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2026 Outlook - Biotech at a tipping point. Top
picks: UTHR, INSM, ACAD & AXSM

Portfolio Manager's summary: Street focused on M&A and/or secondaries/IPOs

We are cautiously upbeat on the Biotech sector to begin 2026. We believe the biotech
valuation cycle is at a tipping point with XBI up +74% from Apr-'25-lows. In our view,
the current second highest XBI level is backed by strong fundamentals as numerous
long-term value creative drug classes have been de-risked on a clinical, regulatory and
commercial execution basis. A primary concern for biotech investors now is that while
the sector has outperformed, numerous secondary offerings have absorbed capital. Our
analysis of capital inflow/outflow (Figure 3) indicates that >$47bn of pending capital

may become available in '26E, assuming announced M&A deals close, which more than
offsets capital absorbed by secondaries/IPOs. This makes us believe that the concern
over XBlI rolling-over from these levels is exaggerated; nevertheless, in our view, for the
sector to outperform we need to see more continued M&A outpacing secondaries/IPOs.

Top picks: Pulmonary names UTHR & INSM, CNS names ACAD & AXSM

e Pulmonary/ respiratory: United Therapeutics (UTHR, Buy, $645 PT) could
outperform on 1) TETON-1 second Ph3 IPF data in ~April; 2) lessening of concerns
from competitor Liquidia (not covered). 3) ralinepag Ph3 data for PAH in 1H26.
Insmed (INSM, Buy, $215 PT) - we see an attractive opportunity on Brinsupri
launch, which we think can continue to drive positive surprises.

e CNS: Acadia Pharmaceuticals (ACAD, Buy, $40 PT) pipeline such as ACP-204
mid-yr Ph2 data in ADP could drive potential upside, while base business growth
outlook is improving. Axsome (AXSM, Buy, $248 PT) could see meaningful
diversification from AD agitation approval/ launch, which can be a $3bn market.
We also highlight the Psychedelics space (deep-dive) as well-poised for inflection in
2026.

Key themes to watch-out for in Biopharma space in 2026

1. For biotech sector valuations, we believe more capital is likely to become
available as pending/ announced M&A transactions close (Figure 1, Figure 2).

2. Success of small biotech launches should be more pronounced and amplified,
evident by positive consensus revisions (Figure 4, Figure 5). This supports our Buy-
ratings on UTHR, INSM, ACAD, AXSM & NBIX.

3. The changes at the FDA continue (Figure 7), but investors have gradually
become more comfortable to operate amidst uncertainty.

4. Small pipeline diversification and/or substantial share repurchases (Figure
10, Figure 11) are unlikely to drive sustained multiple re-rating, in our view. This
supports our Neutral-rating for JAZZ, INCY & EXEL.

5. Spec Pharma multiples are re-rating after a long hiatus (Figure 13, Figure 14),
benefitting select names with improved growth outlook (Figure 12). This supports
our Buy-rating on TEVA.

We are changing the following PTs: UTHR PT to $645 (from $600); INSM PT to $215
(from $223); ACAD PT to $40 (from $35); AXSM PT to $248 (from $163).

See Pg 3-19 for details on key biopharma themes and deep-dives on top picks...
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KEY THEMES TO WATCH OUT FOR IN 2026

1.

More Biotech capital available to be

deployed, which makes us optimistic on
the sector

After 4-5yrs of Biotech sector underperformance, 2025 saw pretty meaningful
outperformance, with XBlI finishing the year up +74% from April lows.

e Prior

high of $174 considered bubble territory: Considering the
underperformance of Biotech since hitting the all-time high of $174 (Feb 8, 2021),
most investors consider the past level as a historical benchmark that is considered
bubble territory. Given this, the rapid rise of Biotech in 2025 and the current $122
level has been raising concerns that we are inching towards what was previously a
bubble valuation.

Current biotech valuations more fundamentals-driven vs past: We believe
the current biotech valuation, while frothy, is not representative of bubble-like
valuations: this is because back in 2020-2021 a lot of sector outperformance was
driven by COVID surge and numerous very early-stage biotechs coming public.
However, we believe that the biotech rally to current levels is more fundamentals-
driven as numerous long-term value creative drug classes have been de-risked on a
clinical, regulatory and launch execution basis.

Generalists interest still low, most capital deployment from specialists:
Based on our incomings, we believe most generalists are still not back in the
biotech sector, especially not in the same way, after the 2020-2021 boom and bust
cycle. Thus, we believe most of the capital flows in biotech are representative of
what the specialists are doing in the space.

Biotech offerings absorbing capital, but M&A proceeds provide tailwind:
One of the latest primary concerns for biotech investors at the beginning of 2026
is that while the sector has outperformed, a number of biotech companies have
taken advantage of elevated valuations to raise money. Thus, a lot of the capital
supply which would have been otherwise available to buy stocks in the free
market, is now exhausted due to widespread secondary offerings. Below we
outline why there is more capital available based on our analysis.

Figure 1: Exiting 2025, there's still meaningful excess

capital available to biotech investors
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We analyzed 2025 biotech/pharma M&A activity ($ available to shareholders) compared
to IPO/raise activity ($ absorbed from shareholders). See our takeaways below.

e Net ~$35bn returned to shareholders in FY25 - driven by increased M&A

activity outweighing IPO/follow-on offerings (Figure 1and Figure 2). 4Q25 showed
lower M&A activity with a net capital utilization of $11bn. 4Q dip is partly driven
by pending transactions that didn't complete by YE25, thus we assume more
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capital will become available to biotech investors in 2026.

e Capital available: We note that there is ~$47bn of pending capital
becoming available in 2026E - spill-over of announced but not closed M&A,
subtracting announced capital deployment via secondaries/IPOs. We note that
there is a fair bit of investor anticipation that biotech M&A will accelerate in 2026.
However, we are concerned that if M&A does not happen and we get more IPOs/
secondaries, then the sector may find it challenging to outperform from these
levels.

e Capital absorbed: PIPE/Follow-on (secondary) offerings were the biggest drivers
of capital absorbed back into biotech. Secondaries absorbed a lot of the demand
that would have been otherwise free market money buying. IPOs were limited in
2025 with several months spanning between small biotech IPOs. If [POs/
secondaries significantly increase in 1H26, this could weigh on Biotech sector
performance.

See Figure 3 for detailed breakdown of M&A, IPOs, PIPEs, and follow-on/
secondaries by quarter.

Figure 3: Quarterly breakdown of Biotech capital absorbed/made available in
2025
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Source: FactSet. Note that these estimates include transactions from biotechs, pharma, and some biopharma/
healthcare companies.

Categorization note - Follow-on includes issuance of shares, convertible shares, preferred shares, preferred
convertible, and subscription rights. IPO includes preferred shares, shares, units. PIPE includes bonds, bonds with
warrants, convertible loans, convertible shares, convertible bonds, loans, preference convertibles shares,
preference shares, preferred convertible shares, preferred shares, shares, subscription rights, units, and warrants.
Rights includes rights, rights offering, and warrants.

2. Owning small biotech launches a key
way to generate alpha

We believe the commercial-stage biotech stocks will continue to outperform clinical-
stage biotech stocks going forward: see our prior note. Up until 5-7 years ago, investors
used to perceive new product launches to be the core strength of Big Pharma, whereas
investors' thesis around small-cap biotechs used to be focused on early/mid-stage drug
development. However, multiple years with successful drug launches by small biotechs
has shown that the promise of accelerated revenue generation at launch and growing
earnings is possible in small-cap biotechs. We believe this theme, while not recent,
will continue to be more pronounced and amplified in 2026.
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e Going from "short the launch" to "long the launch": In the past, investors
used to be skeptical of small company launches ("short the launch") but more
recently there is growing interest in owning biotech names with attractive new
drug launch opportunities ("long the launch™").

e Upward consensus revision - virtuous cycle: We note that small Biotechs have
done exceptionally well in terms of early launches in the last few years. See our
analysis below. We highlight numerous such drug launches that have gone
through the virtuous cycle of upward sell-side consensus revisions - which is an
indirect indicator of buyside excitement and broader stock performance.

o Less of a perceived g/ass ceiing " on biotech market-caps: In the past, most
investors perceived that the end-game for a Biotech was to conduct clinical trials,
potentially get the product approved and ultimately get acquired by Big Pharma.
However, increasingly we believe the continued market cap expansion of stocks
(Figure 6) from companies with successful launches has shown investors that it is
possible to own a Biotech for much longer cycle (as opposed to only during science
to late-stage clinic transition).

Figure 4: Consensus sales estimates for small biotechs with  Figure 5: Consensus sales estimates for small biotechs with
2024 drug launches have seen substantial % increase over 2025 drug launches have seen substantial % increase over
the last 2 years the last 2 years
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Of the 96 total novel drug approvals in 2024 and 2025, we analyzed the consensus sales
estimate movement over the last two years for 21 small biotechs in this cohort (Figure 4
, Figure 5, excluding Big Pharma, privates or relatively small drugs or ex-US companies).
We separated 2024 drug launch names from those that launched in 2025 and examined
the percent by which consensus revenue projections had changed for near-term post-
launch timeframe for each individual company; we then calculated a weighted average
percent change for both subgroups to view the overall upwards consensus revisions.

e 2024 launches: We found that for small companies that launched in 2024, sales
ests. jumped meaningfully higher than original projections for the first three years
of launch (>15% increase from April 2024 ests for each year), indicating that
commercial performance for these smaller names was better than initial
expectations (Figure 4).

e 2025 launches: This trend was consistent for 2025 launch stories, as our analysis
showed a >25% increase in sales projections from April 2024 to now for each of
the first three post-launch years, with notable spike in 2025 estimates (Figure 5).
This positive trend suggests upward revisions could persist as small biotech
launches continue to outperform expectations.
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Figure 6: Examples of former small biotechs that have seen market cap expand
over the last decade
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FDA regulatory changes

In 2026, biopharma continues to face a challenging regulatory environment amid
FDA leadership changes. Compared to YE24, only three top FDA officials remain in their
positions (Figure 7). The CDER division saw five different directors in 2025
(Cavazzoni, Corrigan-Curay, Tidmarsh, Pazdur, Hoeg), with CBER's head changing
four times (Marks, Steele, Prasad, Tidmarsh, Prasad again). We believe these changes
may have led to staff attrition and directly impacted BLA/NDA approval timelines.

Jul-24

Jan-25
Jul-25

with

Figure 7: Most of the top FDA leadership changed in the last 12 months
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Based on discussion with investors, early changes during 2025 drove more concern but
gradually these changes have became relatively frequent, leading investors to operate
amid such regulatory changes. We believe that investors have acclimated to this
uncertain environment - most have gotten accustomed to the unpredictability at the
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FDA. Below we outline how the regulatory environment has shifted in the last 12 mo.
While multiple positive steps have been taken, we still believe further changes at the
FDA are possible heading into 2026. We think more clarity on this front could drive
broader Biotech market performance.

e CNPV: Under Dr. Marty Makary, the FDA launched the Commissioner's National
Priority Voucher program (CNPV). A CNPV cuts drug review times from 10-12 mo
to 1-2 mo. The FDA awarded 18 CNPVs during 2025. We note the rapid review
time could benefit biotech, but we also note significant debate associated with the
CNPV program. See our note for a detailed discussion, and comments from Dr.
Scott Gottlieb who thought that these vouchers could drive higher number of
rejections.

e CRL/Approvals: We note that a number of CRLs were issued in 2025, with
approvals decreasing from 2024 (Figure 8 and Figure 9). We believe this trend
could partly be driven by the FDA changes. In 2025, the FDA issued several CRLs
that surprised applicants, indicating potential internal disorganization &
miscommunication (Replimune, PTC Therapeutics, Biohaven). Therapies which
relied on unique data and single arm controls faced the most pushback. Biohaven
received a CRL for troriluzole based on a single-arm clinical trial design. Our
analysis showed that prior to 2025, some similarly designed trials ended in
approvals. See deep dive note.

e Push for larger trials: The FDA is shifting its priority towards requiring large,
multi-arm clinical trials. A recent paper by top FDA officials emphasized this shift in
the context of CAR T therapy. We believe this shift could cause challenges in two
situations: 1) Smaller biotechs with less experience/communication with the FDA
may face challenges due to the evolving FDA policy. 2) Therapies for rare disease
often rely on single-arm studies and may encounter difficulties in effectively
engaging with the FDA.

