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STATEMENT OF MANAGEMENT’S RESPONSIBILITY

FOR FINANCIAL STATEMENTS

The managcmeni of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN,

INC. (the Compan\) is responsible for the preparation and fair presentation of the financial
statemenLs including the schedules attached therein, for the years ended December 31. 2025. 2024

and 2023. in accordance with Philippine Financial Reporting Standards (PFRS) Accounting
Standards, and for such internal control as management determines is necessar> to enable the
preparation of financial statemenLs that are free from material misstatement, w hether due to fraud
or error.

t

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
C'ompany or to cease operations, or has no realistic alternative to do so.

1 he Board of Directors is responsible for overseeing the Company's financial reporting process.

Fhe Board of Directors reviews and approves the financial .statements including the schedules
attached therein, and submits the same to the shareholders.

PEREZ, SESE, VILLA & CO., the independent auditor appointed by the has audited the financial

statements of the Company in accordanpe with Philippine Standards on Auditing, and in their report
to the shareholders, has e.xpressed thmr opinion on the fairness of presentation upon completion of
such audit. /
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AM ADO MANLEL C. ENRIQUEZ ,IR.

Chairman of the Hoard

JOSEPH M. TOVERA

President iiu -ifi? -

SHEREIL DELOS SANTOS-PABLICO

Treasurer
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SUPPLEMENTAL STATEMENT
OF INDEPENDENT AUDITORS

To the Board of Directors and Shareholders

ALLIED CARE EXPERTS (ACE)
MEDICAL CENTER-PALAWAN, INC.
Jomari Building B. 2"“* Floor Malvar St.,
Puerto Princesa City. Palawan

We have audited the financial statements of ALLIED CARE EXPERTS (ACE) MEDICAL

CENTER-PALAWAN, INC. (the Company) for the year ended December 31. 2025. on which
we have rendered the attached report dated March 13. 2026.

In compliance with the Revised Securities Registration Code Rule No. 68, we are stating that the
Company has fifty-six (56) shareholders owning one hundred (100) or more shares of the
Company's capital stock as of December 31, 2025, as disclosed in Note 15 to the financial
statements.

PEREZ, SESE, VILLA & CO

BY:JA. ALMA C. S^E
ANAGINC. PARTNER

CPA License No. 0054588
Tax Identification No. 212-955-173-000

PTR No. 0368867, Issued on January 08, 2026. Manila City
SEC Accreditation No.

Partner - 0054588-SEC Group B. Issued on December 01, 2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements

Firm - 0222-SEC Group B, Issued on December 01. 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements

1C Accreditation No.

Partner - IC-EA-2025-0041-R Group B, Issued on January^ 19,2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements

BOA/PRC Accreditation No. 0222. Issued on September 13, 2023
valid until October 12. 2026

BIR Accreditation No. 06-002735-001-2024, Issued on April 12. 2024
valid for three (3) years until April 11, 2027

Manila. Philippines
March 13.2026
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REPORT OF INDEPENDENT AUDITORS

ON SUPPLEMENTARY SCHEDULES

To the Board of Directors and Shareholders

ALLIED CARE EXPERTS (ACE)
MEDICAL CENTER-PALAWAN, INC.

Jomari Building B. 2"^ Floor Malvar Sl„
Puerto Princesa Citv. Palawan

We have audited in accordance with Philippine Standards on Auditing, the financial statements of
ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC. (the Company)
for the year ended December 31. 2025 and have issued our report thereon dated March 13. 2026.

Our audits were made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying schedules of Financial Soundness Indicators. Reconciliation
of Retained Earnings Available for Dividend Declaration, and Supplcmentaiy' Schedules required
by Annex 68-J. are the rcsponsibiliti' of the Company's management. This supplcmentaiy'
schedule is presented for the purpose of complying with the Revised Securities Regulation Code
(SRC) Rule No. 68. and is not part of the basic financial statements. This supplementaiy schedule
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, fairly states in all material respects the financial data required to be set forth
therein in relation to the basic financial statements taken as a whole.

