22 22 22 22 22 22 22 22 22
Reserves 538 585 673 772 891 1,004 1,048 1,126 1,233
Borrowings + 381 310 289 226 179 97 135 146 157
Other Liabilities + 253 272 308 334 398 445 352 409 438
Total Liabilities 1,194 1,189 1,202 1,354 1,491 1,568 1,558 1,704 1,850
Fixed Assets + 713 667 597 577 555 613 741 703 689
CWIP 9 4 6 9 11 17 19 8 6
Investments 0 0 18 8 20 6 61 34 32
Other Assets + 472 518 672 760 904 934 737 959 1,124
Total Assets 1,194 1,189 1,292 1,354 1,491 1,568 1,558 1,704 1,850
Compounded Sales Growth Compounded Profit Growth Stock Price CAGR
10 Years: 11% 10 Years: 24% 10 Years: %
5 Years: 17% 5 Years: 48% 5 Years: 56%
3 Years: 20% 3 Years: 46% 3 Years: 90%
TTM: 15% TTM: 16% 1 Year: 16%

(Source: Screener)

* 8 quarters of 20%+ EBIDTA margins. Healthy net profit CAGR.
* Net debt is zero
* Cash conversion cycle of ~60-75 days.
* Healthy cash flow generation from operating activities
*+ EPS of ~115 Rs. For FY25 thus putting current P/E at ~20.7. EV/EBIDTA is ~12
* Organic as well as inorganic growth — Company has made several acquisitions over last 2-3
years and increased stake in subsidiaries and open to explore further opportunities for inorganic
growth as well as enhance its capabilities. It acquired SPR Takahata (precision injection moulds),
SPR EMFi (products for e-mobility applications), SPR TGPEL (mold making & precision plastic
components) and Karna Intertech (gravity die casting moulds).

Valuation:

Sep 2024 Dec 2024 Mar 2025
876 848 988
699 677 778
178 171 210
20% 20% 21%

30 27 27
9 8 8
31 31 28
168 159 201
25% 24% 25%
126 121 152
28.32 27.22 33.27

. CORPORATE ACTIONS
Mar 2023 Mar 2024 Mar 2025
22 44 44
1,505 1,882 2,350
333 487 508
551 723 828
2,412 3,136 3,729
772 934 1,203
5 3 58
72 115 36
1,563 2,056 2,432
2,412 3,136 3,729

Return on Equity
10 Years:

5 Years:

3 Years:

Last Year:

17%
20%
23%
23%

On back of its healthy profit growth with expansion of margins in last 2-3 years despite subdued industry
performance especially during FY25, company is expected to maintain the trajectory and may further
surprise on the upside with several acquisitions to increase its capabilities. We are of the view that
management quality and consistent performance makes it a PE re-rating candidate as well. Hence, a 20-
25% growth in EPS with PE expansion to ~25 over next 12 months project an upside of ~45-50%.



Technical Views:
» Stock close to its all-time high of Rs. 2,399.
«  Significant technical break-out on 8" May 2025:
o On back of strong results declared on 7" May 2025
o Huge unfilled gap with low of 8" May being Rs. 1961 as against previous day high of
Rs.1879 with prices breaking 50dma as well as 200dma levels on highest ever single day
volume which is close to 18 times of 20-day average trading volume for the company.

DATE SERIES OPEN HIGH
13-May-2025 EQ PRGN 2,373.80 2,230100 2,256.70 2,365.00 2,36110 2,318.00 2,398.00 166255 2,085,928 47,73,36,282.60
12-May-2025 EQ 2,240.00 2203.80 2,22220 219140 2,258.00 2,256.70 2,261.75 2,398.00 166255 2,41,558 54,63,45,427.40
09-May-2025 EQ 2,00.00 2,269.00 2,085.0 2,121.50 2,210.00 2)91.40 218778 2,398.00 1,662.55 611168 1,33,71,00,401.60
08-May-2025 EQ 199440  2,175.00 1,961.00 1,861.00 2,106.20 212150 2118.98 2,398.00 1,662.55 14,65,445 3,10,52,48,318.30
07-May-2025  EQ 180100 1,878.00 1,786.00 1,81.70 1,870.00 1.861.00 1,830.24 2,398.00 166255 66,675 12,26,31,227.50

(Source: NSE)

o 50dma (Rs. 1923) is on verge of crossing 200dma (Rs. 1933).
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Shriram Pistons Rings 2,361.10 +104.40 (+4.63%)
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Recommendation:

Stock is a good buy fundamentally as well as technically over short- and long-term time frames.
Long term investors can buy at CMP and hold the stock in portfolio with stop loss at low of gap
area (Rs. 1879) on day closing basis. The stock is a strong re-rating candidate which will result in
PE expansion as well as continued EPS growth. Target of Rs. 3500 in 12 months.
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1. About Research Analyst:
Kapil Aggarwal {proprietor of investkaps and hereinafter referred to as the Research Analyst)
is registered with SEBI as a Research Analyst in terms of SEBI (Research Analyst) Regulations,
2014 vide Registration number INHO00016834, having its office at Delhi.

