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M essage to Bankers, Politicians
and L aw Enforcement

If any threats are made to Mr. Schauf or laws passed to attempt to stop
Mr. Schauf—we have alegal plan. We have aplan to checkmate the bank-
ers no matter what strategy is used to stop Mr. Schauf. Mr. Schauf has
placed critical information in the hands of othersthat will be released, en
mass, if bankers/politicianstake certain actions. Mr. Schaufwillactina
legal manner act decisively—swiftly in a way that no banker will want to
happen. If Mr. Schauf has problems hewill presumeit came from bank-
ers and legal action will be taken. Mr. Schauf suggests that the bankers
make certain that Mr. Schauf remains very happy.

Bankers may approach Mr. Schauf with a settlement offer. |f Bankerstry
and go to a national ID/computer chip implant, use terrorism to force
their hand, make threats against Mr. Schauf or use other methods-Mr.
Schauf hasaplan to legally checkmate these attempts and win against the
bankers. Mr. Schauf believesthat hewascalled by God to lead the nation
out of Debt Bondage and Mr. Schauf fears God more than Man.

Mr. Schauf assures all Americans that every contingency has been con-
sidered, along with our response. WE WILL NOT FAIL. God iswith us
and no man can stop God.

My goal isto informevery American to the truth so they can then vote me
in as president so | can correct the banking problem and return their rights
and freedoms.
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DISCLAIMER

People reselling the Top Secret Banker's Manual and books one
and two may offer consulting services and/or other products.
Please be aware that Tom Schauf has no partners and that any-
one you contract with for consultations or other services is act-
ing as an independent agent. Tom Schauf has no control over
what other people offer you as consultations, comments, ad-
vice, information or products. Tom Schauf is not liable for what
these others may offer or the results thereof.

Thismanual isfor educational purposes only and not legal ad-
vice. Tom Schaufiseducating you so you might vote himin as
president to correct the problems.



Faenad

Intheforewordto Tom'ssecond book. TheAmericanVotersVs. TheBank-
ing System. Tom says, "I know God called me to get the banking mes-
sage out to thenation. | do not claim to do thisfrom my power but rather
from the authority, power and provision of God's anointing in my life."
Since March of 1998, | began reading Tom's books and listening to his
audio tapes, and frequently heard Tom on shortwave radio as | tried to
get alternativenewsabout whatisreally going on in thiscountry. After
confirmingTom'sinformation by my own research, and participating in
Tom's weekly conference calls, it became apparent that it was time for
me to take an active part in assisting Tom in hiscalling.

Inarecent phonecall with Tom, he wondered why he had been missing
some important financial exchanges in his most recent venture. He real-
ized that God wanted this Manual completed first! It appearsto me that
God isready NOW to begin the fulfillment of the Vision described in

Habakkuk 2:

Then the Lord answered me and said. " Record the vision,
and inscribe it on tablets, that the one who reads it may
run. For itisyet for theappointed time; it hastens toward
the goal, and it will not fail. Though it tarries, wait for it;
for it _will certainly come, it will not delay...

Behold the proud one, his soul is not right within him...

Will not all of these take up a taunt-song against him, even
mockery and insinuationsagainst him,and say, 'Woetohim
who increases what is not his—for how long—and makes
himself rich with loans? Will not your creditors rise up sud-
denly, and those who collect from you awaken? Indeed, you
will become plunder for them. Because you have looted
many nations, all the remainder [remnant] of the peoples
will loot you—because of human bloodshed and violence
donetotheland, tothetown and all itsinhabitants." (Hab

2.14, 68 NASV)



Isthecollapse[of] theWorld TradeCenter andthecollapseof Enron—both
major financial powersin America—just acoincidence? OristheLiv-
ing-Creator allowing these events to occur to prepare the way for His
"Remnant" to spoil their financial "Slavemasters"—just asthey spoiled
the Egyptians before they left Egypt? Certainly the credibility of the
certified public accountants and auditors has suffered a major blow.
Americans are beginning to realize that they need to demand a"FULL
DISCLOSURE"anda"COMPLETEACCOUNTING" from those who
are supposed to be protecting their financial, as well as political, inter-

ests.

So the timing of this "Secret Banker's Manual" from Tom could not
have been better! Perhaps this is part of the fulfillment of Isaiah 41.15:
"Behold, | have made you a new sharp threshing sledge ["instrument"—
KJV] with double edges; you will thresh the mountains, and pulverize
them, and will make the hills like chaff." (NASV) Since today's slavery
is mainly accomplished by written contracts and laws of men (paper-
work!), this"instrument" mostly likely isa"paperwork" solution—using
Babylon's own paperwork system against them. "Thou shalt go to
Babylon [its statutes—UCC, U SC,CFR] ;thereshalt thou bedelivered"
(Micah 4.10, 16). "Thoudidst pierce with hisown spears the head of his
throngs" Habakkuk 3.14 NASV).

Just how important is it that we act on this Manual, and tell our friends
about it? Micah 6 showsthat God is angry with us for not doing some-
thing about this financial caste system, and will strike us down with
sickness and poverty unless we act to expose and correct this fraud and
injustice. Notice Micah 6.1, 2, 10-16 (NASV):

Hear now what the Lord is saying... Listen, you mountains,
to the indictment of the Lord. .. Because the Lord has a case

against His People...

Isthereyet aman in the wicked house, along with treasures
of wickedness, and a short measure that is cursed (" abomi-
nable" —KJV]? Can | justify wicked scales and a bag of
deceptive weights? For the rich men of the city are full of
violence[" unrighteousgain" —Strong's 2555)] her residents



speak lies [" breach contract" Strong's 8267], and their
tongue isdeceitful in their mouth.

So also will I make you sick, striking you down, desolating
you because of your sins. You will eat, but you will not be
satisfied [not enough to eat!]... you will sow but you will
not reap [slavery!] ... therefore, | will give you up for de-
struction...

Let'sput it thisway... since the Remnant is prophesied to be doing this
Work of "spoiling the money masters”, if weare NOT involved doing
thisWork, then WEARENOTPARTOFGOD'SREMNANT! So says

Habakkuk 2.

"Arise and Thresh" (Micah 4.13) is the enlightened "battle cry" of this
Remnant, consecrating the gain and substance to "the L ord of the whole
earth"! Those who are part of the Remnant are not selfishly focused on
"going to court to get out of their own loans". They are focused on
God's end-time Work of correcting the system by removing the fraud,
enabling everyone to have full disclosure and equal protection under the
law, so that no one isdamaged by theft or counterfeiting, which debases
the currency. The Living-Creator cares for all peoples on the earth, and
has no pleasure in the death of anyone (Ezekiel 18.32). Likewise, we
need to care for everyone, and not be like Jonah, who only cared for
himself and how he would look if God did not wipeout all of the people
of Nineveh for their sins as Jonah had prophesied!

Isaiah 52.1-3 shows that it istime now to"Awake, Awake" (from being
drugged and dumbed-down by TV), to "shake off the dust" (brainwash
of mass media propaganda), to "rise up and sit down" (rule), and to "loose
yourself from the chains around your neck" (fraudulent contracts). "Y ou
were sold for nothing, and you will be redeemed without money." If
your promissory note was stolen, this Manual will set you free by expos-
ing the truth of the loan agreement, and giving you "Notices" to demand
full disclosure of the bookkeeping entries.

Some people of other faiths may be "turned off" by the Biblical refer-
encesinthisForeword and in thisManual. Thisis understandable, given



the disinformation and misinformation that abounds in today's "civi-
lized" and "enlightened" world about creation versus evolution, and the
wars and exploitation that occurs in the name of "religion" (see article
about this at http://freedomnews.com/evolution.html). | can only ak
that you be open to the possibility that a Living-Creator does exist, axd
to be tolerant and respectful about our convictions about this, even as we
believein a Creator who isaGod of Truth, Trust, Courage and Freedom
and who respects everyone's free moral agency.

Habakkuk 2 declares a Vision of a spiritual Remnant of God's Peopl e of
all nationalities rising up suddenly as creditors to collect what was sto-
len from them by the deceitful international moneymasters of this end-
time generation. It isa Vision "for an appointed time. .. that will cer-
tainly come; it will not delay." It is prophesied to occur before the Cre-
ator returns to the earth. Those who read it should "run" (not procrasti-
nate). We believe the "appointed time" is now, and that, by your reading
this Manual, you will have an opportunity to become a part of that Rem-
nant, with all the glory and credit for what is accomplished going to the
Living-Creator who makes all things possible.

Douglas-Raymond:Stehling



Admoneigmats

Thismanual will presume that you have read Tom's banking books Vol-
ume 1 and 2. Tom obtained a secret banker's manual from one of the
heads of a major university who wanted to expose the bankers. Tom
thanks this person who wishes to remain anonymous. To get this infor-
mation could have cost the person theirjob. This person spent $1,000s
to get this information to Tom and they made it a giftto Tom. So | ask
everyone to thank this one person for making this sacrifice to the nation.
May we use the information in aresponsible way. Noonewastoobtain
thissecret banker'smanual without written permission from abank presi-
dent. This manual will reflect what Tom has read in the secret banker's
manual and expose the truth. Tom wants to make it very clear that the
God of the Bible is the one who instructed Tom to expose the bankers
and set the slaves free from debt and bondage. The Christian God is the
one who gets the glory for the work that has been done. God is the one
who brought the right people together to make all of this possible and to
happen. This nation was founded under God and there are people who
want to kick God off the throne. God will never be kicked off any throne.
Oneday everyonewill bejudged by the God who created the universe
and Tom believes there is a special hot place in hell for the bankers and
their agents allowing the injustice. Tom sees clearly the hand of God in
all of thisand how God putitall together. Tom publiclythankstheChris-
tian God for His mighty hand in putting all of this together to expose the
truth about the real bank loan agreement. Tom wishes to acknowledge
the people who devel oped the ID computer card in 1984 and exposed it
to Tom. Tom wishes to thank the bankers for the secret bank manual
explaining what to do in court. The secret manual let us know that if we
do certain things in court, the bank has serious problems. Tom thanks
some of the biggest bankers secretly working with Tom to expose their
own banking system hoping forachange. Y es, they told Tom that if they
publicly support Tom, they might bekilled. Tom has had secret top gov-
ernment officialsin top places helping Tom and Tom thanks these brave
individuals. These bankersare scared of the ID and how it would control
you. They want ustowin and are scared to come public until we get the
voters on our side. The government and bankers let Tom know that they
need the support of the votersto make it happen; so let's help and make



it happen and save America from enslavement. We thank President Bush
for confirming our rights of freedom of speech.

Tom also wishes to thank many others who have selflessly contributed
research, time and money to this effort over the past 10 years, and kept
the flame of "BankFreedom.com" alive. And special thanksto Doug at
"FreedomNews.com" for helping with this Manual, and for creating
"BankFreedom.Bravepages.com"—our new "replicated website" with
its Member Forum so we can more easily protect, share and leverage the
latest secret information among our group.
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|ntrodudion

In the early 1990s Tom Schauf learned that the European families pri-
vately owned the Federal Reserve Bank. When he heard this he knew
that the bankers had to own and control the Congress, judges and the
major media. He knew that they controlled the money supply, allowing
the bankers to determine in advance what percent of the people would
be foreclosed on, if the stock market would go up or down and what the
interest rateswould be. Tom did not want to get involved. Several people
gave Tom abook onthe FED and he did not want to read it. These people
kept callingTom to see if he had read the book. Finally, because of their
persistence, he read the book. Tom felt that the God of the Bible had
called him to get the truth out to all Americans. In one and a half years,
he got out 2 million brochures exposing the bankers. These were bro-
chures made on photocopy machines, note-mails. Back then, few people
even owned a computer.

Three months after he began getting out the brochures, he took a trip to
the Smoky M ountains and the cook in the restaurant had received abro-
chure two weeks earlier. People were copying the brochures and giving
them out to everyone. These brochures generated so many telephone
calls Tom could not even work, so he had to stop the brochures. Then
people told him that local banks created new money. He did not believe
it because that would violate GAAP (Generally Accepted Accounting
Principles)—the matching principle—and he knew that CPA saudited the
banksand what standardsof G A A S(Generally Accepted Auditing Stan-
dards) and ethics must be maintained. To prove to the world that local
banks did not create new money, he asked his students that he taught
CPA continuingeducation. A |l the bank auditors confessed and admitted
that it was a secret. They even told him how it was done. Armed with
thisinformation, Tom showed afew people, resultingin about 20 people
getting out of their house mortgages. Now the telephone calls began
pouring into Tom's office requesting information. At this time people
began using thisinformation with credit card companies.

In 1996 Tom moved to Tucson to get away from all the telephone calls.

He asked everyone to stop calling for a year so that he could write the
banking books. It took nearly 3 years working 12 hours aday, 6 days a
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week to write the books and make the cassette tapes. Now we have found
a secret banking manual that is only for the internal bank officers ex-
plaining that, if the bank is sued, and if people see the secret laws in this
secret banking manual, the bank will lose in court.

If we can get out 2 million brochures in one and a half years, think how
easy it will be to get out emailsand have 1,000's of websites exposing it.
Voters are willing to become campaign workers if they know what the
plan isand if they know that we can win. We can win and we are win-
ning. It is now time to stand up and be counted and inform Americans
about the truth. If we get 100 people to host a website, soon it will be
200, and then 400, and then 800, and then 1,600, and then over 3,000,
and it keeps growing. If we have even 1,000 websites and each one gets
out 1,000 emails, one million voters will be informed. If everyone got
out emails and their friends kept it going, soon millions of voters would
join us. When we have ten percent of the voters, everyone will join us.
The popular thing to do will be tojoin us.

We fought the Revolutionary War over the same banking issue. This
fight will not be fought by bullets but by email, websites, books, the
secret banking manuals and votes. If you do not join usin this fight for
winning the vote, the bankerswill go to a national ID card and enslave
you all the more.

Tom talked to the people creating the ID card in 1994. These people
were scared. They said that if they ever institute the I D, the government/
bankers could track every money transaction, track you by satellite and
have absolute total control over you. The Government will say, "1fyou
have nothing to hide, why would you care?" They forget, Americaisthe
land of freedom, not Germany's Gestapo or Russia's K GB . Show me
your papers... and if you do not, you go straight tojail. They arelooking
for excuses to implement the ID that they began research on nearly ten
years ago. They planned to do it—now they just have to talk the popula-
tion into it. Let us tell the voters about the banking and what they have
done to us and the voters will vote out those who want to enslave us
through the banking and ID. Time is running out and we need your help.
Join uswhile there is still time to make the change for freedom.
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The Arizona Daily Star, June 9, 2002, pg. A 13 reported how Ronald
Reagan used the CIA/FBI covertly, and unlawfully tried to stop political
foes per federal judges. If the CI A/FB | attempts to threaten political op-
ponents, what would they do if they had a national ID card and you
differed from them politically? CIA/FBI psychological warfare was used
against political opponents. Imagine the control that they would have
with an ID card, tracking you by satellite, knowing where you are 24
hours aday, everyone you talk to and everything you buy and sell. Itis
called total and absolute control, making people fearful of free speech.
TheK G B and Gestapowoul d be proud of our lawmakers. President Bush
wantsonemillion government informants. That isone informant for every
240 Americans. Thiswould givethe U .S. ahigher percentage of infor-
mants than East Germany had using their dreaded ST A Sl secret police.
They'll be watchingY OU .

On 9/11/01, they got us to wave the flag as President Bush took away
our rights. How stupid are we? The mainstream media remained silent
about the numerous eyewitnesses and experts, including news reporters
on the scene, who, seconds before the World Trade Centers(WTC)col -
lapsed, saw and heard explosions near ground level which brought the
W T C down. TheW T Cwasdesigned to withstand the size of aj et that hit
it. Ask ademolition expert and they will tell you that a building like that
should fall like atree, and not straight down, without expert demolition
teams. Demolition expertsexplain thatitisvery difficult to bring down
such large towers without them falling like atree. Not one, but two tow-
ersfell, asif expert demolition teams brought themdown. TheTV showed
what appeared to be large explosions near the ground just before the
towerscollapsed. Van Romero, an explosivesexpert and former director
of the Energetic Material s Research and Testing Center at New M exico
Tech, said on 9/11, "My opinion, based on the videotapes, is that after
the airplanes hit the W T C there were some explosive devicesinside the
buildingsthat caused the towers to collapse.”" In May, 2002 we find that
Bush was informed of the threat prior to 9/11. On May 23,2002, Bush
opposes an independent investigation of the information Bush had on
the terrorist threat prior to 9/11. If he has nothing to hide, why did he
stop the independent investigation? Prior to 9/11, Bush's ratings were
low. After 9/11, Bush'sratings went up.
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L et us use our heads for one minute. If it were terrorists, wouldn't they
want the building to fall like atree destroying other buildings? M any of
the top executives that had offices in the W T C did not come to work that
morning. Itisreported that 50,000 workers did not show up to work that
day. One child in school announced the collapse of the W T Ca few days
in advance. M any people were shorting the stock market, especially air-
line stocks, betting that the stock market would go down that day. So
what is the deal ? There is a huge deposit of oil in Afghanistan. Did they
have to change governments in Afghanistan to get the 0il? Isit all about
money, greed and control ? Remember theoil fieldsin Kuwait?An Ameri-
can ambassador told Iraqjust before the invasion that the U.S. would not
help Kuwait, thereby giving Saddam the green light to invade. Then the
United Nationswasrallied to counter thisinvasion. Why?Wasit to give
validity to the United Nations?

Wars are very popular. They help get you elected. Y ou need aWar to take
away American rights. They got us to wave the flag and say nothing as
they took away our rights. Y ou have to admit they are very slick. For
them to pull it off, it takes Americans to believe everything the boob
tube says to get thejob done. Thisis why we must wake upAmericans
on banking. The thing we can prove and the one thing that everyone
caresabout,isM ONEY . Nearly everyoneisin debt and they want out of
debt. When they wake up on the money issue, they will wake up on the
health, United Nations, education, drugs, guns and the other issues.

There are people in government who have an agenda to take away your
rights and your wealth. They are looking for excuses to get thejob done.
We need honest people in government. Please help us by getting out the
emails, hosting the website and selling the books. The book sales help
fund us to save this great wonderful nation and government. We just
need honest people running the government. We need voters to switch
from government employees representing the bankers, to representing
honest freedom loving Americans. Saving Americadependson you. CAN
WE COUNT ON YOU TO HELP US GET THE JOB DONE? If yes,
then contact us to get your website up and get out the emails and help us
get the books sold. When people read the books, they get angry andjoin
us. Thanks in advance for your help. Together, we will get thejob done.
Thiscould be our last chance to get thejob done so let's not waste time.
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About the Author

Thomas Schauf has a diverse background. He has written two books
revealing the banking secret from the viewpoint of a CPA court expert
witness. He graduated from Northern Illinois University with a Bach-
elor of Science with double majors in accounting and finance. After gradu-
ation, he worked as a staff accountant for Motorola. He worked for a
small Certified Public Accounting firm, owned and operated his own
business brokerage firm and Certified Public Accounting practice. Over
a period of nearly ten years, he has testified in a number of cases as an
Expert Witness in business valuation, and has taught the arts of business
valuation, businessacquisition and negotiations to buyers, CPAsand law-
yerson a national level in colleges and major universities. He has taught
lawyers and thousands of CPA s the art of valuation and negotiations in
his copyrighted course designed to meet continuing education require-
ments. He has been a controller and head of purchasing and personnel
for a major manufacturing company. He has been a real estate broker
and aircraft flight instructor (CFIl).
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Abaut the Manug—ts Purpose

Tom has received telephone calls from many people claiming to have had credit
card debts zeroed out or mortgages canceled. Some people have claimed that the
bankers offered to cancel half the mortgage or all of it in an effort to settle while
asking the borrower to sign an agreement not to tell anyone that a settlement was
reached. Most all of this was done in secret. Peopleand lawyers want acourt caseto
fax around showing success and that might be the reason for the settlements. The
bankers know that they cannot allow thison the public record. Proof ishard to

come by.

This manual is designed to expose the information Tom read in the banker's secret
manual and information obtained from bank auditors. The secret bank manual ex-
posed laws that bankers fear—laws that, if used, might result in bankers losing in
court. This manual is designed to show the laws and the questions bankers cannot
explain about the agreement. It shows historically what has been happening in
court. It explainsTom'stheory of why he believesbankers have offered to cancel 50
percent of loans and up to 100 percent of some of the loans per telephone calls from
people who have used the secret information in the banker's secret manual.

Bankers historically do not want to show the altered notes. Bankerscannot explain
the bookkeeping entries showing if the borrower funded the loan. Bankers cannot
explain if cash or notes are money or if owing money is money and if new money
was deposited and created in the loan process and if GA A P was followed. They
cannot explain in detail what money is, but they charge you interest for the use of
borrowed money. History shows bankers fear you may claim stolen / forged note
and fraud in thefactum. Thismanual will show court strategies othershave used and
isnot intended aslegal advice. This manual only exposes information in the secret
bank manual of what bankers fear. Tom's conversations with bank auditors discuss-
ing what they fear will be exposed, and lawsand court strategy people have used.

Lastly, oneof the purposes of this manual isto stop thecopycats. Many people have
signed confidentiality agreements with Tom to keep the information confidential,
only to have these people charge others $1,000s for the same information in this
manual. Many of the copycats changed things resulting in people losing $1,000s.
paying for information, and thenlosingincourt. Thismanual'spurposeisto getthe
truth out to people and get voters to vote in the change.
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Chapter 1—Warning

Thismanual is not designed to give legal advice. This manual isonly to
give people historical information asto what Thomas Schauf has learned
that has worked and not worked in court. Tom has learned that strategies
in court can change every 30 to 90 days. If you are using old informa-
tion, YOU WILL LOSE IN COURT. Before this manual was printed,
strategies changed every 3 to 6 months. The old strategies failed in court.
Y ou have to presume that bankers and judges have read this manual and
are waiting for you. On a regular occurrence people have called Tom
and said, | want to order your books, my neighbor got your books and
the banks agreed to cancel their debt. | want to do what my neighbor did.
Tom usually warns people and tells them that just because your neighbor
got out of their loan does not mean that you will get out of your loan.
While they may understand court rules, you may not, setting you up for
a failed court case. IN NO CASE SHOULD YOU ENTER INTO A
CLASSACTION COURT CASE. You cannot win fighting the banking
system. If you win in court, it must be an individual lawsuit claiming
that the bank did not perform, the bank breached the agreement and con-
cealed material facts. The bankers fail when they cannot answer Tom's
court admissions (statements that the bank must admit or deny). One
person won three court cases in a row and lost the fourth court case. The
bank bribed thejudge and placed $150,000 cash in thejudge's personal
banking account. Thejudge might call it apolitical contribution butitis
used to influence the judge like a bribe. Tom Schauf was watching the
local news on TV. The TV explained how the local foreclosurejudge
amassed an $8 million real estate fortune in 3 to 4 years by working with
the bankers in buying foreclosed homes. How can ajudge go from no
net worth to $8 million of net worth in 3-4 years without the bankers
helping? Thejudge helps the bankersin court and the bankers make sure
that thejudge gets the best foreclosure victims with the most equity. One
hand washes the other. It isall about profits. Goingto court isrisky. You
are playing in their sandbox and they make the rules up as they play the
money game.

Tom helped explain the bank secret to one person. They won in court.
Within two weeks of winning the court case 1,500 people filed the iden-
tical lawsuit. The bankers went to Congress and said we must change the
law or we will have everyone becoming debt free and that would shift
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the money to the people that would change politics and vote out the
banker-paid politicians and judges. Congress immediately changed the
law and the 1,500 court cases got thrown out and the people lost. Re-
member that about one third of Congressmen are directly related to the
bankers by birth or they receive money from the bankers. The big bank-
ers have boasted to Tom that the bankers' money controls both sides of
the election and also controls the major media through loans, advertis-
ing money and direct ownership. Bankers simply remind the politicians
that if they do not cooperate with the bankers, the bankers will heavily
fund the politician's opponent during the next election. The same big
bankers told Tom that if we organize and get the American voter awak-
ened to the truth, the American citizens would win theelection and change
the banking system. So it is up to you tojoin usin an organized way to
win and we control the laws and who iselected. Congressman Traficant
spoke out against the bankers. He called the RS (the collection agency
of the privately owned Federal Reserve Bank) a bunch of thieves. Now
heisgoingtojail. He said it was selective prosecution and aconspiracy
toput himinjail. On national TV juror Lee Glasrsaid, "N o doubt gov-
ernment was out to get Traficant." Traficant was an example to the mem-
bers of Congress not to speak out against the bankers. On Friday, 3/7/03,
The Tucson Citizen had an article about how the FBI had a practice of
misleading judges to get search warrants and arrest people. This is why
it isso important to get out the brochures and wake up every American
to what is going on. You can help by hosting a website, get out emails
and wake up hundreds of Americans. Aswe get 1,000s to host websites
and work to save America, we will get everyone talking and wanting to
be debt free. Going to court is not the solution. It costs money and takes
time. Help us in waking up Americans to the truth so we can use the
American way to change things. We have the best government even with
all the flaws that need to be changed. We have the vote. It is up to usto
create the fertile soil forchange. CAN YOUTRUSTANY OFTHECUR-
RENT GOVERNMENT LEADERS WHO KEEPTHE SECRET, WHO
FORCE US INTO DEBT, WHO FOLLOW THEIR MASTER—THE
BANKERS—WHO WANTTO GO TO A NATIONAL ID CARD TO
ENSLAVEYOU ANDTOTALLY CONTROL YOU? Join us in saving
this nation from the bankers' agenda before it is too late.

Instead of suing the bank in court and spending all that time and money,
use your time wisely and get out the information, by helping us get the
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books and manual sold so that voters understand the truth. Instead of
suing the bank, use the banking system to your advantage using com-
puter programs in investments to quickly increase your wealth. Some
people know how to get 50-100 percent profit a year. Some can get that
in one week. It is more profitable by using your time wisely making
money or changing the laws by the vote instead of suing the bank. The
sales help fund our organization so that we can saveAmerica.Howcan
the judges and politicians go against 120 million voters? The money
issue always wins the vote. It is up to you to help us reach our goal of
having every American read Tom's books and use the vote to correct the
problem. We need a clean sweep to sweep out the bankers' politicians
and judges and to vote in real freedom loving Americanswhowill honor
our Founding Fathers' quest for freedom and liberties. The voters must
first learn what the real issueis; and that is banking.

As Tom was writing this manual, a doctor who wrote another banking
book took Tom's confidential information. This doctor signed an agree-
ment to keep Tom's information confidential. This doctor took the con-
fidential information, put on a seminar to about 100 people and charged
them $600 each for the seminar plus $1,000 for other materials that were
for sale. Several other organizations stole Tom's information after sign-
ing agreements to keep the information confidential and then breached
these agreements only to charge $1,000s or more for the same informa-
tion given in this manual.

Some of these same organizations give legal advice or paralegal help.
One person, after signing an agreement to keep the information confi-
dential, won acourt case, breached the agreement and then began charg-
ing people $10,000 for the information. The people hosting the websites
know who these people and organizations are. These same people and
organizations lie to people in order to get their money. Please be careful
before paying these people one cent. Please warn other Americans so
that they do not get involved with these people. People who breach signed
agreements cannot be trusted. Do not trust people who have atrack record
in using deception and lie, beit apolitician or someone who istrying to
make a fast dollar getting you out of your loan. Some deceivers even
tried to claim that they were partners of Tom and they were not.

This manual is designed to stop those who breached past confidential
agreement and from over-charging people. Information that was kept
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confidential in the past that cost between $300 and $1,200 or more is
now here in a manual. The idea is for people to buy this manual and not
pay the deceivers who broke the agreements with Tom. Yes, there are a
few honest people charging that get inside information from Tom. Yes,
people need help. If the banker wrote the agreement, have them explain
it. They refuse to explain it so how can there be an agreement? Let the
voters know the truth so they can vote to fix the problem.

For the record, Tom never read the book DEBT VIRUS by Jacques S.
Jaikaran, 1995. Tom understands that Jacques claims Tom read his book
and got information from his book for Tom's book. The truth is that
Doctor Jaikaran signed an agreement to keep confidential the informa-
tion that Tom developed. Tom has copies of the agreement and signature
on-hand. The confidential information was on making an offer to dis-
charge the debt with the condition that the original agreement was not
altered and that the holder of the promissory note is the true owner and
that the bank return the original promissory note unaltered plus other
information. After this agreement was signed, this person gave the in-
formation at seminars. Tom challenges the author to prove otherwise.
Thisinformation originated from Tom as proven by the signatures. The
only point Tom is making in this case is that Tom neverread his book, as
some claimed, and that Jacques signed an agreement to keep informa-
tion confidential that was developed by Tom. Later, thissame derivative
of information was sold at a seminar. Tom is not claiming wrongdoing
of Jacques. Tom is claiming that Jacques got the information from Tom.
The point is that Tom developed the information as proven by the signa-
ture. Tom wants to keep the record straight and stop those who aretrying
to use deception in this matter claiming that the opposite occurred. Com-
pare that information to that in this manual and you will see additional
information in this manual that is not taught at that seminar prior to this
manual being printed. Tom thanks the author for exposing the bankers.
Expatriation, changing court jurisdiction, is not new. Tom just wants
people to know that he created the original information and did not copy
it.

