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Pre-conflict baseline

Ere-conflict baseline

1028 2026 3026 4026 2026 19271 2027 Q27 4Q27 2027 1028 2028 3028 4028 2028
Global GDP %qiq saar 28 33 34 35 33 33 33 33 32 34 31 13 33 34 32
US GDP %giq saar 23 20 17 24 22 19 20 24 22 21 23 26 27 25 24
Eurczons GDP %qlg saar 1.0 16 17 17 12 14 12 12 10 14 10 10 1.0 1.0 10
US GPI %yly 34 ig a2 32 £ 21 16 17 19 19 18 18 13 19 19
Eurozons GFl %yfy 23 24 22 23 23 18 20 21 21 21 19 24 20 20 20
US policy rate % 353 3863 338 313 313 313 313 313 288 288 288 288 288 288 288
Eurczone policy rats % 200 200 200 200 200 200 200 200 200 200 200 200 2.00 200 200
US 10y (bp) 380 200 40 400 400 425 45 450 450 450 450 450 450 450 450
Germany 10y (bp) 250 265 85 300 300 300 300 300 300 300 300 00 300 300 300
S&P 500 6,650 7,150 7,300 7,500 7,500 7600 7,700 7,800 7,900 7,900 8,100 8,300 8,500 8,700 8700
STOXX 600 580 620 635 850 650 665 680 30 700 700 715 730 745 760 760
MSCIEM 1420 1485 1,550 1,620 1,620 1,685 1,715 1,760 1,805 1,805 1,845 1,885 1330 1,970 1970
MSCI China 75 g3 a1 100 100 103 105 107 110 110 113 115 147 120 120
EURUSD 116 1.16 1.16 114 114 1.14 114 1.14 1.14 114 1.14 1.14 1.14 114 1.14
USDJPY 158 158 158 152 152 152 152 152 152 152 152 152 152 152 152
USDCNY 705 705 705 700 7.00 7.00 7.00 695 690 690 690 £.90 690 690 630
Gold 5,200 5,200 5,700 5,500 5500 5,250 4,800 5,000 5,000 5,000 5,000 4,800 4,300 4,500 4,500
EMFX 100.0 101.0 100.0 %0 290 29.0 29.0 %0 980 980 28.0 2.0 98.0 8.0 9.0
USIG (bp) 85 85 a0 85 85 €0 85 a0 85 85 85 85 80 & 80
US HY (bp) 310 310 350 325 325 350 325 350 325 325 325 325 300 300 300

Source: Bloomberg, UBS estimates. Note: a) Global GDP growth in pre-conflict baseline scenario is calculated using forecasts of major global economies and may differ
slightly from UBS Global growth forecasts because of difference in number of countries used in calculations. ; b) Except GDP growth, all annual numbers are year-end. The
quarterly inflation numbers are EQP; ) For GDP growth, quarterly data is qoq saar, yearly data is yoy; d) Effective Fed Funds rates used; e) EM FX defined here as GBI-EM|
weighted currencies vs. USD (higher values = EM appreciation / USD depreciation and vice versa).
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2-month disruption

3 i 2: 2-month disrup

1028 2026 3026 4026 2028 1027 2027 Qa7 Q27 2027 1028 2028 Q28 02 2028
Global GDP %giq saar 25 24 27 32 30 33 15 34 33 3z 34 34 33 35 34
US GDF %aiq saar 23 14 14 23 20 19 20 24 22 20 27 26 27 25 25
Eurozone GDP %qg saar 08 0.7 0.5 08 08 13 16 1.2 08 1.4 10 1.0 1.0 1.0 10
US GPI %yly 34 44 15 36 8 23 14 20 20 20 18 16 16 16 16
Eurozone GFI %yly 25 a5 33 34 34 26 29 22 22 22 24 20 20 20 20
US policy rats % 383 363 383 363 353 338 343 313 313 313 238 263 263 253 2863
Eurozone policy rats % 200 2.50 275 275 275 275 275 275 250 250 2400 200 2.00 2,00 200
US 10y (bp) 431 a5 450 450 450 425 425 425 425 425 200 400 375 375 375
Germany 10y (bp) 285 300 75 275 275 250 250 250 225 225 225 5 225 225 225
S&P 500 6,550 6,000 6,450 6,900 6,300 7.250 7400 7,500 7,700 7,700 8,000 8200 8400 8,800 BE00
STOXX 600 570 510 550 800 500 625 635 50 670 670 685 700 740 725 725
MSCIEM 1,420 1,300 1,355 1410 1,410 1,480 1575 1,660 1,740 1,740 1,775 1810 1,845 1,880 1,880
MSCI China 75 &8 73 78 78 82 &6 a0 45 5 [ 101 104 110 110
EURUSD 146 118 116 114 144 144 114 144 114 144 114 144 144 114 144
USDJPY 158 165 160 160 160 160 160 160 180 160 160 160 180 160 160
USDGNY 6.88 695 690 6.85 6.85 6.85 6.80 6.80 6.80 6.80 6.80 £.80 6.80 6.80 6.80
Gold 4,300 4,000 4300 5,000 5,000 5,500 5,500 5,800 5,800 5,800 5,800 5,800 5,500 5,500 5,500
EMFX 100.0 360 330 100.0 100.0 1020 1015 1015 101.0 1010 101.0 101.0 101.0 101.0 101.0
USIG (bp) 85 105 100 a0 30 ) &5 a0 a5 85 &5 &5 a0 ) 80
US HY (bp) 310 400 375 325 325 350 325 350 325 325 325 325 300 300 300

Source: Bloomberg, UBS estimates. Note: a) Global GDP growth in pre-conflict baseline scenario is calculated using forecasts of major global economies and may differ
slightly from UBS Global growth forecasts because of difference in number of countries used in calculations. ; b) Except GDP growth, all annual numbers are year-end. The
quarterly inflation numbers are EQP; ) For GDP growth, quarterly data is qoq saar, yearly data is yoy; d) Effective Fed Funds rates used; e) EM FX defined here as GBI-EM|
weighted currencies vs. USD (higher values = EM appreciation / USD depreciation and vice versa).
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Extended disruption