Figure 8: Different approval/CRL trends between CDER and  Figure 9: The FDA issued 37 CRLs and 62 approvals in 2025
CBER
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4. Value stocks: Picking pennies in front
of a steamroller

In our commercial biopharma coverage names, we have a preference for stocks that
have a reason for a sustained multiple re-rating. For this theme, we prefer names
such as Teva (Buy), Neurocrine (Buy), but this theme is negative for Jazz (Neutral), Incyte
(Neutral) and Exelixis (Neutral).

e Sizable new pipeline / diversification: Often biopharmas can start their
commercial journey with strong drug launch execution in one end-market with a
single product. However, only a few companies can successfully make the
transition from their core expertise to another drug launch with significant
growth or sizable attractive pipeline opportunity, and do that repeatedly.
Validation in a second/third drug with sizable market opportunity is key to
removing single-product concentration. Further, we believe if these are clear cut
clinical datasets and/or rapid launches, this is more likely to drive meaningful stock
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inflection.

1.

For JAZZ, INCY, EXEL - 2025 was a strong year, driving the stocks up +38%,
+44%, and +31% respectively. However, for each one of these, we think the
respective pipeline asset driving the excitement - Ziihera-GEA for JAZZ, mCALR
for INCY and Zanza-CRC for EXEL - are now priced in and thus the stocks have
limited up/downside potential for 2026.

. For TEVA and NBIX on the other hand, we expect both to continue to benefit

from new product cycles into 2026. TEVA has seen meaningful growth in its
branded presence, which should continue to catapult the stock forward, while
we think NBIX stock can continue to outperform as Crenessity uptake
surpasses expectations.

e Solving for LOE event(s): Based on our analysis below, we see that multiples can
continue to compress heading into big product patent events as earnings power
deteriorates. This empirical evidence suggests that "patent cliff" stocks can trade
down to mid/high-single digit PE multiples in the 1-2 years preceding the LOE (loss

of exclusivity) event. From this perspective, we see that while both INCY and EXEL
have come up with pipeline assets, these respective assets have not addressed
material upcoming step-down in earnings - which suggests more downside
potential from these levels.

Figure 10: PE multiples compress for stocks ahead of LOE events
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Source: UBS Research, FactSet

e Share buybacks not value creating: Another approach which is becoming a lot
more ubiquitous in commercial biopharma is share repurchases. We believe while
share buybacks can potentially work in other industry sectors, biopharma's track
record is mixed in terms of outperformance driven by share repurchases.

1.

Based on our analysis below, share buybacks do not appear to create
sustainable long-term value, since the potential upside often fades over time.
n the long-run, companies with slow topline/earnings growth that engage in
significant repurchases merely hold equity value, not create value.

. The data below suggests that the market has not reacted favorably to

commercial biopharmas' recent buybacks, as they haven't contributed to
improving the valuation multiple.

. Some of these stocks could continue to see multiples deteriorate as

fundamentals are challenging, for example Viatris (Neutral) that has been
range-bound despite meaningful share repurchases: we see the stock as
'cheap for a reason’ due to its low-SD revenue growth profile.
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Figure 11: Share buybacks don't typically result in significant value creation
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5. Spec Pharma multiples re-rating after
a long hiatus

The Spec Pharma space has gone through multiple iterations of transformation over the
last 10-15yrs. In the past, the group was a challenging area to drive long-term returns as
evident by the fact that multiple companies went through corporate disruptions and
market cap of remaining players is a fraction of what it was a decade ago. However,
more recently, we highlight that Teva (Buy), Sandoz (covered by Harry Sephton) and a
few others have seen multiples re-rate after a long hiatus. We see the key elements of
these stories have significantly improved from the past, which supports our Buy-rating
for TEVA; we are Neutral-rated on VTRS but are on the lookout if it could go through
similar transition in 2026. For Spec Pharma group, we expect to see more long-term
ownership in 2026 and beyond.

Figure 12: Current earnings growth expectations - Spec Pharma companies
(consensus estimates)
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e Patent cliff exposure in a number of Large-cap names: \We note that across
large-cap biopharma names, there is elevated risk of earnings compression during
2026-2030, due to upcoming patent cliffs. Therefore, investors are looking for
other group/names with relatively large-cap biopharma business, where LOE risk is
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minimal - this stands to directly benefit the Spec Pharma group.

e Growth in branded business: TEVA is unique in our coverage in terms of growth
in branded business. We model TEVA brands climbing to 36% of '30E revenue
(from 17% in 2025). Gradually, we believe TEVA stock will be detached from
generics multiple as this type of branded growth is fairly de-risked and warrants a

premium multiple compared to its prior legacy Spec Pharma peers.

dynamic in the past (see our prior generics deep-dive).

Figure 13: Spec Pharma EV/EBITDA multiples bottomed out at ~5x, but few

names have seen expansion recently
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Figure 14: Spec Pharma P/E multiples compressed during ~2015-2022, but some
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US generic price stabilization and pivot to complex generics/ biosimilars:
Pivoting to more upstream value-added complex generics/biosimilars (better
margins) has been a key business tactic for multiple players. These companies have
also been benefitting from US generic price stabilization vs meaningfully negative

Dec-25
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US Pharmaceuticals & Biotechnology

UBS Research

TOP PICKS FOR 2026

Our top picks for 2026 across our coverage include United Therapeutics (UTHR),
Insmed (INSM), Acadia Pharma (ACAD) and Axsome Therapeutics (AXSM).

UTHR (Buy): Upside potential on IPF de-
risking, weaker competitive concerns &
pipeline

We think UTHR could continue to outperform in 2026, with multiple positive catalysts:
1) TETON-1 second Ph3 IPF data read-out, which we expect in ~April timeframe. 2)
lessening of concerns from competitor Liquidia (LQDA, not covered). 3) ralinepag Ph3
ADVANCE OUTCOMES data for PAH in 1H26. We raise our PT to $645 (from $600) as
we now use an 18.0x P/E multiple (prior 17.0x) on our unchanged 2026E EPS of $32.51,
supported by DCF. We raise our multiple to reflect faster potential IPF revenue
acceleration from 2027 onwards, which bridges to our total 2027 revenue of $4bn - in-
line with UTHR's outlook. Further, we raise our ralinepag risk-adj peak sales to $560m
(prior $375m).

Figure 15: Potential IPF launch from 2027 onwards could drive further Tyvaso
upward revisions

Our Tyvaso sales est's are above consensus
4.0
3.5
3.0
2.5
2.0
1.5

$Bn

1.0
0.5
0.0

2025E 2026E 2027E 2028E 2029E

= UBS: PAH Grp 1 UBS: PH-ILD Grp 3 UBS: IPF  ==fll==\/A consensus

Source: UBS Research, VisibleAlpha cons estimates

IPF de-risking from second Ph3 in 1H & approval in 2H

Our risk-adj IPF peak sales is unchanged at $3.7bn, but we raise our 2027-2030E ramp
as we believe Tyvaso can launch rapidly in an underserved market. We note that the
baseline characteristics between the successful TETON-2 (ex-US) and the upcoming
TETON-1 study are almost identical (see exhibit below), which in our view de-risks the
trial outcome; however, we believe this is not priced-in as investors are typically
concerned about variability in IPF studies. Further, even in the scenario that TETON-1
fails, UTHR can still exercise the option of pooling together the data from T-2 and T-1 and
submit a filing.

In our view, UTHR may have an accelerated approval path given the high unmet need
warrants Priority Review; plus fully manufactured product in US can help make
IPF eligible for the FDA Commissioner's Voucher. We believe the INSM (Buy) TPIP
competition will stay on the backburner, as the competitor starting the Ph3 in 2H26
means we might not get data until 2028, while legal/regulatory debate will continue.

US Pharmaceuticals & Biotechnology 5 January 2026

K UBS 11



Figure 16: Baseline characteristics between the successful TETON-2 (ex-US) and the upcoming TETON-1 (US) study are
almost identical

TETON-1 Ph3 TETON-2 Ph3

Cohort us ex-US
No. of patients n=598 n=593
Geographic region US and Canada ex-US & Canada
Age at Study Entry (years), mean (SD) 73.0 (6.6) 71.7 (7.3)
Time Since IPF Diagnosis (years), mean (SD) 3.585 (3.031) 3.880 (2.824)
FVC (mL), mean (SD) 2723.5 (766.7) 2696.0 (739.3)
Percent predicted FVC (%), mean (SD) 74.71 (17.22) 76.76 (17.52)
Percent predicted DLCO (%), mean (SD) 49.24 (18.45) 48.54 (19.38)
FEV/FVC Ratio, mean (SD) 0.804 (0.059) 0.810 (0.058)
Background therapy
Ofev (Nintedanib) 46% 36%
Esbriet (Pirfenidone) 32% 39%
No background therapy 23% 25%

. . Received any PAH approved therapy within 60
Key exclusion criteria . .
days prior to baseline

Source: UBS Research, company reports

Liquidia competition overstated: IP win and less of sales
impact can be positive

We note that UTHR has commented that Tyvaso referrals and patient start trends have
turned back towards in company's favor more recently, compared to pre-launch
of Yutrepia. This means that patients/ physicians who wanted to give Yutrepia a try
would now be back to using Tyvaso DPI. Further, we note that for Yutrepia, patient
discontinuations and then the conversion of patients from free-drugs would be two key
dynamics to watch-out for 2026. We believe as Tyvaso continues to show minimal
impact from Yutrepia launch while elevated expectations for Yutrepia launch weaken,
UTHR stock could outperform. Lastly, we highlight that our legal expert viewed a 60%
chance that UTHR may win on the District Court decision on the '327 patent (see note).

Ralinepag Ph3 data in 1Q26E has favorable risk reward

Our revised estimates conservatively model 60% POS for Ph3 ralinepag (once daily) and
risk-adjusted peak sales of $560m; however, we note that competitor Uptravi (twice-
daily) is expected to peak at $1.5bn. We note that UTHR mgmt has previously noted that
the company was on target to achieve the number of clinical worsening events to see
treatment difference in the Ph3 ADVANCE OUTCOMES study by YE25, which would
mean that the data could be available in 1Q26E. The study is powered at 80% to detect
a treatment effect differences with hazard ratio of 0.65.