Sunday, March 23, 2003

TheArizonaDaily Star reported that the House of Representatives passed
a bankruptcy bill. Now you cannot easily write off your credit card debt
in Chapter 7 bankruptcy. Now they want to garnish your wagesover five
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years to pay off your credit cards. Y ou guessed it. The credit card com-
panies wrote that law. | predict that credit card companies will be more
boldto collect and tell you that if you have unpaid bills at three different
credit card companies, they will force you into bankruptcy. So pay or
else.

This is why you must learn to use investments to your advantage and
earn more money. Earn more money and stay out of court..
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Chapter 2—Court Strategy

The bank-trained lawyers are experts in courtroom procedures. Remem-
ber, it was the bankers' U.S. Presidents who got through the "Trading
With the Enemy A ct" and the Emergency War Powers. The U.S. Gov-
ernment and its leaders declared the U.S. Citizen to be the enemy. This
means you must have a license to trade with the enemy (you). The sol-
diers (police) require that you have adriver's license. The soldiers may
argue that [it] could be agood thing to get blind people and drunks off the
road and keep people under control. The court has a military flag flying
in the courtroom. The gold fringe flag makesit a military court. The war
allows the victors, bankers and the government agents working for the
bankers, to plunder the enemy (you). Now do you understand why they
want to get all the guns? They want to disarm the enemy. Y ou no longer
have aright to own a gun under the Constitution. They turned the right
into a privilege that they control by license. They fear that the enemy
might communicate and realize that war has been declared on them and
the war allows the bankers to create money to plunder the enemy. The
secret weapon is the money creation in a silent war to plunder the en-
emy—you. They want to go to a national 1D card so that they have total
control over you. The ID card allows them to track you 24 hours a day
by satellite. You cannot buy or sell without the ID so they can control
you. Delete your ID card and you cannot buy food to eat. Get the ideaof
the terrorist talk. Using the terrorist police powers, the government has
already abused the power against[the] people they do not like. They say
if you have nothing to hide, then you do not care if we use the ID. It isall
about power and control. Do you trust them after they did what they did
with the banking? Do you trust anyone who wages war against you to
plunder you? The propaganda media is there to talk you into willingly
going along with their agenda. They cannot fight 120 million voterswho
say NO. If you were a Congressman or judge and getting all that money
from the bankers to get elected and personal investment money, why
wouldyou change the system unlessthe voters all wake up and say enough
isenough? Thekey towinningincourt ishelpingusinformevery Ameri-
can voter and using the vote to correct the problem and end the war.
Exposing the problem forces the problem to be corrected.
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In court, you cannot use the Constitution, or say they lent you credit so
youdo not have to repay the money. The banker and judge will try and
& you to agree that you have a signature on the agreement, that the
bank lent money to you and therefore you must repay the money. If the
judge says, is that your signature, some people say, "It looks like a mas-
terful forgery. | do not understand what this document is. Can you stipu-
late if this promissory note acts like money or money equivalent used to
give value to a bank check? Can you stipulate all of the material facts
about the promissory note or what the agreement is so | know what it is
tha my alleged signature is validating as to the agreement. | do not un-
derstand in the agreement if | provide the capital or if the banker does to
fund the check. | cannot testify if something is my signature if | do not
know what is agreed to in the alleged document.” When the judge de-
mands that you say yes or no, some people say they will answer when
you explain what the agreement is. How can you testify to something
that you do not understand and they refuse to explain? Some respond
saying it looks like a forged document to me with conceal ed materials.
If you agree that it is your signature, you lost the court case. Y our signa-
ture means you agree that the bank lent you their money and that you
owe them your money. The judge may demand that you say that the
bank lent you money that resulted in your purchase of a house or car.
But, if you agree that the bank lenttheir money to "purchase" your prom-
issory note, thenyou aretestifyingthat thebank violated the law—GAAP.
Per G A A Pand Federal Reserve publications, two |loans wereexchanged.
Y ou lent the promissory note to the bank that funded the loan back to
you. The loan from you to the bank is the deposit of the promissory note.
GA AP requires that the bank "match" a new bank liability with your
name on it showing that the bank owesyou for the deposit they accepted
from you just like they do when you deposit cash into your checking
account. The banker knows as well as the judge that when you deposit
cash into your checking account, you lent the bank your money. If you
withdraw your money, the bank lent you nothing. The form—contract-
says that the bank lent you money, but the substance—bookkeeping en-
tries—say that the bank accepted your promissory note as hew money as
adeposit just like depositing cash into your checking account. Y our sig-
nature cannot testify that the bank lent you the bank's money to pur-
chase your promissory note, but the bookkeeping entries prove that they
lent no money to purchase your promissory note. If you lent the bank
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money as adeposit, the bank accepted money from you, the bank never
gave up one cent of the bank's money. The bank accepted money from
you and deposited it, which isthe opposite of lending you money. If you
lent the bank money and they returned the same value back to you, two
loans were exchanged or they stole your money. The bank charter re-
quires the bank to follow the law—GA AP. Y ou can presume the bank
must follow the law or the contract is an illegal contract. The contract
said interest, which is defined as the charge for the use of borrowed
money. We can presume that the party who funded the loan is to be re-
paid the money. The bank claimsthat the form says that the bank funded
the loan and should be repaid the money but the bookkeeping entries
prove the opposite. Did the agreement say that the bank wasto steal the
promissory note, alter it to become money, and then return the stolen
money as aloan or did the bank use their money to purchase the promis-
sory note from you without the economics similar to stealing and coun-
terfeiting and swindling? The bankers hate it if you claim that the note
was stolen and forged.

Y ou have to have adamage in court towin. If itisstolen, you can claim
adamage. If the bank violated G A A P, then the CPA audit isafraud and
the bank management and CPA will go tojail and the SEC can go after
them so they cannot say that they did not follow GAAP. If they follow
GA AP, weknow what the bookkeeping entriesare and they did the op-
posite to what you understood the agreement was to be. Y ou only care
about theagreement. Y ou only careabout GA A P. Y ouonly want them to
explain the details of the agreement they wrote. Y ou want the original
promissory note back to see the stamps to see if you are paying the proper
party endorsed on it. See U C C 3-302. Adequate assurance of due perfor-
mance U CC 2-609 is for the sale or purchase. If you demand adequate
assurance of due performance, the other party must give assurance in 30
days or the deal isoff for purchases. The bank will try and demand that
this does not apply to them. If they do this they admit that the original
alleged lender never purchased the note from you.

Let us presume that they purchased your note using GAA P and did not
steal it. It isnot agift to the bank without your knowledge. The UCC
says that no title passes with theft. This is where people use this re-
sponse to suggest that the bank knew that the note was stolen, with no
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consideration given to purchaseit from you. No consideration wasgiven
asrequiredby theU C C. Thishasscared bank attorneystellingtheir bank
client not to respond. The bankers' own secret, inside manual explained
fraud in the factum, U C C 3-305. This means that the party who did not
write the agreement had no reasonable opportunity to obtain the knowl -
edge of the terms. Thisis why we write the bank notices requesting in-
formation on the terms. They refuse to tell us who was to fund the loan,
the bank or the borrower? Did the bank follow GA A P?A |l major banks
have an annual stock report that a stockbroker can get for you showing
the CPA audit opinion stating that the management and CPA agree that
GAAP was followed. Was it the intent of the agreement that the party
who funded the loan is to be repaid the money? Do you see how the
bank must conceal the truth? Imagine the bank advertise saying, "Let us
stedl your money and return it to you as a loan." Who would agree to
this? They must make you believe that they lent you other depositors'
money, making you feel that you have an ethical duty to repay the loan.
Read U CC 3-302 to 3-308, Holder in Due Course—real defenses are
fraud in the factum, material alteration and stolen notes. See personal
defenses are want of consideration and fraud in the inducement. They
may have changed the Holder in Due Course part of the U CC so be
advised. The stolen / forged / concealment part of the U C C should re-
main the same. They exchanged one kind of money—promissory note—
thet was deposited for another kind of money called acheck. The check
acts like money perthe U CC. Thebanker will say it isan exchange of
which you must pay back 100 percent of the money exchanged plus
interest. The banker will say that they do not have to pay one cent of
their money lent toyou to buy your promissory note. | ask what does the
agreement say that they wrote? Why would the voters allow the exchange
of money for money and then you have to repay the money plusinterest?
Ignorance is the answer. If voters knew the truth and understood how the
bankers got nearly all the money and wealth for free and control the
lawmakers, judges, police and media, wewoul d change the banking sys-
tem to follow Presidents John F. Kennedy, Abraham Lincoln, Thomas
Jefferson, Andrew Jackson and James Garfield.

The banker has problems answering the admissions that we have. They
cannot explain the agreement. The bank attorney will say, "Interesting
theory, thisis the way it works." They cannot explain if they followed
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GAAP, nor if the intent of the agreement is that the party who funded
loan per G A A P (the bookkeeping entries) isto be repaid the money.

They cannot explain what ismoney per the agreement. Never ask for the
legal definitionof money. Only thejudgecandiscussthat. A sk,"Whatis
money per the agreement?" They call an exchange a loan. They call
owing money, money, and then they say, " So what, you got the money."
We return that argument and ask "According to the agreement, did the
bank use the promissory note as money or money equivalent or capita
to fund the loan?" If you deposit cash at the bank, how much money did
the bank loan you when the cash was deposited? NONE. Y ou lent the
bank money. Replace the word cash with promissory note and you see
the exchange; the bank merely acted as a moneychanger and charged
you asif there were aloan. Two loans were exchanged. Y ou must repay
the loan and the bank never has to repay the loan from you to the bark.
They conceal the loan from you to the bank, creating the economics
similar to stealing, counterfeiting and swindling. An agreement meas
mutual understanding and no conceal ment.

Weare always happy to repay the loan, just explain the detail s so thet the
voterswill know how to vote. If voters believe the big lie, you will be
enslaved in debt and your wealth goes to the bankers for free. It isour
job to tell the truth to the voters. Have thejudge admit that the econom-
icsaresimilartostealing, counterfeitingand swindlingandthat ishow it
works. Let the voters vote out that judge next election or vote out the
Congressmen and President who allow judges to deny usequal protec-
tion under the law and use conceal ment to keep the true economics of
thebank loanasecret. Votein Tom Schauf asPresidentandhewill putin
honest judges and correct the problem.

If you were on thejury and someone claimed the bank stole the promis-
sory note and returned the value of the stolen property as aloan, you
would wonder when the banker cannot explain. The promissory noteis
believed to be forged and there is fraudulent concealment and fraud in
the factum with unjust enrichment obtaining the promissory note for
free, by violating GAAP. Fraud was committed by misrepresenting that
they would follow the law and GA A P and they did not follow GAAP.
The G A A Pdiscussion forces them to disclose the actual bookkeeping
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entries and that the borrower funded the loan to the same borrower. If
theborrower provided the money, why are we paying back the principal
and interest to a party who refused to loan the money that they adver-
tised that they would loan and then refused to give the consideration
promised? If | lent you my money, you should repay the loan. If | stole
your money and returned the value of the stolen property to you as a
loan, did | conceal the theft and did | perform as promised? This stolen
action changes the cost and risk of the alleged loan. Lack of consider-
aion isa personal defense. No title passes in a theft per UCC. Federal
bankinglaw G A A Pwasviolated. UseaC P A expert withesstoconfirm
GAAP. They cannot put up an expert CPA witness and answer our 600
questions. Then place in the admissions—admit or deny—which they
arenot likely to answer, which might allow you to go to summary judg-
ment.

You had better really know law and courtroom procedures or you can
expect to lose unless they do not answer the lawsuit. Even if they do not
answer the suit, will thejudge sign off and allow you to win? Sounds
easy, but it is work. Do not expect the bank to let you off the hook that
easily. Do not stop making payments or they will foreclose. Some people
send anew promissory note in the amount of the original note payablein
thesame species of money or credit that the bank used to fund the loan
per GA A Pthusending all interest and liens. Then they write loan pay-
met checks payable to the new note. If the bank accepts the checks,
then you can have fun. If they do not, you might claim breach of agree-
ment. You tried to learn the facts of the agreement and they refused to
explain.

We write notices to learn what isthe real agreement. When they refuse
totell us, we look at it as breach of agreement—conceal ment.

People try and stay away from the word fraud. If you say fraud, you
have a greater burden of proof. Y ou should instead say breach of agree-
ment, they stole the note and you want it returned or for them to fund the
loan. When the stolen property funded the loan, that is a breach of agree-
ment.

You need to show that the bank never performed and never was out one
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cent and that the stolen property funded the alleged loan that was a breech
of agreement. Let them tell you that the agreement allows them to ded

and create new money. Fraud in the factum—you never agreed that your
signatureand promissory notewasmoney tobestolenandreturned asal oan.

Remember, we are defining stolen as the banker getting the promissory
note without spending one cent to purchase it and violating GAAP—the
matching principle.

The banker argues, "This is how it is done, you signed the agreement,
you got the money." We ask, "Was the agreement altered after it wes
signed, was it forged?" We ask, "Did the borrower provide the capita
for the loan to the same borrower per G A A P (standard bookkeeping et
tries)?Did youfollow G A A Pasrequired by law and the CP A audit opin-
ion? Is it the intent of the agreement that the one who funded the loan per
G A A Pisto be repaid the money? Were material facts concealed? Mr.
Banker, do you understand this agreement and who was to provide the
money or funding for the loan?" They cannot explain the agreement thet
they wrote and that they are trying to enforce.

Please read and study Tom's two banking books for further training.

Bankers have told Tom that the American people are too stupid to under-
stand the bank loan agreement and bookkeeping entries and no one can
explain it in court to ajury. Tom agrees, you need ajury and Tom says
that ajury can understand it.

Why do we keep talking about GA AP? It isthe law. If they claim tha
G A A Pwas not followed, they violated the law and the CPA audit opin-
ion. If they followed GAAP, they cannot claim that they do not know
what the bookkeeping entries are. The bookkeeping entries prove who
lent what to whom. Two loans were exchanged and we believe tha all
borrowers should repay all loans giving each party equal protection. We
believe that all the facts should be disclosed in the loan and not conceal
material facts as to who provided the money to fund the alleged loan.
Who could argue with that? Why not tell the truth, the whole truth, and
nothing but the truth? If there is nothing wrong with the banking system,
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why not tell every voter? The fact is, bankers have been telling people
thet other depositors funded the loans and you must repay the loans so
thet the other depositors who funded the loans can be repaid the money.
If this is true, then all loans should be canceled because the borrower
funded the loan to the same borrower per GA A P and per the Federal
Reserve Bank publications.

Remember—there is no guarantee of acourt win. What worked last month
isnot aguarantee it will work today. Ifa friend won, it does not guaran-
teethat you will win. It costs time and money to go to court. The bankers
have the time, the money and the attorneys. Thejudge might be afraid to
rule in your favor. Thejudge is not your friend. Tom believes that you
should stay out of court and help us get the voters tojoin us. The voters
ae the sure way to fix the problem.

Thisisthe key to winning. The best court strategy to stop the bank sum-
mary judgement against you is the CPA Report copyrighted by Tom
Schauf and suing the bank using Tom's court admissions. Y ou need the
CPA Report regardless of whether you are sued or you sue the bank.
Look at court procedures. The bank cannot sue without personal knowl -
edge, and a copy of the note might not give legal knowledge. See the
following court cases: Monmouth County Social Serve. v P.A.Q. 317
N.J. Super 187. 193-194 App. Div. 1998. Seealso: United States Bank-
ruptcy Court N.J. Investors and Lenders/Debtors June 30, 1993 Bank-
ruptcy no. 92-30754.

Supreme Court of Hawaii, PacificConcreteFederal CreditUnion, Plain-
tiff-Appellee v. Andrew J. S. Kauanoe, Defendant Appellant No 6362
July 17, 1980 tells us that the bank must give us the bookkeeping entries
with an affidavit or the bank's evidence is hearsay evidence. One cannot
enter hearsay evidence into the court. Tom says with this and a CPA
report talking about G A A P, the bank has a serious problem.

It is best to not be behind in debt payments if you sue. This way, they
cannot foreclose and you can win. It is important to use a CPA expert
witness using Tom's copyrighted CPA Report.

If you got 100 emails out and they emailed their friends and more and
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more people put up our website and distributed the books, we could
guickly win the nation before it istoo late. If everyone stopped and went
to court, wecould losethe nation and government we love. We have the
right to replace the employees called politicians using the vote but we
need your help to get the job done. PLEA SE JOIN US IN SAVING
AMERICAAND THE REPUBLIC WHICH STANDS, ONE NATION
UNDER THE CHRISTIAN GOD OF OUR FOUNDING FATHERS
WITH LIBERTIESANDJUSTICEFORALLAND EQUAL PROTECT-
TION WITH JUST WEIGHTSAND MEASURES. It is our job to get
every American talking so America will be safe for all. AMERICA'S
FUTURE ISIN YOUR HANDS.

They might be able to stop us in court but they cannot stop us from get-
ting the voters organized and awakened, and vote them out of office and
put in honest Americans. Help us make it happen.

The lawmakers and courts have been helping us with the following court
cases demanding that the lender have possession of the promissory note
before the banker can collect. See the following court cases confirming
this. See Matter of Staff Mort. & Inv.Corp.,550F2d 1228 (9th Cir 1977):
"Under the Uniform Commercial Code the only notice sufficient to in-
form all interested parties that a security interest in instruments has been
perfected is actual possession by the secured party, his agent or bailee.
See Bankruptcy Court followed by UCC In Re Investors & Lenders LTD
165 BR 389 BKRTCY D.NJ. 1994." Under the New Jersey Uniform
Commercial Code (NJUCC) promissory noteis""instrument," security
interest in which must be perfected by possession.” Clearly the courts
demand possession of the note before the bank can collect. Why is this
so important? It is important because you have been paying the loan to
bank #1. Bank #1 sells the note to bank #2. Y ou keep paying the wrong
party. Bank #1. Now bank #2 who bought the note from bank #1 de-
mands that you pay the last 12 months of payments to bank #2. You
claim that you paid, and bank #2 claims that you paid the wrong party.
This is why you must be sure that you paid the correct party and must
see the note to see who the note is sold to or you must pay twice. You
would have to pay the wrong party and then again pay the correct party.
Historically, the bank claims they lent you money. The bank bundles up
the promissory notes in groups of about $2-3 million and uses the notes
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as value to issue a bond and sells them to investors, The bank becomes
theservicing agent. Now the bank sues you and tries to foreclose. Get
the picture? The bank does not have possession, and is not the owner of
the note so what legal standing does the bank have to sue you? People
have demanded to see what contract allows the non-owner of the note to
sue you. The servicing agent has 60 days to give you the owner's name
after you request it. (See title 12 under servicing agents). They usually
sell it again when you request the owner's name and keep selling it so
you cannot find out who owns it. People have demanded to know who
owns the note, and what contract allows someone other than the owner
to sueyou. It islikeyou having acontract with your neighbor, Joe. Y our
neighbor Tom says you violated your agreement with Joe, so Tom sues
you. Tom has no contract with you and cannot sue you. Replace the
word Tom with the word bank and you see the picture. The bank works
on presumption hoping that no one demands the original note or who
owns the note. If you cannot find the note, some States allow one to
reconstruct the note. How can they reconstruct it if the one doing the
reconstructing has no personal knowledge and you are arguing the terms
and conditions of the note? Only you have first hand knowledge, only
you were there signing it. Some States all ow the attorney to use a copy of
the public record where the note was recorded in the country record and
certify the copy as the original. Again the attorney has no personal knowl -
edge and it could beforged, stolen and we still do not know who ownsit.
They still cannot explain our 6-7 terms in dispute in the back of this
manual in the notices claiming breach of agreement. Tom Schauf re-
ceived a telephone call from someone who used this information. The
person wrote to the bank requesting a copy of the current note with the
assignments (paid to the order of... ) showing who is the current owner
of the note. The bank refused to respond. He gave a second request. He
did not give any arguments or dispute. He only requested a copy of the
note. Now he sues the bank claiming that he is the holder in due course
of the title of the home and the bank is not the holder of the note. The
bank refused to answer the law suit and he got his home free and clear.
Remember after one sues, you can amend the suit once. If the bank re-
sponded, you could claim that the terms were altered or breached. The
bank did not want to get involved in answering the questions as to breach-
ing the terms and 6-7 things concerning the terms that we want to dis-
cuss.
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They never tell you who owns the note. They have been known to sell

the notes, you pay off the entire note and the bank gives you a sheet of

paper saying it is all paid off. Then 5 years later the owner of the note
forecloses. Why?itissimple. Y ou nevergot the original note back and
you must prove that you paid off the note. People have been foreclosed
on who paid off the note 5 years ago but lost the one piece of paper
saying that it was paid off. They throw out their old bank statements
showing that they paid it off and did not get back the original note. This
iswhy it isimportant to see the original note and get it back. This is why
it is important to follow the law and get the note, and see who owns it
and get back the original.

Two people taught by Tom have been winning on credit cards. One per-
son invoices the credit card, then sends an opportunity to cure and pay
the invoice. Then he sends a default judgement. Next he sues the credit
card company in small claims court. Results have been wins and the
credit card companies have issued checks back to the victor in small
claimscourt. Some small claimswill not allow you to sue an out of State
business. Check the agreement regarding jurisdiction, arbitration and
court location.

One person uses a bill of particulars if sued by the credit card company,
then enters a motion to dismiss the court case brought by the credit card
company for notcomplying with the Fair Debt Collections PracticesAct
and giving verification/affidavit by someone with personal knowledge
and he uses our CPA Report and our CPA expert. Results have been
successes. As | write thisit is not a 100% success. The week | wrote this
one man had his mortgage cancelled on one house, but on his other house
the mortgage was not cancelled.

There are a series of court cases on void and voidable judgments. The
attorney foreclosing did not tell you that he is a debt collector per the
supreme court ruling. Y ou had no opportunity to demand verification,
affidavit signed by the attorney, with personal knowledge, verifying the
debt. The attorney forces you into court and wins. The attorney broke
the law by not informing you that he is a debt collector. People have
used court cases showing that the first court case is void or voidable and
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reversed the first court decision because the first attorney violated the
law.

God gave us a wonderful government and laws and court cases. You
need to use what God gave us to protect your rights. Don't let some
attorney violate your rights and get your property for free. We merely
want to know the whole truth and nothing but the truth regarding the
whole agreement and bookkeeping entries and follow the law. What is
wrong with that? If the bank has nothing to hide, then let them explain
all of the details. We simply believe that the party who funded the loan,
per the bookkeeping entries, should be repaid the money. Who could
argue with that unlessyou areaswindler. Only aswindler would try and
suppress evidence proving who funded the loan. They cannot prove us
wrong so now the attorneys resort to name calling. We see thisin court.
When an attorney cannot get awitness with personal knowledge to prove
their case, the attorney tries to be the witness telling the judge that our
arguments come from Google.com and are nonsense as the attorney can-
not explain GAAP, the federal law that they should know. So do we
have another Enron, Arthur Anderson CPA firm on our hands? Thejury
convicted the CPA firm of Anderson onJune 15, 2002 for obstruction of
justice for impeding an investigation. Did you know that Anderson was
abig bank auditor? How can we trust them or any other CPA firm audit-
ing the banks? We have a number of CPA's now who agree that federal
law GA AP was violated and this means that the audit is like the Enron
situation. The bank attorneys do not know G A A P and cannot testify to
GAAP. Only a CPA can testify to GA AP and now honest CPAs are ex-

posing the truth.

See Appendix for "Suggested Court Admissions".
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CPA Banking Report by THOM ASSCHAUF, CPA

July, 2002

Important: This report is copyrighted. Copyright 2002 Thomas Schauf.
Unauthorized copying or use of this report is prohibited and each prohib-
ited copying or use is subject to a fee of $100,000 cash, United States
dollars per each unauthorized copy or use, payable to Thomas Schauf.

This banking report is to expose the lies, misrepresentation, and use of
smoke and mirrors by bank auditors and CPA auditors.

To avoid repeating, one may go to the three books that | have written on
banking to find my background and location. | am an Illinois licensed
CPA . | havetestified as a court expert witness for roughly ten years and
taught CPA continuing education classes for CPE over a period of about
ten years. | have taught at major universities and nationally teaching CPA's
how totestify asa CPA court expert witness. | have been on a number of
radio and TV stations and have written information on the banking indus-
try relating to this report over the last ten years.

We all know of the Arthur Anderson CPA firm, Enron and WorldCom
audit scandals. As | wasteaching CPA, CPE classesto more than 2,000
CPA s over the past ten years, | asked my CPA students if any were bank
auditors. | talked to a number of those bank auditors and they admitted
the banking system was a fraud, but they could get away with it because
no one could explain it in court or they could use smoke and mirrors to
hide the truth. This report is to expose the smoke and mirrors and reveal
the truth.

For therecord, | use Federal Reserve Bank publications and bookkeeping
entries as published by the Federal Reserve Bank to document every
material statement in this report. Thisreport includes house, car and other
bank loans and credit card loans where the bank recorded the promissory
note or receivable as a bank asset as shown in the Federal Reserve Bank
publications.

Bank auditors have repeatedly told me that they claim that they credit
cash as they record the bank loan agreement promissory note as a bank
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&t which isrecorded under loan accounts. They told me that they rede-
fine words to mean the opposite thereby significantly changing the mean-
ing, cost, and risk of the alleged transaction and agreement. The auditors
explained how they play with words to hide the truth of the real transac-
tion and the real agreement.

According to Chicago Federal Reserve Bank publication Modern Money
Mechanics, page six. the bank records the promissory note as abank as-
&t which is offset by a new bank liability called the borrower's transac-
tion account (which iscommonly called achecking account). Please note
the word "borrower's" is possessive. Page three of the same report, sec-
ond column and second paragraph, claimsthat the banks create new money
asloans are granted. If you read the page, they redefine the word "money"
to mean owing money which is the opposite of money. The ideais that if
you deposit $100 of cash into a checking account, you can count the
checking account (bank liability) as money because there is an equal
amount of money, cash, deposited to match the bank liability. According
to GA AP, generally accepted accounting principles, abank liability means
thet the bank owes money and cash, money, is recorded as a bank asset. A
check is not money, but acts like money, with the presumption that money
isfirst deposited to make the check good. According to Black's Law Dic-
tionary, a check contains an unconditional promise to pay a sum certain
in money. The presumption is that if you present a check to the bank
teller, the bank teller will give you cash.

Federal Reserve Bank of Texas publication Money, Banking and Mon-
etary Policy explains on page 11, that banks create money when they lend
it. The loan becomes a new deposit into the customer's checking account
just like a payroll check does.

Federal Reserve Bank of Boston publication Banking Basics, page one,
claims that the money deposited belongs to the depositors.

Federal Reserve Bank of New Y ork publication The Sory of Banks, page
ten, claims that the bank first deposits the money and then uses that de-
posited money to make the loans. Then it claims that a lot of money is
created when the banks, credit unions and saving and loans make new
loans.
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Federal Reserve Bank of Chicago publication ABC's of Figuring Interest
page two claims that when you deposit money into a savings account,
you make a loan to the bank. According to GA AP, the new bank liability
proves a loan to the bank.

Black's Law Dictionary explains a deposit as placing money in the cus-
tody of a bank to be withdrawn at the will of the depositor.

Federal Reserve Bank of New York publication | Bet You Thought ex-
plains it very well on page twenty-seven that banks create new money
whenever they grant loans by simply depositing the borrower's promis-
sory note asa bank asset offset by anew bankliability.Pagefiveexplains
that money does not have to be issued by the government or be in any
special form.

Combine what the Federal Reserve Banks above have admitted in writ-
ing and you have the fact that the bank used the borrower's promissory
note as money or like money, hereinafter called money, deposited, or re-
corded it as a bank asset to give value to acheck which the bank returns
to the borrower as a loan. When the bank deposited the money (or prom-
issory note), the money deposited was aloan to the bank. This is consis-
tent with GAAP and the matching principle. Bank auditors repeatedly
told me that they must hide the |oan to the bank. If the loan to the bank is
hidden, then you have the economics similar to stealing, counterfeiting
and swindling. A1l weask for is that the party who funded the loan, per
the bank bookkeeping entries, be repaid the money. What honest person
would argue otherwise?

If one argues that the one who funded the loan, per the bookkeeping en-
tries, should not be repaid the money, then they are arguing that one of
the parties has aright to swindle the other party. My question is "What
law or agreement gives that party the right to swindle the other party?"
Show me! Americanswant to know. If the bank cannot answer, they lost
the argument by their silence.

