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What is the W4?Topic 1

What does it mean to be
Exempt from Taxes?

Topic 2 

How do I complete the
W4?

Topic 3

Here are the Topics I Want to Explore



What is the W4?
The official name for the W4 is the Employee Withholding 
 Certificate.

The W4 is a federal tax form required to be completed by every employee whether
exempt or not.   When completing the form as an employee you will choose your
filing status: single, married filing separately, married filing jointly, qualifying
widower or head of household. 

Also, you will list the number of dependents you are claiming. The form is given to
your employer who sends it to the payroll office to process your paycheck and
withhold and submit the proper amount of taxes to the government on your behalf.



What is the W4?
The official name for the W4 is the Employee Withholding  
 Certificate.

Although withholding taxes from income has been around since 1862, in 1943
Congress passed the Current Tax Payment Act. The purpose of the act is to levy taxes
on income at the source. Since most people are employees the collecting and
remitting of tax deposits was shifted to the employer.  

Here is the rational. We have millions of employees and we have thousands of
business. All businesses are required to register with the government. This is why
businesses are assigned an Employer Identification Number (EIN). It is easier for the
IRS to go after an employer who has 500 employees then to go after all 500
employees to get them to pay their taxes on a monthly basis. The government is a
business and the government's revenue is taxes. 



What is the W4?
The official name for the W4 is the Employee Withholding  
 Certificate.

States also withhold taxes to be submitted to the state government. As an
employee you will also have a state form as well.  

              States that do not have a state income tax are Alaska, Florida, New
Hampshire, Nevada, South Dakota, Tennessee, Texas, Washington and Wyoming,  
 So if you are thinking about retiring you may want to check out one of these states.

Tax
 Tip



A Little More Clarity Please
These figures are based on the standard deduction for each filing status.   The
standard deduction is the set amount of income the government a lots each
person before they start to tax you.   

Single $12,550

Head of Household $18,800

Married Filing Jointly $25,100

So, if your income falls under your standard deduction you are exempt.

2021 2022
$12,950

$19,400

$25,900



Exempt W4 Sample One

Single $12,950

Jane Doe is an unmarried student. She
has a part-time job.  The job pays $1,000
a month.  

Her salary is $12,000 a year.  Her
income is under her standard
deduction $12,950 a year.   She is
Exempt for tax year 2022.



Exempt W4 Sample 2

Head of Household $19,400

Jane Doe is divorced.

She has a job working as security
guard.  Her salary is $1,500 a month or
$18,000 a year.  

Her salary is under the standard
deduction of $19,400.  She is Exempt for
tax year 2022.



Exempt

1/5/2022Jane Doe

Sample completed Form
W4 for Exempt taxpayer



Non Exempt W4 Sample 3 

Married Filing Jointly $220,000

Jane Doe is married with children

She and her husband work for the
federal government.  They each make
$110,000.  They have 3 children. Their
total combined income is $220,000

So, using the new W4 here is how
Jane would compute her taxes.



Jane Doe 1/5/2022

Sample completed Form
W4 for Non Exempt

taxpayer.
 

Please see the attached
schedules.





To calculate your tax liability using this table. 
 Select the filing status Married Filing Jointly
and the column Highest Paying Job Annual
Taxable Wage and Salary.

Scroll down to the income range of 100,000-
149,000.  Next look at the top of the page and
the column marked Lower Paying Job.  Slide all
the way to your last column where you see
$110,000 - $120,000.   In the intersection where
the two columns meet the amount is $15,600. 
 This is the amount of taxes Jane would pay on
a yearly basis.

Jane is paid bi-weekly or 26 weeks. Divide
$15,600 by 26 weeks the total is 600.00.

This is the amount that would be deducted
from her pay on a bi-weekly basis.  The same
amount would apply to her spouse because the
both make $110,000 for a total of $31,200.

However, is this calculation correct. 
 Remember, taxpayers are taxed on
combined worldwide income.  Their
combine salaries is $220,000.  So, lets look
at the withholding table in Pub 505 for
married filing jointly at $220,000 of
income.



To calculate the taxes on $220,000
look for Married Filing Jointly
$172,750-$329,850 x 24% . 
Calculate 220,000 x 24% equals
i$52,800 - $11,958 is $40,842 in taxes 
this couple would pay.  The original
calculation was $31,200 - $40,842 is a
9,642 difference. 
 
Now let's recalculate divide $40,842 by 
by 26 weeks or pay periods.  The total
is $1,570.  Let's round it up to $1,571
divided by 2 because we are cal-
culating for two people is 785.00

This is a $185.00 difference.  So, if
you are maried remember combined
income.





This concludes our presentation on the New W4 EmployeeThis concludes our presentation on the New W4 Employee
WithholdingWithholding    Certificate.Certificate.

You can down load a copy of this presentation on my websiteYou can down load a copy of this presentation on my website
www.thetaxladyplus.online under the tax resources section.www.thetaxladyplus.online under the tax resources section.    AsAs
well as, my youtube channel TTLPlus - Conversations with Joyce.well as, my youtube channel TTLPlus - Conversations with Joyce.

Our next presentation will be on the Child Tax Credit, TheOur next presentation will be on the Child Tax Credit, The
Advanced Child Tax Credit, The Recovery Rebate Credit, TheAdvanced Child Tax Credit, The Recovery Rebate Credit, The
Earned Income Tax Credit and The Child and Dependent CareEarned Income Tax Credit and The Child and Dependent Care  
  Credit.Credit.

That'sThat's    AllAll    Folks!Folks!