Scenario 3: Extended disrupti

1026 2026 3026 4026 2028 1027 2027 QA 27 2027 1028 028 Inze 4028 2028
Global GOP %qiq aaar 26 04 13 27 24 31 35 38 35 23 5 a5 a5 36 36
US GDP %qiq saar 23 07 = 15 13 18 24 31 29 16 27 30 32 28 28
Eurozons GDP %qlg saar 09 A7 42 0.0 01 02 11 24 15 04 12 12 10 10 13
US CPI%yly 34 a8 a7 51 51 31 14 12 03 09 17 17 15 15 15
Eurozone CPI %yfy 26 a0 41 43 43 32 19 18 17 17 18 20 19 19 19
US policy rats % 363 363 338 263 263 163 063 043 013 013 013 013 013 013 013
Eurozone policy rate % 2.00 225 200 1.50 1.50 1.50 150 200 200 200 200 200 200 2.00 200
US 10y (bp) 434 445 450 450 450 75 275 250 250 250 275 300 300 300 300
Germany 10y (bp) 295 300 275 250 250 225 225 175 175 175 200 275 225 225 225
S&P 500 5,400 5350 5,600 5750 5750 6,050 6,350 6,700 6.850 8,850 7,000 7,200 7,400 7800 7500
STOXX 600 540 450 450 480 460 230 500 520 540 540 560 585 20 850 850
MS3CIEM 1420 1,095 1,140 1,155 1155 1,200 1,245 1,285 1,330 1,330 1,385 1440 1,495 1,550 1,550
MSCI Ghina 75 60 62 &5 85 70 73 76 20 80 82 84 a7 % %
EURUSD 116 1.44 142 110 110 11 142 113 144 114 145 116 147 118 118
USDJPY 158 165 70 175 175 17 167 163 180 160 157 155 152 150 150
USDCNY 6.38 7.02 747 720 7.20 747 743 7.00 6590 6.0 630 690 690 6.90 6.0
Gold 4,300 4,000 4850 5200 5200 5,500 5,800 6,000 6,000 6,000 5,000 5,000 6,000 6,000 6,000
EMFX 100.0 927 911 %04 %04 914 923 833 @45 @43 %5 ™5 845 a5 %5
US IG [bp) g5 120 135 160 180 135 145 120 100 100 85 85 80 8 8
US HY (bp) 310 450 525 575 575 525 550 450 ars a7s 325 325 300 300 300

Source: Bloomberg, UBS estimates. Note: a) Global GDP growth in pre-conflict baseline scenario is calculated using forecasts of major global economies and may differ
slightly from UBS Global growth forecasts because of difference in number of countries used in calculations. ; b) Except GDP growth, all annual numbers are year-end. The
guarterly inflation numbers are ECP; ¢) For GDP growth, quarterly data is gog saar, yearly data is yoy; d) Effective Fed Funds rates used; e) EM FX defined here as GBI-EM|
weighted currencies vs. USD (higher values = EM appreciation / USD depreciation and vice versa).
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Qil Team has 3 Scenarios

Figure 14: Oil Price Scenarios Figure 15: Gas Price Scenarios
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Scenario analysis

Figure 17: Global Inflation Scenarios
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Figure 18: Global Growth Scenarios
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Scenario analysis (2)

Figure 21: Global Unemployment Figure 22: Global Policy Rates
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Scenario analysis (3)

Figure 16: Deltas in global GDP Figure 19: Dektas in global

growth
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Scenario analysis (4)

Figure 16: Deltas in global GDP Figure 19: Deltas in global

growth
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Scenario analysis — market implications

Figure 33: US 10y yield
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Figure 36: STOXX 600
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Figure 34: Germany 10y yield
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Figure 37: MISCI EM
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Figure 35: S&P 500
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Figure 38: MSCI China
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Scenario analysis — market implications (2)

Figure 39: EURUSD
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Figure 42: Gold
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Figure 40: USDJPY
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Figure 43: US IG spreads
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Figure 41: USDCNY
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Figure 44: US HY spreads
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Depending on the day, this is one of the largest oil disruptions on

record

Figure 1: Brent oil in 2026 constant currency USD
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Figure 2: It's not the level that is impactful, but the

acceleration
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Hormuz Tracker

Figure 5: Hormuz traffic still stalled
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Source: UBS Evidence Lab, includes content supplied by S&P Global Market
Intelligence (Maritime & Trade); Copyright @ S&P Global Market Intelligence
(Maritime & Trade),2026. All rights reserved.

Figure 6: We are currently depleting global oil inventories

at a rate of roughly 9mn barrels per day
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A second potential chokepoint

Figure 1: World Bank Supply Chain Stress Index
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Source: LUBS, IMF Portwatch, World Bank [Note that the last data point on the World Bank index is February and so does not yet capture the impact of the Strait of Hormuz
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Global crude oil and product inventory to hit their bottom third by end

March (and all-time lows by April)

Figure 7: The convexity of oil prices to inventories
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Figure 8: Global growth and inflation sensitivities to oil
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Gas storage in Europe is also running close to 2022 (Russia/Ukraine
war) levels

Figure 4: Natgas could be more of a challenge than crude
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Energy vs food prices

Figure 11: Energy prices imply further increases in fertilizer
prices
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Figure 12: And the implied fertilizer prices imply higher
food prices
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At what point does something break (example for US)

Figure 9: Oil induced cyclical slowdowns depend on initial  Figure 10: The relationship between oil prices, recession
conditions probabilities and economic slowdowns in the US
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It only takes a 25% decline in the S&P to generate the same fall in
equity wealth as during the GFC/dot com bust

9%GDP US: Total net worth households (% GDP)
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Wealth in the US vs Eurozone

%GDP Household wealth: Eurozone & US
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Qil intensity vs real consumer spending changes

Figure 3: Oil intensity GDP
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US inflation could peak at 5% if Hormuz is shut until end-April

Figure 13: US inflation could peak close to 5% (2.4% currently) if Hormuz is shut
till end April
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The bottom half of the US income distribution is running out of
liquidity so ability to withstand inflation spike lower than 2-3y ago

Deposits and money market fund shares (% PCE, z-score)
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Income inequality in advanced economies

Figure 1: Income share of the top 10% in advanced economies
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How is this different from 2010-2014 when Brent averaged $145/bbl
(in 2026 USD)
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European energy imports from the Middle East are relatively small

% total imports of gas, Eurozone energy imports
oil and LNG
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Furopean energy imports from the Middle East (% of total energy

imports)
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Equity performance during previous oil shocks

Figure 8: S&P -4.9%, EM -6%, Stoxx 600 -9.4%, Nikkei-10.4% through previous

oil shocks
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US Equity performance during previous oil shocks

Figure 9: US equities through oil shocks: Banks, Autos, Durables, Retail weakest performers

percentages S&P500 time weighted average perf. during historical periods of supply driven oil price increase
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EU Equity performance during previous oil shocks

Figure 10: EU equities through oil shocks: Retail, Durables, Auto, DivFins worst performers

percentages  MSCI Europe time weighted avg. performance during historical periods of supply driven oil price increase
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Rates have tended to increase during prior shocks, credit spreads
relatively contained, USD weaker

Figure 12: Both 2y and 10y rates rose, 2y more than 10y, in previous oil shocks

Change in asset prices during periods of supply driven oil price increase
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ECB and Fed communication after prior oil shocks

Figure 1: For Fed and ECB communication the question historically is whether the oil shock can intensify the prevailing

concern at the time
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Global growth was in the process of rebounding from the 2025
tariff/uncertainty shock

Global GDP growth - Nowcast
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The damage so far (as of April 6)

Figure 1: Forecast changes since the start of the Middle East conflict
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Largest increase in energy price inflation (global median) in 25 years

Figure 1: With 27 of 45 countries reporting, median global energy price
inflation in March appears to have jumped the most in 25 years
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Little relation between reliance on Middle Eastern oil and petrol prices

at the pump

Figure 1: Petrol prices at the pump in advanced and emerging

economies
index , Petrol prices at the pump (Feb 23 =100)
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Signs of disruption in the PMI data

Figure 1: Europe so far more affected than US and Asia
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Ex-tech, US imports are the weakest since Covid/GFC

Figure 1: The spectacular divergence within US imports
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Tariff pass-through to US prices running at about two thirds of the
model estimate

0.9 Impact of tariffs on 12-month change in PCE prices 14 Impact of tariffs on PCE price level (percentage
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Straightforward to replicate IEEPA tariffs