INSM  (Buy): Stock pullback on
CRS failure, but attractive opportunity
on Brinsupri launch

INSM stock is down 12% since the company disclosed the failure of Ph2 CRS BiRCh
study; however, we see an attractive opportunity for investors as we think the stock is
positioned to outperform on continued strong launch for Brinsupri. We model 4Q25/
2026 Brinsupri sales at $74m/ $802m which is above cons $60m/$ 684m. With this
update, we remove CRS indication from our model, which previously represented ~10%
of our peak INSM sales. However, we believe continued upside potential on strong
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Brinsupri growth can generate stock outperformance; we raise our EV/'35E sales
multiple to 3.5x (from 3.1x), which applied to our revised 2035E sales of $13.4bn (prior

$14.9bn) gives our revised PT of $215 (prior $223).

Figure 17: Brinsupri launch can continue to exceed expectations based on our bottoms-up math

Brinsupri quarterly model 3Q25 4Q25E 1Q26E 2Q26E 3Q26E 4Q26E
Beginning patients - 2,550 5,314 7,976 10,989 13,948
US Pulmonologists 27,000 27,000 27,000 27,000 27,000 27,000
% prescribers 6% 8% 10% 11% 13% 14%
Prescribing physicians 1,700 2,160 2,565 2,970 3,375 3,780
New Prescribers 1,700 460 405 405 405 405
Patient starts/New Physician 1.5 1.5 1.5 1.5 1.3 1.3
New Prescriber Starts 2,550 690 608 608 506 506
Existing Prescribers - 1,700 2,160 2,565 2,970 3,375
Patient starts/Existing Physician 1.3 1.0 1.0 0.9 0.9
Existing Prescriber Starts 2,125 2,160 2,565 2,673 3,038
Total new patients 2,550 2,815 2,768 3,173 3,179 3,544
Patient starts/Physician 1.5 1.3 1.1 1.1 0.9 0.9
Discontinued patients 51 106 160 220 279
Discontinuation rate 2% 2% 2% 2% 2%
Ending Patients 2,550 5,314 7,976 10,989 13,948 17,213
List price 22,000 22,000 22,440 22,440 22,440 22,440
GTN Discount 30% 30% 30% 30% 30% 30%
Net price/patient/quarter 15,400 15,400 15,708 15,708 15,708 15,708
Inventory in channel 0 11 3 - 10 3
Inventory Impact +/- 11 (8) (3) 10 -7 15
US Quarterly net sales ($m) 28 74 122 183 212 285
QoQ growth 163% 65% 50% 16% 35%
YoY growth 655% 287%

Source: UBS Research, VisibleAlpha cons

Brinsupri: Mgmt sounded cautionary on 4Q, but our KOL

survey more bullish

We note that the 2,550 new patient starts for 3Q25 came in above investor expectations
(based on our buyside conversations); but mgmt noted that 4Q will be a better predictor
of demand going forward. This has driven some investor caution that maybe the 3Q run-
rate might step down in 4Q with more normalized patient adds: 1) early bolus in 3Q, 2)

seasonally soft 4Q (holiday impact).

e Our recent physician survey (note) & recent KOL call (transcript) indicated +20%
higher patient starts in Oct vs Sept; further, physicians intended to start to 62%

higher number of patients in 4Q vs 3Q.

e Our detailed bottom-up build (Brinsupri quarterly model, above) shows that 4Q &
FY26 consensus estimates are likely too low. Our forecast contemplates growth in
the prescriber base and reductions in patient starts/prescriber (assuming increased

utilization in early adopters).
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Outlook on HS indication after CRS failure

We currently do not carry any revenue for Hidradenitis Supprativa (HS) indication, for
which we expect Ph2 data in TH26. This could be a source of potential upside. Recall
that there are no animal models for HS, so we do not have any preclinical data. However,
Brinsupri's pursuit in HS is backed by mechanistic rationale due to heavy neutrophilic
involvement in the disease.

ACAD (Buy): ACP-204 in ADP
underappreciated opportunity

We believe ACAD may share some key milestones and full year revenue estimates in Jan
2026 as it has done in 2025. Recall mgmt noted it will share guide for both the year and
peak sales estimates of Daybue and Nuplazid. In our view, the main focus for ACAD is on
the ACP-204's Alzheimer's disease psychosis (ADP) Ph2 RADIANT trial read-out in mid-
'26. We believe ACP-204 could bring in peak sales of >$1.4bn, which could offset
potential negative impact from Nuplazid IRA or genericization. Our revised PT of $40
(from $35) is derived from the lower WACC of 10% (from 11%), as we update the
WACCs of the commercial-stage biotech companies in our coverage to 10%, reflecting
the favorable financing dynamics and XBI rally.

No approved drugs in ADP so far

ADP market represents a significant commercial opportunity, as there are an estimated
~2 million ADP patients in the U.S., and no drug has been approved for it yet. While
muscarinic agonist Cobenfy Ph3 study (ADEPT-2) is ongoing for ADP, it has a different
MoA from ACP-204 (5-HT2A receptor inverse agonist). In addition, once-daily dosing
regimen of ACP-204 could be more attractive to ADP patients vs Cobenfy's 3x daily
dosing. Note the ADEPT-2 trial was originally supposed to read out by YE25, but due to
the data irregularities at certain clinical trial sites the read-out timeline has been
postponed to by YE26.

ACP-204 aims to address Nuplazid's limitation in ADP

Previously, ACAD had failed on adding ADP and dementia-related psychosis (DRP) to
Nuplazid label following the FDA's CRLs. However, we outline how ACP-204 can
address the limitations that Nuplazid had:

Specific targeting with biomarker confirmation

In the prior Ph3 HARMONY study in DRP patients, Nuplazid did not show statistically
significant improvement on the primary endpoint. We note that DRP looks at broader
dementia types with psychosis symptoms across all dementia types, while the current
study is specific to ADP and requires biomarker confirmation. We believe the specific
targeting for a refined and direct patient population could increase the likelihood for
more responsiveness.

Higher dose without the QT prolongation risk

As Nuplazid may face QT prolongation risk with higher doses, ACP-204 was designed to
minimize/eliminate the QT prolongation risk of the first-generation pimavanserin
without compromising potency. According to mgmt, increased exposure of Nuplazid led
to a greater response in ADP and LBDP patients in prior clinical study. As ACP-204 can be
dosed higher than Nuplazid, it could confer greater efficacy with faster onset of action
without the QT prolongation risk.

Positive results from ACP-204 prior preclinical/healthy volunteer studies

1) In a non-human primate study, ACP-204 demonstrated five times higher CSF levels vs
Nuplazid. 2) No QT prolongation signal was shown in Ph1 study of >200 healthy
volunteers.
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RADIANT trial designed to maximize success with a
quicker timeline

Figure 18: ACP-204 Ph2/Ph3 trial for ADP

ACP-204 in ADP

Trial Seamless Ph2/Ph3 RADIANT
Enrollment Ph2: ~318, Total: 1,074 (est)

Ph2 (substudy 1): ACP-204 30 mg QD, 60mg QD vs pbo
Dosage ( y1) gQD, 60mg QD Vs p

Ph3 (substudies 2A and 2B): either both doses (30mg, 60mg) or single dose vs pbo

Primary endpoint | Change from baseline to Week 6 on the SAPS-H+D total score

Timeline

Ph2 top-line readout in mid-2026
Study primary completion in Jan 2028 (est)

Source

: Company reports, clinicaltrials.gov

The ACP-204 ADP trial is a seamless Ph2-Ph3 study (Figure 18), where Ph3
enrollment can start once Ph2 enrollment completes. We believe this setting can
help with the timeline for ACP-204 potential launch in the ADP market. Mgmt
expects trial enrollment (~318 patients) to complete around 2Q26, and topline
data to be available in mid-2026.

The Ph2 trial has three arms, including one with lower dose (30mg) same as
currently marketed Nuplazid, and a higher dose (60mg) arm, where we expect
higher efficacy to show.

The primary endpoint for both the Ph2 and Ph3 part of RADIANT study is change
from baseline to week 6 on the Scale for the Assessment of Positive Symptoms-
Hallucinations and Delusions subscales (SAPS-H+D) total score. ACAD has
extensive experience with SAPS-H+D endpoint as it was used in a number of prior
trials, including the Parkinson's disease psychosis (PDP) trial with Nuplazid. In
addition, mgmt noted that SAPS H+D measurement is sensitive to change in
psychotic symptoms, and the use of the endpoint has been aligned with the FDA.

e The changes in the Neuropsychiatric Inventory-Clinician (NPI-C) which is the
primary endpoint in Cobenfy's ADP trial will be measured as an exploratory
endpoint.

Compared to HARMONY study, which was a withdrawal study, RADIANT study

has a parallel group design. According to mgmt, a parallel group study could have

a quicker turnaround and generate a stronger package for the FDA filing.

AXSM (Buy): Raising PT to $248 with

Auvelity ADA launch potential
Auvelity ADA PDUFA in April 2026 significant catalyst

Following the FDA acceptance of the sNDA filing of Auvelity for Alzheimer's disease
agitation (ADA) with a Priority Review, we believe the next critical catalyst for AXSM is
the PDUFA on April 30th, 2026. With positive outlook on the ADA filing, 1) we raise our
POS for Auvelity in ADA from 85% to 95% (Figure 22) and 2) raise our PT to $248 (from
$163), based on a higher 5.5x EV/'30E sales multiple (from 5.25x) (Figure 23), supported
by our DCF framework.
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Figure 19: Four Ph3 trials for Auvelity in ADA

ADVANCE-1 ACCORD-1 ACCORD-2
(Parallel study, (Randomized withdrawal study, (Randomized withdrawal study,
read-out in April 2020, read-out in Nov 2022, read-out in Dec 2024,
366 patients) 108 patients) 167 patients)
| 1
| 1 | Patient Flow
1 | |
1
i e :_ _____ o Open Label Extension Study
Patient Flow (456 patients)
A
1
| Patient Flow
1
ADVANCE-2

(Parallel study,
read-out in Dec 2024,
408 patients)

Source: Company reports, clinicaltrials.gov

Three positive studies for Auvelity in ADA

AXSM had four Ph3 trials for Auvelity in ADA, two parallel studies and two withdrawal
studies (Figure 13). Out of the four studies, three studies met the primary endpoints

(Figure 20). AXSM also included the long-term safety data in >300 pts for at least 6

months and >100 patients for at least 12 months, which satisfies the ICH guideline. We
believe there is a high likelihood for the sNDA approval as previously the FDA has
required one additional placebo-controlled study in addition to ADVANCE-1. The FDA
has not required an AdCom for Auvelity's ADA filing, although generally AdCom can
come anytime during the filing process. In our view, it is unlikely that there will be an
AdCom; while Rexulti had one for ADA filing, note AdCom is normally triggered for the
first drug for an indication. In addition, we do not think AdCom would hinder Auvelity
ADA approval, as Auvelity has shown positive efficacy and safety profile in the Ph3 trials.

