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Pre-conflict baseline

Pre-conflict baseline

1028 2026 3026 4026 2026 19271 2027 Q27 4Q27 2027 1028 2028 3028 4028 2028
Global GDP %qiq saar 28 33 14 15 33 33 33 33 32 34 31 13 33 34 32
US GDP %qgiq saar 23 20 17 24 22 19 20 24 22 21 23 26 27 25 24
Eurczons GDP %qlg saar 1.0 16 17 17 12 14 12 12 10 14 10 10 1.0 1.0 10
US CPI %yly 34 ig 12 32 32 21 16 17 19 19 ig 19 19 19 19
Eurozons GFl %yfy 23 24 22 23 23 18 20 21 21 21 19 24 20 20 20
US policy rats % 3863 383 338 313 313 313 313 313 288 288 288 288 288 288 288
Eurozons policy rats % 200 200 200 200 200 200 200 200 200 200 200 200 2.00 200 200
US 10y (bp) 380 200 440 400 400 425 425 450 450 450 250 450 450 450 450
Germany 10y (bp) 250 265 285 300 300 300 300 300 300 300 300 00 300 300 300
S&P 500 6,650 7,150 7,300 7,500 7,500 7600 7,700 7,800 7,900 7,900 8,100 8,300 8,500 8,700 8700
STOXX 600 580 620 635 650 650 665 680 £30 700 700 715 730 745 760 760
MSCIEM 1420 1485 1,550 1,620 1,620 1665 1,715 1,760 1,805 1,805 1,845 1,885 1,930 1,970 1970
MSCI China 75 g3 a1 100 100 103 105 107 110 110 113 115 147 120 120
EURUSD 116 1.16 1.16 1.9 114 114 114 194 1.14 118 114 194 1.14 1.14 114
USDJPY 158 158 158 152 152 152 152 152 152 152 152 152 152 152 152
USDCNY 705 705 705 700 7.00 7.00 7.00 £.95 690 590 6.90 £.90 £.90 690 690
Gold 5,200 5,200 5,700 5,600 5,600 5,250 4,900 5,000 5,000 5,000 5,000 4,800 4,300 4,500 4500
EMFX 100.0 101.0 100.0 w0 99.0 99.0 990 %90 980 980 8.0 8.0 980 980 2.0
US IG {bp) 85 85 90 85 85 %0 85 a0 45 85 85 85 80 ] 80
US HY (bp) 310 310 350 325 325 350 325 350 325 325 325 325 300 300 300

Source: Bloomberg, UBS estimates. Note: a) Global GDP growth in pre-conflict baseline scenario is calculated using forecasts of major global economies and may differ
slightly from UBS Global growth forecasts because of difference in number of countries used in calculations. ; b) Except GDP growth, all annual numbers are year-end. The
quarterly inflation numbers are EQP; ) For GDP growth, quarterly data is qoq saar, yearly data is yoy; d) Effective Fed Funds rates used; e) EM FX defined here as GBI-EM|
weighted currencies vs. USD (higher values = EM appreciation / USD depreciation and vice versa).




2-month disruption

3 i 2: 2-month disrup

1028 2026 3026 4026 2028 1027 2027 Qa7 Q27 2027 1028 2028 Q28 02 2028
Global GDP %giq saar 25 24 27 32 30 33 15 34 33 3z 34 34 33 35 34
US GDF %aiq saar 23 14 14 23 20 19 20 24 22 20 27 26 27 25 25
Eurozone GDP %qg saar 08 0.7 0.5 08 08 13 16 1.2 08 1.4 10 1.0 1.0 1.0 10
US GPI %yly 34 44 15 36 8 23 14 20 20 20 18 16 16 16 16
Eurozone GFI %yly 25 a5 33 34 34 26 29 22 22 22 24 20 20 20 20
US policy rats % 383 363 383 363 353 338 343 313 313 313 238 263 263 253 2863
Eurozone policy rats % 200 2.50 275 275 275 275 275 275 250 250 2400 200 2.00 2,00 200
US 10y (bp) 431 a5 450 450 450 425 425 425 425 425 200 400 375 375 375
Germany 10y (bp) 285 300 75 275 275 250 250 250 225 225 225 5 225 225 225
S&P 500 6,550 6,000 6,450 6,900 6,300 7.250 7400 7,500 7,700 7,700 8,000 8200 8400 8,800 BE00
STOXX 600 570 510 550 800 500 625 635 50 670 670 685 700 740 725 725
MSCIEM 1,420 1,300 1,355 1410 1,410 1,480 1575 1,660 1,740 1,740 1,775 1810 1,845 1,880 1,880
MSCI China 75 &8 73 78 78 82 &6 a0 45 5 [ 101 104 110 110
EURUSD 146 118 116 114 144 144 114 144 114 144 114 144 144 114 144
USDJPY 158 165 160 160 160 160 160 160 180 160 160 160 180 160 160
USDGNY 6.88 695 690 6.85 6.85 6.85 6.80 6.80 6.80 6.80 6.80 £.80 6.80 6.80 6.80
Gold 4,300 4,000 4300 5,000 5,000 5,500 5,500 5,800 5,800 5,800 5,800 5,800 5,500 5,500 5,500
EMFX 100.0 360 330 100.0 100.0 1020 1015 1015 101.0 1010 101.0 101.0 101.0 101.0 101.0
USIG (bp) 85 105 100 a0 30 ) &5 a0 a5 85 &5 &5 a0 ) 80
US HY (bp) 310 400 375 325 325 350 325 350 325 325 325 325 300 300 300