PEREZ, SESE, VILLA & CO

BY: MA, ALMA C. SBSE

^ANAGING PARTNER
CPA License No. 0054588
Tax Identification No. 212-955-173-000

PTR No. 0368867, Issued on January 08, 2026, Manila City'
SEC Accreditation No.

Partner - 0054588-SEC Group B, Issued on December 01.2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements

Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements

1C Accreditation No.

Partner - IC-EA-2025-004I-R Group B, Issued on January 19. 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements

BOA/PRC Accreditation No. 0222, Issued on September 13. 2023
valid until October 12. 2026

BIR .Accreditation No. 06-002735-001-2024, Issued on April 12, 2024
valid for three (3) years until April i 1. 2027

Manila. Philippines
March 13, 2026
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To the Board of Directors and Shareholders
ALLIED CARE EXPERTS (ACE)
MEDICAL CENTER-PALAWAN, INC.
Jomari Building B, 2"*' Floor Malvar St..
Puerto Princesa Cit>', Palawan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial .statements of ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER-PALANVAN, INC. (the Company), which comprise the statements of financial
position as at December 31, 2025, 2024 and 2023, and the statements of comprehensive income
(loss), statements of changes in equity and statements of cash fiows for the years then ended and
notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31. 2025, 2024 and 2023. and its financial
performance and its cash flows for the years then ended in accordance w ith Philippine Financial
Reporting Standards (PFRS) Accounting Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of
Ethics) together with the ethical requirements that are relevant to our audit of the financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide  a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRS Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or cease operations, or has no realistic alternative but to do so.

ITtose charged w ith governance are responsible fo r overseeing the Company's financial reporting
process.

--w ●
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from materia! misstatement, whether due to fraud or error, and to issue an auditor's

report that includes our opinion. Reasonable a.ssurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with PSAs will always detect a material
misstatement when it exists. Misstatements can ari.se from fraud or error and are considered

material if. individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of u.sers taken on the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional Judgment and maintain
professional skepticism throughout the audit. We also:

●  Identify and assess the risks of material misstatement of the financial statements, w hether

due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

●  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

●  Evaluate the appropriateness ol' accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

●  Conclude on the appropriateness of management's use of the going concern basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or. if such disclosures arc inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the dale of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

●  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements repre.sent the underlying
transactions and events in a manner that achieves fair presentation.

W'e communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.



Report on Other Legal and Regulatory Requirements

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemeniarv^ information for the year ended December 31,2025 required
by the Bureau of Internal Revenue as discIo.sed in Note 29 to the financial statements is presented
for purposes ol' additional analysis and is not a required part of the basic financial statements
prepared in accordance w ith PFRS Accounting standards. Such supplementary’ information is the
responsibility of management. The supplementary information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and. in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

PEREZ. SESE, VILLA & CO

BY:
MA. ALMA C. SES^
MANAGING PARSER

CPA Licen.se No. 0054588

Tax Identification No. 212-955-173-000

PI R No. 0368867. Issued on .January 08. 2026. Manila City'
SEC Accreditation No.

Partner - 0054588-SEC Group B, Issued on December 01. 2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements

Firm - 0222-SEC Group B. Issued on December 01.2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements

IC Accreditation No.

Partner - 1C-EA-2025-0041-R Group B, Issued on .lanuary 19. 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements

BOA/'PRC Accreditation No. 0222. Issued on September 13, 2023
valid until October 12. 2026

BIR Accreditation No. 06-002735-001-2024. Issued on April 12. 2024
valid for three (3) years until April 11.2027

Manila. Philippines
March 13. 2026



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC.