I will now explain what bank auditors have told me are some of the lies
and smokeand mirrorsandthen | will try and expose the misinformation.
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Bank auditors cannot give a complete answer as to what money is. To be
aCPA, one must have the competence to completetheassignment and if
they cannot answer what money is, they have no right to audit the books
or testify. Typically, bank auditors will claim that the promissory note is
not money and that the bank did not deposit money received from the
borrower and that the borrower did not make a deposit at the bank or
credit union. They then claim that two loans were not exchanged. Typi-
caly, at this time, they go through the motions that GA A Pwas followed
and everything is inorder, just like Arthur Anderson did just before the
audit fraud was exposed. Then the typical bank and credit union auditors
use the following exampl e that auditors have privately told Tom Schauf
isatrick to deceive thejudge and general population. Tom Schauf will
first give the trick, and then expose the trick.

The trick goes like this. The bank does not deposit the promissory note.
The bank or credit union records the promissory note or credit card pur-
chase as an asset on the books of the bank or credit union and credits cash
to balance the books. The borrower got cash. This is exactly what one
bank auditor told Tom Schauf and admitted that this isafraud and a lie.
Atthistime, the typical bank and credit union auditor will try and avoid
explaining that the cash earlier credited is now deposited. The deposit is
adebit to cash and acredit to a bank liability like a checking account or
demand deposit account or savings account. The new result is exactly
what the Federal Reserve Banks have already admitted. There is a new
bank asset and a new bank liability. The new asset came from the bor-
rower and the bank liability means the bank owes money related to the
new asset.

In the previous mentioned bookkeeping entries where bank auditors claim
tha they credit cash, they can replace the word cash with the word check
and you have the same economics and bookkeeping entry on the typical
loan. The trick they use is that a check and cash are similar because you
can get cash for a check. As mentioned earlier, acheck is not cash, but a
promise to pay acertain sum of money. Thingis... few people use cash,
most use checks and the auditor knows this. They can sell the promissory
note for cash. Logic tells us that the auditor iswrong here, claiming that
they gave you cash. The bank or credit union auditor must agree that the
promissory note is recorded as a bank asset, typically recorded under
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loan accounts. If the offset or credit is to cash or check, the typical bor-
rower deposits the cash or check resulting in a debit to cash or check and
an offset to a bank or credit union liability (typically called a checking
account, demand deposit account or savings account). The result is ex-
actly what the Federal Reserve Bank publicationsearlier stated; that is, a
new bank asset and new bank liability and the economics are the sameor
similar to depositing new money. | challenge any bank or credit union
auditor to prove this paragraph wrong. They either remain silent or try
and get off on another subject to confuse the issue.

Now some auditors are stupid enough to keep the game going by fool-
ishly claiming that no money was deposited to cover the check thus a
mitting to a criminal act of check kiting and a fraudulent audit. Some
pretend that the promissory note is first sold for cash, the cash is depos-
ited to give value to the check, and then the promissory note is recorded
as a bank asset. This is a stupid argument because the result is a new bank
asset and a new bank liability just as | said earlier. In all of the above
cases, the bank or credit union got the promissory note for free, new money,
credit or money equivalent was created. The party who provided the asset
to give value to the check that is claimed to be lent to the alleged bor-
rower was the same alleged borrower and the party who funded the loan,
per the bookkeeping entries, is not repaid the money. This creates the
economicssimilar to stealing, counterfeiting and swindling. This changes
the cost and the risk of the loan compared to if the one who funded the
loan is repaid the money. Tom Schauf challenges any auditor to prove
that the economics are not similar to stealing, counterfeiting and swin-
dling and that the GA A P principle of matching was not applied by match-
ing the new asset with a bank liability showing that the bank owes money
to the alleged borrower asindicated in the Federal Reserve Bank publica-
tions. The matching principle works like this. If you deposit $100 of cash
at the bank, the bank must show a bank liability of $100 showing that the
bank must return the $100 to you. If the bank accepts cash or a promis-
sory note from you to give value to acheck, should not the same econom-
ics apply to stop the economics similar to stealing, counterfeiting and
swindling? Should not the party who funded the loan, per the bookkeep-
ing entries, be repaid the money?The bank or credit union auditor cannot
discuss this issue which is the heart of the whole discussion.
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We have a right to know and understand the entire agreement and the
economics and the bookkeeping entries. Thomas Schauf is looking to
force a bank auditor into a court deposition and force the bank auditor to
give all of the details of the bookkeeping entries, explain what is and is
nt money, money equivalent and credit and explain the economics of the
transaction. The bank or credit union wrote the agreement, they executed
the bookkeeping entries, and we have a right to know and understand
wha the agreement is and the economics of the agreement. One question
remains. |s the party who provided the asset that gave value to the alleged
berk loan check, per the bookkeeping entries, to be repaid an equal amount
of value, for the value that wasearlier provided to fund the loan check? If
the answer is no, do you agree that it is a swindle? If the bank can get
money or an asset for free from the borrower or steal it by knowingly
hiding the full terms of the agreement and then return the money to the
victim asa loan, they could own nearly everything inthe nation similar to
the economics of counterfeiting?

Demand the auditor produce the bookkeeping entries to prove the prom-
issory note is not used to give value to the check and that other deposi-
tors' money was used to fund the loan. If this were the case, the book-
keeping entries would be a debit to achecking account or demand deposit
account or savings account and a credit to cash. The promissory note
would not be recorded as a bank asset. The depositors cannot spend the
money taken out of their bank account which was lent to the borrower.
The borrower repays the loan and the money is returned to the party who
funded the loan. Economically speaking, everyone has equal protection.
There are noeconomicssimilar to stealing, counterfeitingand swindling.

Thereisonly one key issue. According to the bookkeeping entries, should
the value of the money or asset that was used to fund or give value to the
loan be returned to the original party who provided the money or asset? I f
the CP A auditor says no, then we have the economics of aswindle. Ifthe
CPA auditor says yes, then there is no disagreement and we all agree.
Who could possibly argue that the one who funded the loan should not be
repaid the money unless they are trying to create the economics similar to
aswindle? They would have to hide the true bookkeeping entries if this
were the case. If so, have the auditor give the complete details of the
bookkeeping entries including who provided the asset to fund the loan.
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If the bank C P A cannot explain or doesnot understandwhat wearetal k-
ing about, then he or she does not have the competence to take on the
audit assignment and has broken the ethics of aCPA.

Have the bank or credit union CPA auditor giveal | examplesof thingsbanks
useas1) money, 2) money equivalent, 3) thingsof val uethat givevduetoa
check. Ismoney recorded asabank asset or liability ?1scash money? Does
thebank useanoteasmoney?|sthepromissory noteusedtogivevauetoa
check or similar instrument?Isit the intent and bank policy that the party
who provided theasset to give valueto theloan check, per the bookkeeping
entries, have the money or val ue of the asset earlier described returned to
them?1f aCPA cannot answer these simple questions, then ethicsdictate
that they haveno businessauditingthebank or credit union. The CPA bank
auditor must havethe competenceto answer thesesimpl equestionsif they
took on the assignment to audit thebank or credit union. If they claim that
they followed G A A P, havethem givedetailsand answer our questions. Wil
theCPA claimthat theFederal ReserveBank publicationsarewrong? Ex-
aminewhat the CPA saysand seeif they refuse to answer our basic ques-
tionsto determine bank policy, economicsof aloan, and what thefull book-
keepingentriesof G A A Preally are. | f thebank C P A disagrees, havethem
givethe proof. If noproof, they havenocredibility. OneC P A auditor taking
aCPA classwithTom Schauf told Tomthat theseargumentsarecrazy until
Tommadehimanswer specificquestionsand then headmitted that theaudit
wasafraud. If no money was deposited to fund the bank |oan check, how
can it be legal? Who provided the money to fund the loan?

Have the bank or credit union auditors prove that the Federal Resrve
Bank publicationsareincorrect in that money isnot first deposited and
then lent out. Have them prove that the intent of the agreement isthat the
party who provided the asset to fund the loan, per the bookkeeping en-
tries, is not to be repaid the money or value of the asset that funded the
loan.

Thereisonly one real issue to beresolved. A sk the bank or credit uion
CPA auditorstoanswer thefollowingquestions. | sitthebasi cinternt of

the loan agreement that whichever party provided the asset to givevalue
totheloan, according tothe bookkeepingentries, isto be repai d back an
equal amount of value plusinterest whentheloanisrepaid?Thisisavery
simpleand basic concept any competent C PA should understand. I f the
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borrower funded the loan to the borrower, the borrower should be repaid.
If someone other than the borrower funded the loan, then the party who
funded the loan should be repaid the money. Now we must decide, per
the bookkeeping entries, if the borrower funded the loan.

If the borrower provided cash or a check or an asset that the bank depos-
ited or used to give value to the loan, the bank assets and liabilities will
increase. | challenge the bank auditor to prove me wrong. If the bank lent
other depositors' money and did not accept an asset from the borrower to
fund the loan or give value to the loan, the net overall banking assets and
liabilities from thistransaction would not increase. | challengeany bank
auditor to prove me wrong. Thisjust told you who funded the loan. A c-
cording to GA A P and the Federal Reserve Bank publications, the net
effect of the total transaction of the bookkeeping entries was that the net
banking assets and liabilities increased. | challenge any CPA bank audi-
tor to prove me wrong. The CPA can play with words, ignore the issues,
beet around the bush and talk about nothing of importance, but if they do
ad refuse to prove me wrong, you know everything that you need to
know and how to win.

Typicaly, the bank auditors will go into great detail on how they fol-
lowed GA A Pand belong to all the bank societies, organizationsand even
theAICPA.Thisisall abunch of meaningless chatter if they cannot agree
ononesimple concept of G A A Pcalledthematchingprinciple. Thematch-
ing principle means that if a bank accepts an asset from Joe, the bank
mus

offset the asset by a bank liability showing that the bank owes Joe
the money. The bank cannot accept the asset from Joe, refuse to show it
owes Joe the asset that the bank received from Joe, and then claim that
the bank owes Mike the equal value for the asset instead of Joe. The
matching principle stops swindling. Have the bank or credit union CPA
auditorsprove Tom Schauf wrong concerning this. To end the discussion
of the GAAP matching principle, the CPA auditors will try and claim that
they credited cash and not a liability account. The net result, no matter
how you cook the books, isa new bank liability oncethepromissory note
isrecorded as an asset or the credit union posts charges to the credit card
holder's loan account. The Federal Reserve Bank publications show the
matching principle claiming that two loans were exchanged as is correct
pa the GA A Pmatching principle. If two loans were not exchanged, then
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thereisatax owed to the IRS for the stolen promissory note. Did the bank
pay the IRS tax? The matching principle does not allow anyone to steal
your asset, exchange it for something of equal value, and return the value
stolen to the victim as aloan. The bank auditors who claims that cash or
check was credited in exchange for the promissory note, which is re-
corded as an asset, got the promissory note for free and exchanged the
value of the promissory note for a check and returned the check to the
victim as a loan having the economics similar to depositing the promis-
sory note like money which allows the bank to get the promissory note
for free and create new money. The economics are like the bank is acting
as a money changer and calling it aloan. If the bank took your cash or
stole thecash and used the cash to fund a check and returned the check to
you asaloan you can understand it is like stealing. Replace the word cash
with promissory note and you have similareconomics. Claiming that cash
or acheck was credited isonly smoke and mirrors accounting and cook-
ing the books, which gives the economics similar to stealing, counterfeit-
ing and swindling. Have the bank CPA auditors prove me wrong.

If Joe signs a promissory note and it is agreed that Joe loans the promis-
sory note to the bank, the following bookkeeping entries are recorded.
The promissory note is recorded as a bank asset and the bank records a
bank liability showing that the bank owes Joe money for the loan to the
bank. This shows two loans were exchanged as proven by the new asset
and new liability. Under the smoke and mirror method, the bank records
the promissory note as an asset resulting in a new bank liability when
everything is completed, but this time Joe's name is not on the bank Ii-
ability. The bank CPA claims that two loans were not exchanged. The
bank got the promissory note for free as the bank created new money and
the party who funded the loan, per the bookkeeping entries, is not repaid
the money. Have any bank CPA auditor prove me wrong. A bank auditor
hiding this must claim they credited cash or check but when the cash or
check is deposited you have the new asset and new liability. This tempo-
rary bookkeeping entry only hides the true transaction and economics. A
check isaliability and who gets ahand full or bag of cash when they get
acar or house loan? As the bank CPA auditors told Tom Schauf, itisalie
that cash was credited, it was only called cash to get everyone off track as
to the true nature of the true economics. Bank auditorstypically call cash
things other than cash to hide the true meaning of the word. The bank
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auditors admitted to Tom Schauf that it was a lie and that the true party
who funded the loan, per the bookkeeping entries, is never repaid the
money. The auditor told Tom that there is a new asset and liability and the
liability means that the bank owes money for the asset it accepted as an
asset. That is basic GAAP. The bank got the promissory note for free by
creating new money and violatingthe G A A Pprincipleof matching. Then,
when you ask the bank or bank auditors for the truth, they typically mis-
represent how it works or refuse to explain.

Please notice how | gave the Federal Reserve Bank publications and page
numbers and bookkeeping entries. What proof does any CPA have to prove
me wrong?The Federal Reserve Bank publications claim that new money
was created in the loan process, the new money is deposited and there is
a new asset and new liability and money isowed for the new liability, so
what CPA bank auditor would be a big enough fool to claim that this is
not true? What CPA bank auditor is foolish enough to claim that if you
deposit $100 into your checking account that you did not loan the bank
the $100 and that the bank assets and liabilities did not increase by $100?
The problem is that the CPA bank auditors do not want to admit that the
promissory note was used like or as money or value or money equivalent
to give value to the bank loan check. The auditors must try and hide this
fact or the secret is revealed that the borrower's asset, per the bookkeep-
ing entries, gave value to the alleged loan and that the party who funded
the alleged loan, per the bookkeeping entries, is never repaid the money
giving the economics similar to stealing, counterfeiting and swindling,
thus hiding the true elements of the alleged agreement. Any CPA bank
auditor should have the competence to know the truth or they should stop
taking on an assignment that they do not have the competence to finish.

Y es, the bank auditor typically will play with wordsto confuse the issue.
They cannot explain what is money or money equivalent. They typically
will say that cash and checks are deposited but that promissory notes are
not deposited ignoring that the overall net effect of the bookkeeping en-
tries in both cases have the same economic effect of having the cash and
promissory note recorded as an asset and both giving value to a bank
check. The bank is merely a money changer calling themselves a lender,
hiding the fact that the promissory note increased the bank assets and
liabilities creating new money or money equivalent or credit. They will
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not allow the original party who provided the asset that funded the loan to
be repaid the same value when the loan is repaid. As the CPA auditors
told Tom Schauf, it isatrick that is very profitable and they were hoping
that confusion and ignorance of thegeneral populationwould allow them
to continue this very profitable trick. Now the trick isexposed and Tom
Schauf ischallenging any CPA bank auditor to prove him wrong. Soon
the general populationwill learn the trick and think the Arthur Anderson
CPA firm, Enron and WorldCom audit scandals were insignificant com-
pared to the lying and misrepresentations we have seen with the bank
bookkeeping entries. If there is a loan agreement that the bank wrote and
the bank used their bookkeeping entries, have the bank give the details
telling the truth and nothing but the truth and stop the deception. We
simply want the one who funded the loan check, per the bookkeeping
entries, to berepaid the money. Who but a swindler could argue that we
are wrong? Tom Schauf gave the proof, have the CPA bank auditors not
use empty words but give solid proof that Tom Schauf iswrong in all
areas of this report. Their silence proves Tom Schauf to be correct.

We need to keep a record of everyone involved in this misrepresentation
forcing slavery upon the American people. The vote istheonly sure way
to correct the problem.... Voteout all who enforced thisslavery upon us.
The vote istheonly real solution. After wevoteand correct it, wewill get
justicethelegal way. Itis up toyou to get out the truth to every voter so
we can correct the problem.

In summary, abank auditor usingdeception will say things like, it isnot
relevant to discuss who funded the loans, it is not relevant to discuss the
bookkeepingentries, itisnot relevant to discuss form (agreement) verses
substance (bookkeeping entries), it is not relevant to discuss if the one
who funded the | oan should be repaid the money. They will argueit is not
relevant to discuss what money is and what is or is not deposited. They
typically say things like, it appears that the other side is making an argu-
ment claiming... asaway to get of f track and not discuss the issuesin this
report. They typically argue that the borrower received a benefit to buy
goods and deny that the bank or credit union received a benefit from the
alleged borrower which was an asset from the borrower to fund or give
value to the alleged loan check. Sometimes the auditors claim that all of
the money is pooled and no one knows where the money came from as
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they refuse to discuss the bookkeeping entries proving who funded the
loan. At times, they claim that it does not matter who funded the loan. In
any case, they are hiding the fundamentals of the agreement, bookkeep-
ing and economics to get the promissory note for free and refusing to
have the party who funded the loan to be repaid, thus creating the eco-
nomicssimilartoswindling. | amnot calling bankers, CPA s and auditors
criminals, swindlers, counterfeiters and thieves. | am exposing the truth
of just how smart they are in getting the promissory note for free and
creating new money and hiding the true agreement as it is done. Tom
Schauf simply believes that the one who funded the loan should be repaid
the money. Who could argue that this should not be so? Who thinks that
we should use the economics similar to a swindle? What honest person
would say we are wrong? Which party has given the proof of the evi-
dence? Why hide the real agreement and bookkeeping entries if it is hon-
est? Why should one class of citizens create new money and loan it out to
enslave the second class of citizens?

CONCLUSION: To prove Thomas Schauf wrong the bank CPA must
prove that the Federal Reserve Bank publications used in this report are
wrong. The bank CPA typically plays with words saying that the bank did
not deposit the promissory note in the borrower's transaction account as
claimed in the Federal Reserve Bank publications. What they did was use
a short cut in bookkeeping entries by claiming that they credited cash or
check as the promissory note was debited. The result has the same eco-
nomics as depositing the promissory note and crediting a bank liability.
In either case there is a new asset and new bank liability when the cash or
check is deposited proving that the promissory note gave value to the
bank loan check. The alleged borrower provided the money or asset that
funded the alleged loan and the party who funded the loan is not to be
repaid the money giving the economics similar to stealing, counterfeiting
and swindling. It isimportant to know if the borrower or if the lender was
to fund the loan. If you want me to lend you $5,000, it is important to
know if I steal your $5,000 and return the stolen $5,000 to you as a loan
or if I lend you my $5,000 and there is no stealing or swindling in the
transaction. The bookkeeping entries prove who funded the loan. Interest
is defined as a charge for the use of borrowed money. It is not for stolen
money returned to the victim as aloan. Stealing or violating the matching
principleof G A A Psignificantly changesthe cost and risk. The bank CPA
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might say it isinsignificant and irrelevant who funded the loan until you
steal the CPA 'sasset or money and return the stolen item to the victim as
aloan and then it becomes significant and relevant.

Anyone with ahigh school education can see the flaw in the bank CPA's
argument that cash was lent and the borrower did not fund the loan. Ex-
ample: The bank makes5 loans of $100,000 each. Each time the $100.000
promissory note is recorded as an asset and cash is credited. The one
receiving the cash does not hide the cash in their bed sheets, they deposit
it back in the bank and the bank assetsand liabilitiesincrease by $100,000
from the alleged transaction. According to the bank CPA a bank could
lend out the same $100,000 cash five times as bank assets and liabilities
increase 5 times. The math proves that you cannot have the same $100,000
cash in 5 places at the exact same time. Federal Reserve Notes (cash) are
recorded as a bank asset and a bank liability shows that the bank owes
Federal Reserve Notes. Money clearly isrecorded as a bank asset. If the
bank liabilities increase by $500,000 as assets increase by $500,000, it
means that the bank owes $500,000 more money and the bank got the
$500,000 in assets from the alleged borrowers. If you loan the bank a
$500,000 asset, the bank assets increase by $500,000 and the bank i -
abilities increase by $500,000. | challenge the bank CPA to prove me
wrong regarding the bookkeeping entries.

Where did the money come from to fund the $500,000 of new loans? The
$100,000 cash is still in the bank and the bank assets and liabilities in-
creased by $500,000 showing that the bank owed $500,000 more money.
What exactly is money? Did the borrower or lender fund the loans ac-
cording to the bank bookkeeping entries? Is the party who funded the
loan to be repaid the money or is it a swindle? Which bank customer
deposited the $500,000 to fund the loans? The CPA bank auditor must
have the competence to answer this if he or she did the audit. The conclu-
sion isthat the bank wrote the agreement and the bank executed the book-
keeping entries and the bank CPA cannot give details and proof and an-
swers to our questions regarding the economics of the true details. They
typically just say pay the loan and do not ask any questions. How can
there be an agreement if they refuse to give us details of how the agree-
ment works and what the economics are? Did the agreement say interest,
the charge for the use of borrowed money, did it indicate that the bor-
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rower or lender funds the loan and is the money returned to the party who
funded the loan? Was the agreement breached? That is the key to every-
thing.

Important: No one is to copy this report, anyone misusing this report in
court without the express written permission of Thomas Schauf, that man
or woman owes Thomas Schauf $100,000 Federal Reserve Notes in fees
per each use or violation. Bankers please check with Thomas Schauf to
see if authorization was given. Any plaintiff or defendant in court using
this report M U ST first get written permission from Thomas Schauf or
pay a minimum of $100,000 Federal Reserve Notes, cash as a fee for use
of this report and face criminal charges for copyright and trademark vio-
lations. Thomas Schauf is willing to reward you for informing Tom of
violators upon Tom collecting the fee.

Sincerely,

Tom Schauf
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Chapter 3—Additional Laws & Strategies

You may want to look at the following laws: Fair Credit Billing Act and
the Fair Debt Collection PracticesAct. Look upthewords "validation"
and "verification" in the law dictionary—Ilet them, by affidavit, tell you
that you owe the money and what the terms and conditions are. Study
the rules of evidence (they must show you each item charged that they
claim you owe, not just a total debt, and no standard agreement is easy to
prove). See UCC 8-315, Federal Rules of Evidence, Rule 1003 about
not allowing a copy as evidence—argue the authenticity of the copy,
demand the original, look up under State law for lost or missing notes.
Study the Federal Rulesof Civil Procedure, Rules27and 28toget Depo-

sitions. Study Declaratory Relief/Judgment to invalidate the contract.
Read U CC 3-308 about the proof of signature and status as the holder in
due course—about denying signature in pleadings before trial or else the
judge assumes it isyour signature, giving authenticity to the promissory
note—which means you agreed the bank lent you the money as agreed.
Study "hearsay evidence". The debt collector who is an attorney uses
hearsay evidence—what the credit card company (a third party) said—to
collect. One person kept objecting in court as the debt collector talked,
saying, "objection, this is hearsay evidence." Thejudge allowed the debt
collector to testify. The judge asked if this was hearsay and the debt
collector said yes. Thejudge threw out all of the evidence because it was
hearsay. The debt collector has no evidence under the rules of evidence
to collect, so the alleged borrower won by objecting to hearsay. The
judge may say, "takejudicial notice." This means the banker can bring
in a copy of the note unlessyou object. L ook for court cases that say that
the party who wrote the agreement has the greater burden of proof ex-
plaining the agreement.

Ifyou are not willing to do yourjob, and homework, do not expect the
judge to help you. You have to help the judge help you. Do not expect
the judge to rule against the banking system. He wants to keep hisjob.
Only discuss breach of agreement and how they changed the cost and
the risk and concealed material facts. DiscussGA AP.

These are the things that you might want to go over and discuss with
your legal counsel.
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Have fun. Get a group of people together for a seminar. Put together a
mock trial with a mock jury and see how it sounds. What would thejury
(voters) decide. Would they rule in your favor or the banker's favor?

One bank answered our "Admissions" document, admitting that they
follow GA AP and that they follow Federal Reserve Banks' policies and
procedures. Another admission statement was " The intent of the alleged
agreement was for the consumer to provide the money that the bank
would use to fund the credit line or loan." The bank denied this.

What have the credit card companies been doing to stop lawsuits? They
change the rules. They can change the policies and procedures by simply
mailing you the changes. So they changed the rules requiring you to go
to arbitration or sue them in a State court 1,000 miles from your home.
One party told Tom that he signed an agreement forcing Tom into arbi-
tration. Tom told the arbitrator that the alleged document agreeing to
arbitration was a forgery so there is no agreement allowing the arbitrator
to arbitrate. The arbitrator wastold that if he did arbitrate that Tom would
sue the arbitrator for damages. The arbitrator refused to arbitrate. The
arbitrator knows that the bank is paying him and keeps getting money
from the bank. So who do you think that the arbitrator will rule in favor
of? The banker knows that the bank won before it got started. It is like
hiring the fox to guard the chickens. The chickens are dead in that deal.

To win, to really win requires that we get the voters to agree with us. If
not, the courts will not be the answer. They will just change the rules
against us.

Thisisnot intended as legal advice. Thisisonly to show you the histori-
cal information per telephone calls to Tom from people claiming suc-
cess. We cannot guarantee success.

The intent of this manual isto show you the law and allow you to be the
judge andjury. If you agree with Tom, help us win our nation back to the
truth. Not by going to court, but by helping us get the voterstojoin usso
that we become the lawmakers so that we control the judges, sheriffs
and bankers the legal way through the vote.
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If you go to court, and get out of your loan but we do not use the vote to
win the nation, the bankers' politicians will demand a National ID to
enslave you. So, what goodisitwinning in court if we lose the nation to
the bankers? Y ou could get many others tojoin uswho could help usget
10,000s. YES,YOUCANMAKEABIGDIFFERENCE.

If we do not do anything, they will go to a cashless society giving them
total control over you. This is the time to win back a nation to the truth

and stop slavery.

We expect the bank to change strategy in 2003. The new bankruptcy law
will mean that you cannot cancel your credit card debt. They will simply
garnish your wages and foreclose on your house after they force you
into involuntary bankruptcy. Ask your legal counsel about demanding
proof of the debt in bankruptcy. That might be your best defense.

For research please look up these court cases:

"Because the note in question was not payable 'to order or to bearer' the
plaintiff payee did not hold in due course. Pascal v. Tardera, 1986, 123

A.D.2d 752, 507 N.Y.S.2d 225".

"Where an instrument is neither payable to order or bearer no one can
qualify as a holder in due course. Key Bank of Southeastern N. Y. v.
Strober Bros., Inc., 1988, 136 A.D.2d 604, 136 A.D.2d 604, 523 N.Y.S.2d

855"°.
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Chapter 4—What Bankers Fear

Tom taught over 2,000 CPA s nationally on appraising businesses and
testifying in court as an expert witness. Tom owned and operated his
own CPA firm and business brokerage business for about ten years. Af-
ter one of the seminars in Pennsylvaniaat a Holiday Inn, Tom talked to
a controller (top accountant) for a major bank. In a private conversation,
Tom thought he would see if he could get a reaction out of this accoun-
tant. Tom said to the controller, " Y ou know that all your bank loans are
a fraud." Without hesitation the controller agreed. Tom said, "Aren't
you afraid that you will go tojail." The controller responded, no. He
then explained how banks create money and he who owns the money
controls thejudges, lawmakers and the media. He explained how adver-
tising money, loans and direct bank ownership and how banker's politi-
cal contributions control the politicians and the laws and how money
controls the media. If apolitician votes against the bank, the bank heavily
funds their opponent next election so that the bank politician wins. All
the politicians know that they need the bank's media and money to get
elected. He even boasted how the bank controls theFB 1. (Get the ideaof
why they took away rights if they call someone a terrorist?). He then
said, " | f someone put together a brochure and passed it out in mass, |
would immediately, permanently leave this country. If the American
people ever figure out what we have done to them, they would put all of
us bankers, judges, sheriffs, and lawmakersinjail." He then laughed and
said, "The American people are too stupid to figure out what we have
done to them, they will never be able to explain this in court." He let
Tom know how foreclosures are very profitable and when the bank helps
the judges, politicians, and sheriffs get the profitable foreclosures. The
government agents in the bankers' pocket have very profitable invest-
ments. The bankers and politicianscall it good business. They represent
their personal investments, not the people that elected them. Currency
trading is also very profitable. Some government agents hel ping the bank-
ers get 100 percent profit a month on their investments. He explained
how the government agents sold their souls to the bankers all for the
love of money.

This iswhy it is critical to get as many websites set up and get out the
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emails. Help us sell the books, and get the voter angry enough to talk to
his/her friends. The book sales help usraise the money needed to win
the nation back to the truth.

AsTomconducted CPA continuingeducationseminarstoCPA sandlaw-
yers, a number of bank auditors told Tom that it was a fraud. The audi-
tors tried to get Tom to swear to secrecy about the bank money creation
and how it controls the government leaders and judges. Obviously, the
bank concealed this part of the agreement.