Source: Bloomberg, UBS estimates. Note: a) Global GDP growth in pre-conflict baseline scenario is calculated using forecasts of major global economies and may differ
slightly from UBS Global growth forecasts because of difference in number of countries used in calculations. ; b) Except GDP growth, all annual numbers are year-end. The
quarterly inflation numbers are EQP; ) For GDP growth, quarterly data is qoq saar, yearly data is yoy; d) Effective Fed Funds rates used; e) EM FX defined here as GBI-EM|
weighted currencies vs. USD (higher values = EM appreciation / USD depreciation and vice versa).




Extended disruption

Scenario 3: Extended disrupti

1026 2026 3026 4026 2028 1027 2027 QA 27 2027 1028 028 Inze 4028 2028
Global GOP %qiq aaar 26 04 13 27 24 31 35 38 35 23 5 a5 a5 36 36
US GDP %qiq saar 23 07 = 15 13 18 24 31 29 16 27 30 32 28 28
Eurozons GDP %qlg saar 09 A7 42 0.0 01 02 11 24 15 04 12 12 10 10 13
US CPI%yly 34 a8 a7 51 51 31 14 12 03 09 17 17 15 15 15
Eurozone CPI %yfy 26 a0 41 43 43 32 19 18 17 17 18 20 19 19 19
US policy rats % 363 363 338 263 263 163 063 043 013 013 013 013 013 013 013
Eurozone policy rate % 2.00 225 200 1.50 1.50 1.50 150 200 200 200 200 200 200 2.00 200
US 10y (bp) 434 445 450 450 450 75 275 250 250 250 275 300 300 300 300
Germany 10y (bp) 295 300 275 250 250 225 225 175 175 175 200 275 225 225 225
S&P 500 5,400 5350 5,600 5750 5750 6,050 6,350 6,700 6.850 8,850 7,000 7,200 7,400 7800 7500
STOXX 600 540 450 450 480 460 230 500 520 540 540 560 585 20 850 850
MS3CIEM 1420 1,095 1,140 1,155 1155 1,200 1,245 1,285 1,330 1,330 1,385 1440 1,495 1,550 1,550
MSCI Ghina 75 60 62 &5 85 70 73 76 20 80 82 84 a7 % %
EURUSD 116 1.44 142 110 110 11 142 113 144 114 145 116 147 118 118
USDJPY 158 165 70 175 175 17 167 163 180 160 157 155 152 150 150
USDCNY 6.38 7.02 747 720 7.20 747 743 7.00 6590 6.0 630 690 690 6.90 6.0
Gold 4,300 4,000 4850 5200 5200 5,500 5,800 6,000 6,000 6,000 5,000 5,000 6,000 6,000 6,000
EMFX 100.0 927 911 %04 %04 914 923 833 @45 @43 %5 ™5 845 a5 %5
US IG [bp) g5 120 135 160 180 135 145 120 100 100 85 85 80 8 8
US HY (bp) 310 450 525 575 575 525 550 450 ars a7s 325 325 300 300 300

Source: Bloomberg, UBS estimates. Note: a) Global GDP growth in pre-conflict baseline scenario is calculated using forecasts of major global economies and may differ
slightly from UBS Global growth forecasts because of difference in number of countries used in calculations. ; b) Except GDP growth, all annual numbers are year-end. The
guarterly inflation numbers are ECP; ¢) For GDP growth, quarterly data is gog saar, yearly data is yoy; d) Effective Fed Funds rates used; e) EM FX defined here as GBI-EM|
weighted currencies vs. USD (higher values = EM appreciation / USD depreciation and vice versa).




Oil Team has 3 Scenarios

Figure 14: Oil Price Scenarios Figure 15: Gas Price Scenarios
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Scenario analysis

Figure 17: Global Inflation Scenarios
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Figure 18: Global Growth Scenarios
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Scenario analysis (2)

Figure 21: Global Unemployment Figure 22: Global Policy Rates
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Scenario analysis (3)

Figure 16: Deltas in global GDP
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Figure 20: Deltas global inflation
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Figure 23: Deltas global policy rates
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Scenario analysis (4)

Figure 16: Deltas in global GDP
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Figure 20: Deltas global inflation
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Figure 19: Deltas
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Scenario analysis — market implications

Figure 33: US 10y yield
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Figure 36: STOXX 600
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Figure 34: Germany 10y yield
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Figure 37: MISCI EM
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Figure 35: S&P 500
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Figure 38: MSCI China
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Scenario analysis — market implications (2)