Figure 1: It seems relatively straightforward to replicate the IEEPA tariffs using
some combination of Section 122 (initially) and Section 301 (after 150 days, for

top trade partners)
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Source: UBS estimates, Census Bureau [Note: The IEEPA tariffs included the fentanyl tariffs on imports from China,
border tariffs on Canada/Mexico, the universal taniff, reciprocal tariffs, those tariffs in deals and the removal of the
de minimis exemption, whereas the other non-IEEPA tariffs mostly relate to the prior Sec 301 taniffs on China and
Sec 232 tariffs on specific sectors such as steel/aluminum, autos, semiconductors. The chart shows China and
Brazil separately as a Section 301 investigation has already been completed for China and is underway for Brazil.]
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Weighted average US import tariff before court ruling

Figure 1: Weighted average US tariff is now down to 12.9%
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Almost no US payroll growth in 2025, after revisions

thousands Payroll growth in the US
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Roughly 85% of US growth is directly or indirectly Tech related

Real GDP (%y/y)
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Confidence in US lower than Eurozone

E— US vs Eurozone soft data
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Consumer and Business confidence during Trump 1 vs Trump 2

soft consumer principal component™ (indexed 0 at Jan of election year) Soft business principal component™ (indexed 0 at Jan of election year)
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The unemployment fear of the wealthy

Figure 1: Unemployment fear for the top third of the income distribution is still
near all-time highs
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Source: UBS, Haver, University of Michigan [Note: the chart shows favourable minus unfavorable responses to the
guestion whether one expects unemployment to increase, so lower values equate to higher unemployment
expectations.]
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|s Fiscal Stimulus Overhyped?

Figure 1: For all the talk of stimulus, this year’s shifts in fiscal stance are small by historical standards
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Source: LBS,Haver [Note: for the US we are showing the fiscal impulse excluding the tariff drag]
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Very large decline in number of US tax collectors

Figure 1: Largest fall in IRS employee in at least 75 years

YoY change in staff at the Internal Revenue Service
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Source: UBS,GAQ, National Taxpayer Advocate Annual Report to Congress, irs.gov [Note that the chart shows the
change in IRS employees in full time eguivalents (FTE) for which we estimate the Yo dedline to be slightly smaller
(25%) than the 27% headline staffing number mentioned in te text; also the chart shows Dec/Dec changes. To
our knowledge the 2025 end-year FTE number has not yet been released ]
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Revenue growth in the S&P is basically just tracking nominal GDP
growth (ex-Tech)

Figure 1: Revenue growth of S&P (Tech+ and ex-Tech) compared to Nominal GDP
growth
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Al disruption risk in global credit

Figure 1: Exposure to Al disruption risk by credit segment, and potential
incremental default rates
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Synchronized bounce in US & Eurozone credit impulse

Figure 1: The synchronized bounce in the US/Eurozone credit impulse
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Forecast Table US

Figure 48: GDP, employment, inflation, and interest rates

April 10, 2026 2025 Q/Q%ch, ar 2026 2027 2023 2024 2025 2026 2027 2028
1Q 2Q 3Q 4Q 1Q 2Q 3Q 40 1Q 2Q 3Q 40 Q4/Q4 % ch
Real GDP -06 38 44 0.5 20 20 16 24 19 20 24 22 34 24 20 20 21 25
Personal consumption exp 06 25 35 1.9 11 23 19 21 13 1.7 21 21 3.0 34 21 19 18 23
Goods 02 22 30 03 -1.6 13 14 20 05 1.6 23 22 3i5 42 14 0.7 16 22
Services 08 26 36 27 24 27 22 22 16 18 20 21 28 30 24 24 19 24
Fixed investment i1 44 08 1.5 37 28 35 43 34 4.0 35 38 57 10 34 36 37 48
Business fixed investment 95 73 32 24 5:2 30 36 45 36 44 38 40 66 09 55 41 40 53
Structures -3.1 -7.5 -50 -6.6 -4.2 09 13 21 14 21 22 15 168 48 -5.7 -0.5 18 3.2
Equipment 213 85 5.2 43 109 38 34 55 46 5.1 43 51 31 32 95 59 48 59
Intellectual property products 6.5 15.0 56 54 47 42 49 456 38 49 41 41 43 23 8.1 46 42 56
Residential -1.0 51 -1 1.7 -16 21 32 39 24 22 26 29 24 13 -35 19 25 29
Govermment purchases -1.0 01 22 -56 57 04 04 04 03 05 05 04 43 36 -1.2 15 03 04
Net exports (contrib, pct pt) -47 48 16 -0.2 -0.8 03 -0.3 0.0 03 -0.2 0.2 0.0 0.1 0.5 04 0.2 0.1 -01
Exports 02 -1.8 96 3.2 6.7 13 0.6 08 -11 25 01 28 22 33 1.0 23 10 26
Imports 380 -293 -44 -1.0 1.5 -1.2 2.5 06 -28 33 -18 24 13 6.2 -2.0 33 03 26
Inventory contribution (pct pts) 26 -3.4 -0.1 0.1 04 -03 -0.1 0.1 0.2 0.2 0.1 0.0 -04 -0.2 -0.2 0.0 0.1 0.1
Memo: Private domestic final purchases 19 29 29 19 1.7 24 23 26 17 22 24 25 36 29 24 22 22 29
Labor market
Payrolls (monthly pace, 000s) 20 34 23 -39 68 40 32 50 69 81 86 73 210 122 10 48 77 98
Cwilian unemployment rate (%) 41 42 43 45 43 44 45 456 46 45 45 45 38 42 45 46 45 44
Labor force participation rate (%) 625 624 623 624 620 619 619 618 617 61.7 617 616 626 625 624 61.8 616 615
Inflation
CPl-U 37 1.7 34 24 37 55 15 s 16 1.7 19 24 32 27 27 31 19 1.9
Core CPI-U 34 22 32 2.0 28 34 23 22 18 1.8 22 23 40 33 27 27 20 1.9
PCE Chain Price Index 34 21 28 29 44 49 15 19 24 22 20 21 29 26 28 3.2 22 20
Core PCE Chain Price Index 33 26 29 27 42 36 20 21 27 24 22 21 33 30 29 3.0 24 2.0
Incomes
Average hourly earmings 43 33 38 40 35 35 35 35 36 36 355 35 41 41 39 35 35 35
Employment cost index 34 39 32 30 34 31 30 30 31 30 29 29 41 36 34 31 30 30
Real disposable income 23 1.8 10 0.2 09 04 11 S 11 1.9 19 16 54 24 13 0.8 16 21
Saving rate (%) 5.1 50 44 40 39 33 31 30 29 29 29 28 55 48 40 30 28 25
Other indicators
Housing starts (mil, a.r.) 1.40 135 135 133 140 138 1.41 143 1.41 141 142 140 142 137 136 1.40 1.41 1.40
Nonfarm business productivity 09 42 S2 18 0.2 32 20 2P 25 24 24 23 35 23 26 20 24 26
Federal budget balance ($ bil, FY) -1694 1832 -1860 -1977 -2036  -2220
Federal funds rate (midpoint, %) 4375 4375 4125 3625 3625 3625 3625 3375 3125 3125 28i5 2875 5375 4375 3625 3375 2875 2875

Q1 26 onward are UBS forecasts. Source:BEA, Commerce Dep't, Federal Reserve, Bursau of Labor Statistics, Treasury Department, & UBS
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Europe’s two-speed economy

Figure 1: US exposed stocks (47% of market caps) versus EU exposed stocks
(53% market cap)

Eurozone stock market reflects a two-speed economy
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Source: LIBS, Haver, Bloomberg
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German stimulus becomes more visible

Figure 1: Domestic manufacturing orders: 'other transport' (2021=100) reaches
all-time high
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Source: UBS, Haver [note: "other transport equipment' has typically been a proxy for defence-related spending]
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European spreads — Greece is back!