Figure 20: Auvelity met the primary endpoint in three out of four ADA trials

Auvelity in ADA

Trial

Ph2/3 ADVANCE-1

Ph3 ACCORD-1

Ph3 ADVANCE-2

Ph3 ACCORD-2

Enrollment

366

108

408

167

Primary endpoint

Change in CMAI
total score from
baseline to week 5

Time to relapse of
agitation symptoms

Change in CMAI
total score from
baseline to week 5

Time to relapse of
agitation symptoms

Outcome

Source: Company reports, clinicaltrials.gov

Competitive positioning for Auvelity in ADA vs Rexulti

Currently Rexulti (Lundbeck/Otsuka) is the only FDA-approved drug for ADA (approved
in May 2023). The IQVIA TRx data shows an inflection in the TRx growth since Rexulti got
the ADA added to its label (Figure 21). During its 3Q25 call, Lundbeck management
noted that ADA is becoming increasingly important to the overall Rexulti growth, with
age 65+ segment contributing to 33.7% of the TRx claims. We model Auvelity ADA
approval can bring in additional ~$3bn to its peak sales. While Auvelity would be in the
ADA market a few years later than Rexulti, we believe it can differentiate itself vs Rexulti
in a number of aspects.

e Faster onset of action: According to AXSM, Auvelity has shown statistically
signifiant efficacy as early as week 2, which could be a differentiating factor from
Rexulti showing separation from placebo from week 6.

e Better safety profile: If approved, Auvelity could be presented as an attractive
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non-antipsychotic option compared to Rexulti that has a black box warning in its
label for increased mortality in dementia-related psychosis. In addition, Auvelity
has low risk of sedation or somnolence, compared to atypical antipsychotics.

Figure 21: Rexulti TRx shows an accelerated growth with ADA launch

Rexulti monthly TRx
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Source: IQVIA, Note Rexulti had a four-month DTC blackout period in early 2024 which resulted in TRx growth
moderation in 1Q24.

Figure 22: Changes to our AXSM revenue estimates

NEW

$ Millions 2025E 2026E 2027E 2028E 2029E 2030E
Auvelity 496 665 1,296 1,750 2,220 2,669
Sunosi 118 141 166 196 229 268
Symbravo (migraine) 10 70 110 154 208 270
AXS-12 (narcolepsy) 0 27 87 140 183 237
AXS-14 (fibromyalgia) 0 0 22 40 48 52
AXSM Product Revenue 624 903 1,681 2,280 2,888 3,496
Royalty revenue 5 5 5 6 6 6
Total Revenue 629 909 1,686 2,285 2,894 3,502
OLD

$ Millions 2025E 2026E 2027E 2028E 2029E 2030E
Auvelity 480 674 1,031 1,474 1,759 1,942
Sunosi 116 139 163 191 222 255
Symbravo (migraine) 10 70 110 154 208 270
AXS-12 (narcolepsy) 0 27 87 140 183 237
AXS-14 (fibromyalgia) 0 0 22 40 48 52
AXSM Product Revenue 606 910 1,414 1,999 2,419 2,756
Royalty revenue 5 5 5 6 6 6
Total Revenue 611 915 1,419 2,004 2,425 2,763

Source: UBS estimates, we have updated the POS for Auvelity lin ADA to 95% with the recent FDA acceptance,
and incrementally increased Sunosi revenue as we expect Ph3 trials in binge-eating disorder and shift work
disorder reading out in 2026.
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Figure 23: Changes to our AXSM valuation

NEW
AXSM Price Target Summary
Value/ |UBS estimates '30E | Discounted UBS estimates .
LEE) share sales ($M) '30E sales ($M) Mutple
Axsome Therapeutics, Inc. 3,502 2,392 5.5x
Implied enterprise value (current) $225
Net cash / (Net debt) $0
Implied equity value (current) $225
Cost of equity 10%
Implied equity value (1-year forward) $248
WACC 10%
Share count 59
oLD
AXSM Price Target S y
Value/ |UBS estimates '30E | Discounted UBS estimates .
LS share sales ($M) '30E sales ($M) MUtple
Axsome Therapeutics, Inc. 2,763 1,639 5.3x
Implied enterprise value (current) $147
Net cash / (Net debt) $1
Implied equity value (current) $148
Cost of equity 10%
Implied equity value (1-year forward) $163
WACC 1%
Share count 59
Source: UBS estimates
Axsome Therapeutics Inc - AXSM.O Price USDI:I':Z'CGA UPSidEB_tl;’ tl‘;\jo{mside
365.0 Upside:  +100%
300
* 248.0 Base: +36%
200
3
e M 122.0 Downside: -33%
2024 2025 2026 +12 mo.
Value drivers Auvelity Auvelity ADA peak EV/'30E sales
ADA POS market share multiple
upside ($365) 100% 40% 6.0 x
base ($248) 95% 25% 5.5x
downside ($122) 0% 5.5x

Source: UBS estimates
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Valuation Method and Risk Statement

Industry specific risks include, 1) Underwhelming drug product launches, 2) clinical trial failure
or discontinuation, 3) potential regulatory setback. For valuation, we use EV/sales multiple
methodologies, supported by DCF frameworks.

AXSM: Our $248 PT is based on a 5.5x EV/'30E sales multiple, supported by DCF.
Downside risks include:

1) Auvelity script growth slow-down below our expectation.

2) Potential pipeline set-back for AXS-05 in AD agitation and/or AXS-12 in Narcolepsy.

ACAD: Our $40 PT is based on 4.5x EV/'30E sales multiple, supported by DCF valuation.
Downside risks include:

1) Nuplazid peak market shares below our expectations.

2) Daybue's peak market share below our expectations.

3) Daybue's duration of therapy below our expectations.

INSM: Our 1-year forward price target is derived using an EV/risk-adjusted sales multiple,
supported by DCF. Risks to our INSM valuation include: (1) clinical trial failure of key pipeline
programs because of lower-than-expected efficacy or unexpected safety signals, (2) increased
competition in cardiopulmonary indications in the form of new entrants or better-
thanexpected competitor clinical data, (3) commercial execution risks, (4) regulatory
headwinds, (5) reimbursement pressure, and (6) deterioration in financing conditions.

UTHR: Our $645 PT is based on a 18x P/E multiple on our 2026E EPS, supported by DCF.
Downside risks include:

1. Slowdown in Tyvaso adoption in the PAH indication or slower than anticipated uptake in
PH-ILD indication.

2. MRK's Winrevair or LQDA's Yutepria take meaningful patient share from UTHR's Tyvaso.
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horizon of 12 months.

EXCEPTIONS AND SPECIAL CASES:UK and European Investment Fund ratings and definitions are: Buy: Positive on factors
such as structure, management, performance record, discount; Neutral: Neutral on factors such as structure, management,
performance record, discount; Sell: Negative on factors such as structure, management, performance record, discount. Core
Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the Investment Review Consultation (IRC).
Factors considered by the IRC include the stock's volatility and the credit spread of the respective company's debt. As a result, stocks
deemed to be very high or low risk may be subject to higher or lower bands as they relate to the rating. When such exceptions apply,
they will be identified in the Company Disclosures table in the relevant research piece.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not registered/
qualified as research analysts with FINRA. Such analysts may not be associated persons of UBS Securities LLC and therefore are not
subject to the FINRA restrictions on communications with a subject company, public appearances, and trading securities held by a
research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if any, follows.

UBS Securities LLC: Ashwani Verma, Avery Arcuri, Natalie McArthur, Paritosh Gangaramani, So Youn Shim.

Company Disclosures

Company Name Reuters 12-month rating Price Price date
ACADIA Pharmaceuticals Inc2°>16.28 ACAD.O Buy (CBE) US$26.29 02 Jan 2026
Axsome Therapeutics Inc'3200.16.28 AXSM.O Buy (CBE) US$178.69 02 Jan 2026
Exelixis Inc?0216.28 EXEL.O Neutral (CBE) US$43.58 02 Jan 2026
Incyte Corp'®28 INCY.O Neutral Us$101.42 02 Jan 2026
Insmed Inc'628 INSM.O Buy Us$177.12 02 Jan 2026
Jazz Pharmaceuticals PLC?%24166.28 JAZZ.0 Neutral (CBE) US$173.15 02 Jan 2026
Neurocrine Biosciences Inc2%.16.28 NBIX.O Buy (CBE) US$140.60 02 Jan 2026
Teva Pharmaceuticals'®?® TEVA.N Buy US$30.94 02 Jan 2026
United Therapeutics Corporation's® UTHR.O Buy US$496.72 02 Jan 2026
Viatris Inc2%a16.28 VTRS.O Neutral (CBE) US$12.46 02 Jan 2026

Source: UBS Global Research; LSEG Eikon. All prices as of local market close. Ratings in this table are the most current
published ratings prior to this report. They may be more recent than the stock pricing date.

4. Within the past 12 months, UBS has received compensation for investment banking services from this company/
entity or one of its affiliates.

6. This company/entity is, or within the past 12 months has been, a client of UBS Securities LLC, and investment
banking services are being, or have been, provided.

13. UBS beneficially owned 1% or more of a class of this company’s common equity securities as of last month's end (or
the prior month’s end if this report is dated less than 10 days after the most recent month's end).

16 UBS Securities LLC makes a market in the securities and/or ADRs of this company.

20a. Because this security exhibits higher-than-average volatility, the FSR has been set at 15% above the MRA for a Buy
rating, and at -15% below the MRA for a Sell rating (compared with 6/-6% under the normal rating system).

20b. Because this security exhibits higher-than-average volatility, the FSR has been set at 25% above the MRA for a Buy
rating, and at -25% below the MRA for a Sell rating (compared with 6/-6% under the normal rating system).

28. UBS holds a long or short position of 0.5% or more of the listed shares of this company.

Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report. For a complete set of
disclosure statements associated with the companies discussed in this report, including information on valuation and risk, please
contact UBS Securities LLC, 11 Madison Avenue, New York, NY 10010, USA, Attention: Investment Research.
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The Disclaimer relevant to Global Wealth Management clients follows the Global Research Disclaimer. The Disclaimer
relevant to Credit Suisse Wealth Management follows the Global Wealth Management Disclaimer.

UBS Global Research Disclaimer

This document has been prepared by UBS Securities LLC, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates, including former Credit Suisse
AG and its subsidiaries, branches and affiliates are referred to herein as "UBS".

Any opinions expressed in this document may change without notice and are only current as of the date of publication. Different areas, groups, and personnel
within UBS may produce and distribute separate research products independently of each other. For example, research publications from UBS CIO are produced
by UBS Global Wealth Management. UBS Global Research is produced by UBS Investment Bank. Research methodologies and rating systems of each separate
research organization may differ, for example, in terms of investment recommendations, investment horizon, model assumptions, and valuation methods. As a
consequence, except for certain economic forecasts (for which UBS CIO and UBS Global Research may collaborate), investment recommendations, ratings, price
targets, and valuations provided by each of the separate research organizations may be different, or inconsistent. You should refer to each relevant research
product for the details as to their methodologies and rating system. Not all clients may have access to all products from every organization. Each research product
is subject to the policies and procedures of the organization that produces it.

This document is provided solely to recipients who are expressly authorized by UBS to receive it. If you are not so authorized you must
immediately destroy the document.

UBS Global Research is provided to our clients through UBS Neo, and in certain instances, UBS.com and any other system or distribution method specifically
identified in one or more communications distributed through UBS Neo or UBS.com (each a system) as an approved means for distributing UBS Global Research.
It may also be made available through third party vendors and distributed by UBS and/or third parties via e-mail or alternative electronic means.