From past telephone calls, people have let Tom know that in court, bank-
ers hate it when you ask for adequate assurance of due performance by
wanting assurance that the bank purchased the note from you and did
not deposit the note. If they did, they wereviolatingthe G A A Pmatching
principlerequiring the new liability to show that the bank owes the de-
positor (you) money for depositing the note. | forgot to mention, per the
banking law, if the bank deposits the note, they must give you a deposit
receipt (See 12 U SCA Sec 1813). Did they giveyouone? History shows
that in court, bankers hate it if you claim there is no bona fide signature
on the note, that the note is forged, the note was stolen and the value of
the stolen property was returned as aloan breaching the agreement. Bank-
ersknew that the stolen property funded the alleged loan. Any one in the
banking industry buying the note knew what the agreement said and
what the bookkeeping entries were. They knew and now they want to
pretend that they do not know what you are talking about. The bank
violated the banking law GA AP (GAAP is only required if there is a
CPA audit opinion and if the bank is FDIC insured. See United States
Code Annotated Title 12 Sec. 1831n (2) (A)). GA A Pis proven by Fed-
eral Reserve Bank publications, showing the bookkeeping entries and
confirmingeverything Tom hassaid. The bank isin trouble if they admit
to following GA AP or not following GAAP. If they do not know what
the bookkeeping entries are, they cannot prove that they performed un-
der the agreement and funded the loan to you. They have no court evi-
dence to prove they performed. The bank does not want to talk about the
bookkeepingentries and if the borrower funded the loan. So that is what
wewant totalk about. Theattorney/debt collectoristoknow thelaw—GAAP—
and what the agreement is. State law says banks are to
purchasethepromissory note. They depositedthenoteanddidnotgiveyoua
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receipt. Per Federal Reserve Bank publication "Modern Money Mechan-
ics', page 6, the bank opened up a checking account under your name
and deposited the note. Then the bank withdrew the money from your
account without your knowledge, permission or authorization and re-
turned it to you as a loan. If they took your cash from your savings ac-
count and did this, you would call it a fraud. The economics are essen-
tially the same using a note instead of cash. They made an exchange of
money for money and charged you as if there was a loan. They per-
formed the services of a moneychanger and claimed that they were a
lender, charging you 100 percent for the transaction plusinterest. That is
why nearly every American is in debt up to their heads and sinking
quickly. They cannot tell you if money is cash or a bank liability owing
money. Look at the law for definitions of a deposit. A deposit is an un-
paid balance of money that the bank owes. A negotiable instrument must
be paid in acertain sum of money, so how can the Note be money and
owing money at the same time? It cannot be the opposite of two defini-
tions at the same time. The bank cannot explain what money is and the
bookkeeping entries but they charged you interest for the use of bor-
rowed money. They wrote the agreement; have them explain it.

The bankers' own secret manual that is truly for the bankers, shows that
the bankers hate it when people claim "fraud in the factum" (fraud in the
execution). Remember the law in USC Title 5 Administrative Proce-
dures Act? The nation is bankrupt so we are under administrative law
and that is the law of "notices". Remember how the IRS and the banks
always give you anotice? Y ou need to do the same. Notice them asking
what the terms of the agreement are—the agreement that they wrote.
When they refuse to tell you, the theory is that you can claim "fraud in
the factum".

Obviously the banks fear Tom's court admissions. Admit or deny—forc-
ing them togiveyou"FULL DISCLOSURE"!

Tom has areal concern. People want immediate gratification to become
debt free. People want to sue, and wait 6 to 12 months hoping to win.
Then people say, if | win, | will tell my friends about the bank. If they
wait, we will never win the vote. The vote is more important than court.
Please stay out of court and concentrate on getting hundreds of people to
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join us before taking the time to consider court. Court isrisky, time con-
suming and costs money to hire a CPA expert witness. Y ou could spend
thousands of dollars, waste 6 to 12 months and lose if you do not do the
courtroom procedures correctly or if thejudge is bribed. If we all con-
centrate on the vote, we are sure to all get out of debt. The vote is the
only way to have assurance to reclaim anation. If hundreds sue the bank,
they might just change the law to keep you in debt. The vote is the solu-
tion, not court. When we get hundreds of CPA s and lawyersjoining us,
it will be easier for ajudge to agree with us. The lawyers and CPAs will
not join until we get the voters on our side. It isall about money, profit
and control of the people.

This manual is not suggesting that you sue the bank. This manual only
gives historical information on what has happened when people go to
court. This manual gives the information on what the bankers have trouble
answering in court. This manual is to show what Tom learned in the
banker's secret manual to be only given out to bankers. This manual is
only giving you Tom's theory. This manual is not intended as legal ad-
vice.



Chapter 5—Notices

People have been sending out notices to the bank to create a controversy.
They want to find out whether the bank or the borrower funded the loan.
Was it the intent of the agreement that the party who funded the loan is
to berepaid the loan? Did the bank follow G A A P? Was the note used as
or like money to fund a check?Are the economics of the loan similar to
stealing (the bank getting the note for free by depositing it), counterfeit-
ing (creating new money based on the value of the note) and swindling
(notfollowingthelaw—GA A P) ? People wait for the bank to respond or
not respond. They then decide what to do with the bank on alegal basis.
Whether the bank answers or does not answer helps people sue the bank.
People are looking to prove fraud in the factum. The bank never bought
the note from you and breached the agreement, and breached GAAP.
The notices are designed to learn what happened and if the bank is hid-
ing the truth.

If you goto the library and look for the book published by Thomas Polk
Publications called "The American Financial Directory”, it tells you the
CEO, president, address and the servicing agent of the lender.

This manual has the typical types of notices people have sent. There is
nothing wrong with learning the truth about the real loan agreement.
Why would the bank want to hide the truth about the agreement that they
wrote—unless they are afraid of full disclosure proving fraud.

See how the notice says that all past payments are considered extortion
payments. If you do not say this, the bank attorney will say in court that
past payments give evidence of adebt that you agreed to. The bank tells
you that i f you do not make the monthly payments, they will go to court
to collect or foreclose. Y ou had no choice. Y ou are trying to solve the
problem and the bank just says pay or else.

The county judge is involved. Why, since banking is federal? The an-
swer is that you do not own the property. Y ou have a certificate of title
for your home and car. The government owns your car and home. That is
how they get you to pay them atax on your home and car. A foreclosure
has to do with real estate tax and the local judge is there to be sure that
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you will pay the tax. The real estate tax is one year behind in billing
giving the local government ownership of your property. One person
paid the tax in advance. It stopped the local judge from continuing the
foreclosure.

When the bank responds to your notices, share the answers with the
voters. Let the voters learn how the bank procrastinates and misdirects
and does not tell you how the real loan agreement works.

If you are talking to a debt collector or an attorney, look up the court
case CLOMAN V. JACKSON 988 Federal Reporter, 2nd Series. It ex-
plainsthat he istotell you that he is a debt collector.

We told one debt collector to give, under oath, verification and valida-
tion of the terms and conditions of the loan, and explain and answer our
questions. This bank attorney was told that he could be sued if he vio-
lated Fair Debt Collection PracticesAct. When he would be sued, the
first time the attorney commits perjury he would be disbarred. The attor-
ney immediately dismissed the court case. He knew if he were sued, his
professional insurance would offer $20,000 to settle out of court. We
collect $20,000 for a$5,000 credit card bill. Lookslikegood businessto
us. The attorney figured collecting $5,000 was not worth losing hisca-
reer. Would not this make a best selling book getting the attorney dis-
barred? Notice them. Let them know that you know the answer to the
riddle.

Onthenoticesyouwill seetheword "assigns". Peoplewant to find out
who the real holder (person holdingthenote) is. They like to hide. Would
you not hide if you were one of them? With assigns, people demand to
see the original note with all of the alterations and stampson it. WHY ?
If you pay the wrong party, you have to pay the proper party again. You
could be paying twice if you are not paying the correct party (see U CC
3-302). We know they sell these notes all the time. People want to see
the original note to see the stampsto see who it isendorsed to who holds
it so that the alleged borrower is not paying the wrong party and has to
pay twice. The bank must show the chain of ownership. People want to
see the stamps on the note, "pay to the order of. . .." History shows that
when people ask to see the original, the bank cannot find it. This sounds
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like the lawsuits alleging stolen, forged document and breach of agree-
ment. Study U C C 3-302. People have been claiming forgery if the bank
cannot come up with the original.

Please remember that there is adifference between adebt collector and a
lender collecting their own debt. A debt collector normally tellsyou that
they are a debt collector in their letter to you.

If amortgage isinvolved, changethe noticeswhenwriting toaservicing
agent of the mortgage. See: West publishing 12U SCA 24 CFR 3500.21
Part 78978 2(Qualified written request.) Y ou can writeto the servicing
agents of the mortgage giving your name, alleged loan number and a
statement of reasonsyou believethereisanerror. DiscussGA AP—match-
ing principle. Y ou were the lender, they were the borrower. They repaid
the loan and falsely called it a loan to you.

57



Chapter 6—Two Kinds of Money

Article 1 Sec. 10 of the Constitution of the United States and 12 U.S.C.
152 refers to gold and silver coin as lawful money of the United States.
The law at 12 U.S.C. 152 was repealed in 1994. Now legal tender is
referredtoin 31 U.S.C.A. 5103 stating, "United States coins and cur-
rency ... are legal tender for all debts, public charges, taxes and dues."
The government issues legal tender and lawful money. Banks use two
different kinds of money. They use legal tender and non-legal tender.
Money issued by the government and money not issued by the govern-
ment but created by the bank. Bank credit and deposits are money the
bank owes. Owing money is the opposite of money. Federal Reserve
Bank publications admit that when banks grant loans that new check-
book money is created; new money is deposited.

The Federal Reserve Bank of New York publication "I Bet You
Thought..." explains that money does not have to be issued by the gov-
ernment or be in any special form. The borrower's promissory note is
money that the bank accepts as money and is money that the bank de-
posits, creating a new bank asset and liability. Counterfeit money buys
things just as checks buy things. Promissory notes can be sold for cash.
Promissory notes, just like cash, can be exchanged for a check. Both can
fund a check and both the cash and the promissory note have equal value.
The cash is legal tender and the promissory note is newly created bank
money when the bank deposits the promissory note creating a new bank
asset and liability. The bank got your money (promissory note) for free,
created new money as they deposited your money, and violated GA A P
when they refused to credit your checking account and acknowledge the
new deposit and liability that they are required to show that they owe
you per GA AP. When thishappened, the bank shifted your wealth to the
bank.. The bank got your wealth for free. Wealth is anything that you can
sell. Y ou can sell your home, car, gold, silver and your 40 hours a week
for a payroll check. Labor produces roads, food and gas for your car.
When the banker violates GAAP and gets your money for free and re-
turns it to you as aloan, the bank created new money with the economics
similar to stealing, counterfeiting and swindling. The banker gets your
labor for free as you earn the money to repay the loan or he forecloses
and gets your home, car or farm for free.
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Pretend a counterfeiter created $100,000 of counterfeit money and lent
it to you to buy your home. Y ou have to repay the $100,000 plus another
$300,000 of interest over the next 30 years. Pretend that the counter-
feiter did this to every American and the only money in the country is
the money that this counterfeiter printed. The counterfeiter created
$100,000 of money but you have to repay him $400,000 to repay the
loan. If $100,000 isthe only money printed, itisimpossible for $100,000
to repay the required $400,000 to end the loan. The counterfeiter con-
trols the money supply. The counterfeiter can get nearly all the money
back as loan payments, keep the money in a shoe box and there is no
money available to repay the loan forcing everyone into foreclosure.
The counterfeiter gets your labor for free or he forecloses and gets your
property for free. He controls the money supply and at his wish he can
force the economy into a recession or depression, forcing people into
foreclosure. He always wins and you always lose. If the government
printed the money, spent it, everyone had to work to earn it and depos-
ited the money at banks, banks lent it out returning the money to the
depositor who funded the loan, everyone would have equal protection
with no economics similar to stealing, counterfeiting and swindling.
GAAP that the law requires the bankers to follow ends the economics
similar to stealing, counterfeiting and swindling.

If a counterfeiter counterfeits money and loans it out to you, can the
counterfeiter force you to repay theloan? NO. Itisillegal and he cannot
enforce an illegal act. If someone stole your money and returned your
money to you as a loan, do you have to repay the loan? NO. The thief
cannot enforce an illegal act. A Corporation cannot violate the law, con-
tractsor GA A P. If they do, the contract isultra vires—void.

The counterfeiter will say, "But you got the money." Y ou respond and
say, " Y ou violated the agreement and did something illegal." If someone
stole your car and sold it for cash and returned the cash to you as a loan,
do you have any ethical or moral or legal liability to repay the loan? NO.
None. What is the difference if they stole your promissory note instead
of acar? In both cases they got your wealth for free. It isjust easier to get
your wealth for free by getting your promissory note for free instead of
your car for free. A suit and tie fools people. If they used a gun to get
your wealth for free, you would know to call the police.
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The banker is too intelligent to go to jail by counterfeiting cash. It is
easier tojust deposit the promissory note and violate G A A P and get the
benefit of getting your promissory note for free and creating new money,
getting a similar benefit like counterfeiting without going tojail.

Tom believes that all borrowers should repay all lenders. Y ou were first
the lender to the bank, per G A A Pand per Federal Reserve Bank publica-
tions, when the bank changed the agreement and deposited your promis-
sory note. The loan to the bank funded the loan back to you. Two loans
were exchanged. If both borrowersrepay both lenders, all loans are can-
celed giving both parties equal protection. Do you see why the banker
cannot explain the details of the transaction or agreement? The banker
cannot explain G A A Por what money is. The banker must use bank to-
kens (a substitute—a bank liability owing money) for money called check-
book money to get your wealth for free. The bank acted as a
moneychanger exchanging your money (promissory note) for bank to-
kens (checkbook money) which is transferred by checks which fools
most people. Your promissory note gave value to the bank tokens that
the banker returned to you as aloan. A token isan IOU just as a bank
liability (checkbook money) isan IOU. If you go to a casino and they
exchange your $100 of cash for an equal amount in value of tokens, did
the casino loan you anything? NO. So if the bank did exactly what the
casino just did, then the bank lent you nothing. An exchange is not a
loan. Tom believes that they breached the agreement. They changed the
cost and risk of the alleged loan.
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Chapter 7—Credit Cards

All we want is to understand the agreement, bookkeeping entries, know
iftheyfollowedG A A P(Generally Accepted AccountingPrinciples—standard

bookkeeping entries) and if the economics of the alleged loan
issimilar to stealing, counterfeiting and swindling if we are to repay the
loan. If they have nothing to hide, let them give the details. They wrote
the agreement, they used their bookkeeping entries, they claim we owe
them money, they claim there is an agreement, so have them explain and
give the details.

Y ou signed an application with the credit card company. They claim that
this isthe agreement. Typically, they copy it and destroy the original. If
they sell it to a debt collector, the BULK sale stops them from being a
"holder in due course", which helps you. Study this at the law library.
They can change the agreement at any time simply by telling you what
the changes are. Hundreds of people have gotten out of credit card loans
in the past. The credit card companies got tired of the lawsuits with juries
so they changed the rules. Now they want an arbitrator, paid by the credit
card company, to passjudgment against you or you have to go to a State
court 1,000 miles from your home. If there is no valid agreement, then
no agreement can demand arbitration or jurisdiction in another State.
The key to stopping the bank arbitrator is this website:
www.arbitration-forum.com

(Then delete the dash and look at this website. It exposes the arbitrators.)
Deception is the name of the game. They will not reveal all the terms
and conditions, only the part that you must repay. They conceal the deposit
of the agreement, new money creation, GA A P and if you fund the loan
toyourself. People begin writing notices to inquire about the agreement.
Some people invoice the credit card company for payment of the deposit
and for concealing the agreement, demanding details. Some people
believe it is easier to go to court to collect on an invoice rather than
directly go against the agreement. Notices are very important, especially
the default notice. When they do not respond to the notice, some people
send a default notice saying, because they did not disagree with the past
notice sent, they agreed with the statementsin the past notice. Typically,
people give them 10 to 30 days to respond. Courts are administrative
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courts and notices can be evidence. One banker took a person to court
and the banker's victim told the judge, "I have not exhausted my
administrative remedies”. The judge made a comment that he was the
only person in his court for the last 20 years that understood administrative
procedures and gave him 6 months to send out his notices before court
proceeded. One victim was constantly taken advantage of in bankruptcy
court. He sent his notices and kept sending the notices all the way up the
governmental agencies (if it is a banking dispute, send it up to the
governmental agencies that govern banking), even up to the Treasury.
The Treasury intervened, "let the judge and bank attorney have it", and
corrected the problem. Y ou have to help the governmental agencies and
employees help you by using the law. We truly have a wonderful
government. We need to follow the laws so we can get the help. Then we
use the vote to replace the government employees working for the bankers
and working against us.

Always be willing to pay if they can explain the agreement and are will-
ing to return the unaltered, original agreement when you pay the money.
One person in court kept offering, through the mail, to repay the loan in
the same specie of money/credit that the bank used to fund the loan thus
ending all interest and liens (i.e., another note payable in the same specie
of money or credit the bank used to fund the loan per GAAP, thusending
all interest and liens). We simply asked the bank to sign a simple affida-
vit that they lent their money to purchase the loan agreement from the
alleged borrower; that they followed the law of GAAP and did not ac-
cept money/credit from the alleged borrower in the loan transaction that
funded a loan or similar instrument in approximately the amount of the
alleged loan; that the economics of the loan were not similar to stealing,
counterfeiting and swindling; and that the intent of the agreement is that
the party who funded the loan is to be repaid the money. The alleged
borrower kept telling thejudge, "I will pay, just have the attorney sign
this affidavit and | will pay". Thejudge kept saying, "Sign the bloody
affidavit and get paid and get out of my courtroom". The bank attorney
kept saying, "Butjudge, you do not understand...| cannotsignit". If he
isadebt collector, look up verification, validation, in the Fair Debt Col -
lection Practices Act in the dictionary and find what it says under oath,
affidavit. We want details of the agreement. Now get the attorney ethics
from your State and get the attorney's oath of office. Research State laws
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and the attorney might not be legally licensed to go after you in the first
place. They cannot go after you without a valid agreement and if it isan
attorney his/her ethics say that they must understand all the details of the
agreement. They fail at this point. How can they take you to court if you
arewilling to pay? Y oujust want details of the agreement and for them
to follow the law and G A A P before tendering payment. The bankers'
own secret manual, the manual that only bankers are to have, that Tom
has read, says "Fraud in the Factum" isareal defense. That is what the
bankers fear.

Remember—debt collectors are using hearsay evidence and you cannot
use hearsay evidence in court unless you are an expert witness. We wel -
come their expert witness. We have 600 questions for them. Let them
put it on the public record. | do not think they are that foolish.

From historical information, Tom has learned that if one claims that the
agreement is stolen, forged and that one did not sign the standard agree-
ment, then the banker has a problem. Under the rules of evidence, the
banker has difficulty proving a standard agreement applies, especially
when one claims that the agreement signed says it must follow GAAP.
The intent of the agreement is that the one who funded the loan is to be
repaid the money and that the borrower provided no money/credit or
thing of value to fund acheck or similar instrument in approximately the
amount of the loan. The bank then uses their money to purchase the
agreement from you. How can they claim that this is not part of the
agreement?Peoplepresumethecredit cardcompany followsthelawv—GAAP—
and the CPA GA AP audit says two loans were exchanged. |s not
the one who funded the loan to be repaid the money? If not, isit acon-
version of funds or a theft? How can they legally take you to court if you
have been willing to pay as soon as they can explain the agreement?
How can there be an agreement if they refuse to explain it? They know
that they acted merely as a moneychanger and tried to make you believe
they were lenders charging you as if there was a loan. If you go to an
international airport and change U.S. Dollars for JapaneseY en, you pay
one percent fee to the moneychanger, not 100 percent plus interest!

For example: Both partiessign an agreement for you to sell your apples
for $100 cash. The agreement says you cannot use a court to enforce the
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agreement, and instead, you must use an arbitrator. They get your signa-
ture and they get your apples, but then they refuse to give you the cash,
and instead, they give you an | OU that they refuse to pay. They breached
the agreement. They did not give you the agreed consideration, so how
can they enforce the agreement demanding arbitration?

Study the Rules of Evidence. Rules of Evidence do not allow them to
just say thisis the total owed. The law allows anyone to demand to see
the specificitems charged and total bookkeeping entries regarding their
agreement.

History showsthat if you owe little money, it might not be worth while
for the banker to sue you and collect. The more you owe, the more
likely they will comeafter you. They know you are brokewith no money
to hirean expert witnessCPA . They know you do not have the time and
money to fight them. They figure that the bank attorney understands
courtroom procedures and you do not. That is the strategy they use. This
is why Tom says we must use the vote to get everyone debt free.

Tom estimates that in the last few years, thousands of his students have
had credit card balances zeroed out by learning these secrets. Credit
card companies have tried to reverse this trend by changing the agree-
ments to arbitration. It appears that mortgages will be the next type of
loans that the bankers will not fight and release debts. Tom has repeat-
edly told people that if the banker offers to cancel half the debt with an
agreement that you will not disclose to anyone that he canceled half the
debt, take the deal. M any people have called Tom saying that the bank
offered to cancel half the debt if they sign a bank agreement of confiden-
tiality not to talk or disclose to anyone that the bank agreed to cancel the
debt. Just take the deal. The bankers fear that you will talk and the next
day everyone will demand the same deal.

Go to www.sec.gov and put in the name of the bank. Y ou will see how
they bundled the credit card agreements as a bulk sale. The credit card
company is merely a servicing agent. So who owns the contract? How
can anyone sue you if they do not legally own the agreement?
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Chapter 8—Credit Card Bookkeeping Entries
This chapter waswritten by Todd Swanson, CPA.

I would like to briefly discuss the bookkeeping entries that occur when a
person makes a purchase by credit card. | am assuming that the reader has
already read Tom Schauf's first two books or has a basic understanding
of accounting principles. If not, | highly recommend reading them. This
past summer when Tom Schauf was taking the annual Continuing Profes-
sional Education courses that all CPA s are required to take, he asked those
in the classroom if anyone knew anything about banks. A couple people
spoke up and Tom ended up talking with two American Express CPAs
and a Senior Bank CPA VI SA Auditor. Tom told them he was curious as
to how the "loan" process worked with the credit cards. | will present the
information exactly as the auditors gave it to Tom.

The following journal entries are recorded on the books of American
Express:

1. Account Receivable $100
Vendor Payable $100
To record purchase made by cardholder.

2.Cash $100
Account Receivable $100
To record payment by cardholder.

3.Vendor Payable $100

Cash $100
To record payment to merchant.

The following journal entry is recorded on the books of VISA when a
person makes a purchase with their V1 SA card:

1.ReceivablefromV | SA cardholder $1,000
Dueto/from VISA $1,000

To record purchase made by cardholder.

The following journal entry isrecorded at the merchant bank:
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1.Due to/from VI SA $1,000
Demand Deposit Account $1,000
To record deposit of VI SA transaction

Think of the abovejournal entries like this. They are like making a de-
posit. The transaction receipt (slip of paper) you sign when you make a
purchase with a credit card is taken (either physically or by Electronic
File Transfer, EFT for short) to the merchant's bank and deposited into
the merchant's account. At that point the merchant has been paid. The
only question now is where does the money that V| SA transfers to the
merchant bank come from? This is the crucial question. The answer de-
termines in my mind whether the cardholder actually owes VI SA any-
thing of value. Whose Demand Deposit Account wasdebited at the V | SA
bank?Which V | SA banking customer no longer has the use of the money
that wasjust transferred to the merchant's Demand Deposit Account? Ifa
V | SA customer has lost the use of the money transferred to the merchant's
account then the VI SA cardholder has a liability to pay the VI SA bank/
banking customer back the money. But, if VI SA simply debited and cred-
ited asset accounts to pay the merchant bank then the credit to a VISA
asset is offset with a debit to a merchant bank asset. The credit and debit
wash and we are left with a new asset and a new matching liability.

We challenge VI SA and American Express to prove if a bank records a
new asset from the alleged loan transaction that no new money/credit has
been created. We are not saying this is how the transactions are done. We
are simply saying that so far no one has stepped forward with the infor-
mation and documentation to prove us wrong. It is my belief that when
guestions are not answered, requested documentation is not produced and
production of something as simple as a bookkeepingjournal entry is de-
nied, then someone has something to hide. Clearly, when one has the
truth on their side, they step forward into the light with that truth.

Prof. Carroll Quigley's Tragedy and Hope on page 48 admits that new
money was created by a new bank asset and liability. Tom Schauf asks,
did the money for the loan come from the borrower or from the bank?
The bookkeeping entries prove that the money came from the borrower.
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Chapter 9—Debt Collectors

Typically debt collectorswill tell you someplacein the written notice that
they are debt collectors, though they may occasionally try to pretend that
they are not debt collectors. The Fair Debt Collection Practices Act
(FDCPA) only applies to Debt Collectors. Heintz v. Jenkins, 514 U.S.
291, 115 S. Ct. 1489, 131 L. Ed.2d 395 (1995) explains how the United
States Supreme Court has ruled that attorneys who regularly engage in
the activity of collecting consumer debt fall within the definition of a
debt collectorunder FD CPA.

Study State court procedures. The witness filing the complaint, or fore-
closing on your home, or collecting on acredit card, must have personal
knowledge to file an affidavit or complaint and win in court. If the bank
witness only sees a copy of the loan agreement, the copy can be alleged
as hearsay evidence which cannot be entered into court. Banks can use
the U.C.C. to claim that they can use acopy. The other party can claim
that the copy is a "cut and paste" with parts missing or is a forgery. A
competent witness must have personal knowledge and a copy is hearsay.
If they only have acopy and not an original, unaltered |loan agreement,
then they have no personal knowledge with which to answer our ques-
tions as to what the terms and conditions of the agreement are, and cannot
explain the agreement. A court has nojurisdiction without a competent
witness. Now you see why the bankers have tried to foreclose without
going to court and use arbitration to get around the law. They know that
they haveaweakness. Y ou have personal knowledge asto what wassigned.
The banker, who bought the agreement from someone else, does not. If
you argue the agreement, they have a problem.

Historically, if you pay the court the monthly payments, or have the debt
paid up to date so the bank cannot foreclose, and sue the bank for breach,
not fraud, they must now explain the agreement. If you, additionally, ar-
gue the agreement (including the 5 or 6 things in the notices as part of the
agreement)

-and you can repay in the same specie of money, or they must
repay the party who funded the loan—you

-and the bank did the opposite of the agreement—changed the
cost and risk
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-and attach the CPA report,

the bank may not answer the lawsuit or may ask to settle per history.

Experience has shown us that you want to put the bank president, or ac-
countant, on the witness stand, or depose them. They will fight to stop it
and only supply a bank teller to testify. The bank teller will say that they
do not know the law or bookkeeping and claim that they are not alawyer
and cannot explain the agreement. They will say you got a loan. Histori-
cally, thealleged borrower typically wants to know if the5 or 6 thingsare
part of the agreement or not. Who funded the loan, borrower or lender?

Thefollowing isan important court case about requiring the debt collec-
tortogiveverification beforetheattorney can collectincourt: U.S. Bank-
ruptcy Court, S.D. Florida. Pablo Martinez, debtor, plaintiff, v. Law Of-
fices of David J. Stern P.A., Defendant Bankruptcy No. 99-42274-BK C-
RA M .May 30, 2001. The plaintiff won this court case and thisinforma-
tion isvery important to win against attorneys, and when filing a lawsuit
against the bank or bank attorney.

The Supremacy Clause isimportant. State law isvoid ifit conflictswith
federal law. Supreme Court of U.S. James Edgar, appellant v. MiteCor-
poration and Mite Holdings, Inc. No 80-1188. Argued Nov. 30, 1981—
Decided June 23, 1982. See Chicago and North Western Transportation
Company v. Kalo Brick and Tile Company 450 US 311. See State of
Marylandetal., v. State of Louisiana451 US725.
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Chapter 10—Doubling M oney

Bankers, politicians, judges, CPA sand attorneys know the secret. Money
gives you power. Computer-generated buying and selling signals for
stocks have generated 50 to 100 percent profits per year. Call Indigo,
Micro Star 800-315-5635. Foreclosures can be profitable. Many times,
people that are in foreclosure have substantial equity and if you help
save the property, the owner agrees to sell it and split the equity with
you. This helps them save the property and you get a very large return.
Asyou build up capital, you have more money to save more people.

Some people trade currency. If done correctly, it can be very profitable.
Many of the politicians make 100 percent profit a year doing this. Some
get 100 percent a month. Some investors even get about 100 percent or
more aweek. Tom believes in not suing the bank and using your time
and money to get a local investment club to pool your resources and
time and concentrate on using the banking system to your advantage in
getting very good returns.