2. About the Individual:

Kapil Aggarwal is a seasoned professional with over 18 years of extensive experience
navigating the Indian stock markets and possesses a deep passion for developing systematic,
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3. Details of Business activities:
The Research Analyst shall provide research services including but not limited to views on
major indices, on companies across market capitalization, sectors and business models.
Research Analyst will keep strict stop loss levels wherever specific trade recommendations are
given in addition to market views.

4. Disciplinary History:
There are no outstanding litigations or no disciplinary history in my name.

5. Terms and Conditions on which Research Report is being issued:
The Research Analyst has exercised due diligence in checking the correctness and authenticity
of the information contained herein, so far as it relates to current and historical information,
but does not guarantee its accuracy or completeness. The opinions expressed are based on
our current research as of the date appearing in the material and may be subject to change
from time to time without notice.

The Research Analyst does not accept any liability arising from the use of this document or the
information contained herein. The recipients of this material should rely on their own
judgment and take their own professional advice before acting on this information.

The Research Analyst shall not be in any way responsible for any loss or damage that may arise
to any person/s from any inadvertent error in the information contained, views and opinions
expressed

6. The Research Analyst, including relatives:
e do not hold any financial interest in the Company.
e do not have any actual/beneficial ownership of more than 1% in the company.

e do not have any other material conflict of interest.

7. The Research Analyst or its associates are not affiliated with any other intermediaries or have
received any brokerage or commission from any third party.

8. The Research Analyst or its associates have not received any compensation from the Company
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covered by Research Analyst during the past twelve months.

9. The Research Analyst or its associates have not managed or co-managed public offering of
securities of the Company during the past twelve months.

10. The Research Analyst has not served as an officer, director or employee of the Company and
has not been engaged in the market making activity of the Company.

11. The Research Analyst have ensured that the facts mentioned in the research report are taken
from the reliable source and information. However, the investors are advised to independently
evaluate the market conditions/ risks involved before making the investment decision.

Pursuant to the Report and to which he provides research analysis services to his clients:

e This research report {(“Report”) is for the personal information of the authorized recipient(s)
and is not for public distribution and should not be reproduced or redistributed to any other
person or in any form without Research Analyst’s prior permission. The information provided
in the Report is from publicly available data. While reasonable endeavors have been made to
present reliable data in the Report so far as it relates to current and historical information, but
the Research Analyst does not guarantee the accuracy or completeness of the data in the
Report. Accordingly, the Research Analyst or research entity or his associates shall not be in
any way responsible for any loss or damage that may arise to any person from any inadvertent
error in the information contained, views and opinions expressed in this publication.

¢ Past performance should not be taken as an indication or guarantee of future performance,
and no representation or warranty, express or implied, is made regarding future performance.
Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by Research Analyst and are subject to change without notice. The price,
value of and income from any of the securities or financial instruments mentioned in this
report can fall as well as rise. The value of securities and financial instruments is subject to
exchange rate fluctuation that may have a positive or adverse effect on the price or income of
such securities or financial instruments.

e The opinions expressed in the Report are our current opinions as of the date of the Report and
may be subject to change from time to time. Research Analyst or any persons connected with
it do not accept any liability arising from the use of this document.

e Investors should not solely rely on the information contained in this Report and must make
investment decisions based on their own investment objectives, judgment, risk profile and
financial position. The recipients of this Report may take professional advice before acting on
this information.

e This report is not directed or intended for distribution to, or use by, any person or entity who
is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to local law, regulation or
which would subject Research Analyst and its affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this Repori may come are required to self-informed of and to observe such
restrictions.

e Research Analyst encourages independence in preparation of research report and strives to
minimize conflict in preparation of research report. Research Analyst and its associates did not
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receive any compensation or other benefits from the subject company/ies mentioned in the
Report or from a third party in connection with preparation of the Report. Accordingly,
Research Analyst and its associates do not have any material conflict of interest at the time of
publication of this Report.

® Research Analyst and its associates collectively do not own (in their proprietary position) 1%
or more of the equity securities of the subject company/ies mentioned in the report as of the
last day of the month preceding the publication of the research report.

® The Research Analyst/s engaged in preparation of this Report or his/her relative {a) does not
have any financial interests in the subject company/ies mentioned in this report; {b) does not
own 1% or more of the equity securities of the subject company mentioned in the report as
of the last day of the month preceding the publication of the research report; {c) does not have
any other material conflict of interest at the time of publication of the research report.

e The Research Analyst/s engaged in preparation of this Report: {(a} has not received any
compensation from the subject company in the past twelve months; {b) has not managed or
comanaged public offering of securities for the subject company in the past twelve months;
{c) has not received any compensation for investment banking or merchant banking or
brokerage services from the subject company in the past twelve months; {d) has not received
any compensation or other benefits from the subject company or third party in connection
with the research report; {e} has not served as an officer, director or employee of the subject
company; (f) is not engaged in market making activity for the subject company. The Research
Analyst submits that no material disciplinary action has been taken on Research Analyst by any
regulatory authority impacting Equity Research Analysis.
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