Figure 1: The min-max range of European 10y yields has not been this tight

since 2008
% Eurozone 10y government bond yields
35 T
Min-Max Eurozone 10y yields
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—ltaly
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Source: UBS, Bloomberg [Note: chart shows the min-max range of 10y yields for Austria, Belgium, Kaly, Germany,
Finland, France, Greace, Ireland, the Netherlands, Spain and Portugal ]
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Progress on Draghi's report on European competitiveness is slow

Figure 1: Only 10% of the 383 proposals in Draghi's report for European
competitiveness have so far been fully implemented

Implementation progress - Draghi proposals
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Source: UBS, https/#/draghiobservatory eu [Note: data is as of December 2025]

Global Economics & Strategy 13 April 2026 #UBS 57



Germany to lose 7% of its working age population by 2030

Figure 1: Germany expected to lose 7% of its working age population by 2030;
slightly less than HK/Taiwan but more than every other major advanced
economy
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Source: LUBS,Haver, United Nations [Note: chart only shows 76 of the 237 countries or areas for which the UN
provides population forecasts. The working age population is defined as being between 15-64 year olds, and
includes net migration estimates |
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Europe worked longer hours than the US until the 1970s but now
works 15% less

Figure 1: Hours worked have come down everywhere, but nowhere more so than Europe
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Source: UBS , OECD [Note: chart shows total hours worked in an economy divided by total employees]
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Europe now essentially alone in providing aid to Ukraine

Figure 1: Europe now provides nearly all the foreign funding for the war in

Ukraine
Eur bin Aid Allocation to Ukraine: 2022-2025 (by country group)
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Source: Kiel Institute, Trebesch et. al. Ukraine Suppert Tracker [Note: Europe refers to EU member states and
institutions, as well as Iceland, Norway, Switzerland and the UK. "Others™ refers to Australia, Canada, China,
India, Japan, New Zealand, South Korea, Taiwan, Turkey. All figures are inflation adjusted (in real 2021 euros) ]
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Japanese business confidence still at 34-year high

Figure 1: Japan's business sentiment at highest level since 1991

z-score Tankan - business conditions
3.0

2.0

1.0

0.0

74 77 80 83 86 89 92 95 98 01 04 07 10 13 16 19 22 25

Source: UBS, Haver
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The resilience of Japanese debt dynamics

Figure 1: The carrying cost on Japan's debt is so negative that it can neutralize
quite a bit of further fiscal slippage
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State of Globalization

Figure 1: Although global exports-to-GDP flatlined post-GFC, the growth rate in
global export value added (pre vs post-GFC) is virtually unchanged
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Source: UBS , Haver, OECD
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China housing overhang and export deflators

Figure 1: China's stock of unsold homes still near the highs after 6 years of
policies aimed at boosting demand, stabilizing prices and removing excess
inventory
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Source: UBS,CEIC [Note: the inventory/sales ratio is our own calculation based on national official data which is a
bit smoother/lower than the market data at city level ]

Figure 1: China's export prices continue to fall faster than in the rest of Asia and
advanced economies
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The Rising Concentration of US Tech Investment

Figure 1: The Magnificent 7 now accounts for 58% of all US tech capex

%GDP US tech investment (1965-2025)
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Source: UBS, Haver [Mote: tech capex is defined as private fixed investment in (i) computers/peripheral equipment;
(i) electncal transmission, distnbution and indusinial apparatus; (i) communication eguipment; (iv) special
industry machinery; and (v} prnivate construction of data centres.]
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Productivity does not (vet) equate to Al

Figure 1: Al adoption at the enterprise level is increasing only slowly
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Source: UBS Evidence Lab (> Access Dataset)
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How adaptive are workers to Al job displacement?

Figure 1: Relationship between Al exposure and adaptive capacity across occupations

Relationship between Al exposure and adaptive capacity across occupations
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Source: Manning, Sam and Aguirre, Tomas. "Measuring US workers' capacity to adapt to Al-driven job displacement.” The Brockings Institution, March 2026.
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A recent Fed paper notes that only 2% of the change in US
productivity can be attributed to changes in Al adoption rates

Chart 4: Higher Al adoption aligns with faster productivity growth, but explains only a small share of
the aggregate shift

Panel A: Al adoption versus industry labor productivity growth  Panel B: Al adoption versus change in industry contribution
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Notes: Panel A shows annualized labor productivity growth by industry in the 2023:04-2025:Q2 period; Panel B
shows the change in industry contributions to aggregate labor productivity growth relative to the 2010:Q1-
2019:Q4 period. Bubble size represents average value-added share in the 2023:Q4-2025:Q2 period. Fitted lines:
Panel A, y =0.1986x + 0.8029 (R-squared = 0.1905); Panel B, y =0.0043x + 0.0754 (R-squared = 0.0267).
Sources: U.S. Census Bureau, Federal Reserve Bank of Chicago, and authors’ calculations.
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A more level playing field for Al adoption than Al production

Figure 1: The productivity gap between the two US "tech’ states and the rest of
the US is 2x as high as the gap between the rest of the US and other advanced

economies
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Source: LIBS, Haver
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Data centers and US electricity demand

Figure 1: Almost all of the growth in US electricity demand by 2030 to come
from data centres

Electricity demand US
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Source: UBS estimates , International Energy Agency, US Energy Information Administration [Note: the numbers
in that report risk getting outdated quickly, given how fast the hyperscalers are revising their capex numbers, but
the numbers also roughly correspond to the 2024 United States Data Center Energy Usage Report ]
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If we all get replaced by robots and Al, we have a major tax problem

Figure 1: 49% of revenue in the OECD comes from labour based taxes, another
30% from consumption, which also requires people having income (and a job)
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Just prior to the Middle East turmoil, EM earnings saw the biggest
earnings expectations jump in 20y (94% tech-related)

Figure 1: EM earnings expectations jump, but entirely due to tech (and
specifically Korean tech)
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Global nowcast output
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Global inflation tracker
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z-score, 3 mma

z-score, 3 mma

Global inflation tracker (2)
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*UBS Evidence Lab is a sell-side team of experts that work across numerous specialized labs creating insight-ready datasets. The experts turn data into evidence by applying a combination of tools and
techniques to harvest, cleanse, and connect billions of data items each month. Since 2014, UBS Research analysts have utilized the expertise of UBS Evidence Lab for insight-ready datasets on companies,
sectors, and themes, resulting in the production of thousands of differentiated UBS Research reports. UBS Evidence Lab does not provide investment recommendations or advice but provides insight-ready
datasets for further analysis by UBS Research and by clients. All published UBS Evidence Lab content is available via UBS Neo. The amount and type of content available may vary. Please contact your UBS

sales representative if you wish to discuss access.