Another great sourceisthe Investor'sBusinessDaily, www.investors.com
310-448-6150. Omega 888-279-8101 is also valuable. Trade Station
has great stock buy-sell indicators. The phone number is 1-800-805-9488
and the website is at www.tradestation.com. Call (866) 455-3863 for
Fund X or visit www.fundxfund.com. They have averaged about 20
percent ayear. This might help your IRA.

Indigo's software helpsyou to buy or sell stocks and make money if the
stock market goes up or down. Omega uses slow stochastics to tell you
if stock is over-bought or over-sold using 200-day averages with support
and resistance lines.

Look at www.channelingstocks.com for stocks that historically keep
hitting the same support and resistance price levels. For example, a stock
is "channeling" when it repeats a pattern of going from a $10 support
level to a $15 resistance level, and then back to $10, and then back to
$15, and keeps repeating a similar pattern. The website tells you when
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to buy and sell certain stocks, resulting in nice profits. Results can be 50
to 100 percent or more ayear. If you start with $5,000 and double it
every year, in 7 years it becomes one million dollars. No one can guar-
antee profits; we can only show you the possibilities.

Currency trading is 24 hours a day starting Sunday night ending Friday
at 3 P.M. Eastern time. Typically the currency (Yen, Euro) moves at 9
A .M . Eastern time plus or minus 3 hours and again at 6 P.M . Eastern
time plus or minus 3 hours and again in the middle of the night. Typi-
cally, one trades in blocks of about $1,000 which iscalled a"lot". If you
make a mistake, you can lose $200 or $300 on the $1,000 investment
depending where you put your "stop". The typical trade lasts between 30
minutes to 8 hours. In 2001, most weeks had one or more trades of 50 to
100 percent profit. If you do it correctly, you can make substantial prof-
its. Currency trading takes time, work, education and experience with
patience waiting for the right time to trade. Y ou would have a currency
broker like people have their stockbroker. There are classes that teach
currency trading. All classes require you to sign an agreement of confi-
dentiality. People have taken several of these very expensive classes and
did not think they offered much. The best information on currency trad-
ing comes from the traders themselves and the indicators that they use.
Computer-generated indicators tell the trader which direction the cur-
rency is moving. A currency trader may wait for several hours for the
indicators to line up before trading. There are expensive emails that tell
you when to buy and sell. Traders have found that the indicators work
far better than any email. The indicators can tell you within 10 minutes
or 30 minutes when to trade. The email publications are far less accurate
and you could miss the trade by hours by relying on the email. For the
serious players, currency trading isdefinitely something one should con-
sider. Currency indicators/values can tell you in advance what will hap-
pen in the stock markets. Currency indicators in March, 2002 showed
that traders would begin selling US dollars, forcing the US stock market
down for the next several months. Tom Schauf accurately predicted this
stock market decline in advance. If you trade stocks, you need to know
and understand currency.

Bankers and politicians make substantial profits with currency trading.
Instead of fighting the bankers in a biased court, why not join them in
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making huge profits? Why swim up stream fighting them in court? It is
easier to swim down stream, and use the vote and sound investments to
gain the upper hand. Do it the easy way, not the hard way. Y ou would do
far better spending the time to change things using the vote and putting
money in your pocket through investments than spend time and money
going to court. Would you be better off going to court or learning to get
50 percent returns in a short time?

71



Chapter 11—Changing the System

People fail because they do not do their homework; they are lazy. Y ou
need to look up all these words in the law dictionary. Look up the fol-
lowingwords: holder in duecourse, interest, borrower, offer, agreement,
contract, fraud and the other wordsin this manual and Tom's book. Study
the banking laws. People lose because they use the wrong arguments or
do not get the court handbook for court procedures. Investments take
work aswell. Ifitisworthwhile, it takeswork.

Y ou cannot expect the judge, lawmaker or sheriff to change the law un-
less you do your job and join us to get the voter awakened to the truth
about banking. Why should the government agents be willing to stop
taking all that bribe money from the bankersjust because you think it is
wrong? They will not stop unless the voters can vote them out of office.
We cannot let them remain in office. If they didthisto usin banking, we
cannot trust them ever again. If they stay in office, they can be bribed
again to take away our rights and our wealth. They already let us know
that money will buy the vote to pass the laws that the wealthy elite want
passed. They let us know that your vote means nothing. Y ou werejust
votingfor banker candidate#1 or banker candidate#2. Banker wins—youlose.
They set up asystem to keep you in debt, to get your wealth for
free and to keep the banker in power in a government run by the bankers.
WE MUSTCHANGE THE SYSTEM FROM THAT WHICH HAS EN-
SLAVED US, BACK TOTHE CONSTITUTION THAT OUR FOUND-
ING FATHERS INTENDED FOR US—WITH EQUAL PROTECTIONS,
LIBERTIES AND FREEDOMS FOR ALL, WITH NO NATIONAL
IDENTIFICATION NUMBER TO ENSLAVE AMERICANS.
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Chapter 12—Ultimate Fear of Bankers

The banker can only say that there is an agreement and that you owe
money. The banker cannot show you the original promissory note after it
was altered. The banker fears that the borrower might claim that the
agreement says that the borrower can repay using another |OU—promis-
sory note payable in the same specie of money, money equivalent or
credit or funds or capital that the bank or financial institution used per
G A A Pto fund the loan, thus ending all interest and liens. This would
allow the borrower to discharge the loan, and all interest and liens.

The banker knows that if this is claimed, then you could repay not with
cash or a check, but with a promissory note also payable in the same
specie of money the bank used to fund the loan, per GAAP, thus ending
all interest and liens. If the banker insists that you pay the note, you ask
the banker to sign the back of the note, and you replace it with another
note.

The banker fears that you will claim that the original contract was al-
tered and stolen and that there was an addition to the agreement with the
following items: 1) The intent of the agreement is that the original party
who funded the alleged loan per the bookkeeping entries is to be repaid
the money, 2) The bank or financial institution involved in the alleged
loan will follow GA AP, 3) the lender or financial institution involved in
the alleged loan will purchase the promissory note from the borrower, 4)
the borrower does not provide any money, money equivalent, credit,
funds or capital or thing of value that a bank or financia institution will
use to give value to a check or similar instrument, 5) the borrower is to
repay the loan in the same specie of money or credit that the bank or
financial institution used to fund the loan per GAAP, thus ending all
interest and liens, and 6) the written agreement gives full disclosure of
all material facts.

Do you see the banker's fear? If the banker claims item number 1 is
false, then it isa swindle. If item number 2 is false, then it isillegal. If
item number 3 and 4 is false, the bank invested nothing, it was stolen or
paid nothing for it and you funded the loan. If number 5 is false, then the
bank admits it is only a moneychanger and charged as if there was a
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loan. If number 6 is false, then they agree that they concealed material
facts. How can the bank claim that these items are not part of the agree-
ment? The banker knows that if this is claimed, the banker must show
the original note. If the banker claims that he only has a copy, the bor-
rower could claim that the additional part of the agreement is missing
withitems 1 to 6. Now oneisonly arguing the agreement—not the bank-
ing system. The banker must discuss G A A P and bookkeeping entries
and items 1 to 6 are the last thing that the banker wants to talk about.

Imagine the banker's fear if the borrower sent a promissory note to re-
pay theloan, claiming that the agreement allowsit. Imagine sendingina
check to repay the mortgage to be applied to the last noteyou sent. Imagine
the potential lawsuit for the banker breaching the agreement and the
banker cannot claim that items 1 to 6 are not part of the agreement.

The borrower says, "How can | claim this?" The bank is incorporated,
and claimsthat they follow the law—GAAP—with full disclosure intheir
agreements and without false and misleading advertising. They claim
that they lend you their money—how can they claim differently?

Bankers fear that they will have to explain the agreement, GAAP and
who funded the loan. The banker wants you to argue the banking sys-
tem, which meansyou will loseincourt. They do not want you toclaim
breach of agreement and claim items 1 to 6 are part of the agreement and
they would have to claim items 1 to 6 are not part of the agreement.
Bankers understand that if they refuse to show the original agreement,
the borrower may claim that the copy is forged because it leaves out
items 1 to 6. Bankers fear that borrowers may say "fraud in the factum",
claiming that the items 1 to 6 are concealed or there is a forged docu-
ment leaving the items out. Who cares who funded the loan? Y ou care
because it changes the cost and risk of the loan. If thereisnothing wrong
with stealing and counterfeiting, then why do we send those kind of

people tojail ?

After you send all the notices, ask for a closing statement to discharge
the debt. Then offer to discharge the debt with cash or same specie of
money, asdiscussed earlier, providing that the bank returnsthe original,
unaltered note at time of payment. They will refuse. Thisallows you to
sue. Thishas led to many wins.
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Chapter 13—The Threat to the Economy

Historically, when the stock market falls to half its level, many people
stop spending and a recession or depression follows. Today people are at
historical records of high debt. As of January 2002 over 6 percent of
credit card holders cannot pay the debt. The Federal Reserve Bank has
been repeatedly cutting interest rates. They can only cut so much before
increasing interest rates. So far, we only discussed the traditional boom
and bust created by today's banking system. The new recession or de-
pression could be both spouses working and not having the money to
pay the bills with most households having little or no savings and huge
debts.

People increase spending until age45. After age 45 spending drops. The
bell curve of 45 year olds says that US consumer consumption will drop
off significantly in two to five years, creating a recession. Don't forget
the Social Security problem of more and more older people and fewer
and fewer younger people. The Elliott Waves have five legs. We are on
the last legs, indicating a coming recession or depression. The Elliot
Waves have been very reliable over the last 300 years. For details, buy
the book Conquer the Crash by Robert Prechter.

Asof Sept. 11, 2001, we have to consider a new calculation in determin-
ing the future economy. Investors Business Daily, Jan. 25, 2002, page
A 20, discussed how terror could destroy the U.S. economy. The news-
paper discussed what happens if a mass destruction weapon or biologi-
cal weapon was put into a shipping container. About 90 percent of the
world's shipping is done by containers. Shipping containers are the size
of a large semi truck. Containers are 48 by 8 by 9.5 feet. Some ships
carry over 7,500 containers. Most of shipping is done using containers
that are transferred to trains. Often, shipping containers also smuggle
people into the country along with drugs and illegal items. Most all of it
goes undetected by customs. Over 50,000 shipping containers arrive each
day. Custom officers inspect only 2 percent of containers. Homeland
Security head, Kay said, " The container is so scary in terms of being a
rational way of delivering a weapon of mass destruction, you almost
hateto discussit." U.S. Customs Service Commissioner Richard Bonner
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said, "One of the most lethal terrorist scenarios... is the use of ocean
going container traffic as a means to smuggle terrorists and weapons of
mass destruction into the United States. And it is by no means far fetched.
Imagine the devastation of a small nuclear explosion at one of our sea-
ports." Osama bin Laden announced that it was his goal to destroy the
U.S. economy. We have many enemies who might follow Osama bin
Laden'sadvise. Thearticle explained that it would be difficult to inspect
all the containers entering into this country. To inspect them would be
nearly impossible and if you tried, it would create a bottle neck and
nearly stop imports. The containers could be shipped to a midwest city
and through global positioning by satellite, aterrorist can determine ex-
actly where the container is before releasing the weapon. Every Ameri-
can should understand the danger. The government would not shut down
all the airports for a week as on 9/11. The government would stop all
containers. All imports would stop. Trains with containers would stop
for weeks. Thiswould have asignificant impact with the economy. Think
of all the Americans with huge debts being laid off of work and filing
bankruptcy. Having debt is very dangerous. Adding the danger of debt
with the danger of stopping the economy, gives you serious potential
problems. We need to pray and ask God to prevent such a problem.

Let usswitch topics to the currency. Many Arabs hate Jews. Arabs know
that in America, there are a high percentage of Jews heading up our me-
dia, judges, lawyers, CPAs, bankers, and government. America helps
Israel, the arch-enemy of theArabs. What would happen iftheArabsturn
against America and tell us that they want oil payments to be made not
in U.S. dollars but payment must be made in Euro dollars. Some of the
Arabshave already been pushing for this. Europe would love it. Europe
has about 50 percent more population than the United States. If this hap-
pens, everyone will dump our dollars, creating inflation, and forcing the
Federal Reserve Bank to increase interest rates. This would create seri-
ous problems. The Arabs could make a huge profit in the stock market
knowing ahead of time what will happen. Thiscould forceoil pricesto
go up. If you were a currency trader, you could make a fortune, as the
rest of Americans would be significantly hurt. The Arabs could make a
huge profit on stocks, currency, and oil by simply changing the world
currency to Euro dollars as they achieve their political agenda.
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The current banking system of forcing people into debt creates booms
and busts. The more debt and the significant possible changes of terror,
oil or world changes can significantly change our economy. If you do
not understand investments, currency and the economy, you are asking
forproblems. Y oudetermineif youwill profit or losefrom today's bank-
ing system.
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Chapter 14—Title 12 U.S.C., The Banking Law

If you sue the bank, you must first read all of the banking law. United
States Code T Title 12 part 84 (b) discusses loans and extensions of credit,
which makes it appear that a bank liability is now money or funds |oaned.
The law also says that the bank must follow GAAP and according to
G A A Pabank liability isnot money but owing money. By law, adeposit
is money the bank owes. The bankers wrote the law and the agreement.
They still cannot explain what money is. |s money equivalent to owing
money or not owing money? They cannot explain if you or they fund the
loan. Under Title 12, read about the servicing agent (alsosee 12 U SCA,
24 CFR 3500.21), HU D (who can foreclose), foreclosures and obtaining
information. Read 12U SCA , Sec 3754, Chapter 38a, SingleFamily M ort-
gage Foreclosure and read how the person foreclosing might haveto live
in your State and how the Secretary (HUD) may give written designation
of acommissioner. Requesting this information has stopped foreclosures.
Y ou can write up your own notice pertaining to this. If you have trouble
getting information from the bank, look at 5 U SCA 552, since banks are
believed to be an agency of the government. Government sponsored en-
terprises are agencies subject to Freedom of Information Act (FOIA)
requests—see agencies within section 47, "Federal Home Loan Mort-
gage Corporation, was "agency" subject to disclosure and reporting re-
quirements of this section (47)", Rocapv. Indiek C.A.D.C. 1976, 539 F
2nd 174, 176 U.S. App. D.C. 172.

L ook up State laws regarding contracts, banking, foreclosures, lost and
stolen or forged promissory notes, the trust deed sale and how to stop it
(some States have an administrative remedy to stop the sale or you might
have tofilealawsuit to stopit), and U C C pertaining to your situation. If
you look up these things, you will find somereal interesting facts. Go to
the local library or law library (some colleges or universities have one)
and do your homework. Few attorneys study law; they study courtroom
procedures. Y our research can win against an attorney who does not know
law. Get other people tojoin you and study together saving everyone
time and energy. Typically, the one who sues first wins. History shows
that if you ask for money damages, the banker is more likely to fight in
court. History shows that if you only ask for the alleged loan to be can-
celed, they might just accept a settlement with no extra money to be
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given to you. If you do not do your homework and look up these laws
and know court room procedures, you have no business suing the bank.

For example, look up California's State laws about instruments (CUCC
§ 3104(e)), material alteration (CUCC § 3407), and unauthorized alter-
ation (CaliforniaCivil Code § 1700). Look up comparable lawsfor your
own State and include these in the Notices that you send to the Lenders.
The issue is FULL DISCLOSURE of the TERMS and EXECUTION of
the agreement. Was your promissory note converted into something of
value by the Lender and deposited by them into an account? To find out,
you must see the original promissory note! |[f it has been stamped or had
an "allonge" affixed to it to accommodate endorsements, then that is
prima facie evidence that it was converted into a negotiable instrument.
Did the Lender inform you of this? Does the Lender have written autho-
rization for this from you? If not, that is "fraud in the factum" (fraud in
the execution), which is areal defense—even against alleged "Holders in
Due Course" of a promissory note!
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Chapter 15—Auditors and Attorneys

Enron stock collapses to less than one percent of its earlier value. Arthur
Anderson CPA firm for Enron destroys key documents, e-mails, memos
that could incriminate Anderson for violation of auditing standards as
outside investigation was imminent anticipating the onslaught of law-
suitsfrom Enroninvestors, SEC investigation and possiblecriminal vio-
lations. Anderson's head auditor David Duncan heading up the Enron
audit refuses to answer Congressional questions on 1-24-02 by invoking
his 5th amendment right. Duncan admitted to receiving orders to destroy
documents. Former SEC chairman said accounting firms are hopelessly
compromised by fees they received by audit clients. Tom has cassette
tapes on how he believesthe auditors violated GAAP and GAA S in bank
audits. Many bank auditors have told Tom that the bank audit is a fraud.
The SEC isright. In the name of profit, you can compromise an auditor
even to blatant destruction of documents and refusal to answer Congress
in the investigation. See Investor's Business Daily 1-25-02 for details.

Bank attorneyscommonly claim that you got abenefit by the bank loan.
Y ou got the money so no harm was done and now your signature on the
promissory note requires you to repay the loan. We should use the same
argument and say that if someone counterfeits money and lends it to
you, what does the law say. The law says, if someone counterfeited the
money, you have no legal liability to repay the counterfeited money lent
to you. It wasillegal. No rights can be acquired by the illegal operation.

The same situation appliesifthe bank violated G A A Pasitdoesforcoun-
terfeiting or stealing. Attorneys arguing against Tom on this issue do not
know the law. G A A P or the matching principle on GAAP. The CPA au-
ditor told everyone signing the promissory note that there can be no eco-
nomics similar to stealing, counterfeiting or swindling. In fact, the attor-
ney cannot explain what money is. Is money "owing money"? Isa bank
liability the evidence of money that the bank owes? Is cash the only
money or are the notes used as money? If the notes are not money, is it
check kiting? What is the definition of check kiting? If cash is the only
money, then no consideration was given to purchase the note from the
alleged borrower. If the note is money, then the lender/bank accepted
money from the borrower that funded the loan, so why are we repaying
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the loan to the one who stole our money and returned it to us as a loan?
Why are we repaying the party who refused to Iend one cent to purchase
the note from the borrower? Did not the thief get a benefit by stealing?

The attorney tries to reverse the argument and make it look like you got
a benefit by having wealth stolen from you and returned to you as a loan.
If you stole the attorney's money and returned it as a loan, he would
have you put injail. Did the note fund the loan check? If yes, the bor-
rower funded the loan. Was the loan check used to purchase the note
from the borrower? If yes, the note cannot be used to fund the loan.
Which was it?

The answer tells us if there is equal protection or if the economics are
similar to stealing, counterfeiting and swindling. Get the idea? Can a
counterfeiter or thief answer the specific questions of their trade? Do
they have to use deception to get you to do business with them? If he
tells you the truth, he is exposed. The banker wrote the agreement. If the
banker has nothing to hide, have him explain it. If they claim that there
is not fraud in the factum or fraudulent concealment, then have them
explain all of the details. Y ou have a right to understand the details of the
agreement.

Thisonly tellsyou how incredibly intelligent the moneychangers, bank
auditors, bank attorneys, government agents are to fool Americans. Like
one bank auditor told Tom, there are incredible profits in creating money
and lending it out. Tom thinks the professionals are not as stupid as they
may want you to think that they are. Tom is not calling bankers, attor-
neys, CPA s and government agents criminals. Tom isjust showing you
how smart and intelligent they are to get your wealth for free without
you having aclue how they did it. Tom thinksitiscriminal for the voter
to allow this to go on. The voter isthe one responsible for this. The voter
has the ability toend it very quickly by helping us win the vote. We win
the vote by doing it one vote at a time and angering the voter into telling
his/her friends to join us. Otherwise the bankers and their professional
friends and government cronies will keep on doing it to Americans.

Do you not see how moneychangers, to keep the deception going, use
the auditors and attorneys? Do you see how we need the vote to change
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the system that is designed to keep you in debt, broke, and enslaved to
the banker? Angry Americans will think it is their duty to wake up the
voters, so help us and join with us in this great and noble task.
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Chapter 16—Introduction to Preliminary Judicial
Procedures

Thischapter was written by Richard Dale Hollis, D.O.

The purpose of this chapter is to supplement one's education and to intro-
duce you to the various shortcomings we find when others request our
help. | was asked by Tom to write this chapter to help clarify some as-
pects of procedures. My experience is limited but hopefully invaluable.
Nothing in this chapter may be construed as giving legal advice though |
routinely request suggestions from my own legal counsels. Once you have
read, studied, and confirmed all the laws, Federal Reserve Bank supple-
ments and various types of Notices, you may begin to wonder where to
start first as it pertains to your personal situation. Perhaps you will find
that seeking private assistance is more to your advantage but in no way
does this avoid your responsibility to learn the material.

Most people will not seek help until they are in deep trouble. They re-
quire assistance because they are being sued, received a summons and
complaint, and only have a few days to answer. You must review the
complaint and answer it with specificity, or generally deny all its allega-
tions, demand written proof via sworn affidavit, and demand an eviden-
tiary hearing under the rules of civil procedure for the production of all
original documents. You must attend all hearings on the matter. Occa-
sionally, the adverse party will deem your answer as non-contesting and
move for a default judgment for failure to answer properly or failure to
attend a hearing.

Though you are involved in an action, you must continue to write No-
tices. The Noticescan be filed in as evidence to exhaust your administra-
tive remedies. Normally, the adverse counsel will avoid any reference to
the Notices because they are paid to publicly perpetrate a commercial
transaction while you are attempting to settle the matter privately. Y ou
will find the "admissions document" also outlined in this manual very
helpful as well. Y ou may serve the adverse party both publicly and pri-
vately.

Of course the adverse counsel will refuse to admit or deny most questions
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in the admissions document because it exposes the truth about the bank-
ing system. Therefore, you can submit a "M otion to Determine the Suffi-
ciency of Admissions, then a Motion to Compel Admissionsto force the
adverse party to answer or in the alternative, have all admissions deemed
admitted. Y ou must look up the various motionsin yourlocal court rules
to apply them.

At thispoint, you may bewondering, how isit thatyou have been unable
to expose the truth concerning the bank loan agreement? Remember, law-
yers for the bank are master manipulators. Many are clueless as to the
banking laws and their only contention is that you benefited. Did the
bank benefit?Would 100% pure profit plus interest be abenefit? Hmmmm,
sounds like counterfeiting, enslavement, unjust enrichment, unconscio-
nable contract, lack of disclosure, total failure of adequate consideration

to me!

The fact remains, you cannot prevent discovery of the facts, admissions,
production of original documents, bill of particulars, depositions, or any
other proof and at the same time grant the court "subject matter jurisdic-
tion." The court can only have itsjurisdiction if you submit to it and it is
impossible to be denied due process of law and discovery and at the same
time grant the court subject matterjurisdiction to hear a case, though the
adverse counsel would have you believe differently. Thejudge's first re-
sponsibility before any hearing or trial is to determine whether the Court
has subject matter jurisdiction, if not, thejudge | osesimmunity andherein
[lies] their power to rule over the matter or surrender their immunity and
be personally liable. Y our appearance in court is not to argue. Y ou only
declare the facts, demand proof and if you have been denied administra-
tive due process of law, then declare it to the judge. Do not create any
controversy or disputes. There are none. Y ou simply object to any of their
contentions because they amount to nothing more than hearsay. Y ou are
not the one who brought the claim; so stop your testimony against your-
self. The bank must provide the burden of proof.

Thejudicial system isatrial of the facts that are in controversy, but first
we must present the facts. .. period. How can you defend yourself if you
do not know the facts? The bank'sjob is to hide the facts and your job is
to expose them. The bank has no defense and that is why they hire the
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master manipulators, the "debt collectors.”

If you obtain all the material referenced in Volume 1, Volume 2 and this
manual, you will be well prepared to give yourself plenty of tools that
will help you win against the bank. Bel ow,isashort list of essential items
but in no way isit an exhaustive list.

1. Tom Schauf's Volume 1, 2 and thisBanker'sManual ; 2. Tom Schauf's
audio series: "Argue Like a Bank Loan Expert Witness"; 3. the Court
Rules for your State; 4. Federal Rules of Civil Procedure, the State Rules
follow theserules; 5. the Dictionary of Banking Terms, by Thomas Fitch;
6. a U CC textbook, or the practice series if you can afford it, the annota-
tions are important because they provide the case law; 7. a good Law
Dictionary; 8. a textbook for Business Law, an Anderson's workswell; 9.
the Federal Reserve Bank publications, and save the envelope, they are
evidence; 10. an Intermediate Accounting Text.

When time is short, we suggest you seek proficient help but you still must
learn the material. | have found that using local attorneys well indoctri-
nated into the system to be of little help in representing your interests. No
matter how you plan to obtain relief from the banking system, you must
understand all the principles taught in these books and references. Never
accept the idea that someone else is going to win your case. We are not
magicians, and any illusions you may havewill soon end in disappoint-
ment if you refuse to do your homework.

The business of "cut and paste" using someone else's form notices, and
duplicated to the letter is futile. My experience has been that people who
use this shortcut " copy and paste,” usually end up in trouble and are named
as a defendant in a lawsuit. Learn to rewrite these examples and simply
use the examples as a guide. If you elevate your procedure to an art, you
will definitely be more successful. Another problem exists whenyou take
what others say and use it as if it were true. | live and practice by this
caveat. "Just because someone says so, does not make it so." When you
have confirmed the information for yourself, and you know truth about
what you are doing, your confidence and ability to deliver any presenta-
tion will increase by a hundred fold.
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Writingnoticesistruly an art form, but if you know the principlestaught
in these books, you will be much more successful. The affidavit authored
by Tom isagold mine. Use it because it has tremendous value. The affi-
davit needs to be formed with a line space between each asseveration.
First request the credit card company to swear on the facts stipulated in
the affidavit. Your next response to their refusal is: "I am unsure as to
why you refuse to sign the Affidavit proving | am mistaken"; thus they
have no proof that you in fact owe anything, the truth is, they owe you.
When they refuse to sign the Affidavit, this goes along way to prevent
being named as a party in alawsuit. How can they swear out a complaint
and refuse to sign the affidavit in your first notice? Continue to send the
Affidavit in the second notice while you updateyourself onthelawsgiven
as examples for your homework.

Y ou can even add the actual wording from the U.S.C., the C.F.R. and the
U.C.C. to your notices. The wording gives your notices bite and makes
them meaningful. The U.C.C. is not subject to change by the judicial
system so use it. A violation of the law or procedure or hearsay evidence
is what overturns or vacates judgments against you. | have never read a
case where there were not violations of the law and procedure, and hear-
say evidence. Most attorneys do not know what the law says and this
goesforjudgesaswell. Attorneysareswornto uphold the Rulesof Court
as well as the law. We have personally seen a case where we had to de-
liver a copy of the Fair Debt Collections Practices Act to the judge be-
cause he did not know what thisvital Act of Congresssaid. Sosometimes
you even have to educate the judge.

Now let's review some titles for Notices. Do not reprint general titles
exactly as they appear in the appendix of this manual. Change the titles to
fit your situation for example:

1. DEMAND FOR ADEQUATE ASSURANCE OF DUE PERFOR-
MANCE;2. NOTICE OF DISPUTE (this does not mean that a contro-
versy exists, it is simply atitle used to inform the credit company to in-
voke your claim under the Fair Credit Billing Act, aTruthin Lending
provision); 3. SECOND NOTICEOF DISPUTE, or FINAL NOTICE OF
DISPUTE; 4. NOTICE OF BREACH OFAGREEMENT;5. SECOND
NOTICEOFBREACH OFAGREEMENT. . .etc;6. INVOICE; 7. SEC-
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OND INVOICE. . .etc.
These Notice titleswork well for most bank loans and collateralized debt.

1. ACTUAL NOTICEOF FULL DISCLOSURE; 2. ACTUAL NOTICE
OFFAULT;3, ACTUAL NOTICE OFDEFAULT;4. SECONDACTUAL
NOTICE OF DEFAULT IN DISHONOR; 5. ACTUAL NOTICE OF
BREACH OFAGREEMENT;6. NOTICE OF BREACH AND ANTICI-
PATORY REPUDIATION OFCONTRACT;7. NOTICE OF DEFENSE
AND CLAIM IN RECOUPMENT.

The title of the Notice pertains to the subject of the notice, nothing more,
and has unlimited possibilities. Keep it simple. Sometimes you must add
two or even three titles to a notice. | have even sent a "Notice of Lost
Instrument” just to find out who has the original Note for physical inspec-
tion.

Now let's review items of discovery. The admissions document must be
specific. Y ou must actually name the parties in your request for admis-
sions. Do not use general terms. A production of documents must always
request original documents, everything else is hearsay evidence and is
not based on facts. Remember, courts make judgments not based on fact,
but rather your agreement to hearsay evidence, and we collaterally attack
it. The art of writing up pleadings, notices or any other contention is based
on merit and your understanding of the subject.