STATEMENTS OF FINANCIAL POSITION

December S1. 2025. 2024 and 2023

2024 20232025Notes

ASSETS

Current Assets
Cash
Trade and other receivables
Inventories

Prepayments and other current assets

Total Current Assets

8.685.227
21.730.084
19.257.990
7.949.649

4.5.6

4.5.7
51,519,156
98,128,202

20,259,500
11,654,672

1814^61,530

P 12,985.567

141.332.095
23.690.554
4.388.601

PP

4.S
4.9

182.396,817 57,622.950

Non-Current .Assets

Property and equipment

Intangible as.set
Deferred tax asset

Total Non-Current Assets

958.177.143
653.333

19.677.745

974.059.309
933.333

21.254.738

4.5.10

4.5.11
4.22

934,441366
373333

18,565,3071

953380,006 978,508.221 996.247.380

P  1,134,941,536 P  1.053.870.330TOTAL .ASSETS P  1.160.905.038

LIABILITIES AND EQUITY

Current Liabilities

Trade and other pav ables
Loans payable - eurrent
Income lax payable
Other eurrent liabilities

Advances from related parties

Total Current Liabilities

4.12 P 118,139,791

62,500,000
1,518,411
3,005,196

102,855,015

P 122.303.833

62.500,000

1,312.1 10
8,823.982

80.560.523

P 79.629.509

31.250.0004,14
4.22

4.13 3.113.629
10.280,4834.21

288,018,413 275.500.448 124,273.621

Non-Current Liabilities

Loans payable - non current

Total Liabilities

562.500.000500.000.0004.14 437,500,000

775.500.448 686,773.621725318,413

Equity
Share capital
Share premium
Accumulated deficits

Equity, net

219,980.000
224.434.000

(59.009.410)

385.404,590

219.430.000
213.309.000

(65.642.291)

4.15 220,430,000
233,710,606
(44,717,483)

409,423,123

4.15
4

367,096.709

P  1.053.870.330P  1.160.905.038TOTAL LIABILITIES AND EQUITY P 1,134,941,536

(See accompanying Soles to Financial Statements)



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC

STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

For The Years Ended December 31, 2025. 2024 and 2023

Notes 2025 2024 2023

P  273.689.741REVENUE 4.16 T 518,370,960

(337,591,799)

180,779,161

4.]7

P 381.120.184

COST OF SALES AND SERVICES (250.860.763)

130.259,421

(202.802.684)

70.887,057GROSS PROFIT

OTHER INCOME 4.19 486.8981,982,693

182,761,854

1.600.067

GROSS INCOME 130.746.319 72.487.124

OPERATING EXPENSES 4.18 (118,239,952) (76.41 1.792)

(43.511.702)

10.822.825

(41.823.730)

(37.014.323)

(6.350.929)

FINANCE COST (45,462,742)

INCOME (LOSS) BEFORE TAX 19,059,160

INCOME TAX EXPENSE (BENEFIT) 4.22

Current
Deferred

2.612.951
1.576.993

3,654,794
1,112,439

1.087,144

(2.676.912)

(1.589.768)

(4.761.161)

4,767,233

14,291,927

4,189.944

INCOME (LO.SS) FOR THE YEAR 6.632.881

COMPREHENSIVE INCOME (LOSS)

TOTAL COMPREHENSIVE INCOME (LOSS)
FOR THE YEAR 14,291,927 P 6.632.881 P  (4.761,161)P

BASIC EARNINGS

(LOSS) PER SRARE 23 P 30.15 P (21.70)64.84

/See accompanying Notes to Financial Statements)



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC.

STATEMENTS OF CHANGES IN EQUITY

For The Years Ended December 31, 2025, 2024 and 2023

2025 2024 2023Notes

SHARE CAPITAL 4,J5

Balance, beginning of the year
Issuanee of shares

Balance, end of the year

P  219,430,000
550.000

P  218,600,000
830.000

P 219,980,000
450,000

220,430,000 219,980.000 219.430.000

SHARE PREMIUIVI 4,J5

Balance, beginning of the year
Issuance of shares

Balance, end of the year

P  213.309.000
11.125.000

P  193,164.000
20.145.000

P 224,434,000
9,276,606

233,710,606 224.434.000 213.309.000

ACCUMULATED DEFICITS 4

Balance, beginning of the year
Income (loss) for the year

Balance, end of the vear

(65,642.291)
6.632.881

(60,881.130)
(4.761.161)

(65.642.291)

(59,009,410)
14,291,927

(44,717,483) (59.009.410)

EQUITY, net P  409,423,123 P 385.404.590 P 367,096,709

(See accompanying Notes to Financial Statements)



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC.