HUBS 76

Global Economics & Strategy 13 April 2026



Valuation Method and Risk Statement

Risks of multi-asset investing include but are not limited to market risk, credit risk, interest rate
risk, and foreign exchange risk. Correlations of returns among different asset classes may
deviate from historical patterns. Geopolitical events and policy shocks pose risks that can
reduce asset returns. Valuations may be adversely affected during times of high market
volatility, thin liquidity, and economic dislocation.

Options, structured derivative products and futures (including OTC derivatives) are not
suitable for all investors. Trading in these instruments is considered risky and may be
appropriate only for sophisticated investors. Prior to buying or selling an option, and for the
complete risks relating to options, you must receive a copy of "The Characteristics and Risks
of Standardized Options." You may read the document at http://www.theocc.com/
publications/risks/riskchap1.jsp or ask your salesperson for a copy. Various theoretical
explanations of the risks associated with these instruments have been published. Supporting
documentation for any claims, comparisons, recommendations, statistics or other technical
data will be supplied upon request. Past performance is not necessarily indicative of future
results. Transaction costs may be significant in option strategies calling for multiple purchases
and sales of options, such as spreads and straddles. Because of the importance of tax
considerations to many options transactions, the investor considering options should consult
with his/her tax advisor as to how taxes affect the outcome of contemplated options
transactions. All options discussed in this report are OTC options.
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Required Disclosures

This document has been prepared by UBS AG London Branch, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates, including former Credit Suisse AG and its subsidiaries,
branches and affiliates are referred to herein as "UBS".

For information on the ways in which UBS manages conflicts and maintains independence of its UBS Global Research product; historical performance information; certain additional disclosures
concerning UBS Global Research recommendations; and terms and conditions for certain third party data used in research report, please visit https://www.ubs.com/disclosures. Unless otherwise
indicated, information and data in this report are based on company disclosures including but not limited to annual, interim, quarterly reports and other company announcements. The figures
contained in performance charts refer to the past; past performance is not a reliable indicator of future results. Additional information will be made available upon request. UBS Securities Co.
Limited is licensed to conduct securities investment consultancy businesses by the China Securities Regulatory Commission. UBS acts or may act as principal in the debt securities (or in related
derivatives) that may be the subject of this report. This recommendation was finalized on: 13 April 2026 01:44 PM GMT. UBS has designated certain UBS Global Research department members
as Derivatives Research Analysts where those department members publish research principally on the analysis of the price or market for a derivative, and provide information reasonably
sufficient upon which to base a decision to enter into a derivatives transaction. Where Derivatives Research Analysts co-author research reports with Equity Research Analysts or Economists, the
Derivatives Research Analyst is responsible for the derivatives investment views, forecasts, and/or recommendations. Quantitative Research Review: UBS Global Research publishes a
quantitative assessment of its analysts' responses to certain questions about the likelihood of an occurrence of a number of short term factors in a product known as the 'Quantitative Research
Review'. Views contained in this assessment on a particular stock reflect only the views on those short term factors which are a different timeframe to the 12-month timeframe reflected in any
equity rating set out in this note. For the latest responses, please see the Quantitative Research Review Addendum at the back of this report, where applicable. For previous responses please
make reference to (i) previous UBS Global Research reports; and (ii) where no applicable research report was published that month, the Quantitative Research Review which can be found at
https:/neo.ubs.com/quantitative, or contact your UBS sales representative for access to the report or the Quantitative Research Team on ubs-quant-answers@ubs.com. A consolidated report
which contains all responses is also available and again you should contact your UBS sales representative for details and pricing or the Quantitative Research team on the email above.

Analyst Certification:

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each security or issuer that the analyst covered in this report:
(1) all of the views expressed accurately reflect his or her personal views about those securities or issuers and were prepared in an independent manner, including with respect to UBS, and (2) no
part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research report.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not registered/qualified as research analysts with FINRA. Such analysts may not
be associated persons of UBS Securities LLC and therefore are not subject to the FINRA restrictions on communications with a subject company, public appearances, and trading securities held
by a research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if any, follows.

UBS AG London Branch: Arend Kapteyn.UBS Securities LLC: Pierre Lafourcade.

Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report. For a complete set of disclosure statements associated with the companies discussed in
this report, including information on valuation and risk, please contact UBS Securities LLC, 11 Madison Avenue, New York, NY 10010, USA, Attention: Investment Research.
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UBS Global Research Disclaimer

This document has been prepared by UBS AG London Branch, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates, including former Credit Suisse AG and its subsidiaries, branches and affiliates are referred to
herein as "UBS".

Any opinions expressed in this document may change without notice and are only current as of the date of publication. Different areas, groups, and personnel within UBS may produce and distribute separate research products
independently of each other. For example, research publications from UBS CIO are produced by UBS Global Wealth Management. UBS Global Research is produced by UBS Investment Bank. Research methodologies and rating
systems of each separate research organization may differ, for example, in terms of investment recommendations, investment horizon, model assumptions, and valuation methods. As a consequence, except for certain economic
forecasts (for which UBS CIO and UBS Global Research may collaborate), investment recommendations, ratings, price targets, and valuations provided by each of the separate research organizations may be different, or inconsistent.
You should refer to each relevant research product for the details as to their methodologies and rating system. Not all clients may have access to all products from every organization. Each research product is subject to the policies and
procedures of the organization that produces it.

This document is provided solely to recipients who are expressly authorized by UBS to receive it. If you are not so authorized you must immediately destroy the document.

UBS Global Research is provided to our clients through UBS Neo, and in certain instances, UBS.com and any other system or distribution method specifically identified in one or more communications distributed through UBS Neo or
UBS.com (each a system) as an approved means for distributing UBS Global Research. It may also be made available through third party vendors and distributed by UBS and/or third parties via e-mail or alternative electronic means.

All UBS Global Research is available on UBS Neo. Please contact your UBS sales representative if you wish to discuss your access to UBS Neo. Where UBS Global Research refers to "UBS Evidence Lab Inside" or has made use of data
provided by UBS Evidence Lab and you would like to access that data please contact your UBS sales representative. UBS Evidence Lab data is available on UBS Neo. The level and types of services provided by UBS Global Research and
UBS Evidence Lab to a client may vary depending upon various factors such as a client's individual preferences as to the frequency and manner of receiving communications, a client's risk profile and investment focus and perspective
(e.g., market wide, sector specific, long-term, short-term, etc.), the size and scope of the overall client relationship with UBS Global Research and UBS Evidence Lab and legal and regulatory constraints. UBS HOLT and UBS Pharma
Values are offerlngs of UBS Global Research. HOLT Lens is a corporate performance platform offering that provides an objective accounting-led framework for comparing and valuing companies and is available to clients of UBS
Global Research; for further details and pricing please contact your UBS Sales representative. In particular, HOLT has a variety of warranted prices based on the scenario chosen; please mail UBS Securities LLC, 11 Madison Avenue,
New York, NY 1001 0, USA, Attention: Investment Research, if you are interested in the warranted price on a particular company, again subject to commercial considerations. UBS Pharma Values is an analytlcal tool that involves the
creation of a number of individual product net present value calculations, based on published forecasts of sales for pharmaceuticals, and is available to clients of UBS Global Research; for further details and pricing please contact your
UBS Sales representative. For all other specific disclaimers, please see https://www.ubs.com/disclosures.