A demand for "Bill of Particulars" is a request for specific information
and documents like account ledgers, bookkeeping entries, and each and
every transaction with particularity, even the original promissory note.
Inform the adverse party in your pleading that failure to provide this in-
formation or documentswill preclude them from using them at atrial and
that they only have twenty days to provide them. Look up your specific
local court rules for time limit, type of forms to be used, etc.

Failure to provide discovery is an abrogation of due process of law. Y ou
are always entitled to see theoriginal document, examine the evidence or
any witness for that matter. Failure to state aclaim upon which relief may
be granted is an answer on the initial Answer to a Summons and Com-
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plaint or even a dismissal of the claim. The bank has a claim and they
want you to believe they have been damaged. The truth is, you are the
one who has been damaged by deception, misrepresentation, fraud, infla-
tion and deflation of theeconomy, fiat paper, Federal Reserve Bank notes
and their private script constantly damage our country. Itis worthless and
has little or no intrinsic value.

Non-judicial foreclosures are lawful because the Supreme Court said so
and you gave the bank the right to foreclose on you in the original prom-
issory note agreement. This little clause is written in the Note and the
bank knows it. In this case, you need a"Verified Complaint." A "Sum-
mons" a"Motion to Vacate aVoid Judgment" with a brief in support of
your Motion and sometimes an "Injunction” or a"Stay," anda "Lis Pen-
dens' filed at the county recorder to cloud the title. If time is short, title
your "Motion to Vacate.... as"Emergent Motion to Vacate...." asthese
must be heard with seventy-two hours. Also, make up the actual "Order"
for the judge to sign. It is called a proposed form of order and must be
filed with all Motions.

Judicial foreclosuresrequire all the routine answers, discovery, etc. They
are done in open court. As long as you work fast and respond appropri-
ately, you will do fine. Never overestimate the adverse counsel. | have
found most 'debt collectors' to be vindictive, manipulators, well versed
in court procedure, rarely utilize anything more than hearsay evidence,
and never very intelligent. | am not sure as to why 'debt collectors' have
small intellectual capacities but this has been my experience. Iftimeisso
short, and your home will be auctioned in the morning, we usually en-
courage a Chapter 13 filing the very day before the auction. Bankruptcy
givesyou an automatic stay of any action or judgment and allows you
time to organize your material. However, you still continue writing No-
ticesandremindthe CRED I TOR about filingfalse"Proof of Claims." | f
they file one, object to their claim and demand production of the original
unaltered Note, and all the other discovery you can get. Most all debt
security instruments can be discharged inside the bankruptcy if they fail
to provide the proof. If you never demand the proof, as you are entitled,
you will not get it and you will lose.

One final word of interest needs to be stated. It is never over until you say
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it's over. Aslong as you speak and expose the truth, you will better de-
fend and protect your life, liberty, and freedom, and you will win! Every
time the adverse party files an affidavit or some erroneous claim of per-
sonal knowledge or "verification," it must be rebutted with your own
affidavit of the truth. Learn to write affidavits that plainly state the facts.
Affidavits do not draw conclusions of law, or assume any information.
Simply state the facts. Negative averments work very well, example; |
am not in possession of any original document with my bona fide signa-
ture that purports to perfect a claim against me (Copies are not competent
evidence and | did not sign acopy). So, you must learn to write Affida-
vits.

I am confident if you do your homework and learn the information you
will be successful. We have had many, many successes in our work sim-
ply because we do our homework. Knowledge has value. Credit reports
have no value and are useless as far as | am concerned. Learn what real
value and wealth is and accumulate it. Then you can teach others the
sameinformation, especially our children.

I know thischapter does not tell you every aspect needed to win ajudicial
complaint, but it will get you headed [in] the right direction and isonly a
guide. Remember, there is always life after judgment in any court and
you will find post-judgment remedies aswell. My sincere thanksare given
to Tom Schauf for this opportunity to supplement this Banker's Manual.

Richard Dale Hollis, D.O.
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Chapter 17—The Bible and Today's Banking

Christians can use the following Bible verses to help believers and preach-
ersto follow the Bible's view on banking. The American Revolutionary
War was fought over the two banking systems. At that time 98 percent of
Americansclaimed to be Christian. The Constitution only allowed gold
and silver, prohibiting credit, forcing equal protection. The following
verses tell us what God says.

Exodus 18:21 (chapter 18 verse 21), 20:4, 20:13-17, 23:1-3. Leviticus
6:1-5, 19:11-15 and verse 36, 25: 23-34. Deuteronomy 5:19-21, 18:15-
20, 19:18-19, 20:1-4, 23:19, 25: 13-16, 27: 18-25, chapter 28 (If you
obey God's law, you are blessed. Ifyou disobey, you arecursed.). 2 Kings
17:19-20. 2 Chronicles 24:20. Nehemiah chapter 5. Psalms 1:1-3, 7:14-
16, 10:7, 15:1-5, 17:1, 24:1-4, 26:4, 27:12, 32:2, 35:10-11, 35:27, 36:3,
37:1-11, 40:4, 43:1, 50:10-11, 53:1-3, 64:5-6, 78:36, 81:15, 84:11-12,
94:15-16, 101:7, 106:5, 107:1-2, 107:11-12, 109:2, 115:14, 117:2, 118:25-
26, 119:97-98, 119:104, 119:118, 119:121, 119:163, 120:2, 146:7. Prov-
erbs 1:32-33, 3:9-10, 3:32, 4:24, 6:16-19, 6:30-31, 8:13, 8:17-21, 8:35-
36, 10:3-4, 10:6, 10:9, 10:22-24, 11:1, 11:5-6, 11:20, 11:24-25, 12:17,
12:22, 13:5-6, 13:21, 14:5-9, 14:25, 15:5-6, 15:9-10, 15:26-29, 16:1-3,
16:11-12, 19:5, 19:9, 19:28, 20:23, 21:3, 22:7-8, 22:12, 22:22-23, 24:28,
28:16, 29:2. Ecclesiastes 3:13. Isaiah 5:23, 9:15-17, 10:1-3, 16:4-5, 31:1,
33:15-16, 41:11-14 (God gave this verse to Tom), 42:24, 48:17-18, 48:22,
51:4, 54:17, 55:8-9, 56:11, 57:17, 59:4, 59:15-17, 63:10, 64:7, 66:4.
Jeremiah 5:28, 5:30-31, 7:23-24, 9:3, 9:6, 9:12-13, 10:21, 11:1-5, 12:17,
13:25, 14:13-22, 15:7, 17:5-11, 21:11, 22:3, 22:13-14, 22:17, 23:14, 24:7-
8, 29:11-14, 29:32. Lamentations 3:35-36. Ezekiel 3:18, 6:9-10, 7:21-
22, 13:2-3, chapter 18, 33:1-9, chapter 33 and 34. Hosea 4:2, 6:6, 6:11,
10:12-13, 12:7, 14:9. Joel 2:12-13. Amos 2:4-6, 3:7, 7:7-9, 8:5. Jonah
3:10 to 4:2. Micah 2:1-4, 3:11, 6:8-16. Habakkuk 2:9. Zephaniah 2:7,
3:12-13,3:20. Haggai chapter 1, 2:8. Zechariah 5:1-4, 8:17, 11:17.

In Malachi Chapter 1, Esau means red head child and Rothschild the banker

was a red head child. Esau (Edomites) settled by the Black Sea where
the Rothschilds, the bankers of today, came from Edom and changed
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their names to Jewish names claiming to be Jews but were not. See Rev-
elation 2:9, 3:9. The Bible claims that today's bankers are of the syna-
gogue of Satan. See Genesis 25:30-34, 27:30-46. Esau is trying to get
back his birthright. Christians worship a Hebrew (Jew) called Jesus.
Satan uses counterfeits.

Malachi 1:14, 2:1-2, 2:9, 3:5-7. The church, tryingto get money, makes
a contract with the banker—IRS (collection agency of the privately held
Federal Reserve Bank) bringing the church under the curse by disobey-
ing God's laws. Love of money by the church brings on the curse by
only teaching partial instruction of God's word. Love for IRS contribu-
tions to get your money, debt to build a big building today, and big
preacher's salary brings on the curse. By contract, the IRS controls the
church. That can be idolatry. The IRS can be the idol, placing the IRS
first and God's law second. Idol worship is acurse to the members of
the church—the curse of debt and little wealth. Matthew 6:3-4 (IRS
violates this verse), 6:24, 6:33, 7:6, 7:15-16, 7:21, 7:24-27, 12:18-21,
15:13-20, 17:24-32,21:13, 22:37-40, 23:1-4, 23:25, 23:28, 24:11, 24:24,
25:14-30 (we did not bury the talent, we gave it away to be given back
as aloan, which isagreater sin); Mark 4:19, 7:6-9, 7:20-23, 10:17-19,
12:31, 14:1, 14:11, 14:56; Luke 3:12-14, 4:5 (God created it and when
man disobeyed, the devil got it by deception and by creating money and
loaning it out), 4:18-19, 7:29-30, 10:30-37 (help those who have been
robbed), 11:39, 11:42-44, 11:46-52, 13:23-28, 16:11-15, 18:20, 19:8 (if
the banker repents, he needs to repay us the note he deposited); John
3:19-21, 8:44-47; Acts 13:10, 20:27; Romans 1:28-32, 2:21, 12:9-11,
16:17-20 (contrary to the teaching).

The next verse uses the New American StandardBible—1Corinthians5:
11-13 (a swindler will go to hell and is not a Christian and if they claim
to be a Christian, have nothing to do with them. The church should stay
away from swindlers.), 6:9-11, 10:26; 2 Corinthians 13:8; Galations 1:6-
8; Ephesians 4:14-15, 4:24-28, 5:7, 5:11-13 (even let the preacher's sal -
ary be visible in light), 6:10-20 (truth and righteousness); Colossians
2:8-10; 1 Thessalonians 4:6-8; 2 Thessalonians 3:14-15; 1 Timothy 1:9-
10, 3:1-15, 6:3-10; 2 Timothy 3:25-26, 3:26-17. 4:1-8; Titus 3:9-11;.
Hebrews 1.9, 6:18; James 3:13-18, 5:12; 1 Peter 3:15; 2 Peter 2:1-5; 1
John 1:6, 2:21, 3:7-10; 2 John 1:4 and 1:9-11 (do not participate with
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the bankers); 3 John 1:2;; Jude 4; Revelation 2:8-9, 3:9, 13:11-19
(banker's cashless society), 14:5, 15:4, 18:4, (Babylon is commerce—
banking sins), 21:26-27, 22:15 (God does not change); Malachi 3:6. He-
brews 13:8.

Now you are armed with the truth and can talk to the leader of your
church. Why tithe to a church that will not follow the Bible? Many
churches are merely businesses designed for the preacher to accumulate
gold and silver in direct opposition to the teaching of Jesus in Matthew
10:9, 1 Peter 5:1-2, Ephesians 5:7-11 and Philippians 2:20-21. The
preacher says tithe but violates the law of God when they get a loan. The
preacher is teaching a different doctrine so why participate in the
preacher's sin by tithing? Tithes/contributions in the New Testament was
for the needs of the saints. Leviticus 19:10, Acts 4:32-37, Acts 11:29,
Acts 20:33-35, Acts 20:29, 2 Thessalonians 3:6-9, 3:8-14, Corinthians
4:16 and 11:1, Matthew 6:3-4, 19:21, 26:9, Mark 14:5, Romans 12:13,
15:26, 2 Corinthians 8:4-5, 9:12, James 1:27. Regarding Ol d Testament
L aw (tithe) see Acts chapter 15, verses 1,5,8-10,19-20and28-29.Chris-
tians who need financial help—tithe was to be eaten before the Lord. See
Leviticus chapter 19 and Deuteronomy 14:22-29. Does your church eat
the tithe as a group? Why not? If they are a prosperity preaching preacher
saying tithe and they do not tell you about the truth about the Bible say-
ing bank loans are a curse, they are not telling you the whole truth. If
people stopped funding preachers who refuse to tell the truth, those
preachers would go out of business and the ones who preach the truth
will keep preaching. Every time you give to someone deceiving people,
you participate in their sin. Stop sinning and they will stop concealing
the truth.

Before tithing to a church, you should ask afew questions. |Is the preacher
building the preacher's kingdom (big salary and big buildings) or is he
building God's kingdom God'sway as the Bible tells usto do? Can the
preacher look you in the eye and tell you that he will follow God's way
concerning tithe, money, bank loans and using talents? If he will not
follow God's way, why are you following him and giving him your
money? Tithe is designed to put God first and God says it is better to
obey than sacrifice. If you do not obey God's way, your tithe meanslittle
ifanything in God'seyes. If all thechurchesdid it God'sway and stopped
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preaching in partiality and told the whole truth, everyone would have
more money and the church would use the vote to bring back godly
government.

Have the preacher read Tom's first banking book. Volume 1, and read
this part of the manual concerning the Bible. After he knows the truth,
see if hewill follow it with hiswhole heart or not want to tell the whole
truth. Tell everyone in your church. Have them read the website. Help
those who embrace the truth. Some preachers will say that they do not
want to get involved. They are afraid they might offend the banker or are
afraid they might lose tithe money by upsetting members of the church.
See Galatians 1:10-11 and then Galations 1:6-9. This means that they
are more interested in their salary, putting money first instead of God
first—than preaching the truth. If your preacher is guilty of this, then heis
inviolation of Matthew 6:33. Per 1 Timothy chapter 3, the preacher is to
be free from the love of money, and to support the truth, not be part of
sordid gain. It is like the Congressmen and judges who take the banker's
bribe money. Money is given to buy their silence when they should be
speaking out the truth. See 1 Timothy 6:10. By doing so, the preacher is
representing his interests and not your best interests. "For they all seek
after their own interests, not those of Christ Jesus." Philippians2:21. If
he loves his people, hewill tell them the truth and end the slavery. "Y ou
were bought with a price; do not become slaves of men.", per 1
Corinthians 7:23. Have your preacher end the slavery by telling the truth
or find a preacher who will tell the truth and follow the Bible. If they tell
you to give money to the church, then have them tell the whole truth or
stop giving. Give to someone who will tell the truth.

Should you leave a church that will not obey the Bible? Yes, per 2
Thessalonians 2:10, 3:6 and 14. Also see 2 John verse 9-11 and Romans
16:17. Tom's organization is looking for churches and Christians who
want to learn how to use the banking system to our advantage and get
huge returns on investments so we have the money to bring this nation
back to a Christian nation.

We are hoping that you will join us in this great venture. One church
Tom attended had huge debt. The first $5 everyone gave weekly went to
the banker to pay the interest. If the church did it God's way and stayed
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out of debt and doubled money quickly, there would be an overflow of
money before any weekly offering operating under the blessing and not
the curse. Does your church operate under the blessing or the curse?
Some preachers will argue to follow the government. Peter answered
thisinActs 5:29 and Romans 13:1. The governing authority isour Con-
stitution—prohibiting today's banking system denying us equal protec-
tion.

Here are some fun verses: Matthew 18:3. and 7:21; John 3:16; Romans
3:23-31, 10:9-13; Ephesians 2:8-9; Titus 3:5; Galations 3:11; John 1:12-
13.

Why did Jesusdie? Read: 1 Corinthians 15:3-4, Romans5:6, Mark 10:45,
Colossians 1:14, Hebrews 9:22, Revelation 7:14, 1 Peter 1:18-19. His
blood redeems us spiritually from Satan's claim on us. Once we are
redeemed, then Jesus wants us to prosper, just as the Israelites were re-
deemed by blood on Passover, and then were freed from Egypt to pros-
per in their own land. Notice John 10:10 "The thief cometh not, but for
to steal, kill and destroy: | am come that they might have life, and that
they might have it more abundantly." God wants us to prosper and to
have an abundant life so that we can, in that condition of prosperity and
freedom—not out of necessity—freely choose to agree with His way of
life for all eternity. God lives in awesome splendor and wealth. We
must experience that same wealth to enough degree in this human train-
ing ground first in order to make a legitimate CHOI CE for that way of
life. Satan's strategy is to steal our wealth and prosperity so we can
never experience and choose God's way of life! God isangry about our
complicity with Satan's money system based on debt, counterfeiting and
swindling! Just before the end of this age, God will have a Remnant of
people who will awaken to this fraud and suddenly arise to collect from,
spoil and plunder this money system (Hab 2.6-8, 3.12-14; Isa 23.18,
52.1-3; Zech 2.7-11; Micah 4.6-13) so that God can use this Remnant to
form a very prosperous nation as an example of the prosperous way of
life that God wants all people to have—so we can choose to escape this
world, just as He provided the people in Noah's days with a witness of
His way of life and chance to escape. Read Micah 6 and see how God
strongly indicts His peoplefor allowingthisfinancial caste system (Micah
6.2, 10-13) to go on, and how the punishment will be sickness for those
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who do not do something about it! However, the awakened Remnant
will be delivered and their fortunes restored (Zeph 3.12-20)!

Who isJesus? The Son of man through theVirginMary and God wasHis
Father through the Holy Spirit, for God is Spirit per John 4:24 and the
first few chapters of Matthew, Mark, Luke and John. Read 2 Peter 1:17;
Matthew 3:16-17; Luke 4:8, 1:35,; Isaiah 43:10-11, 44:6; Revelation 1:8,
1:17, 2:8, 22:8-9; John 8:58; 1 Timothy 4:10; John 4:42; 1 John 4:14;
Hebrews 1:5-6; John 20-28; Acts4:12, 5:3-4, 13:2; Matthew 10:20; Acts
3:26; John 2:19; Romans 8:11; 1 Timothy 2:5,; Matthew 28:19; John 14.9-
10, John 10:30-33; Galations 1.8, 1 Timothy 4:1; 2 Corinthians 11:13-
15,;Colossians 2:7-10, 3:16; 1 Timothy 3:15; 2 Timothy 3:16; 2 Peter
1:20-21 and Matthew 4:4. These verses tell you who has authority to
make the rules.

Does your church follow the Bible or change the Bible? In the Day of
Judgment, you will have to answer this question. God wants us to pros-
per and be blessed, see Isaiah 48:15-17, 3 John verses 1 and 2. Godjust
wants you to put Him first place in your life and Him before money,
(Matthew 6:33) not after the IRS tax deduction and debt. Build the church
and your home using God's ways, not the banker's ways. God gave us
the Bible so we would be blessed and not cursed. God created the earth
and the devil tried to steal it through creating money and loaning it out,
getting the mortgages for free, so that you pay more tribute (money) to
the devil than to God by tithing. So whoisfirst place in your life, God or
the devil? It does not honor God to give God's money to the devil. We
must obey God. Tithingisall about putting God first. Where your money
goes tells you who is first in your life and in your church.

God's banking system is explained in Deuteronomy 15:1-14. You are

not to remain in debt or lose your inheritance through foreclosure. Y ou
are to be the lender, not the borrower.
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SUmmary

Those going to court arguing the banking system will lose. If you tell the
judge that the bank lent credit or did not follow the Constitution, you
also lose. A class action lawsuit will fail. If you do not show that the
capital for the loan came from you, you lose. If the bank can show that
the bank lent you the bank's money, thejudge will force you to repay the
money regardless if you deny it isyour signature or not. The bank will
use the form—agreement—with your signature to claim that the bank lent
money toyou. To be successful you must show that the substance, book-
keeping entries (GA AP), were the opposite of the form, substantially
changing the cost and risk.

It is very helpful to have a CPA expert witness trained by Tom Schauf
using Tom's copyrighted CPA report. The notices are used to create an
argument to find out what the terms and conditions are of the agreement.
They cannot explain it, yet they wrote it. They claim that there is an
agreement, so let them explain. You are always willing to repay the loan
in the same specie of money/credit they used to fund the loan per GAA P,
thusending all interest and liens, if they can show you the original, unal-
tered note, not a forgery, and that they purchased it from you (not stolen)
and followed GAAP.

They are moneychangers, so they refuse the same kind of money. They
do not want you to do to them as they have done to you. There are two
kinds of money. Money issued by the government and money created by
the bank by depositing your money—the promissory note. Did your sig-
nature agree that the note is money to be deposited? How could it, if you
had no knowledge? Signature means that you agree to the validity of the
document/transaction. The bank cannot explain the policy or bookkeep-
ing entries. Bankers hate it when someone claims the note is a stolen/
forged document. The bankers' secret manual that Tom obtained shows
how the bankers hate it when someone using a real defense of fraud in
the factum, claims that the bank is not a holder in due course. If one does
not challenge that the bank is a holder or holder in due course, the judge
will presume that the bank legally owns the note and you must pay. To
win, history shows that one must show breach of agreement since the
bank never paid one cent to purchase your note from you. A trick to get
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your note and not pay for it is unjust enrichment. A borrower has the
right to believe the bank followed the law per GA A P, and purchased the
note from the borrower. No title passes with a theft or a forged docu-
ment. They will try to get you to say that it is your signature. If you ever
say it is your signature, you admitted to the validity of the document.
L ook up the word "signature" in the law dictionary.

Ask for help. Ask to see if someone can help you with the courtroom
procedures and paperwork. Remember, historically the banking strategy
has changed every 30to 90 days. Old strategies fail. We believe that all
borrowers should repay all lenders per GA A P. We believe in equal pro-
tection. We believe that the intent of the agreement is that, per GAAP,
the one who funded the loan should be repaid the money. We believe
that there should be no concealment of the agreement or its material
bookkeeping entries. So far, no banker has answered Tom's admissions.
Study court admissions and summary judgment if they do not answer
the admissions.

If no new money was created asif it was aloan from a friend, there is no
breach of agreement.

If you want to win in court, you must help thejudge help you without
asking the judge to directly go against the banking system. Judges have
secretly met with usto help us. Many of them secretly want you to win.
They have asked us to present a case in the proper way so that they can
help us. If you claim it is stolen and forged, thejudge can ask the bank
toexplain. When the bank cannot, then thejudge can help you. The bank
does not want to talk about GA AP and that is exactly what you want to
discuss in detail with ajury listening. Per the agreement, isthe promis-
sory note money or to be used like money to give value to a check or
similar instrument? If yes, you funded the loan; so why are you repaying
interest and principal to a party who refused to pay you one cent to pur-
chase the promissory note from you? Anyone buying the promissory
note from the original lender knew the bookkeeping entries were the
opposite from what you understood the agreement to be. If they cannot
tell you what the bookkeeping entries were, how can they prove they
lent you one cent of their money to purchase your promissory note from
you, proving it was not stolen?
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Even if you win, you have nothing if they go to a national ID card. We
must wake up Americans and do it now. The vote is the answer. They
can always change the laws to keep you in debt unless we can vote in a
true change with government employees passing laws and judges that
represent us and not the bankers. Use the law and the vote to change the
system and use the banking investment method to reap huge investment
profits.

Tom has shown you the history of past courtroom arguments. This does
not guarantee that you will win. Bankers have changed strategies and
borrowers have changed strategies every few months. Y ou can expect
this manual to change every few weeks or months to keep up with the
latest changes. Tom expects to only print small quantities of the manual
at a time to keep printing the latest information. Watch for the latest
manuals with the changes to be announced on the website:
bankhonesty.com

Pray to the God of the Bible. Ask the Christian God who this nation was
founded on for wisdom, guidance, direction and protection and that God
would grant us favor and blessing everywhere we go. We must learn to
live for God and country. Tom requests that you pray for him on adaily
basis. Pray that Godwould give him protection, favor, blessingand guid-
ance in all of Tom's activities and that Tom hear the voice of God and
quickly obey. Pray that Tom would be pure and holy before God. Tom
believes that we will win this nation on our knees before a holy God, the
Christian God of the Bible.

The bankers have tried to take God out of our schools, government, and
way of life. They must try and do this before going to a cashless society,
knowing that real Christianswould object, per Revelation 13. They are
fighting against God and they will lose. God repeatedly tells us to keep
the faith and not to fear. Do not fear them, only fear Jesus. The battle is
the Lords. We simply will obey the King of Kings. Tom Schauf has put
Jesusfirstin his life. Jesus isthe King and we simply obey Him. Tom
says that God is the one who put the banking books together and this
manual and websites. God is the one behind all of thisand He will not
allow it to fail. One day, Tom may give the details of how God did so
many things to put all of thistogether. Tom gives God the glory for all of
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this information, books, and manuals. Ask your church members to join
usin living for God and country and bring this nation back to the God of
our Founding Fathers. When the churchesjoin in with us, wewill have
won.

Remember that you can make a difference. When 100 becomes 200 and
then 400 and 800 becomes 1,600 and that turns into 3,000 websites and
everyone gets out over 100 emails and people read the books and get
angry and follow us, we then decide who is elected into office and we
will have won the nation. People will join us when they see we have a
plan that will work. The book sales will fund us in saving the nation.
Time is running out so do not delay in helping us save the nation.

Nearly anyone in the country trying to get people out of debt learned and
copied from Tom. Two law clubs or schools signed agreements with
Tom to keep the information confidential and then violated the agree-
ments. They lost nearly every court case simply by changing a few things.
Tom met with agroup in Floridaclaimingto eliminate debt. Their manual
says that they learned about it through a CPA. Yes, it was Tom. They
signed an agreement of confidentiality in front of a witness. Tom refused
to work with them after this. They have been telling people to send the
credit card company $5 marked paid in full. If you read the UCC, you
will see that the credit card company is correct and you cannot use this
strategy per the U C C for credit card companies. People gave these people
in Floridaover $1,000 for something per the U CC that does not work. It
did work in limited cases with low credit card balances because it was a
low enough balance owed it was not worth pursuing.

Tell everyone to be careful of the people who copy Tom's work. The
copiers do not understand what and why people win or lose in court.
This manual was put together so that people can get the information for
$275 and not spend $1,000s. Yes, Tom has special friends that he gives
the latest inside information to. Pleasejust be sure that no one is taking
advantage of you and your friends. We ask you to forward the latest
good information to Tom so that everyone can benefit. Thanks for
everyone's help that has been helping Tom in saving the nation, the gov-
ernment we love, helping us use the vote to change things the American
way, and replacing the government employees that represent the bank-
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ers'interest with freedom loving Americans.

Itisvery simple. If you stop making loan payments, they will come after
you. If you give them asecond promissory note, claiming that the agree-
ment allows this as a payment and send them monthly checks applied to
the second note, they cannot sue you but you can sue them for breach of
agreement and force them to reveal the true agreement. On a mortgage,
the title or escrow company has the records as to what bank funded the
loan. If you're nice, they might tell you.

There are three ways to return the wealth to you. The vote allows you to
win without going to court. Investments using the banking system to
your advantage return the wealth to you. Last is the most risky method—
which is court. The vote is the only lasting solution. A major political
party will join us if we have enough websites up, emails out and books
sold. Help uswin the vote and save A merica.

The End
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Appendix

The following documents are examples of what has been used by others
to obtain FULL DISCLOSURE of all information about the bookkeep-
ing entries associated with the loan agreement for credit cards, auto loans
and home mortgages. These are not legal documents. For legal advice,
you should always consult with competent legal counsel. These examples
are only for your education and reference. Y ou must learn how to look
up your own State statutes and regulations and use them as necessary. It
would be a good idea to start up a local study group of friends in your
area to help share the costs and time for doing this type of research.

102



Suggested Court Admissions

Thefollowing are Admissions... admit or deny the following. One needs
to modify admissions to fit their court case. Example: The lender or bank
involved in the alleged loan followed GA AP. Ifitis acredit card, you
can change the term "promissory note" to "loan agreement" or "credit
card agreement and purchase". If it is a mortgage broker, make sure you
say, "alleged lender or financial institution involved in the alleged loan".

1)

2)

3)

4)
5)

6)

7

8)

9)

The lending bank follows the Federal Reserve Bank's policies and
procedures.

The lending bank accepts all specie of money mandated by the Fed-
eral Reserve Bank.

Thelending bank followsGenerally Accepted AccountingPrinciples,
or GAAP.

The lending bank claims that they lent money to Joe Smith.

The terms and conditions of the alleged agreement disclosed that
the bank or financial institution involved in the alleged loan was to
use the borrower's promissory note like or as money or credit which
resulted in increasing the assets and liabilities of a bank(s) and/or
financial institution(s).

The terms and conditions of the alleged agreement disclose that the
original lender never lent one cent of money as adequate consider-
ation to purchase the promissory note from the alleged borrower.
The terms and conditions of the alleged agreement disclose that the
economics of the alleged loan were that the borrower's promissory
note was exchanged for something of equal value like money or a
bank check or bank draft or similar device that was returned to the
borrower as a loan.

The terms and conditions of the alleged agreement disclose that a
bank or financial institution was to accept the borrower's promis-
sory note like banks accept money and use the value of the promis-
sory note to create new money or credit.

The terms and conditions of the alleged loan agreement allow the
bank to record the promissory note as an asset of a bank or financial
institution resulting in a new liability of a bank or financial institu-
tion.