All UBS Global Research is available on UBS Neo. Please contact?/our UBS sales representative if you wish to discuss your access to UBS Neo. Where UBS Global
Research refers to "UBS Evidence Lab Inside" or has made use of data provided by UBS Evidence Lab and you would like to access that data please contact your
UBS sales representative. UBS Evidence Lab data is available on UBS Neo. The level and types of services provided by UBS Global Research and UBS Evidence Lab to
a client may vary depending upon various factors such as a client's individual preferences as to the frequency and manner of receiving communications, a client's
risk profile and investment focus and perspective (e.g., market wide, sector specific, long-term, short-term, etc.), the size and scope of the overall client
relationship with UBS Global Research and UBS Evidence Laband legal and regulatory constraints. UBS HOLT and UBS Pharma Values are offerings of UBS Global
Research. HOLT Lens is a corporate performance platform offering that provides an objective accounting-led framework for comparing and valuing companies
and is available to clients of UBS Global Research; for further details and pricing please contact your UBS Sales representative. In particular, HOLT has a variety of
warranted prices based on the scenario chosen; please mail UBS Securities LLC, 11 Madison Avenue, New York, NY 10010, USA, Attention: Investment Research,
if you are interested in the warranted price on a particular company, again subject to commercial considerations. UBS Pharma Values is an analytical tool that
involves the creation of a number of individual product net present value calculations, based on published forecasts of sales for pharmaceuticals, and is available
to clients of UBS Global Research; for further details and pricing please contact your UBS Sales representative. For all other specific disclaimers, please see https:./
www.ubs.com/disclosures.

When you receive UBS Global Research through a system, your access and/or use of such UBS Global Research is subject to this UBS Global Research Disclaimer
and to the UBS Neo Platform Use Agreement (the "Neo Terms") together with any other relevant terms of use governing the applicable System.

When you receive UBS Global Research via a third party vendor, e-mail or other electronic means, you agree that use shall be subject to this UBS Global Research
Disclaimer, the Neo Terms and where applicable the UBS Investment Bank terms of business (https://www.ubs.com/global/en/investment-bank/regulatory.html)
and to UBS's Terms of Use/Disclaimer (https://www.ubs.com/global/en/legalinfo2/disclaimer.html). In addition, you consent to UBS processing your personal data
and using cookies in accordance with our Privacy Statement (https:/www.ubs. com/global/en/legalinfo2/privacy.html) and cookie notice (https://Awww.ubs.com/
global/en/legal/privacy/users.html).

If you receive UBS Global Research, whether through a System or by any other means, you agree that you shall not copy, revise, amend, create a
derivative work, provide to any third party, or in any way commercially exploit any UBS research provided via UBS Global Research or otherwise,
and that you shall not extract data from any research or estimates provided to you via UBS Global Research or otherwise, without the prior
written consent of UBS. You agree not to use UBS Global Research in any artificial intelligence system, without the prior written consent of UBS.

In certain circumstances (including for example, if you are an academic or a member of the media) you may receive UBS Global Research otherwise than in the
capacity of a client of UBS and you understand and agree that under these circumstances (i) the UBS Global Research is provided to you for information purposes
only; (i) for the purposes of receiving it you are not intended to be and will not be treated as a “client” of UBS for any legal or regulatory purpose; (iii) the UBS
Global Research must not be relied on or acted upon for any purpose; and (iv) such content is subject to the relevant disclaimers that follow.

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen
or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation or would subject UBS to any registration or licensing requirement within such jurisdiction.

This document is a general communication and is educational in nature; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial
instruments or to participate in any particular trading strategy. Nothing in this document constitutes a representation that any investment strategy or
recommendation is suitable or appropriate to an investor's individual circumstances or otherwise constitutes a personal recommendation. By providing this
document, none of UBS or its representatives has any responsibility or authority to provide or have provided investment advice in a fiduciary capacity or otherwise.
Investments involve risks, and investors should exercise prudence and their own judgment in making their investment decisions. None of UBS or its representatives
is suggesting that the recipient or any other person take a specific course of action or any action at all. The recipient should carefully read this document in its
entirety and not draw inferences or conclusions from the rating alone. By receiving this document, the recipient acknowledges and agrees with the intended
purpose described above and further disclaims any expectation or belief that the information constitutes investment advice to the recipient or otherwise purports
to meet the investment objectives of the recipient. The financial instruments described in the document may not be eligible for sale in all jurisdictions or to certain
categories of investors.

Options, structured derivative products and futures (including OTC derivatives) are not suitable for all investors. Trading in these instruments is considered risky
and may be appropriate only for sophisticated investors. Prior to buying or selling an option, and for the complete risks relating to options, you must receive a
copy of "The Characteristics and Risks of Standardized Options." You may read the document at https://www.theocc.com/publications/risks/riskchap1.jsp or ask
your salesperson for a copy. Various theoretical explanations of the risks associated with these instruments have been published. Supporting documentation for
any claims, comparisons, recommendations, statistics or other technical data will be supplied upon request. Past performance is not necessarily indicative of
future results. Transaction costs may be significant in option strategies calling for multiple purchases and sales of options, such as spreads and straddles. Because
of the importance of tax considerations to many options transactions, the investor considering options should consult with his/her tax advisor as to how taxes
affect the outcome of contemplated options transactions.

Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market
conditions. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument referred to in the document.
For investment advice, trade execution or other enquiries, clients should contact their local sales representative.

UBS notes that no globally accepted framework or definition (legal, regulatory or otherwise) currently exists, nor is there a market consensus as to what
constitutes an “ESG” (Environmental, Social or Governance) or an equivalent-label, or as to what precise attributes are required for the Information (as defined
below) to be defined as ESG or equivalently-labelled. Any information, data or other content including from a third party source contained, referred to herein or
used for whatsoever purpose by UBS or a third party (“Information”), in relation to any actual or potential ESG objective, issue or consideration is not intended to
be relied upon for ESG classification, regulatory regime or industry initiative purposes (“ESG Regimes”). Nothing in these materials is intended to convey, suggest
or indicate that UBS considers or represents any product, service, person or body mentioned in these materials as meeting or qualifying for any ESG classification,
labelling or similar standards that may exist under the ESG Regimes. UBS has not conducted any assessment of compliance with ESG Regimes. Parties are
reminded to make their own assessments for these purposes.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is not
necessarily a guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or
damage arising out of the use of all or any of the Information.

Prior to making any investment or financial decisions, any recipient of this document or the information should take steps to understand the risk and return of the
investment and seek individualized advice from his or her personal financial, legal, tax and other professional advisors that takes into account all the particular
facts and circumstances of his or her investment objectives.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There
is no representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and
records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially
different results.
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No representation or warranty, either expressed or implied, is prowded in relation to the accuracy, completeness or reliability of the information contained in any
materials to which this document relates (the "Information"), except with respect to Information concerning UBS. The Information is not intended to be a
complete statement or summary of the securities, markets or developments referred to in the document. UBS does not undertake to update or keep current the
Information. Any statements contained in this report attributed to a third party represent UBS's interpretation of the data, information and/or opinions provided
by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. In no circumstances
may this document or any of the Information (including any forecast, value, index or other calculated amount ("Values")) be used for any of the following
purposes:

(i) valuation or accounting purposes;
(ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or

(iii) to measure the performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance of any Value or of
defining the asset allocation of portfolio or of computing performance fees.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information
for any of the above purposes or otherwise rely upon this document or any of the Information.

UBS has policies and procedures, which include, without limitation, independence policies and permanent information barriers, that are intended, and upon
which UBS relies, to manage potential conflicts of interest and control the flow of information within divisions of UBS and among its subsidiaries, branches and
affiliates. For further information on the ways in which UBS Global Research manages conflicts and maintains independence of its research products, historical
performance information and certain additional disclosures concerning UBS Global Research recommendations, please visit https:/www.ubs.com/disclosures.

UBS Global Research will initiate, update and cease coverage solely at the discretion of UBS Global Research Management, which will also have sole discretion on
the timing and frequency of any publlshed research product. The analysis contained in this document is based on numerous assumptions. All material information
in relation to published research reports, such as valuation methodology, risk statements, underlying assumptions (including sensitivity analysis of those
assulmptions), ratings history etc. as required by the Market Abuse Regulation, can be found on UBS Neo. Different assumptions could result in materially different
results.

UBS Global Research may utilise artificial intelligence tools (Al Tools”) in the preparation of this document. Notwithstanding any such use of Al Tools, this
document has undergone human review.

The analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the purpose of
gathering, applying and interpreting market information. UBS relies on information barriers to control the flow of information contained in one or more areas
within UBS into other areas, units, groups or affiliates of UBS. The compensation of the analyst who prepared this document is determined exclusively by UBS
Global Research management and senior management (not including investment banking). Analyst compensation is not based on investment banking revenues;
hovx;]evler compensation may relate to the revenues of UBS and/or its divisions as a whole, of which investment banking, sales and trading are a part, and UBS as
awhole.

For financial instruments admitted to trading on an EU regulated market: UBS (excluding UBS Securities LLC) acts as a market maker or liquidity provider (in
accordance with the interpretation of these terms under English law or, if not carried out by UBS in the UK the law of the relevant jurisdiction in which UBS
determines it carries out the activity) in the financial instruments of the issuer save that where the activity of liquidity provider is carried out in accordance with the
definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in this document. For financial instruments
admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in the US in accordance with the
definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued a warrant the value of
which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or short positions,
tlzadg as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions expressed in
this document.

Within the past 12 months UBS may have received or provided investment services and activities or ancillary services as per MiFID Il which may have given rise to
a payment or promise of a payment in relation to these services from or to this company.

Please note that all transactions conducted by UBS are consistent with sanctions regulations imposed by Switzerland, the European Union, the United Nations, the
United Kingdom and the United States, per UBS' global sanctions policy. UBS opinion as to future investment worthiness assumes no new sanctions are imposed.

US persons are prohibited from purchasing or selling securities of certain companies designated as being associated with the Chinese Military in accordance with
the amended US Presidential Executive Order 13959.