When you receive UBS Global Research through a system, your access and/or use of such UBS Global Research is subject to this UBS Global Research Disclaimer and to the UBS Neo Platform Use Agreement (the "Neo Terms") together
with any other relevant terms of use governing the applicable System.

When you receive UBS Global Research via a third party vendor, e-mail or other electronic means, you agree that use shall be subject to this UBS Global Research Disclaimer, the Neo Terms and where applicable the UBS Investment
Bank terms of business (https:/www.ubs.com/global/en/investment-bank/regulatory.html) and to UBS's Terms of Use/Disclaimer (https://www.ubs.com/global/en/legalinfo2/disclaimer.html). In addition, you consent to UBS
processing your personal data and using cookies in accordance with our Privacy Statement (https://www.ubs.com/global/en/legalinfo2/privacy.html) and cookie notice (https://www.ubs.com/global/en/legal/privacy/users.html).

If you receive UBS Global Research, whether through a System or by any other means, you agree that you shall not copy, revise, amend, create a derivative work, provide to any third party, or in any way
commercially exploit any UBS research provided via UBS Global Research or otherwise, and that you shall not extract data from any research or estimates provided to you via UBS Global Research or otherwise,
without the prior written consent of UBS. You agree not to use UBS Global Research in any artificial intelligence system, without the prior written consent of UBS.

In certain circumstances you may receive UBS Global Research otherwise than in the capacity of a client of UBS and you understand and agree that under these circumstances (i) the UBS Global Research is provided to you for
information purposes only; (ii) for the purposes of receiving it you are not intended to be and will not be treated as a “client” of UBS for any legal or regulatory purpose; (iii) the UBS Global Research must not be relied on or acted upon
for any purpose; and (iv) such content is subject to the relevant disclaimers that follow.

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or would subject UBS to any registration or licensing requirement within such jurisdiction.

This document is a general communication and is educational in nature; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. Nothing in
this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise constitutes a personal recommendation. By providing this
document, none of UBS or its representatives has any responsibility or authority to provide or have provided investment advice in a fiduciary capacity or otherwise. Investments involve risks, and investors should exercise prudence and
their own judgment in making their investment decisions. None of UBS or its representatives is suggesting that the recipient or any other person take a specific course of action or any action at all. The recipient should carefully read
this document in its entirety and not draw inferences or conclusions from the rating alone. By receiving this document, the recipient acknowledges and agrees with the intended purpose described above and further disclaims any
expectation or belief that the information constitutes investment advice to the recipient or otherwise purports to meet the investment objectives of the recipient. The financial instruments described in the document may not be
eligible for sale in all jurisdictions or to certain categories of investors.

Options, structured derivative products and futures (including OTC derivatives) are not suitable for all investors. Trading in these instruments is considered risky and may be appropriate only for sophisticated investors. Prior to buying
or selling an option, and for the complete risks relating to options, you must receive a copy of "The Characteristics and Risks of Standardized Options." You may read the document at https://www.theocc.com/publications/risks/
riskchap1.jsp or ask your salesperson for a copy. Various theoretical explanations of the risks associated with these instruments have been published. Supporting documentation for any claims, comparisons, recommendations,
statistics or other technical data will be supplied upon request. Past performance is not necessarily indicative of future results. Transaction costs may be significant in option strategies calling for multiple purchases and sales of options,
such as spreads and straddles. Because of the importance of tax considerations to many options transactions, the investor considering options should consult with his/her tax advisor as to how taxes affect the outcome of
contemplated options transactions.

Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market conditions. Foreign currency rates of exchange may adversely affect the
value, price or income of any security or related instrument referred to in the document. For investment advice, trade execution or other enquiries, clients should contact their local sales representative.

UBS notes that no globally accepted framework or definition (legal, regulatory or otherwise) currently exists, nor is there a market consensus as to what constitutes an “ESG"” (Environmental, Social or Governance) or an equivalent-
label, or as to what precise attributes are required for the Information (as defined below) to be defined as ESG or equivalently-labelled. Any information, data or other content including from a third party source contained, referred

to herein or used for whatsoever purpose by UBS or a third party (“Information”), in relation to any actual or potential ESG objective, issue or consideration is not intended to be relied upon for ESG classification, regulatory regime
or industry initiative purposes (“ESG Regimes”). Nothing in these materials is intended to convey, suggest or indicate that UBS considers or represents any product, service, person or body mentioned in these materials as meeting or

?ualirr:ying for any ESG classification, labelling or similar standards that may exist under the ESG Regimes. UBS has not conducted any assessment of compliance with ESG Regimes. Parties are reminded to make their own assessments
or these purposes.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested. Past performance is not necessarily a guide to future performance. Neither UBS nor any of its
directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising out of the use of all or any of the Information.

Prior to making any investment or financial decisions, any recipient of this document or the information should take steps to understand the risk and return of the investment and seek individualized advice from his or her personal
financial, legal, tax and other professional advisors that takes into account all the particular facts and circumstances of his or her investment objectives.
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Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is no representation that any transaction can or could have been
effected at those prices, and any prices do not necessarily reflect UBS's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source
may yield substantially different results.

No representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in any materials to which this document relates (the "Information”), except
with respect to Information concerning UBS. The Information is not intended to be a complete statement or summary of the securities, markets or developments referred to in the document. UBS does not undertake to update or
keep current the Information. Any statements contained in this report attributed to a third party represent UBS's interpretation of the data, information and/or opinions provided by that third party either publicly or through a
subscription service, and such use and interpretation have not been reviewed by the third party. In no circumstances may this document or any of the Information (including any forecast, value, index or other calculated amount
("Values")) be used for any of the following purposes:

(i) valuation or accounting purposes;
(ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or

(iii) to measure the performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance of any Value or of defining the asset allocation of portfolio or of computing
performance fees.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information for any of the above purposes or otherwise rely upon this document
or any of the Information.

UBS has policies and procedures, which include, without limitation, independence policies and permanent information barriers, that are intended, and upon which UBS relies, to manage potential conflicts of interest and control the
flow of information within divisions of UBS and among its subsidiaries, branches and affiliates. UBS does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. For further information on the ways in which UBS Global
Researcki)w manageslconﬂicts and maintains independence of its research products, historical performance information and certain additional disclosures concerning UBS Global Research recommendations, please visit https:/
www.ubs.com/disclosures.

UBS Global Research will initiate, update and cease coverage solely at the discretion of UBS Global Research Management, which will also have sole discretion on the timing and frequency of any published research product. The
analysis contained in this document is based on numerous assumptions. All material information in relation to published research reports, such as valuation methodology, risk statements, underlying assumptions (including sensitivity
analysis of those assumptions), ratings history etc. as required by the Market Abuse Regulation, can be found on UBS Neo. Different assumptions could result in materially different results.

UBS Global Research may utilise artificial intelligence tools (“Al Tools”) in the preparation of this document. Notwithstanding any such use of Al Tools, this document has undergone human review.

The analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting market information. UBS relies on
information barriers to control the flow of information contained in one or more areas within UBS into other areas, units, groups or affiliates of UBS. The compensation of the analyst who prepared this document is determined
exclusively by UBS Global Research management and senior management (not including investment banking). Analyst compensation is not based on investment banking revenues; however, compensation may relate to the revenues
of UBS and/or its divisions as a whole, of which investment banking, sales and trading are a part, and UBS as a whole.