STATEMENTS OF CASH FLOWS

For The Years Ended December 31. 2025. 2024 and 2023

Notes 2025 2024 2023

CASH FLOWS FROM OPERATING
ACTIVITIES

Income (loss) for the year
Adjustment to reconcile net income (loss) to

net cash provided by (used in) operating activities:
Interest income
Interest expense
Depreciation
Amortization

Operating income before changes
in working capital
Changes in operating assets and liabilities;
Decrease (increase) in:

Trade and other receivables
Inventories
Prepayments and other current assets

Increase (decrease) in:
Trade and other payables
Other current liabilities

4.19

4.10.20

4.5.7
4.d
4.9

4.12
4.13

P 19,059,160 10,822.825 P (6,350,929)

(22,174)
45,462,742
35,178,103

280,000

(6.323)
43.511.702
36,580.746

280.000

(10.857)
37.014.323
24,577.897

280.000

99,957,830 91.188,950 55,510,4.34

43,203,893
3,431,054
(7,266,071)

(119.602,011)
(4.432.564)
3.561.047

(4.346.017)
756.244

(5.761.931)

(3,607,745)
(5,818,786)

48.759.125
5,710,353

14,986.096
19.433

Cash provided bv operation
Interest received
Income tax paid

129,900,175
22,174

(3,448,494)

25.184.900 61.164.259
10.8574.19 6.323

(1.300,841)

Net cash provided by operating activities 126,47.3,855 23.890.382 61,175.116

CASH FLOWS FROM INVESTING
ACTIVITIES

Acquisition of property and equipment 4.5.10 (20.698.580)(11.442J26) (15.640.859)

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issuance of shares
Payment of loan
Proceeds from advances from related parties
Interest expense paid

Net cash (used in) provided by financing activities

4.1
4.1
4.2

4.11

5 9,726,606
(62,500,000)
22,294,492

(46,019,039)

11.675.000
(31.250.000)
70,280,040

(49.596.502)

1,108.538

20.975.000
(31.250.000)5

1
.15 (37.014.323)

(47.289.323)(76,497,941)

NET INCRE.ASE (DECREASE) IN CASH 38,533,589 4,300.340 (1.755,066)

CASH AT THE BEGINNING OF THE YEAR 12,985,567

51,519,156 P 12.985.567 P 8.685.227

8.685.227 10.440.293

CASH AT THE END OF THE YEAR

(See accompanying Notes to Financial Statements)



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER -
PALAWAN, INC,
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2025, 2024 and 2023

NOTE 1 - GENERAL INFORMATION

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC. (the Company)
is a stock corporation organized and registered with the Philippine Securities and Exchange
Commission (SEC) on January 20. 2017 under Registration No. CS201702182.

The Company's primary purpose is to establish, maintain, operate, own and manage hospitals,
medical and related healthcare facilities and businesses such as but without restriction to

clinical laboratories, diagnostic centers, ambulatory clinic, condo-hospital, scientific research
institutions and other allied undertakings and services which shall provide medical, surgical,
nursing, therapeutic, paramedic or similar care, provided that purely professional, medical or
surgical services shall be performed by duly qualified and licen.ses physicians or surgeons
who may or may not be connected with the hospitals and whose services shall be freely and
individually contracted by the patients.