Figure 39: EURUSD
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Figure 42: Gold
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Figure 40: USDJPY
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Figure 43: US IG spreads
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Figure 41: USDCNY
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Figure 44: US HY spreads
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Depending on the day, this is one of the largest oil disruptions on
record

Figure 1: Brent oil in 2026 constant currency USD Figure 2: It's not the level that is impactful, but the
acceleration
%/bbl Brent oil in constant 2026 USD % 6-month accelerations in Brent oil prices
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Hormuz Tracker

Figure 5: Hormuz traffic still stalled Figure 6: We are currently depleting global oil inventories
at a rate of roughly 9mn barrels per day
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Source: UBS Evidence Lab, includes content supplied by S&P Global Market Source: IEA, UBS
Intelligence (Maritime & Trade); Copyright @ S&P Global Market Intelligence
(Maritime & Trade),2026. All rights reserved.




A second potential chokepoint

Figure 1: World Bank Supply Chain Stress Index
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Global crude oil and product inventory to hit their bottom third by end
March (and all-time lows by April)

Figure 7: The convexity of oil prices to inventories Figure 8: Global growth and inflation sensitivities to oil
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Gas storage in Europe is also running close to 2022 (Russia/UKraine
war) levels

Figure 4: Natgas could be more of a challenge than crude
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Enerqgy vs food prices

Figure 11: Energy prices imply further increases in fertilizer
prices
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Figure 12: And the implied fertilizer prices imply higher
food prices
%YoY Fertilizer prices vs Food prices
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At what point does something break (example for US)

Figure 9: Oil induced cyclical slowdowns depend on initial  Figure 10: The relationship between oil prices, recession
conditions probabilities and economic slowdowns in the US
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It only takes a 25% decline in the S&P to generate the same fall in

equity wealth as during the GFC/dot com bust

Source: UBS, Haver




Wealth in the US vs Eurozone

Source: UBS, Haver




Qil intensity vs real consumer spending changes




US inflation could peak at 5% if Hormuz is shut until endApril




The bottom half of the US income distribution is running out of

liguidity so ability to withstand inflation spike lower than 23y aqgo




Income inequality in advanced economies




How is this different from 2010-2014 when Brent averaged $145bbl

(in 2026 USD)

Source: UBS, Haver




European energy imports from the Middle East are relatively small

Source: UBS, Eurostat




European energy imports from the Middle East (% of total energy

Imports)

Source: UBS, Eurostat




Equity performance during previous oil shocks




US Equity performance during previous oil shocks




EU Equity performance during previous oil shocks




Rates have tended to increase during prior shocks, credit spreads

relatively contained, USD weaker




ECB and Fed communication after prior oil shocks




Global growth was in the process of rebounding from the 2025
tariff/funcertainty shock

Source: UBS, Haver




The damage so far (as of April 6)




Largest increase in enerqy price inflation (global median) in 25 years




Little relation between reliance on Middle Eastern oil and petrol prices

at the pump




Signs of disruption in the PMI data




Extech, US imports are the weakest since Covid/GFC




Tariff passthrough to US prices running at about two thirds of the

model estimate

Source: UBS, Haver




Straightforward to replicate IEEPA tariffs




Weighted average US import tariff before court ruling




Almost no US payroll growth in 2025, after revisions

Source: UBS, Bloomberg




Roughly 85% of US growth is directly or indirectly Tech related




Confidence in US lower than Eurozone

Source: UBS, Haver




Consumer and Business confidence during Trump 1 vs Trump 2

Source: UBS, Haver [Note: consumer confidence includes Conference Board and Univ of Michigan current conditions and expectations,
business confidence includes NFIB index, homebuilders sentiment, Fed surveys local business condition indices]




The unemployment fear of the wealthy




Is Fiscal Stimulus Overhyped?




Very large decline in number of US tax collectors




Revenue growth in the S&P is basically just tracking nominal GDP

growth (ex-Tech)




Al disruption risk in global credit




Synchronized bounce in US & Eurozone credit impulse




Forecast Table US




&V S P O F-Apeed &écBnomy




German stimulus becomes more visible




European spreads3¥sreece is back!




Progress on Draghi's report on European competitiveness is slow




Germany to lose 7% of its working age population by 2030




Europe worked longer hours than the US until the 1970s but now
works 15% less




Europe now essentially alone in providing aid to Ukraine




Japanese business confidence still at 3gar high




The resilience of Japanese debt dynamics




State of Globalization




China housing overhang and export deflators




The Rising Concentration of US Tech Investment




Productivity does not (yet) equate to Al




How adaptive are workers to Al job displacement?




A recent Fed paper notes that only 2% of the change in US
productivity can be attributed to changes in Al adoption rates




A more level playing field for Al adoption than Al production




Data centers and US electricity demand




If we all get replaced by robots and Al, we have a major tax problem




Just prior to the Middle East turmoil, EM earnings saw the biggest

earnings expectations jump in 20y (94% teckrelated)




Global nowcast output

Source (all 4 charts): UBS, Haver




Global inflation tracker

Source (all 6 charts): UBS, Haver




Global inflation tracker (2)

Source (all 6 charts): UBS, Haver
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