For financial instruments admitted to trading on an EU regulated market: UBS (excluding UBS Securities LLC) acts as a market maker or liquidity provider (in accordance with the interpretation of these terms under English law or, if
not carried out by UBS in the UK the law of the relevant jurisdiction in which UBS determines it carries out the activity) in the financial instruments of the issuer save that where the activity of liquidity provider is carried out in
accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in this document. For financial instruments admitted to trading on a non-EU regulated
market: UBS may act as a market maker save that where this activity is carried out in the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document.
UBS may have issued a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or short positions, trade as principal and buy
and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions expressed in this document.

Within the past 12 months UBS may have received or provided investment services and activities or ancillary services as per MiFID Il which may have given rise to a payment or promise of a payment in relation to these services from
or to this company.

Please note that all transactions conducted by UBS are consistent with sanctions regulations imposed by Switzerland, the European Union, the United Nations, the United Kingdom and the United States, per UBS' global sanctions
policy. UBS opinion as to future investment worthiness assumes no new sanctions are imposed.

US persons are prohibited from purchasing or selling securities of certain companies designated as being associated with the Chinese Military in accordance with the amended US Presidential Executive Order 13959.

United Kingdom: This material is distributed by UBS AG, London Branch to persons who are eligible counterparties or professional clients. UBS AG, London Branch is authorised by the Prudential Regulation Authority and subject
to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Europe: Except as otherwise specified herein, these materials are distributed by UBS Europe SE, a subsidiary of UBS AG,
to persons who are eligible counterparties or professional clients (as detailed in the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin) Rules and according to MIFID) and are only available to such persons. The information does
not apply to, and should not be relied upon by, retail clients. UBS Europe SE is authorised by the European Central Bank (ECB) and regulated by the BaFin and the ECB. Germany, Luxembourg, the Netherlands, Belgium and
Ireland: Where an analyst of UBS Europe SE has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE. In all cases it is distributed by UBS Europe SE and UBS AG, London Branch.
Turkey: Distributed by UBS AG, London Branch. No information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments and services in the Republic of Turkey.
Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG, London Branch is not licensed by the Turkish Capital Market Board under the provisions of the Capital
Market Law (Law No. 6362). Accordingly, neither this document nor any other offering material related to the instruments/services may be utilized in connection with providing any capital market services to persons within the
Republic of Turkey without the prior approval of the Capital Market Board. However, according to article 15 (d) (i) of the Decree No. 32, there is no restriction on the purchase or sale of the securities abroad by residents of the
Republic of Turkey. Poland: Distributed by UBS Europe SE (spolka z ograniczona odpowmdmalnosoa) Oddzial w Polsce. Where an analyst of UBS Europe SE (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce has contributed
to this document, the document is also deemed to have been prepared by UBS Europe SE (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and distributed by UBS Bank (OOO). Should not be construed
as an individual Investment Recommendation for the purpose of the Russian Law - Federal Law #39-FZ ON THE SECURITIES MARKET Articles 6.1-6.2.Switzerland: Distributed by UBS AG to persons who are institutional investors
only. UBS AG is regulated by the Swiss Financial Market Supervisory Authority (FINMA). Italy: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Italy Branch. Where an analyst of UBS Europe SE, Italy
Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Italy Branch. France: Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, France Branch.
Where an analyst of UBS Europe SE, France Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, France Branch. Spain: Prepared by UBS Europe SE and distributed by UBS
Europe SE and UBS Europe SE, Spain Branch. Where an analyst of UBS Europe SE, Spain Branch has contributed to this document, the document is also deemed to have been prepared by UBS Europe SE, Spain Branch. Sweden:
Prepared by UBS Europe SE and distributed by UBS Europe SE and UBS Europe SE, Sweden Branch. Where an analyst of UBS Europe SE, Sweden Branch has contributed to this document, the document is also deemed to have been
prepared by UBS Europe SE, Sweden Branch. South Africa: Distributed by UBS South Africa (Pty) Limited (Registration No. 1995/011140/07), an authorised user of the JSE and an authorised Financial Services Provider (FSP 7328).
Saudi Arabia: This document has been issued by UBS AG (and/or any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in Switzerland with its registered offices at Aeschenvorstadt 1, CH-
4051 Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company incorporated in the Kingdom of Saudi Arabia under
commercial register number 1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh 11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to
conduct securities business under license number 08113-37. UAE / Dubai: The information distributed by UBS AG Dubai Branch is only intended for Professional Clients and/or Market Counterparties, as classified under the DFSA
rulebook. No other person should act upon this material/communication. The information is not for further distribution within the United Arab Emirates. UBS AG Dubai Branch is regulated by the DFSA in the DIFC. UBS is not licensed
to provide banking services in the UAE by the Central Bank of the UAE, nor is it licensed by the UAE Securities and Commodities Authority. Israel: This Material is distributed by UBS AG, London Branch. UBS Securities Israel Ltd is a