10) The bookkeeping entries of the promissory note shows that the bank
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11)

12)

13)

14)

15)

16)

17)

18)

19)

20)

21)

or financial institution recorded the promissory note as an asset of
the bank(s) or financial institution(s) resulting in a new liability of
the bank(s) or financial institution(s).

According to the terms and conditions of the alleged loan, GA AP
was to be followed, including the matching principle asoutlined in
GAAP. (Matching principle means if a customer deposits money at
a bank, the bank must credit the same customer's checking account
showing a bank liability, showing that the bank owes money to the
same customer.)

The lending bank____ (write in lender's name), agrees that the in-
tent of the agreement requires that the party who provided the money
that funded the loan is to be repaid the money plus interest.
According to the loan agreement, the bank or financial institution
involved in the alleged loan is to use the borrower's promissory
note as money, money equivalent, or thing of value to give value to
bank checks or bank drafts or bank wire transfers.

Accordingto G A A Pbookkeepingentries, regarding the alleged | oan
and promissory note, bank or financial institutions' assets and |i-
abilities increased by approximately the amount of the alleged loan.
The alleged borrower is allowed to repay the loan using the same
specie of money or credit that the bank used to fund the alleged
loan, thusending all liens and interest.

The intent of the alleged agreement is that all borrowers must repay
all lenders.

The intent of the alleged agreement was for the borrower to provide
the money or money equivalent or capital that the lender would use
to fund the loan to the borrower.

The intent of the alleged loan agreement was for the one who pro-
vided the money to fund the loan is to be repaid the money.

It was agreed in the alleged loan agreement that the economics of
the alleged loan was to be similar to stealing, counterfeiting and
swindling.

According to the terms and conditions of the alleged loan agree-
ment, money is regarded as cash, Federal Reserve Notes and any
other money that banks accept as money that is recorded as a bank
asset.

The intent of the alleged loan agreement is for the lender to follow
G A A P regarding the promissory note as required by law or CPA
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audit opinion.

22) The so called lender wrote the alleged loan agreement.

23) The current party holding the alleged loan agreement understands
the terms of the loan agreement including the terms of which party
who was to provide money to fund the alleged loan.
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STRATEGY OF NOTICES

Notices are used as evidence that the bank will not tell us the details of
the agreement. People must create their own notices depending on the
situation and circumstances and how the credit card company responds.
Copying a notice does not cut it. Y ou must adapt the notice to your
situation. Look up the words "tacit procuration, tacit, tacit admissions,
and stare decisis' in the law dictionary. People use these words with
breach of agreement and the following 18 questions in the form of a
notice. People send out a notice with the 18 questions and using tacit
procuration and stare decisis, then send a second notice to cure the
breach, and then a third notice of default. People usually give the bank
10 to 30 days to respond. People call the questions "inquiries" in the
notice. The following are 18 inquiries for acredit card company
(people change it for mortgages).

1) Does Mr. Debt Collector have a contract with Mr. Y our Name to
collect the alleged debt? Please respond with aYes or No in writing.
2) Is it true that when a credit card holder signs a purchase receipt, that
the receipt is used as a bank asset to give value to a check or similar
instrument or credit to a bank account, resulting in a new bank asset
and new bank liability? Please respond with aYes or No in writing.

3) Is it true that the credit card company follows GAAP, generally
accepted accounting principles? Please respond with aYes or No in
writing.

4) Was full disclosure given regarding if the credit card holder was to
provide the funding for the credit card loan per bookkeeping entries?
Please respond with aYes or Noin writing.

5) Does the credit card company accept something of value from the
credit card holder that is recorded as an asset on the books of a finan-
cial institution resulting in anew liability on the books of afinancial
institution? Please respond with aYesor No in writing.

6) Did the credit card company lend the credit card holder the credit
card company's money? Please respond with a'Yes or No in writing.

7) Is it the intent of the credit card loan agreement that the party who
funded the loan, per the bookkeeping entries, is to be repaid the money
lent to borrowers? Please respond with a Yesor No in writing.

8) According to the bookkeeping entries of the credit card company or
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financial institution involved in the alleged loan, when a credit card
holder purchases merchandise with the credit card, does the credit card
company or financial institution involved in the alleged loan accept a
new asset from the credit card holder that funds the loan to the credit
card holder in the same transaction? Please respond with a Yesor No in
writing.

9) Does the credit card company or financial institution involved in the
credit card loan record an asset showing that the credit card holder
owes money to the credit card company or financial institution in-
volved in the alleged loan? Please respond with a Yes or No in writing.
10) Did the credit card company follow the Federal Reserve Bank's
policies and procedures in the credit card transactions? Please respond
with aYes or No in writing.

11) Is it true that, according to the bookkeeping entries, the credit card
holder funds the loan to the same credit card holder? Please respond
with aYes or No in writing.

12) Is it true that, according to the bookkeeping entries of the credit
card company, the credit card holder is the lender to the credit card
company? Please answer with a Yes or No in writing.

13) Is it true that, according to the bookkeeping entries of the credit
card company or financial institution involved in the alleged loan, new
money or credit is created when the credit card holder uses the credit
card to make a purchase? Please answer with aYes or No in writing.
14) Is it true that, according to the agreement, you received permission
from the credit card holder to deny the credit card holder equal protec-
tion under the loan agreement? Please answer with a Yesor No in
writing.

15) Is it true that, according to the agreement, the credit card holder
agreed to economics similar to stealing, counterfeiting and swindling
against the credit card holder? Please answer Yes or No in writing.

16) Is it true that the credit card company violated GAAP, generally
accepted accounting principles, thus making the agreement null and
void? Please answer Yes or No in writing.

17) Is it true that the credit card company converted the credit card
agreement and/or credit card purchase receipts by using the agreement
and/or credit card purchase receipts as value to give value to a check or
similar instrument as proven by the bookkeeping entries, thus proving
that the credit card holder funded the credit card purchases and proving

107



that the credit card company used false statements that the credit card
company's money funded the credit card purchases? Please answer Y es
or No in writing.

18) Is it true that the credit card company violated the matching
principle of GAAP in that if the credit card company accepted an asset
from the credit card holder, the credit card company did not credit a
liability account showing that the credit card company owed money to
the credit card holder for the asset received from the credit card holder?
Please answer Yes or No in writing.

People use the notices to give details how the credit card company
breached the agreement and then ask the credit card company to either
answer these questions and sign the affidavit or zero out the credit card
balance. People then use fraudulent conceal ment, tacit procuration, tacit
admissions, and stare decisis to win the argument. When you use
notices like this, you are using administrative procedures. People use
the same strategy for mortgages.
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Non-Negotiable
Notice of Adequate Assurance of Due Performance

Certified Mail #

To: X'Y Z Company, hereinafter "L ender"

From: |. Ben Robbed, hereinafter "Borrower"
999 Hill Ave

Date: Fri.,Feb 15, 2002

RE: Alleged credit card number , this debt is
disputed. Before | pay, | want to know the details of what the entire

agreement is, and if you performed according to the agreement.

Dear officers and/or agents for Lender.

It has come to the attention of the alleged Borrower, after consulting
with Borrower's CPA and researching the United States Code, the corre-
sponding Code of Federal Regulations, the Uniform Commercial Code,
and certain Federal Reserve Bank Publications, that there is reason to
believe that the alleged Lender is not the Holder in Due Course of the
Borrower's promissory note and/or may have breached the agreement
concerning the above-referenced, alleged loan or loan of credit.

Since the Borrower paid money in the form of a promissory note to the
Lender to perform according to a loan agreement, the Borrower is now
hereby requesting Adequate Assurance of Due Performance pursuant to
U CC 2-609 that the Lender has performed according to the loan agree-
ment and that the original lender used their own money to purchase the
Borrower's promissory note and did not accept the Borrower's promis-
sory note as money or like money to fund the check or similar instru-
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ment that the Lender then lent to the Borrower—which would have an
economic effect similar to stealing, counterfeiting and swindling—and
that the Lender has followed the Federal Laws 12 USC Sec. 1831n
(8)(2)(A) and/or 12 CFR 741.6(b) regarding Generally Accepted Ac-
counting Principles and Generally Accepted Auditing Standards
concerning this loan.

The Borrower is hereby requesting that an authorized officer or agent of
the Lender sign and return the attached affidavit within 15 days of the
date of this notice. Also attached is an affidavit signed by the Borrower
stating the Borrower's personal knowledge of the terms of the agreement.
This is the Borrower's good faith attempt to settle this matter and clear
up any confusion about the terms of the loan agreement prior to an Ad-
ministrative Hearing on the matter. Failure to respond will be deemed a
dishonor of this Notice. The affidavits are evidence that may be used
according to the Federal Rules of Evidence to prosecute or enforce any
default by you in this matter. My CPA is prepared to offer Expert Wit-
ness testimony should court proceedings be necessary.

NOTICE TO PRINCIPAL ISNOTICE TO AGENT AND NO-
TICE TOAGENT IS NOTICE TO PRINCIPAL.

Sincerely,
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County  of

State of )

AFFIDAVIT of |I. Ben Robbed

The undersigned affiant, being duly sworn on oath, deposes and says:
That he or she understands that an exchange is not aloan. X Y Z Bank,
hereinafter called "alleged lender" claims that they lent their money to
me. Alleged lender claimed to me that the alleged lender would charge
interest as compensation for lending me the alleged lender's money.
Financial institution's CPA audit opinionsclaim that financial institu-
tionsinvolved in issuing alleged loans or loans follow Generally
Accepted AccountingPrinciples,G A A P.Thereisadisputeregarding
who loaned what to whom regarding the alleged loan. The alleged
lender claims that they lent me their money. The alleged lender claims
that the alleged lender has loan papers with the affiant's name on it as
evidence of a debt. The bookkeeping entries show the opposite and
that the affiant was the lender and that the alleged lender was the
borrower: Accordingto GA A P, thisiswhat happened: the alleged
lender and financial institution involved in the alleged loan never lent
one cent to the affiant as adequate consideration to purchase the
affiant's promissory note. The affiant first became the lender to the
alleged lender and the alleged lender was the borrower. According to
GAAP, the bank recorded the promissory note as a bank asset offset by
a bank liability. The promissory note wasrecorded as a bank asset in
exchange for credits in the affiant's transaction account or to give value
toacheck or similar instrument. The matching principleinGAAP
requires that there be a matching liability offsetting the promissory note
recorded as an asset and that the liability shows that the bank/alleged
lender owes the alleged borrower money for the promissory note that
was lent to the bank or alleged lender. The promissory note was
deposited in a similar manner as cash is deposited into a checking
account. Depositing cash or a promissory note into a checking account
or a transaction account is the same or similar to loaning the alleged
lender the cash or promissory note. Accordingto GA AP, the promis-
sory note was deposited as a bank asset offset by a bank liability with
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the bank liability showing that the alleged lender owed the affiant
money for the promissory note that was received from the affiant and
deposited. When the bank deposited the promissory note and credited
the affiant's transaction account, the alleged lender, the one who claims
they own the promissory note, recorded a loan from the affiant to the
alleged lender, making the affiant the lender and the alleged lender the
borrower. The alleged lender returned the equivalent in equal value of
the loan to |. Ben Robbed, the Iender per G A A P.When the money was
repaid to |. Ben Robbed, the true lender per GA A P, the alleged lender
claimed that the repaid money was a loan to a borrower named |. Ben
Robbed and ignored the bookkeeping entries which proved the money
trail of who lent what to whom. The alleged lender claims to be the
lender using a promissory note to claim they lent money to the affiant
but GA A P shows that the opposite happened. The alleged lender did
the opposite of what the affiant, |. Ben Robbed, understood and
believed was to happen, creating an economic effect similar to stealing,
counterfeiting and swindling against the affiant, |. Ben Robbed.

The cost and risk of the agreement changed. If the true lender lent
$100 to a borrower and the borrower repays the loan, there is equal
protection under the law and agreement. There is no economic effect
similar to stealing, counterfeiting and stealing and swindling. If the
alleged lender steals $100 from the borrower and returns the $100 to
the borrower as a loan, the cost and risk changes and the economics of
the alleged loan is similar to stealing and swindling.

Signed under penalty of perjury.

Affiant

(Notice to Reader—Be careful before signing this affidavit.

Y ou must be sure that they really created new money.)
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County of )

State of )

AFFIDAVIT (Bank)
The undersigned affiant, being duly sworn on oath, deposes and says:

That he/she is an officer of X Y Z Bank that claims to hold the promissory
noteof I. Ben Robbed intheoriginal, principal amount of $

That he/she, as an officer of X Y Z Bank holding said note, has the author-
ity to execute this affidavit on behalf of the company and to bind the
same to its provisions.

The loan agreement has the following terms:

XY Z Bank follows G A A P(Generally Accepted Accounting Principles).
The intent of the loan agreement is that the party who funded the loan,
per bookkeeping entries, is to be repaid the money loaned. According to
the bookkeeping entries, X Y Z Bank used their money as adequate con-
sideration to purchase the promissory note of I. Ben Robbed. The prom-
issory note was not used as value to give value to a check or similar
instrument or checking account. | affirm that | understand the terms and
conditions of the loan agreement.

Signed under penalty of perjury.

Signature of Officer

John Doe, officer of
XY Z Bank

Sworntoandsubscribedbeforemethis __ of

My commission Expires
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County of )

State of )

AFFIDAVIT  (Credit  Union)

The undersigned affiant, being duly sworn on oath, deposes and says:

That he/she is an officer of the below named financial institution, a Fed-
erally Insured Credit Union, hereinafter called credit union.

That, as an officer of the credit union, he/she has the authority to execute
this affidavit on behalf of the credit union and to bind the credit union to
its provisions. It is understood that an exchange isnot a loan. The credit
union loans to borrowers cash or other depositors' money to legally ob-
tain possession of the promissory notes.

The credit union affirms it does not act like a moneychanger, receiving a
negotiable instrument or commercial paper, hereinafter "funds", from
the borrower. The credit union exchanges funds received from the bor-
rower for an equal amount of funds returned to the borrower, calling the
transaction a loan to the borrower.

The credit union does not deny borrowers' equal protection under the
law, money, credit, and agreement.

The credit union complies with and follows all Federal Reserve Bank
rules, policies and procedures. The credit union complies with Gener-
ally AcceptedAccountingPrinciples(GA A P)asstatedinTitle12, Chapter
VIl of the U.S. Code of Federal Regulations (12 CFR 741.6) dealing
with the National Credit Union Administration requirements for insur-
ance.

The credit union fully discloses to each and every borrower all material
facts with respect to all loan agreements as to who is to loan exactly
what to whom and whether the borrower or the credit union funds the
loan check.
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The borrower does not provide funds to the credit union which are used
to fund a check or similar instrument.

| also affirm that all material facts are stated in the written loan agree-
ment.

Signed under penalty of perjury.

Signature of Officer

John Doe, officer of
XY Z Credit Union

Sworn to and subscribed before me this day of

My commission Expires
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Non-Negotiable

NOTICE and DEMAND

From: John Doe, hereinafter "Borrower"
Street
City, State 99999

To: X Y ZCollectionAgency, hereinafter"Lender"
Street

City, State 99999

Date:

RE: Noticeand Demandto Cease and Desist Collection ActivitiesPrior
to Validation of Purported Debt.

Dear Account Manager:

Pursuant to the Fair Debt Collection PracticesAct,15U.S.C. § 1601-
1692 et. seq., this constitutes timely written notice that | dispute the en-
tire amount of the alleged loan and that | decline to pay the attached,
erroneous, purported debt Notice which is unsigned and unattested and
which | discharge and cancel in its entirety, without dishonor, on the
grounds of breach of contract, false representation, and fraud in the in-
ducement.

Y ou have refused to answer my Notice of Adequate Assurance of Due
Performance, thus ending the alleged agreement and giving me evidence
that the you did not follow GAAP. According to the bookkeeping en-
tries, the borrower provided the money or credit, a thing of value, to
fund the alleged loan or check or similar instrument in question. Failure
to answer my Notice of Adequate Assurance of Due Performance tells
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me that you acknowledge that | funded the alleged loan and the loan
agreement was stolen and forged, thus ending any claim you have against
me.

15 U.S.C. 81692 (e) states that a "false, deceptive, and misleading rep-
resentation in connection with the collection of any debt," includes the
false representation of the character or legal status of any debt and fur-
ther makes a threat to flag any action that cannot legally be taken as a
deceptive practice.

Such agreement omits information, such as vital citations, which should
have been disclosed, disclosing the agency'sjurisdictional and statutory
authority. Said agreement further contains false, deceptive, and mis-
leading representations and allegations intended to intentionally pervert
the truth for the purpose of inducing one, in reliance upon such, to part
with property belonging to them and to surrender certain substantive
legal and statutory rights. To act upon this agreement would divest one
of his/her property and their prerogative rights, resulting in a legal in-
jury.

Pursuant to 15 U.S.C. 8 1692 (g) (4) Validation of Debts, if you have
evidence to validate your claim that the attached presentment of yours
does not constitute fraudulent misrepresentation and that one owes this
alleged debt, this is a demand that, within thirty (30) days, you provide
such validation and supporting evidence to substantiate your claim. Un-
til the requirements of the Fair Debt Collection Practices Act have been
met and your claim is validated, you have no authority to continue any
collection activities.

This is Actual Notice that absent the validation of your claim within
thirty (30) days, you must cease and desist any and all collection activity
and are prohibited from contacting me, through the mail, by telephone,
in person, at my home, or at my work. You are further prohibited from
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contacting my employer, my bank, or any other third party. Each and
every attempted contact, in violation of the Fair Debt Collection Prac-
tices Act, will constitute harassment and defamation of character and
will subject your agency and/or board and any and all agents in his/her/
their individual capacities who take part in such harassment and defa-
mation, to aliability for statutory damages, of up to $1,000, and possibly
a further liability for legal fees to be paid to any counsel which | may
retain. Further, absent such validation of your claim, you are prohibited
from filing any notice of lien and/or levy and are also barred from re-
porting any derogatory credit information to any credit reporting agency,
per the Fair Credit Billing Act, regarding this disputed, purported debt.

Further, pursuant to the Fair Debt Collection PracticesAct, 15U.S.C.§
1692 (g) (3), asyou are merely an "agency" or board, acting on someone
else's behalf, this is ademand that you provide the name and address of
the original "principal" or "holder in due course" for whom you are at-
tempting to collect this debt together with your affidavit of assignment,
power of attorney, and certification of your license.

Again, pursuant to The Fair Debt Credit Collection PracticesAct § 809,
Validation of Debts [15 USC 1692g] subsection (b) (attached), and as
referenced in your correspondence verification within 30 days to the
address below: Verification requires"Confirmation of correctness, truth,
or authenticity by affidavit, oath or deposition. In accounting, [itis] the
process of substantiating entries in books of account" (Black's Law Dic-
tionary, Sixth Edition, see attached). This verification should include,
but not be limited to, signing the enclosed affidavit verifying the terms
and conditions of the alleged loan and answers to the following list of
questions:

1. According to your understanding of the alleged agreement, is the
written agreement, by the terms used within it, defining terms of a
loan or an exchange of equal value for equal value?
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Accordingto your understanding of the alleged agreement, if | charge
$400 to the credit card, does the credit card company loan me other
people's $400?

According to your understanding of the alleged agreement, if | charge
$400 to my credit card, does the credit card company not lend me
other people's money, record the $400 charged on the credit card
company as a $400 asset with a newly created $400 liability on the
credit card company's accounting books, and then transfer this |i-
ability to the store that | charged the $400 to so | receive $400 of

merchandise?

If $400 was loaned to the credit card company, would the credit

card company's assets and liabilities increase by $400?

If the credit card company stole $400 from me and recorded the
stolen $400 on the accounting books and records of the credit card
company, would the credit card assets or liabilities or capital in-
crease by $4007?

According to your understanding of the alleged agreement, if |
charged $400 to my credit card, does the credit card company re-
ceive a $400 asset from me for free and return the value of this same
$400 asset back to me as a loan from the credit card company, and

this loan pays for the merchandise | bought using my credit card?

According to your understanding of the alleged agreement, does the
credit card company charge interest to me for the use of an asset that
the credit card company loaned to me and that existed before |
charged the $400 to the credit card?

According to your understanding of the alleged agreement, if John

Doe uses his credit card to charge $400, according to the credit card
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10.

11.

12.

13.

14.

15.

company's bookkeeping entries, is John Doe also, at the same time,
the lender or creditor to the credit card company in the amount of
$4007?

Does the credit card company comply to the Federal Reserve Bank's
policies and procedures when issuing credit and charging interest to
customers of the credit card company when the customer uses the
credit card to buy merchandise?

Isit the credit card company's policy to deny equal protection under
the law, money, credit, agreement or contract to the users of their
credit cards?

According to the credit card company's bookkeeping entries, if the
credit card company paid its debt associated with granting loans,
could it pay the debt that the Borrower allegedly owes the credit
card company?

According to your credit card company's policy, did the Borrower
provide the credit card company with an asset and the credit card
company returned the value of that asset back to the same Borrower
calling it aloan?

According to the credit card company's policy, does the credit card
company act like a moneychanger, receiving an asset from the Bor-
rower and returning the value of the asset back to the same Bor-

rower and charging the borrower as if there was a loan?

What are all of the bookkeeping entries related to, and associated
with, the credit card transactions for this credit card account?

According to the alleged agreement, was the Borrower to loan any-
thing to the credit card company?

122



16.

17.

18.

19.

20.

21.

According to the written agreement, was the Borrower to give the
credit card company anything of value of which caused the credit
card company's liabilities to increase by the amount of what the

credit card company received?

According to your understanding of the alleged agreement, was there
to be an exchange of equal value for equal value between the credit

card company and the Borrower?

According to your understanding of the alleged agreement, was there

to be an exchange from the Borrower?

If the credit card company is complying with the Federal Reserve
Bank's policies and procedures when issuing credit and charging
interest, is the borrower's transaction account credited for the amount
borrowed and is that the matching liability for the amount that is
debited to the bank's asset account? (Federal Reserve Bank of Chi -
cago, Modern Money Mechanics, p. 6, and Two Faces of Debt, pp
17-19)

If"A deposit created through lending is a debt that has to be paid on

demand of the depositor, just the same as the debt arising from a

customer's deposit of checks or currency in the bank" (Federal Re-

serve Bank of Chicago, Two Faces of Debt, p 19), does that mean

that the credit card company owes the Borrower for the deposits
made in connection with credit card loan transactions? [Emphasis
added].

When granting loans, if the credit card company's liabilities did not
increase, would the bank be in violation of the Federal Reserve

Bank's policies and procedures? (Federal Reserve Bank of Chi-

cago, Modern Money Mechanics, p. 6. and Two Faces of Debt, pp
17-19)
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22.

23.

24,

25.

26.

27.

28.

If the credit card company does not repay "a deposit created through

lending", would it be in violation of the Federal Reserve Bank's
policies and procedures? (Federal Reserve Bank of Chicago, M od-
ern Money Mechanics, p. 6, and Two Faces of Debt. pp. 17-19).

When a loan is not repaid, isthe one who funded the loan damaged?

When the credit card company does not repay, upon demand, the
deposit made by the Borrower, does it show that the policy and in-
tent of the credit card company is to deny equal protection of the

agreement, law, and credit to the Borrower?

When the credit card company does not reveal the substance of the
transaction in the loan agreement to the Borrower, does it show that
the policy and intent of the credit card company is to deny full dis-
closure of the terms of the loan agreement to the Borrower?

Do the Generally Accepted Accounting Principles (GAAP), the
Generally Accepted Auditing Standards (GA A S), theAuditReports,
the Auditor's Working Papers, the Call Reports, and the credit card
company's financial statements (that are related to and associated
with the loan transaction) reveal the substance of the loan agree-

ment?

If the substance of the alleged loan agreement does not match the
written form of the agreement, does it significantly change the cost
and the risk of the written agreement?

Is full disclosure of material facts essential to a valid contract in

order to have a mutual agreement?
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29.

30.

31.

32.

33.

34.

35.

In your opinion, isit material or important to know which party is to
fund the loan in order to know who is damaged if the loan is not
repaid?

In your opinion, do you believe the Borrower intended to provide
the consideration to fund the credit card loan?

If the credit card company did not risk any of its assets at any time
regarding the written agreement, was this material fact ever disclosed

to the Borrower?

In your opinion, if " An unconscionable bargain or contract is one
which no man in his senses, not under delusion, would make, on the
one hand and which no fair and honest man would accept on the
other...[Itis] usually held tobevoid asagainst public policy." (Black's
Law Dictionary, 6th Edition), would a loan agreement that takes the
Borrower's assets as the funding for a loan back to the Borrower,
then requires that the Borrower pay back that loan with interest to a
third party, and then does not require the repayment of the Borrower's
funds back to the Borrower, be an agreement that is unconscionable?

According to your understanding of the alleged agreement, if the
Borrower was to provide the funds for the loans for the credit card
account, would the alleged agreement, in your opinion, be uncon-
scionable as defined in Black's Law Dictionary?

In your opinion, if a signature is "the act of putting one's name at
the end of an instrument to attest to its validity" (Black's Law Dic-
tionary, 6th Edition), then could that signature be valid if the instru-
ment itself is an unconscionable bargain or contract?

Did the credit card company actually gain title to any debt instru-
ment (credit card slip) that the Borrower signed and gave to the
merchant for the merchandise received?
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36.

37.

38.

39.

40.

41.

Do you have personal knowledge that the credit card company pro-
vided 'full disclosure' of all of the terms of the agreement?

Do you have personal knowledge that the credit card company dis-
closed to the Borrower the requirements of Federal Reserve Poli-
cies and Procedures and the Generally Accepted Accounting Prin-
ciples (GA SP) imposed upon all Federally-insured (FDIC) banks
by Title 12 of the United States Code, section 1831(n) (@), that
prohibit them from Iending their own money from their own assets
or from other depositors? Was it disclosed where the money for the
alleged loan wascoming from?

Do you have personal knowledge that the credit card company dis-
closed that the contract the Borrower signed (the promissory note)
was going to be converted into a 'negotiable instrument’, by the
credit card company and become an asset on the credit card
company's accounting books? Did the credit card company dis-
close this information to the Borrower including that the signature
on that note made it 'money’, according to the Uniform Commer-
cial Code (UCC), sections 1-201(24) and 3-104?

Do you have personal knowledge that the credit card company dis-
closed that the Borrower's contract or promissory note (money)
would be taken and recorded as an asset of the credit card company

without 'valuable consideration’ given to obtain the note?

Do you have personal knowledge that the credit card company gave
the Borrower a deposit slip as areceipt for the money the Borrower
gave them, just as a bank would normally provide when making a

deposit to a bank?

Since, pursuant to U C C 3-308, the burden of proof is on the party
claiming under the signature, do you have personal knowledge of
the validity of the signature on the alleged agreement if it is denied
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in the lawsuit pleadings based upon answers to above questions?
42. Since, pursuant to U CC 3-602(b)(2), the obligation of a party to

pay an instrument is NOT discharged if the person making the pay-

ment knows that the instrument is stolen, do you have personal

knowledge that the instrument isor is NOT stolen?

Y ou should be aware that sending unsubstantiated demands for payment
through the United States mail system might constitute mail fraud under
federal and State law. Y ou may wish to consult with a competent legal
advisor before your next communication with me.

Y our failure to respond on-point within 30 days to satisfy this request
within the requirements of the Fair Debt Collection Practices Act will
be construed as your absolute waiver of any and all claims against me

and your tacit agreement to compensate me for costs and legal fees.

Sincerely,

John Doe

enclosures: The Fair Debt Collection Practices Act
"Verification" definitionin Black's Law Dictionary, Sixth Edition.
"Unconscionable" definition in Black's Law Dictionary,
Sixth Edition.
Federal Reserve Bank of Chicago, Modern Money
Mechanics, p.6.
Federal Reserve Bank of Chicago, Two Facesof Debt, pp. 17 & 19.
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Non-Negotiable
NOTICE OF ALLEGED LOAN DISPUTE

From: |. Ben Robbed, hereinafter "Borrower"
To: X Y ZCredit Card Company, hereinafter"AllegedLender"”
Date: Fri.,Feb 15, 2002

RE: Alleged credit card account and balance

Noticeto the principal isnotice to the agent and notice to the agent
is notice to the principal.

I, 1. Ben Robbed, hereby give Notice of Alleged Loan Dispute to the
Alleged Lender.

Alleged lender advertised to me that they would lend me their money if
| agreed to repay their loan. The alleged lender advertised to me that
they had money deposited, that they would Iend the deposited money to
borrowers, and that borrowers must repay the money so that the money
can be returned to the depositors who funded the loan. Now | have evi-
dence from the bookkeeping entries per GAAP, that the alleged lender
did the opposite of what they claimed they had done, creating econom-

icssimilar to stealing, counterfeiting and swindling.