United Kingdom: This material is distributed by UBS AG, London Branch to persons who are eligible counterparties or professional clients. UBS AG, London
Branch is authorised by the Prudential Regulation Authority and subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential
Regulation Authority. Europe: Except as otherwise specified herein, these materials are distributed by UBS Europe SE, a subsidiary of UBS AG, to persons who are
eligible counterparties or professional clients (as detailed in the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin) Rules and according to MIFID) and are only
available to such persons. The information does not apply to, and should not be relied upon by, retail clients. UBS Europe SE is authorised by the European Central
Bank (ECB) and regulated by the BaFin and the ECB. Germany, Luxembourg, the Netherlands, Belgium and Ireland: Where an analyst of UBS Europe SE has
contributed to this document, the document is also deemed to have been prepared by UBS Europe SE. In all cases it is distributed by UBS Europe SE and UBS AG,
London Branch. Turkey: Distributed by UBS AG, London Branch. No information in this document is provided for the purpose of offering, marketing and sale by
any means of any capital market instruments and services in the Republic of Turkey. Therefore, this document may not be considered as an offer made or to be
made to residents of the Republic of Turkey. UBS AG, London Branch is not licensed by the Turkish Capital Market Board under the provisions of the Capital
Market Law (Law No. 6362). Accordingly, neither this document nor any other offering material related to the instruments/services may be utilized in connection
with providing any capital market services to persons within the Republic of Turkey without the prior approval of the Capital Market Board. However, according to
article 15 (d) (ii) of the Decree No. 32, there is no restriction on the purchase or sale of the securities abroad by residents of the Republic of Turkey. Poland:
Distributed by UBS Europe SE (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Where an analyst of UBS Europe SE (spolka z ograniczona
odpowiedzialnoscia) Oddzial w Polsce has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE (spolka z
ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and distributed by UBS Bank (OOO). Should not be construed as an individual Investment
Recommendation for the purpose of the Russian Law - Federal Law #39-FZ ON THE SECURITIES MARKET Articles 6.1-6.2.Switzerland: Distributed by UBS AG to
persons who are institutional investors only. UBS AG is regulated by the Swiss Financial Market Supervisory Authority (FINMA). Italy: Prepared by UBS Europe SE
and distributed by UBS Europe SE and UBS Europe SE, Italy Branch. Where an analyst of UBS Europe SE, Italy Branch has contributed to this document, the
document is also deemed to have been prepared by UBS Europe SE, Italy Branch. France: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS
Europe SE, France Branch. Where an analyst of UBS Europe SE, France Branch has contributed to this document, the document is also deemed to have been
prepared by UBS Europe SE, France Branch. Spain: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Spain Branch. Where an
analyst of UBS Europe SE, Spain Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Spain Branch.
Sweden: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Sweden Branch. Where an analyst of UBS Europe SE, Sweden Branch
has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Sweden Branch. South Africa: Distributed by UBS
South Africa (Pty) Limited (Registration No. 1995/011140/07), an authorised user of the JSE and an authorised Financial Services Provider (FSP 7328). Saudi
Arabia: This document has been issued by UBS AG (and/or any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in
Switzerland with its registered offices at Aeschenvorstadt 1, CH-4051 Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS
Saudi Arabia (a subsidiary of UBS AG), a Saudi closed Jomt stock company incorporated in the ngdom of Saudi Arabia under commercial register number
1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh 11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and
regulated by the Capital Market Authority to conduct securities business under license number 08113-37. UAE / Dubai: The information distributed by UBS AG
Dubai Branch is only intended for Professional Clients and/or Market Counterparties, as classified under the DFSA rulebook. No other person should act upon this
material/communication. The information is not for further distribution within the United Arab Emirates. UBS AG Dubai Branch is regulated by the DFSA in the
DIFC. UBS is not licensed to provide banking services in the UAE by the Central Bank of the UAE, nor is it licensed by the UAE Securities and Commodities
Authority. Israel: This Material is distributed by UBS AG, London Branch. UBS Securities Israel Ltd is a licensed Investment Marketer that is supervised by the Israel
Securities Authority (ISA). UBS AG, London Branch and its affiliates incorporated outside Israel are not licensed under the Israeli Advisory Law. UBS may engage
among others in issuance of Financial Assets or in distribution of Financial Assets of other issuers for fees or other benefits. UBS AG, London Branch and its
affiliates may prefer various Financial Assets to which they have or may have an Affiliation (as such term is defined under the Israeli Advisory Law). Nothing in this
Material should be considered as investment advice under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at persons who are
Eligible Clients within the meaning of the Israeli Advisory Law, and this Material must not be furnished to, relied on or acted upon by any other persons. United
States: Distributed to US persons by either UBS Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group, subsidiary or affiliate of UBS
AG that is not registered as a US broker-dealer (a ‘non-US affiliate’) to major US institutional investors only. UBS Securities LLC or UBS Financial Services Inc.
accepts responsibility for the content of a report prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or UBS Financial
Services Inc. All transactions bTy a US person in the securities mentioned in this report must be effected through UBS Securities LLC or UBS Financial Services Inc.,

and not through a non-US affiliate. UBS Securities LLC is not acting as a munlmpal advisor to any municipal entity or obligated person within the meaning of
Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule"), and the opinions or views contained herein are not intended to be, and do not
constitute, advice within the meaning of the Municipal Advisor Rule. Canada: Distributed by UBS Securities Canada Inc., a registered investment dealerin Canada
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and a Member-Canadian Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in Canada or is otherwise exempt from
registration. Brazil: Except as otherwise specified herein, this Material is prepared by UBS BB Corretora de Cambio, Titulos e Valores Mobiliarios S.A. (UBS BB
CCTVM) to persons who are eligible investors residing in Brazil, which are considered to be Professional Investors (Investidores Profissionais), as designated by the
applicable regulation, mainly the CVM Resolution No. 30 from the 11th of May 2021 (determines the duty to verify the suitability of products, services and
transactions with regards to the client’s profile). UBS BB CCTVM is a subsidiary of UBS BB Servicos de Assessoria Financeira e Participacoes S.A. (“UBS BB"). UBS BB
is an association between UBS AG and Banco do Brasil (through its subsidiary BB — Banco de Investimentos S.A.), of which UBS AG is the majority owner and
which provides investment banking services and coverage in Brazil, Argentina, Chile, Paraguay, Peru and Uruguay. UBS BB CCTVM is regulated by the Comissao
de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Ombudsman: 0800-940-0266/ https://www.ubs.com/br/pt/ubsbb-investment-bank/
ombudsman.html. UBS may hold relevant financial and commercial interest in relation to the company subject to this Research report. Hong Kong: Distributed
by UBS Securities Asia Limited. Please contact local licensed persons of UBS Securities Asia Limited in respect of any matters arising from, or in connection with,
the analysis or document Singapore: Distributed by UBS Securities Pte. Ltd. [Co. Reg. No.: 198500648C] or UBS AG, Singapore Branch. Please contact UBS
Securities Pte. Ltd., an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser
under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary
Authority of Singapore, in respect of any matters arising from, or in connection with, the analysis or document. The recipients of this document represent and
warrant that they are accredited and institutional investors as defined in the Securities and Futures Act (Cap. 289). Japan: Distributed by UBS Securities Japan Co.,
Ltd. to professional investors (except as otherwise permitted). Where this report has been prepared by UBS Securities Japan Co., Ltd., UBS Securities Japan Co.,
Ltd. is the author, publisher and distributor of the report. Distributed by UBS AG, Tokyo Branch to Professional Investors (except as otherwise permitted) in relation
to foreign exchange and other banking businesses when relevant. Australia: Clients of UBS AG: Distributed by UBS AG (ABN 47 088 129 613 and holder of
Australian Financial Services License No. 231087). For all other recipients: Distributed by UBS Securities Australia Ltd (ABN 62 008 586 481 and holder of
Australian Financial Services License No. 231098). This document contains general information and/or general advice only and does not constitute personal
financial product advice. As such, the Information in this document has been prepared without taking into account any investor’s objectives, financial situation or
needs, and investors should, before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial
situation and needs. If the Information contained in this document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’
client as defined by section 761G of the Corporations Act 2001 where a Product Disclosure Statement would be required, the retail client should obtain and
consider the Product Disclosure Statement relating to the product before making any decision about whether to acquire the product. New Zealand: Distributed
by UBS New Zealand Ltd. UBS New Zealand Ltd is not a registered bank in New Zealand. You are being provided with this publication or material because you have
indicated to UBS that you are a “wholesale client” within the meaning of clause 4 of schedule 5 of the Financial Markets Conduct Act 2013 of New Zealand
(Permitted Client). This publication or material is not intended for clients who are not Permitted Clients (non-permitted Clients). If you are a non-permitted Client
you must not rely on this publication or material. If despite this warning you nevertheless rely on this publication or material, you hereby (i) acknowledge that you
may not rely on the content of this publication or material and that any recommendations or opinions in such this publication or material are not made or
provided to you, and (ii) to the maximum extent permitted by law (a) indemnify UBS and its associates or related entities (and their respective Directors, officers,
agents and Advisors) (each a ‘Relevant Person’) for any loss, damage, liability or claim any of them may incur or suffer as a result of, or in connection with, your
unauthorised reliance on this publication or material and (b) waive any rights or remedies you may have against any Relevant Person for (or in respect of) any loss,
damage, liability or claim you may incur or suffer as a result of, or in connection with, your unauthorised reliance on this publication or material. Korea:
Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This report may have been edited or contributed to from time to time by affiliates of UBS Securities
Pte. Ltd., Seoul Branch. This material is intended for professional/institutional clients only and not for distribution to any retail clients. Malaysia: This material is
authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (Capital Markets Services License No.: CMSL/A0063/2007). This material is intended
for professional/institutional clients only and not for distribution to any retail clients. India: Distributed by UBS Securities India Private Ltd. (Corporate Identity
Number U67120MH1996PTC097299) 2/F, 3 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India) 400051. Phone:
+912261556000. It provides brokerage services bearing SEBI Registration Number: INZ000259830; Merchant Banking services bearing SEBI Registration
Number: INM000013101; and Research Analyst services bearing SEBI Registration Number: INHO00001204. Name of Compliance Officer Mr. Parameshwaran
Shivaramakrishnan, Phone : +912261556151, Email : parameshwaran.s@ubs.com, Name of Grievance Officer Parameshwaran Shivaramakrishnan, Phone :
+912261556151, Email: ol-ubs-sec-compliance@ubs.com Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors. UBS may have debt holdings or positions in the subject Indian company/companies. UBS may have
financial interests (e.g. loan/derivative products, rights to or interests in investments, etc.) in the subject Indian company / companies from time to time. Within the
past 12 months, UBS may have received compensation for non-investment banking securities-related services and/or non-securities services from the subject
Indian company/companies. The subject company/companies may have been a client/clients of UBS during the 12 months preceding the date of distribution of
the research report with respect to investment banking and/or non-investment banking securities-related services and/or non-securities services. With regard to
information on associates, please refer to the Annual Report at: https:/Awww.ubs.com/global/en/about_ubs/investor_relations/annualreporting.htmiTaiwan:
Except as otherwise specified herein, this material may not be distributed in Taiwan. Information and material on securities/instruments that are traded in a Taiwan
organized exchange is deemed to be issued and distributed by UBS Securities Pte. LTD., Taipei Branch, which is licensed and regulated by Taiwan Financial
Supervisory Commission. Save for securities/instruments that are traded in a Taiwan organized exchange, this material should not constitute "recommendation”
to clients or recipients in Taiwan for the covered companies or any companies mentioned in this document. No portion of the document may be reproduced or
guoted by the press or any other person without authorisation from UBS. Indonesia: This report is being distributed by PT UBS Sekuritas Indonesia and is
delivered by its licensed employee(s), including marketing/sales person, to its client. PT UBS Sekuritas Indonesia, having its registered office at Sequis Tower Level
22 unit 22-1,J1.Jend. Sudirman, kav.71, SCBD lot 11B, Jakarta 12190. Indonesia, is a subsidiary company of UBS AG and licensed under Capital Market Law no. 8
year 1995, a holder of broker-dealer and underwriter licenses issued by the Capital Market and Financial Institution Supervisory Agency (now Otoritas Jasa
Keuangan/OJK). PT UBS Sekuritas Indonesia is also a member of Indonesia Stock Exchange and supervised by Otoritas Jasa Keuangan (OJK). Neither this report
nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens except in compliance with applicable Indonesian capital market laws and
regulations. This report is not an offer of securities in Indonesia and may not be distributed within the territory of the Republic of Indonesia or to Indonesian
citizens in circumstance which constitutes an offering within the meaning of Indonesian capital market laws and regulations.

Theldilicllosures contained in research documents produced by UBS AG, London Branch or UBS Europe SE shall be governed by and construed in accordance with
English law.

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and in any event UBS accepts no liability
whatsoever for any redistribution of this document or its contents or the actions of third parties in this respect. Images may depict objects or elements that are
protected by third party copyright, trademarks and other intellectual property rights. © UBS 2026. The key symbol and UBS are among the registered and
unregistered trademarks of UBS. All rights reserved.