On March 29, 2021, the Securities and Exchange Commission (SEC) En Banc, through SEC
MSRD Order No. 14. Series of 2021, approved the registration statement of the Company
covering a total of 240,000 shares. These consist of 36,000 common shares to be offered to the

public through an Initial Public Offering (IPO), equivalent to 3.600 blocks of 10 shares per
block, at an offer price ranging from PI.50,000 to P600,000 per block, with an aggregate
principal amount of up to Nine Hundred Ninety-Nine Million Nine Hundred Thou.sand Pesos
(P999,900,000).

The registered shares also include 600 founders’ shares and 203,400 common shares, which are
not included in the public oflering.

Following the approval of the registration statement, the shares may be offered and sold to the
public subject to compliance with the Securities Regulation Code, its Amended Implementing
Rules and Regulations, the Revised Code of Corporate Governance, and other applicable rules
and regulations issued by the SEC.

The registered office of the Company is located at Jomari Bldg., B. 2"^* Fir, Malvar St.. Puerto
Prinsesa City, Palawan.

Status of Operation

The Company commenced full operation in .lanuary 2023.

Approval of the Financial Statements

The financial statements of the Company for the year ended December 31. 2025 including its
comparative figures for the years ended December 31. 2024 and 2023 were approved and
authorized for issue by the Board of Directors on March 13. 2026.

NOTE 2 . BASIS OF PREPARATION AND PRESENTATION

fhe financial statements of the Company have been prepared in accordance with the Philippine
Financial Reporting Standard (PFRS) Accounting Standards.



Allied Care Experts (ACE) Medical Center-Palawan, Inc.
Notes to Financial Statements

Page 2 of 44

Basis of Preparation and Measurement

The Company has prepared the financial statements as at and for the year ended December 31.2025

and 2024 on a going concern basis, which assumes continuity of current business activities and the
realization of assets and settlements of liabilities in the ordinary course of business.

The financial statements are presented in Philippine Peso (P) the currency of the primaiy economic
environment in which the Company operates. All values are rounded to the nearest peso, except
when otherw ise indicated.

The financial statements of the Company have been prepared on a historical cost basis, unless stated
otherwise. Historical cost is generally ba.sed on the fair value of the consideration given in exchange
for an asset or lair \ alue of consideration received in exchange for incurring liability.

Fair value is the price that would be received to sell an a.s.set or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The lair value

measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either;

●  in the principal market for the as.set or liability; or

●  in the absence of a principal market, in the most advantageous market for the asset or

liability . The principal or the most advantageous market must be accessible by the
Company.

I he fair value ol an asset or a liability is measured using the assumptions that market participants
would use w hen pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement ot a nontlnancial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best u.se.

When measuring the fair value of an asset or a liability, the Company uses market observable data
to the extent possible. If the fair value of an asset or a liability is not directly observ-able, it is

estimated by the Company (working closely with external qualified valuers) using valuation
techniques that maximize the use of relevant observable inputs and minimize the u.se of

unobservable inputs (c.g. by use of the market comparable approach that reflects recent transaction

prices for similar items, discounted cash flow analysis, or option pricing models refined to reflect
the issuer's specific circumstances). Inputs used are consi.stent with the characteristics of the as.set

or liability that market participants would take into account.

Further information about assumptions made in measuring fair values is included in the following;

● Note 5 - Significant Accounting Judgments and Estimates
● Note 27 - Fair Value Measurement

For financial reporting purposes, fair value mea.surements are categorized into Level 1.2 or 3 ha.sed
on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety; which are described as follows;

●  Level 1 fair value measurements are those derived from quoted prices ( unadjusted) in activ e
markets for identical assets or liabilities;

●  Level 2 fair value measurements are those derived from inputs other than quoted prices
included w ithin Level 1 that are observable for the asset or liability , either directly (i.e. as

prices) or indirectly (i.e. derived from prices); and
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●  Level 3 fair value measurements are those derived from valuation techniques that include
inputs for the asset or liability that are not based on obser\ able market data (unobservable

inputs).

Transfers beUveen levels of the fair value hierarchy are recognized by the Company at the end of
the reporting period during which the change occurred.