There are two totally different kinds of loans. The first example gives
equal protection and the one who funded the loan is to be repaid the
money. Example number one: If Joe deposits $100 at the bank, the bank
lends Joe's $100 to Mike. Mike repays the bank the $100 and the bank
returns the $100 to Joe. The second example isquite different. In the
second exampl e the bank claims that they will lend Joe $100. Through
concealment, the bank steals $100 from Joe, deposits the $100 and re-
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turns the stolen $100 to Joe as a bank loan. This has the economics
similar to stealing, counterfeiting and swindling, totally changing the
cost and risk of the alleged loan. In both cases the banker declares that
Joe received a $100 loan. Al Borrower asksis that the one who funded
the loan is to be repaid the money. In example number one, the bank
funded the loan. In example number two, Joe funded the loan. When the
bank conceals the bookkeeping entries and the economics are similar to
stealing, counterfeiting and swindling. Joe lost $100 of wealth and the
bank gained $100 of wealth before Joe ever received the alleged $100
bank loan. Under example number two, the bankers would end up own-
ing nearly everything in America and force the average American into
more and more debt every time the bank stole the money and returned
the stolen money as a loan. If there is an agreement, then there is to be
mutual understanding and consideration, money paid, to buy Joe's prom-
issory note. When the bank stole Joe's $100, the bank never paid one
cent for the stolen money and the theft was concealed and never agreed
to by Joe. The bank told me that they operated under example number
one but the bookkeeping entries now show that the bank operates under
example number two, of which | never agreed to.

| am defining the word theft or stealing as the lender obtaining the
borrower's promissory note without paying one cent as consideration to
buy the promissory note from the borrower or as recording the promis-
sory note as a loan from the alleged borrower to the bank or alleged
lender and concealing thisloan. | am defining counterfeiting as altering
the promissory note after it was allegedly signed and/or creating new
money or credit or bank liabilities. | am defining swindling asthe same
or similar economics and or bookkeeping entries as stealing $100 from
Joe and then returning the value of the stolen property to Joe as a loan. |
am defining money as money, money equivalent, capital, funds, nego-
tiable instruments, promissory notes or anything of value that the banks
use as or like money to fund checks or drafts or wire transfers or similar
instruments.

There is a difference between money and wealth. Money is used to buy
things. Wealth isthingsyou can sell like real estate, gold, silver, carsand
labor. Many Americans work 40 hours a week and sell their time for a
payroll check. If the bank/lender steals a promissory note, deposits the
promissory note like new money and creates new money and returns the
value of the stolen money to the victim as a loan, the banker received
and benefited with similar economics like or similar to stealing, counter-
feiting and swindling and receiving the alleged borrower's wealth for
free. The alleged borrower must work for the banker for free to repay
the alleged loan or the banker forecloses and gets the property for free.
If every American stopped working and stayed home counterfeiting
money, like the bankers, there would be no food or gas for your car
because everyone stopped working. This is why thieves and counter-
feiters go tojail. If the thief and counterfeiter is not stopped, the criminal
would end up owning everything for free. The counterfeiter or thief
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needs the average American to produce wealth, homes, cars, boats, gas,
food so that the thief and counterfeiter can live in luxury, obtaining wealth
for free without producing anything of value other than new money. If
you claim that there is an agreement, then | demand to know the details
of what you claim is the agreement. Remember, there is no agreement if
there is no mutual understanding or fraudulent concealment of material
facts. | demand to know if the economics of the alleged loan agreement
is similar to stealing, counterfeiting and swindling. | demand to know
the bank bookkeeping entries regarding the promissory note.

The bookkeeping entries prove the following: The alleged lender or
financial institution involved in the alleged loan accepted the alleged
borrower's loan papers (promissory note) as a bank asset offset by a
bank liability. The financial institution exchanged the promissory note
for credit in the borrower's transaction account. This means that the bank
or alleged lender recorded the promissory note as a loan from the al-
leged borrower to the bank and the bank (alleged lender) first became
the borrower. Example: If Joe goes to the bank and deposits $100, the
bank credits Joe's checking account (transaction account) for $100. This
credit means that the bank recorded a bank liability account showing
that the bank recorded a loan from Joe to the bank and that Joe was the
lender and that the bank was the borrower. The bank agrees that Joe is
the lender to the bank and that the bank is the borrower because Joe can
walk up to the bank teller and get his $100 or Joe can write a check for
$100 and spend the money. This means the financial institution accepted
the promissory note like money as a deposit just like banks accept cash
or checks like money and credit a checking account or transaction ac-
count. Banks accept legal tender money called cash and banks accept
promissory notes like money, which is non legal tender money because
promissory notes pay interest, investorswill pay cash for the promissory
notes giving the promissory notes equal value to cash. According to
Federal Reserve Bank publications and Generally Accepted Accounting
Principles—the standard bookkeeping entries banks are required to fol-
low—the promissory note was recorded as a loan from me to the alleged
lender or financial institution involved in the alleged loan. | wasfirst the
lender and you were first the borrower. When you repaid the loan and
returned the money to me, you claimed that the money that you returned
to me was not repaying the money that you borrowed from me, but that
the money you returned to me was a loan from you to me. | think we all
agree in the principle that the one who funded the loan should be repaid
the money. According to the bookkeeping entriesusing GAAP, | was
the one who provided the money or funds that created the money that
you claim was lent to me. At thistime you are concealing the true eco-
nomics and facts of what you are claiming is a loan. The promissory
note is not proof of a loan. The bookkeeping entries will prove who
loaned what to whom. If you claim that you did not follow GAAP, then
the management of the financial institution issuing the CPA audit report
claiming that they followed GAAPwill, by law, be committing a fraud.
| have every reason to believe the CPA audit report and that they fol-
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lowed GAAP. If you claim that there is an agreement and a loan, then
you must stop concealing material facts, answer my questions, and tell
me if the alleged promissory note was recorded as a loan from me to the
original alleged lender or financial institution involved in the alleged
loan or if the promissory note was stolen. According to my records, the
promissory note was stolen or recorded as a loan from me to the original
alleged lender and that the alleged lender never paid one cent as ad-
equate consideration to purchase the promissory note from me creating
the economics similar to stealing, counterfeiting and swindling.

I am now demanding that you either stop concealing material facts and
answer my questions if you claim that there is an agreement or that you
return the stolen promissory note. If you claim that the promissory note
was a loan from me to you, | demand that you immediately repay the
loan by returning the promissory note and stop the damage to me.

If athief stole my property or wealth and exchanged the stolen goods for
cash and returned the cash to me as a loan, the thief concealed the theft,
the thief breached the agreement and | have no legal obligation to repay
the alleged loan. If acounterfeiter counterfeits money and lends me the
counterfeited money which was used to buy my house, | have no legal
obligation to repay the alleged debt because the alleged Iender was en-
gaged inacriminal act giving meillegal consideration and breached the
agreement. As far as | am concerned, you breached the agreement by
doing the opposite of what you advertised and agreed to, creating the
economics similar to stealing, counterfeiting and swindling, and then
refused to give me specific details of the alleged agreement and con-
cealed material facts. A promissory note does not prove that there was
a loan of the lender's money as adequate consideration to purchase the
promissory note from the alleged borrower and that no theft or counter-
feiting or swindling took place.

Past payments are considered extortion payments and do not ratify any
alleged loan agreement. At this time the alleged lender has refused to
answer questions and give details of the alleged agreement and has re-
fused to zero out the alleged loan or cancel the lien asthe alleged |ender
demands payment or declares they will use legal means to collect.

Just so that there is no confusion: money, that is cash, is recorded as a
bank asset and a bank liability and means the bank owes money. Checks
are not money, checks simply transfer a bank liability—checking ac-
count balance indicating money the bank owes a customer who earlier
deposited money—to another bank customer's checking account balance.
The bank still owes money that was earlier deposited.

I am hereby offering to discharge the alleged debt provided that you give
specific answers to my questions regarding the alleged debt and | will
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pay off or discharge the alleged debt using the same specie of funds or
money or money equivalent that the financial institution used to fund
the alleged loan check or similar instrument using Generally Accepted
AccountingPrinciples,thusending all liensand interest.

If you claim that there was an agreement, then explain the details of the
agreement by answering the following questions or sign the enclosed
affidavit giving answers to the following questions:

1) According to the alleged loan agreement, was the alleged lender or
financial institution involved in the alleged loan to lend their money as
adequate consideration to purchase the promissory note (loan agreement)
from the alleged borrower? Y ES or NO.

2) According to the bookkeeping entries of the financial institution in-
volved in the alleged loan, did the alleged lender or financial institution
involved in the alleged loan lend their money as adequate consideration
lent to purchase the promissory note (loan agreement) from the alleged
borrower? Y ESor NO.

3) According to the alleged loan agreement, was the alleged borrower to
provide anything of value that a financial institution would use to give
value to a check or similar instrument in approximately the amount of
the alleged loan? Y ES or NO.

4) According to the bookkeeping entries of the financial institution in-
volved in the alleged loan, did the lender or financial institution involved
in the alleged loan accept anything of value from the alleged borrower
that was used to give value to a check or similar instrument in approxi-
mately the amount of the alleged loan? Y ES or NO.

5) Did the alleged lender and financial institution involved in the alleged
loan follow generally accepted accounting principles, GAAP?YES or
NO? Did the financial institution involved in the alleged loan have an
audit done by a CPA with the CPA audit stating that the financial institu-
tion followed generally accepted accounting principles, GAAP?Y ESor
NO.

6) Do you have any information or evidence that the lender or financial
institution involved in the alleged loan did not follow GAAP?YESor
NO.

7) Was it the intent of the alleged loan agreement that the one who funded
the loan is to be repaid the money?Y ES or NO.
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8) Are the economics of the alleged loan similar to stealing, counterfeit-
ing and swindling against the borrower? Y ESor NO?

9) Areall material factsdisclosedin thewritten loan agreement? Y ES or
NO.

10) According to the alleged loan agreement, was the alleged borrower
to lend the borrower's promissory note to another party such as the al-
leged lender or financial institution?Y ESorNO.

If you refuse to answer these questions with detailed specific answers,
we will presume that there is a concealment of material facts and that the
promissory note has been altered and stolen and that the alleged bor-
rower provided the money that the alleged lender claims was lent to the
alleged borrower. If you refuse to answer these questions, then please
return a zero balance and return the promissory note. If there is a theft
and if an attorney answers without giving specifics to these questions,
the attorney may be added to a future lawsuit. We will then have the
attorney become a witness in court and explain what this agreement is
all about. Remember, ifthere is an agreement, the attorney will have to
answer these questions in a deposition or in court under oath. If the at-
torney commits perjury, he or she will be disbarred. | further understand
that if | sue an attorney, the attorney's professional insurance will auto-
matically offer between $10,000 to $20,000 to settle this out of court
and drop the attorney from the lawsuit.

Be advised, | will not accept telephone calls. Only respond in writing
with an officer of your corporation signing your presentment.

At thistime, | believe you are in possession of stolen, forged property

that looks like a promissory note with my name on it. Please return the
stolen forged property or give specific answers to my questions.

Sincerely,

|.Ben Robbed
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Non-Negotiable
NOTICE OF HOLDER IN DUE COURSE STATUS

From: |. Ben Robbed, hereinafter "Borrower"

To: XY Z Credit Card Company, hereinafter "Alleged Lender"

Date: Fri., Feb 15, 2002

Notice to the Principal is Notice to the Agent. Notice to the Agent is

Notice to the Principal.

I, I. Ben Robbed, hereby give notice that the bank is not a Holder in
Due Course of a promissory note with the name of |. Ben Robbed on
it. Thisis inregards to the alleged loan number # .

Previous notices to the X Y Z Credit Card Company for adequate
assurance of due performance have not been properly and legally
responded to. Previous notices requesting specific terms and condi-
tions regarding if the promissory note was used to fund the bank loan
check have gone unanswered. Also unanswered were previous notices
requesting if the terms and conditions of the alleged loan agreement
intended to have the economics similar to stealing the promissory

note, depositing the promissory note, using the promissory note as or
like money or as a substitute for money that was used to fund a check
or similar instrument that was returned to the Borrower as a loan.
Requests to know if GA A P, Generally Accepted Accounting Principles
were followed, have also gone unanswered. | am of the belief that

XY Z Credit Card Company has intentionally attempted to conceal the
true terms and conditions of the alleged loan and the Borrower had no
opportunity to obtain the knowledge of the true terms that are similar
to stealing, counterfeiting and swindling. The original alleged lender
and financial institution involved in the alleged loan never paid one
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cent to obtain the promissory note and thereby violated federal laws
regarding GAAP. | now believe | have the evidence that the terms and
conditions of the alleged agreement are concealed, the promissory note
was stolen, forged, and/or altered. No good title can pass with a theft.
There was no meeting of the minds or mutual assent regarding these
guestions and you have refused to explain the terms and conditions by
answering these questions. Therefore, there is no valid agreement.

The alleged lender and financial institution is not a holder in due
course for the following reasons. The alleged lender and financial
institution knows or should have known the standard bookkeeping
entries called GA A P, and the money trail, bookkeeping entries show
that the opposite happened compared to what the alleged agreement
said was to happen.

One of the requirements of a negotiable instrument is that the instru-
ment must be payable for a fixed amount of money. My question is,
from your viewpoint according to your understanding of the agree-
ment, is money deposited recorded as a bank asset or as a bank
liability? Please list all formsof money or negotiable instruments you
and the alleged lender and financial institution you are involved in,
issuing the alleged loan, use as or like or as a substitute as money or
credit used to fund checks or bank drafts. Specifically, did you or the
alleged lender and financial institution use my promissory note as a
bank asset which was offset by a bank liability? Specifically, was my
promissory note used to fund a check or bank draft? If my promissory
note was used to fund a check, then | provided the money to fund the
so-called loan and you never lent me one cent of your money to
purchase the note from me. Therefore, the economics are similar to
stealing, counterfeiting and swindling against me, which | never
agreed to and which is not part of the agreement. Accordingto GAAP,
if you used my promissory note to fund acheck, you stole my promis-
sory note or you recorded it as a loan from me to you and you still owe
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me money that you never lent me. Stealing changed the cost and the
risk of the transaction. | want to know specifically did you intend to
create the economics similar to stealing my promissory note as part of
the agreement? Please answer yes or no. If you refuse to tell me, then
we have fraud in the factum, which makes you no longer the holder in

due course. No good title passes with a theft.

Since the promissory note is forged, and no good title passes with a
forged document, you are not the holder. | demand that the stolen
forged promissory note now be returned or you answer all of my
guestions in this notice and previous notices explaining the terms and
conditions of the alleged agreement concerning the economics similar

to stealing, counterfeiting and swindling.

Fraud has been committed when a false statement is made with the
maker having knowledge that the statement would be relied upon with
the intention that the other party will believe it and act upon it and the
party having justifiable reliance on the truth of the statement incurs a
damage. Anytime you have a theft, you have a damage. This is why
counterfeiters and thieves are put in prison. Criminals damage people.
You claim the lender lent their money as consideration to purchase the
promissory note from the borrower. Y ou claim that you follow the
federal laws of GAAP. You claim that the one who funded the loan is
to be repaid the money. The bookkeeping entries prove that | funded
the alleged loan and you never gave any money to purchase the
promissory note from me. The bookkeeping entries prove the eco-
nomics are similar to stealing, counterfeiting and swindling and | want
you to tell me if this was the intent of the alleged loan agreement and
if you refuse to answer and reveal the true terms and conditions of the

alleged loan agreement.

Al past payments are considered to be extortion payments and are not

in any way considered as validation of any allegeddebt owed. Y ou

136



told me that if I do not pay the payments, that you would use legal
means to collect. | am trying to resolve this matter by notices before
filingcourtaction.

All | have asked you to do is answer specific questions regarding the
terms and conditions of what you claim is a loan, whether the promis-
sory note was used to fund a check or similar instrument, and if you
followed GAAP. Thiswould tell me if the terms and conditions of the
alleged loan have the economics similar to stealing, counterfeiting and
swindling. So far, you have refused to claim that you followed federal
law following GA AP and you have refused to deny that the economics

are similar to stealing, counterfeiting and swindling.

To be a holder in due course you must perform the following 3 deeds:
1) purchase the promissory note from the borrower, 2) take the
promissory note in good faith using honesty, absence of malice and the
absence of design to defraud or to seek an unconscionable advantage
(See Black's Law Dictionary for good faith), and 3) have no notice of
any defenses against payment of other claims on the promissory note.
The alleged lender never paid one cent of consideration to purchase
the promissory note from the alleged borrower, G A A P wasviolated,
and material facts of the alleged agreement were concealed concerning
the economics similar to stealing, counterfeiting and swindling. You
are not a holder in due course and | demand that you return the stolen
promissory note or answer all of my questions to reveal the true terms
and conditions of the alleged loan. If you refuse to answer, then it
proves fraud in the factum, which is areal attack against the alleged
holder in due course.

Sincerely,

|. Ben Robbed
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Non-Negotiable
NOTICE FOR REQUEST OF CONFIRMATION (1)
OF TERMS AND CONDITIONS OF AGREEMENT
AND ADEQUATE ASSURANCE OF DUE PERFORMANCE
THAT CREDIT CARD COMPANY DID NOT BREACH AGREEMENT

From: |. Ben Robbed, hereinafter "Borrower"

To: XY Z Credit Card Company, hereinafter "Alleged Lender"

Date: Fri., Feb 15, 2002

Notice to the Principal is Notice to the Agent. Notice to the Agent is

Notice to the Principal.

I, I. Ben Robbed, Borrower, hereby give notice to Alleged Lender for
request of confirmation of terms and conditions of agreement and ad-
equate assurance of due performance that Alleged L ender did not breach

agreement.

Alleged Lender agreed to the following general terms and conditions of
the credit card alleged agreement: 1) Alleged Lender must use their money
or credit as adequate consideration to purchase the agreement from Bor-
rower to repay the loan. 2) Alleged Lender involved in the alleged loan
did not accept anything of value from Borrower that would be used to
fund a check or similar instrument in approximately the amount of the
alleged loan. 3) Alleged Lender must follow generally accepted account-
ing principles as required by CPA audit opinions.

4) The intent of the agreement is that the party who funded the loan is to
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be repaid the money. 5) All material facts are to be disclosed in the writ-
ten agreement. 6) The card holder must repay the loan in the same specie
of money or credit or thing of value the financial institution involved in
the loan used to fund the loan check or similar instrument, thus ending
all interest and liens. 7) The loan transaction does not create the eco-

nomics similar to stealing, counterfeiting and swindling.

The agreement that | entered into has the above seven elements in it.
According to the bookkeeping entries, Alleged Lender breached all seven
basic elements of the alleged agreement and then Alleged Lender con-
cealed material facts of the alleged agreement. | am demanding adequate
assurance of due performance that the above seven elements are part of
the alleged loan agreement or | demand that Alleged Lender return a
zero loan balance. The proof that Alleged Lender breached the agree-
ment is that both your assets and liabilities increased, proving that Al-
leged Lender recorded aloan from Borrower to Alleged Lender and then
returned the loaned money from Alleged Lender back to Borrower, falsely
claiming the money returned to Borrower isaloan from Alleged Lender
to Borrower. Alleged Lender did the opposite of what was advertised
and agreed to and then concealed the fact that Alleged Lender accepted
money or credit or thing of value from Borrower that funded a check or

similar instrument in the amount of the alleged loan.

This notice will remain as fact of the elements of the alleged agreement
and the breach of Alleged Lender unless Alleged Lender disputes this

notice within 10 days.

Signed,

|. Ben Robbed
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Non-Negotiable
NOTICE FOR REQUEST OF CONFIRMATION (2)
OF TERMS AND CONDITIONS OF AGREEMENT
AND ADEQUATE ASSURANCE OF DUE PERFORMANCE
THAT CREDIT CARD COMPANY DID NOT BREACH AGREEMENT

From: |. Ben Robbed, hereinafter "Borrower"

To: XY Z Credit Card Company, hereinafter "Alleged Lender"

Date: Fri., Feb 25, 2002

Notice to the Principal isNotice to the Agent. Notice to the Agent is

Notice to the Principal.

Your response to my NOTICE FOR REQUEST OF CONFIRMATION
OF TERMS AND CONDITIONS OF AGREEMENT AND ADEQUATE
ASSURANCE OF DUE PERFORMANCE THAT CREDIT CARD
COMPANY DID NOTBREACHAGREEMENT, sent Feb. 15, 2002,
[avers] that you do not agree to the seven elements of the alleged agree-
ment as contained in my previous notice, a copy of which isenclosed. It
appears from yourresponse that you agree that you know that you never
lent me one cent of your money as adequate consideration to purchase
what you claim is an agreement that | signed agreeing to repay a loan.
According to yourresponse, you claim that | provided the money, money
equivalent, credit, capital, funds, or thing of value, hereinafter called
money, to fund the check that you claim was aloan to me. According to
your response, you do not follow generally accepted accounting prin-
ciples, thus agreeing that you committed a felony regarding SEC and
securities fraud. According to your response, the economics of the al-
leged loan is similar to stealing, counterfeiting and swindling and the
party who funded the loan is not to be repaid their money. If you deny
what | have said, then | demand that you show me your standard book-
keeping entries regarding your alleged loans in a response to me and
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prove me wrong. If you refuse to give me proof, then your refusal to
admit if you agree or disagree to the seven elements of the alleged agree-
ment and refusal to give bookkeeping entries proves conceal ment on
your part.

I will only give you proof of my accusations when you confirm or deny
the seven elements of the alleged agreement that | requested now and in
the previous notice with a signed signature from your company. If you
claim that there is an agreement, then explain if you agree or disagree
with the seven elements and answer each statement directly without
changing the subject.

Signed.

I. Ben Robbed
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Non-Negotiable
NOTICE OF BREACH OF AGREEMENT

From: |. Ben Robbed, hereinafter "Borrower"

To: XY Z Credit Card Company, hereinafter "AllegedLender"

Date: Fri., Feb 15, 2002

Notice to the Principal is Notice to the Agent. Notice to the Agent is

Notice to the Principal.

Our records show a completely different loan agreement than what you
claim is the agreement. The loan agreement that | understand was agreed
to had the following terms and conditions. 1) Theoriginal lender or fi-
nancial institution involved in the alleged loan is to use their money,
money equivalent, capital, funds or thing of value (hereinafter called
money), to purchase the promissory note—(loan papers) from the al-
leged borrower; 2) TheallegedL enderor financial institutioninvolvedin
the alleged loan was to receive no money from theBorrower that would
be used to fund the alleged loan check or similar instrument; 3) The
lender and financial institution involved in the alleged loan must follow
generally accepted accounting principles, GA AP, as described in CPA
audit opinions and the law; 4) The intent of the alleged |oan agreement is
that the party who provided the money to fund the alleged loan check or
similar instrument is to be repaid the money; 5) All material facts are
disclosed in the alleged |oan agreement; 6) The Borrower must repay the
loan using the same specie of money, money equivalent, funds, capital,
credit or thing of value, hereinafter called money, that the financial insti-
tution, involved in the loan process, used to fund the loan check or simi-
lar instrument according to generally accepted accounting principles,
thus ending all interest and liens.

It appears that you have violated all six elements of the alleged loan
agreement and thus breached the agreement using false statements.
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These six elements of the alleged loan agreement stand as the basic ele-
ments of the agreement unless you write back in ten days and state oth-
erwise.

Signed.

I. Ben Robbed
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Non-Negotiable
NOTICE and DEMAND FOR FULL DISCLOSURE

Date: Fri., Feb 15, 2002
From: |. Ben Robbed, hereinafter "Borrower"

102 Hill Ave
City, State XxxxxX

To: X'Y Z Company, hereinafter "Lender"

ATTN: MORTGAGELOAN DEPT.

Re: Loan Account #:
hereinafter "L oan", dated

For property listed as:

Notice to the Principal is Notice to the Agent and Notice to the

Agent is Notice to the Principal.

It has come to the Borrower's attention, after checking the records for
the Loan, that there appears to be a material omission in the Loan agree-
ment concerning the deposit and disposition of the Borrower's promis-

sory note during the execution of the Loan.

Pursuant to Federal and State laws and regulations (see attached), the

Borrower is hereby giving the Lender Notice and Demand for Full Dis-
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closure of the terms and execution of the Loan. Please mail to the Bor-
rower, certified and verified copies, or schedule an opportunity for the
Borrower or his CPA to make a physical inspection of the following

documents within twenty (20) days of the receipt of this Notice:

1. the original promissory note, front and back, associ-
ated with the Loan.

2. any allonge, front and back, affixed to the Borrower's
promissory note for indorsements.

3. all bookkeepingjournal entriesassociated with the L oan.

4. the deed of trust associated with the Loan.

5. the insurance policy on Borrower's promissory note
associated with the Loan.

6. the Call Reports for the period covering the Loan.

7. the deposit slip for the deposit of the Borrower's prom-
issory note associated with the Loan.

8. the order authorizing the withdrawal of funds from
Borrower's promissory note deposit account.

9. the account number from which the money came to
fund the check given to the Borrower.

10. verification that Borrower's promissory note was a
free gift to the Lender from the Borrower.

11. the name and address of the current holder of the
Borrower's promissory note.

12. the name and address of the Lender's CPA and Audi-

tor for the period covering the Loan execution.

This is the Borrower's good faith attempt to clear up any confusion in

this matter before taking any further actions. Failure to respond within
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twenty (20) daysof receipt will bedeemed adishonor of thisNoticeand

Demand for Full Disclosure.

Sincerely,

|I. Ben Robbed

encl.:
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Acts, Statutes, Regulations, Terms

Fair Debt Collection PracticesAct (Public Law 104-208, 110 Stat.
3009 (Sept 30, 1996)
Section 809.
Fair Credit Billing Act.
Truth in Lending Act
Regulation Z—Full Disclosure.
RESPA —Real Estate Settlement ProceduresAct.
Administrative Procedures Act.
1917 Trading with the Enemy Act amended in 1933 to include U.S.
Citizens as "enemies of the state".
16 Am Jur 2D. 71—American Jurisprudence.
("The Constitution does not authorize emergency powers or a
suspension of itself.")
Securities Act of 1933-34.
Section 11,
Section 12(2);
Section 17(a);
Section 24.
Securities and Exchange Act of 1994
Section 10(b), Rule 10b-5;
Section 18(a);
Section 32(a).
FCPA—Foreign Corrupt PracticesAct of 1977.

UCC—Uniform Commercial Code

Section 1-201 General Definitions;

Section 2-609 Right to Adequate Assurance of Due

Performance;

Section 3-104 Negotiable Instrument;

Section 3-204 Indorsement;

Section 3-302 Holder in Due Course;

Section 3-203 Transfer of Instrument-Rights Acquired by
transfer;

Section 3-303 Value and Consideration;

Section 3-305 aliii Claims and Defenses and Recoupment;
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Section 3-308 Proof of Signatures;

Section 3-407 Alteration;

Section 3-602 Payment;

Section 3-603 Tender of Payment;

Section 9-105 Definitions [Secured Transactions];
Section 9-107 Request for Accounting.

USC—United States Code
Title 5 Section 556 Hearings;
Title 12 Section 1831n (a)(2)(A)—GAAP required for banks;
Title 12 Section 2601 Disclosure;
Title 12 Section 2605(e) Dispute a claim of debt;
Title 15 Section 1601 Fair Debt Collection Practices;
Title 15 Section 1692 Fair Debt Collection Practices.

CFR—Code of Federal Regulations
Title 12 Section 226.17(b) Full Disclosure;
Title 12 Section 226.17(c)(1) Basis of Disclosure;
Title 12 Section 308 FDIC Rules of Practices and Procedures,
Title 12 Section 741.6(b)—GAARP required for credit unions.

FRCP—Federal Rulesof Civil Procedure
Rule 27—Depositions before action;
Rule 34—Production of documents;
Rule36—Admissions.
FRE—Federal Rules of Evidence
Rule 1003—Admissibility of Duplicates.
FDIC—Federal Deposit Insurance Corporation.
GAAP—Generally Accepted Accounting Principles
Matching;
Representational Faithfulness.
GAAS—Generally Accepted Auditing Standards.

Federal Reserve Bank Publications

Modern Money Mechanics;
Two Faces of Debt.
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Noteto reader (June 2011):

Thisistheoptical character recognition version
of the (page image only) scan made 30-01-2004,
21:10:08 (amended 31-01-2004, 14:44:05) which
was the subject of a BitTorrent file made
18/06/2011, 01:37:06 having SH A hash:
6DCA3020B5CAEDD82A98034DC9A4D42128D
22904

That scan omits pages after (numbered) page
147, so the following items particularised in the
Contents page at the beginning of the document
also are missing:

(a) Pages 148-9:
Proof of Mailing and Certificate of Service.......
148

(b) (Possibly) page 151, unless page 151 as well as
page 152 was blank:
Acts, Statutes, Regulations,

(c) Completely missing: Excerptsfrom Tom's
first book................. 154