Global Wealth Management Disclaimer

You receive this document in your capacity as a client of UBS Global Wealth Management. This publication has been distributed to you by UBS Switzerland AG (regulated by
FINMA in Switzerland) or its affiliates ("UBS") with whom you have a banking relationship with. The full name of the distributing affiliate and its competent authority can be
found in the country-specific disclaimer at the end of this document. UBS may utilise artificial intelligence tools (“Al Tools”) in the preparation of this document.
Notwithstanding any such use of Al Tools, this document has undergone human review.

The date and time of the first dissemination of this publication is the same as the date and time of its publication.
Risk information:

You agree that you shall not copy, revise, amend, create a derivative work, provide to any third party, or in any way commercially exploit any UBS research, and that you shall
not extract data from any research or estimates, without the prior written consent of UBS.

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or would subject
UBS to any registration or licensing requirement within such jurisdiction.

This document is for your information only; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial instruments or to participate in any
particular trading strategy. Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s
individual circumstances or otherwise constitutes a personal recommendation. By providing this document, none of UBS or its representatives has any responsibility or
authority to provide or have provided investment advice in a fiduciary capacity or otherwise. Investments involve risks, and investors should exercise prudence and their own
judgment in making their investment decisions. None of UBS or its representatives is suggesting that the recipient or any other person take a specific course of action or any
action at all. By receiving this document, the recipient acknowledges and agrees with the intended purpose described above and further disclaims any expectation or belief
that the information constitutes investment advice to the recipient or otherwise purports to meet the investment objectives of the recipient. The financial instruments
described in the document may not be eligible for sale in all jurisdictions or to certain categories of investors.

Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Mortgage and asset-backed securities may
involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market conditions. Foreign currency rates of exchange may
adversely affect the value, price or income of any security or related instrument referred to in the document. For investment advice, trade execution or other enquiries, clients
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should contact their local sales representative.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is not necessarily a
guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising out of
the use of all or any of the information (as defined below).

Prior to making any investment or financial decisions, any recipient of this document or the information should take steps to understand the risk and return of the investment
and seek individualized advice from his or her personal financial, legal, tax and other professional advisors that takes into account all the particular facts and circumstances of
his or her investment objectives.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is no
representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and records or theoretical
model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially different results.

No representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in any materials to
which this document relates (the "Information”), except with respect to Information concerning UBS. The Information is not intended to be a complete statement or
summary of the securities, markets or developments referred to in the document. UBS does not undertake to update or keep current the Information. Any opinions expressed
in this document may change without notice and may differ or be contrary to opinions expressed by other business areas or groups, personnel or other representative of UBS.
Any statements contained in this report attributed to a third party represent UBS's interpretation of the data, information and/or opinions provided by that third party either
publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. In no circumstances may this document or any of the
Information (including any forecast, value, index or other calculated amount (" Values")) be used for any of the following purposes: (i) valuation or accounting purposes; ii) to
determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or (iii) to measure the performance of any financial instrument
including, without limitation, for the purpose of tracking the return or performance of any Value or of defining the asset allocation of portfolio or of computing performance
fees.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information for any of
the above purposes or otherwise rely upon this document or any of the Information.

UBS has policies and procedures, which include, without limitation, independence policies and permanent information barriers, that are intended, and upon which UBS
relies, to manage potential conflicts of interest and control the flow of information within divisions of UBS (including between Global Wealth Management and UBS Global
Research) and among its subsidiaries, branches and affiliates. For further information on the ways in which UBS manages conflicts and maintains independence of its research
products, historical performance information and certain additional disclosures concerning UBS research recommendations, please visit https:/www.ubs.com/research-
methodology.

Research will initiate, update and cease coverage solely at the discretion of research management, which will also have sole discretion on the timing and frequency of any
published research product. The analysis contained in this document is based on numerous assumptions. Different assumptions could result in materially different results.

The analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering,
applying and interpreting market information. UBS relies on information barriers to control the flow of information contained in one or more areas within UBS into other
areas, units, groups or affiliates of UBS. The compensation of the analyst who prepared this document is determined exclusively by research management and senior
management (not including investment banking). Analyst compensation is not based on investment banking revenues; however, compensation may relate to the revenues of
UBS and/or its divisions as a whole, of which investment banking, sales and trading are a part, and UBS's subsidiaries, branches and affiliates as a whole.

For financial instruments admitted to trading on an EU regulated market: UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC) acts as a market maker or
liquidity provider (in accordance with the interpretation of these terms in the UK) in the financial instruments of the issuer save that where the activity of liquidity provider is
carried out in accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in this document.
For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in the US in accordance
with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued a warrant the value of
which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or short positions, trade as
principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions expressed in this document.

Options and futures are not suitable for all investors, and trading in these instruments is considered risky and may be appropriate only for sophisticated investors. Prior to
buying or selling an option, and for the complete risks relating to options, you must receive a copy of " Characteristics and Risks of Standardized Options". You may read the
document at https:/www.theocc.com/about/publications/character-risks.jsp or ask your financial advisor for a copy.

Investing in structured investments involves significant risks. For a detailed discussion of the risks involved in investing in any particular structured investment, you must read
the relevant offering materials for that investment. Structured investments are unsecured obligations of a particular issuer with returns linked to the performance of an
underlying asset. Depending on the terms of the investment, investors could lose all or a substantial portion of their investment based on the performance of the underlying
asset. Investors could also lose their entire investment if the issuer becomes insolvent. UBS does not guarantee in any way the obligations or the financial condition of any
issuer or the accuracy of any financial information provided by any issuer. Structured investments are not traditional investments and investing in a structured investment is
not equivalent to investing directly in the underlying asset. Structured investments may have limited or no liquidity, and investors should be prepared to hold their investment
to maturity. The return of structured investments may be limited by a maximum gain, participation rate or other feature. Structured investments may include call features and,
if a structured investment is called early, investors would not earn any further return and may not be able to reinvest in similar investments with similar terms. Structured
investments include costs and fees which are generally embedded in the price of the investment. The tax treatment of a structured investment may be complex and may differ
from a direct investment in the underlying asset. UBS and its employees do not provide tax advice. Investors should consult their own tax advisor about their own tax situation
before investing in any securities.

Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider and incorporate environmental, social and governance
(ESG) factors into investment process and portfolio construction. Strategies across geographies approach ESG analysis and incorporate the findings in a variety of ways.
Incorporating ESG factors or Sustainable Investing considerations may inhibit the portfolio manager’s ability to participate in certain investment opportunities that otherwise
would be consistent with its investment objective and other principal investment strategies. The returns on a portfolio incorporating ESG factors or Sustainable Investing
considerations may be lower or higher than portfolios where ESG factors, exclusions, or other sustainability issues are not considered by the portfolio manager, and the
investment opportunities available to such portfolios may differ.

Within the past 12 months UBS Switzerland AG, its affiliates or subsidiaries may have received or provided investment services and activities or ancillary services as per MiFID
Il which may have given rise to a payment or promise of a payment in relation to these services from or to this company.

Disclosures: If you require detailed information on disclosures of interest or conflict of interest as required by Market Abuse Regulation please contact the mailbox
MAR _disclosure_twopager@ubs.com. Please note that e-mail communication is unsecured.

External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset Manager or an External Financial
Consultant, UBS expressly prohibits that it is redistributed by the External Asset Manager or the External Financial Consultant and is made available to their clients and/or third
parties.

