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Interest on student loans
Although we may still be waiting for student loan forgiveness, those who have debt receive a tiny
respite around tax season. Up to $2,500 in annual interest can be deducted from any federal or
private student loan payments.

There are a number of educational tax credits and deductions that are available to both current
and former students that can assist decrease their taxable income and potentially net them a tax
refund. A few examples include:

Credit for American Opportunity
The credit for lifelong learning
deductions for educational costs relevant to your job
Books, teaching materials, and computer software are just a few examples of the qualified
classroom costs that teachers can deduct.

Losses in gambling
Lady Luck will appear if she isn't on your side at the casino during tax season. A deduction can be
available to gamblers who left the slots with less money than they had initially.

You can deduct gambling losses from your income if you're itemizing your deductions, but only to
the extent of your gains. You may only deduct $200 in losses from gambling, for instance, if you
won $200 while losing $500.

Of course, you also need documentation to back up your losses. If you intend to itemize, keep all
the receipts that reflect your victories and losses.

Taxes (sometimes)
Previously, tax preparation expenses could be deducted as a business expense, but now only self-
employed people are allowed to do so.

But just because you can't deduct the expense of filing your taxes doesn't mean you can't take any
other tax-related deductions.

You can deduct state and local taxes (abbreviated SALT) from your federal income tax return.
Instead of state and local income taxes, you can deduct sales tax, but not both.

You may be eligible to deduct state and municipal real estate taxes as well as personal property
taxes in addition to income (or sales) taxes.

This deduction, which is limited at $10,000, has several subtleties.
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