Global Economics & Strategy 13 April 2026 HUBS 80


https://www.ubs.com/disclosures
https://www.ubs.com/disclosures

licensed Investment Marketer that is supervised by the Israel Securities Authority (ISA). UBS AG, London Branch and its affiliates incorporated outside Israel are not licensed under the Israeli Advisory Law. UBS may engage among
others in issuance of Financial Assets or in distribution of Financial Assets of other issuers for fees or other benefits. UBS AG, London Branch and its affiliates may prefer various Financial Assets to which they have or may have an
Affiliation (as such term is defined under the Israeli Advisory Law). Nothing in this Material should be considered as investment advice under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at
persons who are Eligible Clients within the meaning of the Israeli Advisory Law, and this Material must not be furnished to, relied on or acted upon by any other persons. United States: Distributed to US persons by either UBS
Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group, subsidiary or affiliate of UBS AG that is not registered as a US broker-dealer (a ‘non-US affiliate’) to major US institutional investors only. UBS
Securities LLC or UBS Financial Services Inc. accepts responsibility for the content of a report prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or UBS Financial Services Inc. All transactions by
a US person in the securities mentioned in this report must be effected through UBS Securities LLC or UBS Financial Services Inc., and not through a non-US affiliate. UBS Securities LLC is not acting as a municipal advisor to any
municipal entity or obligated person within the meaning of Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule"), and the opinions or views contained herein are not intended to be, and do not constitute, advice
within the meaning of the Municipal Advisor Rule. Canada: Distributed by UBS Securities Canada Inc., a registered investment dealer in Canada and a Member-Canadian Investor Protection Fund, or by another affiliate of UBS AG
that is registered to conduct business in Canada or is otherwise exempt from registration. Brazil: Except as otherwise specified herein, this Material is prepared by UBS BB Corretora de Cambio, Titulos e Valores Mobiliarios S.A. (UBS
BB CCTVM) to persons who are eligible investors residing in Brazil, which are considered to be Professional Investors (Investidores Profissionais), as designated by the applicable regulation, mainly the CVM Resolution No. 30 from the
11th of May 2021 (determines the duty to verify the suitability of products, services and transactions with regards to the client’s profile). UBS BB CCTVM is a subsidiary of UBS BB Servicos de Assessoria Financeira e Participacoes S.A.
("UBS BB"). UBS BB is an association between UBS AG and Banco do Brasil (through its subsidiary BB — Banco de Investimentos S.A.), of which UBS AG is the majority owner and which provides investment banking services and
coverage in Brazil, Argentina, Chile, Paraguay, Peru and Uruguay. UBS BB CCTVM is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Ombudsman: 0800-940-0266/ https://www.ubs.com/br/
pt/ubsbb-investment-bank/ombudsman.html. UBS may hold relevant financial and commercial interest in relation to the company subject to this Research report. Hong Kong: Distributed by UBS Securities Asia Limited. Please
contact local licensed persons of UBS Securities Asia Limited in respect of any matters arising from, or in connection with, the analysis or document Singapore: Distributed by UBS Securities Pte. Ltd. [Co. Reg. No.: 198500648C] or
UBS AG, Singapore Branch. Please contact UBS Securities Pte. Ltd., an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser under the Singapore
Financial Advisers Act (Cap. 110) and a wholesale bank licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in connection with, the analysis
or document. The recipients of this document represent and warrant that they are accredited and institutional investors as defined in the Securities and Futures Act (Cap. 289). Japan: Distributed by UBS Securities Japan Co., Ltd. to
professional investors (except as otherwise permitted). Where this report has been prepared by UBS Securities Japan Co., Ltd., UBS Securities Japan Co., Ltd. is the author, publisher and distributor of the report. Distributed by UBS AG,
Tokyo Branch to Professional Investors (except as otherwise permitted) in relation to foreign exchange and other banklng businesses when relevant. Australia: Clients of UBS AG: Distributed by UBS AG (ABN 47 088 129 613 and
holder of Australian Financial Services License No. 231087). For all other recipients: Distributed by UBS Securities Australia Ltd (ABN 62 008 586 481 and holder of Australian Financial Services License No. 231098). This document
contains general information and/or general advice only and does not constitute personal financial product advice. As such, the Information in this document has been prepared without taking into account any investor’s objectives,
financial situation or needs, and investors should, before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial situation and needs. If the Information contained in this
document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’ client as defined by section 761G of the Corporations Act 2001 where a Product Disclosure Statement would be required, the
retail client should obtain and consider the Product Disclosure Statement relating to the product before making any decision about whether to acquire the product. New Zealand: Distributed by UBS New Zealand Ltd. UBS New
Zealand Ltd is not a registered bank in New Zealand. You are being provided with this publication or material because you have indicated to UBS that you are a “wholesale client” within the meaning of clause 4 of schedule 5 of the
Financial Markets Conduct Act 2013 of New Zealand (Permitted Client). This publication or material is not intended for clients who are not Permitted Clients (non-permitted Clients). If you are a non-permitted Client you must not rely
on this publication or material. If despite this warning you nevertheless rely on this publication or material, you hereby (i) acknowledge that you may not rely on the content of this publication or material and that any
recommendations or opinions in such this publication or material are not made or provided to you, and (i) to the maximum extent permitted by law (a) indemnify UBS and its associates or related entities (and their respective Directors,
officers, agents and Advisors) (each a ‘Relevant Person’) for any loss, damage, liability or claim any of them may incur or suffer as a result of, or in connection with, your unauthorised reliance on this publication or material and (b)
waive any rights or remedies you may have against any Relevant Person for (or in respect of) any loss, damage, liability or claim you may incur or suffer as a result of, or in connection with, your unauthorised reliance on this publication
or material. Korea: Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This report may have been edited or contributed to from time to time by affiliates of UBS Securities Pte. Ltd., Seoul Branch. This material is intended
for professional/institutional clients only and not for distribution 1o any retail clients. Malaysia: This material is authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (Capital Markets Services License No.:
CMSL/A0063/2007). This material is intended for professional/institutional clients only and not for distribution to any retail clients. India: Distributed by UBS Securities India Private Ltd. (Corporate Identity Number
U67120MH1996PTC097299) 2/F, 3 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India) 400051. Phone: +912261556000. It provides brokerage services bearing SEBI Registration Number:
INZ000259830; Merchant Banking services bearing SEBI Registration Number: INM0O00013101; and Research Analyst services bearing SEBI Registration Number: INHO00001204. Name of Compliance Officer Mr. Parameshwaran
Shivaramakrishnan, Phone : +912261556151, Email : parameshwaran.s@ubs.com, Name of Grievance Officer Parameshwaran Shivaramakrishnan, Phone : +912261556151, Email: ol-ubs-sec-compliance@ubs.com Registration
granted by SEBI, and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. UBS may have debt holdings or positions in the subject Indian company/companies.
UBS may have financial interests (e.g. loan/derivative products, rights to or interests in investments, etc.) in the subject Indian company / companies from time to time. Within the past 12 months, UBS may have received compensation
for non-investment banking securities-related services and/or non-securities services from the subject Indian company/companies. The subject company/companies may have been a client/clients of UBS during the 12 months
preceding the date of distribution of the research report with respect to investment banking and/or non-investment banking securities-related services and/or non-securities services. With regard to information on associates, please
refer to the Annual Report at: https://www.ubs.com/global/en/about_ubs/investor_relations/annualreporting.html The Research Annual Compliance Report for UBS Securities India Private Limited is available on www.ubs.com/ubssi
under Research tab. Taiwan: Except as otherwise specified herein, this material may not be distributed in Taiwan. Information and material on securities/instruments that are traded in a Taiwan organized exchange is deemed to be
issued and distributed by UBS Securities Pte. LTD., Taipei Branch, which is licensed and regulated by Taiwan Financial Supervisory Commission. Save for securities/instruments that are traded in a Taiwan organized exchange, this
material should not constitute “recommendation” to clients or recipients in Taiwan for the covered companies or any companies mentioned in this document. No portion of the document may be reproduced or quoted by the press
or any other person without authorisation from UBS. Indonesia: This report is being distributed by PT UBS Sekuritas Indonesia and is delivered by its licensed employee(s), including marketing/sales person, to its client. PT UBS
Sekuritas Indonesia, having its registered office at Sequis Tower Level 22 unit 22-1,Jl.Jend. Sudirman, kav.71, SCBD lot 118, Jakarta 12190. Indonesia, is a subsidiary company of UBS AG and licensed under Capital Market Law no. 8
year 1995, a holder of broker-dealer and underwriter licenses issued by the Capltal Market and Financial Institution Superwsory Agency (now Otoritas Jasa Keuangan/OJK). PT UBS Sekuritas Indonesia is also a member of Indonesia
Stock Exchange and supervised by Otoritas Jasa Keuangan (OJK). Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens except in compliance with applicable Indonesian capital market
laws and regulations. This report is not an offer of securities in Indonesia and may not be distributed within the territory of the Republic of Indonesia or to Indonesian citizens in circumstance which constitutes an offering within the
meaning of Indonesian capital market laws and regulations.

The disclosures contained in research documents produced by UBS AG, London Branch or UBS Europe SE shall be governed by and construed in accordance with English law.

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and in any event UBS accepts no liability whatsoever for any redistribution of this document or its contents or the
actions of third parties in this respect. Images may depict objects or elements that are protected by third party copyright, trademarks and other intellectual property rights. © UBS 2026. The key symbol and UBS are among the
registered and unregistered trademarks of UBS. All rights reserved.

o UBS
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