Argentina: All securities that will be offered to you by UBS are not authorized by the Argentine Securities and Exchange Commission (CNV) and are not subject to its
reporting, periodic information requirements, or oversight. Furthermore, the CNV has not reviewed or endorsed the information provided in any securities offering
document, nor the accuracy of any accounting, financial, economic data, or any other information disclosed therein, which remains the sole responsibility of the respective
issuer and the other parties involved. Australia: This document is provided by UBS Switzerland AG. UBS Switzerland AG does not hold an Australian Financial Services
Licence (AFSL) and relies on an exemption to provide financial services to persons in Australia. This document is intended only for distribution to wholesale clients under the
Corporations Act 2001 (Cth). UBS Switzerland AG is a related body corporate of UBS AG, Australia Branch and UBS Securities Australia Limited. This document may be
distributed to clients by those entities, but it is provided by UBS Switzerland AG and is not provided under any of the other entities’ AFSL. The information in this document
is general in nature and is not intended to address the objectives, financial situation or needs of any particular individual or entity. Each recipient should consider their own
objectives, financial situation or needs before acting on the advice and obtain the relevant Product Disclosure Statement (if required) before making any decision whether to
acquire any product. In Australia, UBS entities, other than UBS AG, Australia Branch, are not authorized deposit-taking institutions for the purposes of the Banking Act 1959
(Cth.) and their obligations do not represent deposits or other liabilities of UBS AG, Australia Branch. UBS AG, Australia Branch does not guarantee or otherwise provide
assurance in respect of the obligations of such UBS entities or the funds. An investor is exposed to investment risk including possible delays in repayment and loss of income
and principal invested, as relevant. If you do not wish to receive marketing materials from UBS, please contact your UBS representative or the contact details listed in the
Australia Privacy Notice: https://www.ubs.com/global/en/legal/privacy.html. Your personal data will be processed in accordance with this notice. Bahrain: This report is
distributed by UBS AG, Bahrain Branch, authorized and regulated by the Central Bank of Bahrain (CBB) as an Investment Firm Category 2. Related financial services or
products are only made available to professional clients and Accredited Investors, as defined by the CBB, and are not intended for any other persons. CBB has not reviewed,
nor has it approved, this document or the marketing of any investment vehicle referred to herein in the Kingdom of Bahrain and is not responsible for the performance of any
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such investment vehicle. UBS AG, Bahrain Branch is located at Level 21, East Tower, Bahrain World Trade Centre, Manama, Kingdom of Bahrain. Brazil: This report is
distributed in Brazil by UBS BB Corretora de Cambio, Titulos e Valores Mobilidrios S.A. or its affiliates (“UBS"). Pursuant to CVM Resolution No. 20/2021, of February 25,
2021, the author(s) of the report hereby certify(ies) that the views expressed in this report solely and exclusively reflect their personal opinions and have been prepared
independently, including with respect to UBS. Part of the author(s)'s compensation is based on various factors, including the total revenues of the relevant UBS Group entity
of which they are in employment of, but no part of the compensation has been, is, or will be related to the specific recommendations or views expressed in this report. In
addition, UBS declares that: UBS has provided, and/or may in the future provide investment banking, brokerage, asset management, commercial banking and other financial
services to the subject company/companies or its affiliates, for which they have received or may receive customary fees and commissions, and which constituted or may
constitute relevant financial or commercial interests in relation to the subject company/companies or the subject securities. Canada: The information contained herein is not,
and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities described herein, solicitation of an offer to buy
securities described herein, in Canada or any province or territory thereof. Any offer or sale of the securities described herein in Canada will be made only under an exemption
from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable securities laws or,
alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in which such offer or sale is made. Under no
circumstances is the information contained herein to be construed as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient.
To the extent that the information contained herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of
Canada, any trades in such securities must be conducted through a dealer registered in Canada or, alternatively, pursuant to a dealer registration exemption. No securities
commission or similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. In Canada, this publication is distributed by UBS Investment Management Canada Inc. China: This
report and any offering material such as term sheet, research report, other product or service documentation or any other information (the "Material") sent with this report
was done so as a result of a request received by UBS from you and/or persons entitled to make the request on your behalf. Should you have received the material erroneously,
UBS asks that you kindly delete it and inform UBS immediately. This report is prepared by UBS Switzerland AG or its offshore subsidiary or affiliate (collectively as "UBS
Offshore"). UBS Offshore is an entity incorporated out of China and is not licensed, supervised or regulated in China to carry out banking or securities business. The recipient
should not contact the analysts or UBS Offshore which produced this report for advice as they are not licensed to provide securities investment advice in China. UBS
Investment Bank (including Research) has its own wholly independent research and views which at times may vary from the views of UBS Global Wealth Management. The
recipient should not use this document or otherwise rely on any of the information contained in this report in making investment decisions and UBS takes no responsibility in
this regard. Czech Republic: UBS is not a licensed bank in the Czech Republic and thus is not allowed to provide regulated banking or investment services in the Czech
Republic. This communication and/or material is distributed for marketing purposes and constitutes a *Commercial Message " under the laws of Czech Republic in relation to
banking and/or investment services. Please notify UBS if you do not wish to receive any further correspondence. Denmark: This publication is not intended to constitute a
public offer under Danish law. It is distributed only for information purposes to clients of UBS Europe SE, Denmark Branch, filial af UBS Europe SE, with place of business at
Sankt Annae Plads 13, 1250 Copenhagen, Denmark, registered with the Danish Commerce and Companies Agency, under No. 38 17 24 33. UBS Europe SE, Denmark
Branch, filial af UBS Europe SE is subject to the joint supervision of the European Central Bank, the German Central Bank (Deutsche Bundesbank), the German Federal
Financial Services Supervisory Authority (Bundesanstalt fur Finanzdienstleistungsaufsicht, "BaFin"), as well as of the Danish Financial Supervisory Authority (Finanstilsynet), to
which this publication has not been submitted for approval. UBS Europe SE is a credit institution constituted under German law in the form of a Societas Europaea, duly
authorized by BaFin. Egypt: Securities or other investment products are not being offered or sold by UBS to the public in Egypt and they have not been and will not be
registered with the Egyptian Financial Regulatory Authority (FRA). France: This publication is not intended to constitute a public offer under French law, it does not constitute
a personal recommendation as it is distributed only for information purposes to clients of UBS Europe SE Succursale de France (a branch of UBS Europe SE), having its
registered office at 39, rue du Colisée, 75008 Paris, France, registered with the “Registre du Commerce et des Sociétés” of Paris under N°844 425 629. UBS Europe SE
Succursale de France is subject to the joint supervision of the European Central Bank, the German Central Bank (Deutsche Bundesbank), the German Federal Financial
Services Supervisory Authority (Bundesanstalt fur Finanzdienstleistungsaufsicht, “BaFin"), as well as of the French "Autorité de contréle prudentiel et de résolution” and
"Autorité des marchés financiers", to which this publication has not been submitted for approval. UBS Europe SE is a credit institution constituted under German law in the
form of a Societas Europaea, duly authorized by BaFin. Germany: This publication is not intended to constitute a public offer under German law. It is distributed only for
information purposes to clients of UBS Europe SE, Germany, with place of business at Bockenheimer Landstrasse 2-4, 60306 Frankfurt am Main. UBS Europe SE is a credit
institution constituted under German law in the form of a Societas Europaea, duly authorized by the German Federal Financial Services Supervisory Authority (Bundesanstalt
fur Finanzdienstleistungsaufsicht, "BaFin") and supervised jointly by the European Central Bank, the German Central Bank (Deutsche Bundesbank) and BaFin, to which this
publication has not been submitted for approval. Hong Kong SAR: This publication is distributed to clients of UBS AG Hong Kong Branch by UBS AG Hong Kong Branch, a
licensed bank under the Hong Kong Banking Ordinance and a registered institution under the Securities and Futures Ordinance. UBS AG Hong Kong Branch is incorporated
in Switzerland with limited liability. The contents of this material have not been reviewed by any regulatory authority in Hong Kong. Indonesia: This communication and any
offering material term sheet, research report, other product or service documentation or any other information (the "Material") sent with this communication was done so as
a result of a request received by UBS from you and/or persons entitled to make the request on your behalf. Should you have received the Material erroneously, UBS asks that
you kindly delete/destroy the communication and Material and inform UBS immediately. The Material, where provided, was provided for your information only and is not to
be further distributed without the consent of UBS. None of the Material has been registered or filed under the prevailing laws and with any financial or regulatory authority
in your jurisdiction. The Material may not have been approved, disapproved, endorsed, registered or filed with any financial or regulatory authority in your jurisdiction. UBS
has not, by virtue of the Material, made available, issued any invitation to subscribe for or to purchase any investment (including securities or products or futures contracts).
The Material is neither an offer nor a solicitation to enter into any transaction or contract (including futures contracts) nor is it an offer to buy or to sell any securities or
products. The relevant investments will be subject to restrictions and obligations on transfer as set forth in the Material, and by receiving the Material you undertake to
comply fully with such restrictions and obligations. You should carefully study and ensure that you understand and exercise due care and discretion in considering your
investment objective, risk appetite and personal circumstances against the risk of the investment. You are advised to seek independent professional advice in case of doubt.
Any and all advice provided on and/or trades executed by UBS pursuant to the Material will only have been provided upon your specific request or executed upon your
specific instructions, as the case may be, and may be deemed as such by UBS and you. Israel: UBS is a premier global financial firm offering wealth management, asset
management and investment banking services from its headquarters in Switzerland and its operations in over 50 countries worldwide to individual, corporate and
institutional investors. This publication is intended for information only and is not intended as an offer to buy or solicitation of an offer. Furthermore, this publication is not
intended as an investment advice. Nothing contrary to the above, no action has been, or will be, taken in Israel that would permit an offering of the product(s) mentioned in
this document or a distribution of this document to the publicin Israel. In particular, this document has not been reviewed or approved by the Israeli Securities Authority. The
product(s) mentioned in this document is/are being offered to a limited number of sophisticated investors who qualify as one of the investors listed in the first supplement to
the Israeli Securities Law, 5728-1968. This document may not be reproduced or used for any other purpose, nor be furnished to any other person other than those to whom
copies have been sent. Anyone who purchases the product(s) mentioned herein shall do so for its own benefit and for its own account and not with the aim or intention of
distributing or offering the product(s) to other parties. Anyone who purchases the product(s) shall do so in accordance with its own understanding and discretion and after it
has received any relevant financial, legal, business, tax or other advice or opinion required by it in connection with such purchase(s). The word "advice" and/or any of its
equivalent terms shall be read and construed in conjunction with the definition of the term "investment marketing" as defined under the Israeli Regulation of Investment
Advice, Investment Marketing and Portfolio Management Law. The Swiss laws and regulations require a number of mandatory disclosures to be made in independent
financial research reports or recommendations. Pursuant to the Swiss Financial Market Infrastructure Act and the Financial Market Infrastructure Ordinance-FINMA, banks
must disclose the percentage of voting rights they hold in companies being researched, if these holdings are equal to or exceed the statutory thresholds. In addition, the
Directives on the Independence of Financial Research, issued by the Swiss Bankers Association, mandate a number of disclosures, including the disclosure of potential
conflicts of interest, the participation within previous 12 months in any securities issues on behalf of the company being researched, as well as the fact that remuneration paid
to the financial analysts is based generally upon the performance of (i) the new issues department or investment banking; or (ii) securities trading performance (including
proprietary trading) or sales. Italy: This publication is not intended to constitute a public offer under Italian law. It is distributed only for information purposes to clients of UBS
Europe SE, Succursale Italia, with place of business at Via del Vecchio Politecnico, 3-20121 Milano. UBS Europe SE, Succursale Italia is subject to the joint supervision of the
European Central Bank, the German Central Bank (Deutsche Bundesbank), the German Federal Financial Services Supervisory Authority (Bundesanstalt fur
Finanzdienstleistungsaufsicht, “BaFin”), as well as of the Bank of Italy (Banca d'ltalia) and the Italian Financial Markets Supervisory Authority (CONSOB - Commissione
Nazionale per le Societa e la Borsa), to which this publication has not been submitted for approval. UBS Europe SE is a credit institution constituted under German law in the
form of a Societas Europaea, duly authorized by BaFin. Japan: This report is solely distributed in Japan by UBS SuMi TRUST Wealth Management Co., Ltd, Financial
Instruments Dealer, Director-General of Kanto Local Finance Bureau (Kinsho) No. 3233, a member of the Japan Securities Dealers Association, Financial Futures Association of
Japan, Japan Investment Advisers Association. UBS SuMi TRUST Wealth Management Co., Ltd will not distribute or forward this report outside Japan. Jersey: UBS AG, Jersey
Branch, is regulated and authorized by the Jersey Financial Services Commission for the conduct of banking, funds and investment business. Where services are provided
from outside Jersey, they will not be covered by the Jersey regulatory regime. UBS AG, Jersey Branch is a branch of UBS AG a public company limited by shares, incorporated
in Switzerland whose registered offices are at Aeschenvorstadt 1, CH-4051 Basel and Bahnhofstrasse 45, CH 8001 Zurich. UBS AG, Jersey Branch's principal place of business
is 1, IFC Jersey, St Helier, Jersey, JE2 3BX. Luxembourg: This publication is not intended to constitute a public offer under Luxembourg law. It is distributed only for
information purposes to clients of UBS Europe SE, Luxembourg Branch ("UBS Luxembourg"), R.C.S. Luxembourg n°® B209123, with registered office at 33A, Avenue J. F.
Kennedy, L-1855 Luxembourg. UBS Europe SE is a credit institution constituted under German law in the form of a Societas Europaea (HRB n° 107046), with registered office
at Bockenheimer Landstrasse 2-4, D-60306 Frankfurt am Main, Germany, duly authorized by the German Federal Financial Services Supervisory Authority (Bundesanstalt fur
Finanzdienstleistungsaufsicht, "BaFin") and subject to the joint prudential supervision of BaFin, the European Central Bank and the central bank of Germany (Deutsche
Bundesbank). UBS Luxembourg is furthermore supervised by the Luxembourg prudential supervisory authority (Commission de Surveillance du Secteur Financier), in its role
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as host member state authority. This publication has not been submitted for approval to any public supervisory authority. Malaysia: This communication and any offering
material term sheet, research report, other product or service documentation or any other information (the “Material") sent with this communication was done so as a result
of a request received by UBS from you and/or persons entitled to make the request on your behalf. Should you have received the Material erroneously, UBS asks that you
kindly delete/destroy the communication and Material and inform UBS immediately. The Material, where provided, was provided for your information only and is not to be
further distributed in whole or in part in or into your jurisdiction without the consent of UBS. The Material may not have been reviewed, approved, disapproved, endorsed,
registered or filed with any financial or regulatory authority in your jurisdiction. UBS has not, by virtue of the Material, made available, issued any invitation to subscribe for or
to purchase any investment (including securities or derivatives products). The Material is neither an offer nor a solicitation to enter into any transaction or contract (including
future contracts) nor is it an offer to buy or to sell any securities or derivatives products. The relevant investments will be subject to restrictions and obligations on transfer as
set forth in the Material, and by receiving the Material you undertake to comply fully with such restrictions and obligations. You should carefully study and ensure that you
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