NOTE 3 - .ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

I he Company adopted all applicable accounting standards and interpretations as at December 31.

2025. The new and revised accounting standards and interpretations that have been published by
the International Accounting Standards Board (lASB) and approved by the Financial and
Sustainability Reporting Standards Council (FSRSC) in the Philippines, that were assessed by the

Management to be applicable to the Company's financial .statements are as follows:

Adoption of Amended Standards Effective Beginning on or after Januaty I. 2025:

I'he accounting policies adopted are consistent w ith those of the previous financial year, except for
the adoption ot the following new and amended Standards which the Company adopted etfectivc
for annual periods beginning January 1, 2025.

Linless otherwise indicated, the adoption of the new and amended standards did not have any
material effect on the financial statements. Additional disclosures have been included in the notes

to financial statements, as applicable.

● Amendments to PAS 21, Lack of exchangeability:

Tlie amendments specify how an entity' should assess whether a currency is exchangeable and how

it should determine a spot exchange rate when exchangeability is lacking.

The amendments are effective for annual reporting periods beginning on or after January 1. 2025.
Earlier adoption is permitted and that fact must be disclosed. When applying the amendments, an
entity cannot restate comparative information.

New and Amended PFRS and PIC Issuances in Issue hut Not Yet Effective or Adopted

Unless otherw ise indieated the Company does not expect that the future adoption of the said

pronouncements to have a significant impact on the financial statements. The Company intends to
adopt the follow ing pronouncements when they become effective;

Effective beginning on or after Januaty I. 2026

● Amendments to Illustrative E.xamples on PFRS 7. PFRS 18. PAS 1. PAS 8. PAS 26 and PAS
37. Disclosures about Uncertainties in the Financial Statements

The amendments add illustrative examples to several PFRS Accounting Standards intended to
improve the reporting of climate-related and other uncertainties in the financial statements,

particularly to address .stakeholders’ concerns about consistency of information w ithin the general-
purpose financial reports and sufficient information on climate-related risks and other uncertainties
in the financial statements.

fhe examples address topics such as materiality judgements, significant judgements and estimates,

and aggregation and disaggregation.

The illustrative examples are not an integral part of PFRS Accounting Standards and. as such, do

not have an effective date or transition requirements. However, an entity is expected to be entitled

to sufficient time to implement any changes to align the information disclosed in its financial
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statemenls with the illustrative examples. Determining how much time is sufficient is a matter of

judgement that depends on an entity's particular facts and circumstances. Nonetheless, an entity

would be expected to implement any changes on a timely basis.

Based on management assessment, this is not expected to have material impact on the llnancial
statements of the Company.

●  Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial
Inslniments

1 he amendments clarify that financial liability is derecognized on the 'settlement date', i.e.. when

the related obligation is discharged, cancelled, expires or the liability otherwise qualifies for

derecognition. They also introduce an accounting policy option to derecognize financial liabilities

that are settled through an electronic payment .system before settlement date if certain conditions
are met.

The amendments also clarify how to as.sess the contractual cash flow characteristics of financial

assets that include environmental, social and governance (ESG)-linked features and other similar

contingent features. F urthermore, the amendments clarify' the treatment of non-recourse assets and

contractually linked instmments.

Based on management as.sessment. this is not expected to have material impact on the financial

statements of the Company .

●  Annual Improvements to PFRS Accounting Standards—Volume 11

The amendments are limited to changes that either clarify the wording in an Accounting Standard

or correct relatively minor unintended consequences, oversight or conflicts between the

requirements in the Accounting Standards. The follow ing is the summary of the Standards involved
and their related amendments.

Amendments to PFRS 9

a. Lessee Derecognition of Lease Liabilities

The amendments to paragraph 2.1 of PFRS 9 clarified that when a lessee has determined that a lease

liability has been extinguished in accordance with PFRS 9. the lessee is required to apply paragraph

3.3.3 and recognize any resulting gain or loss in profit or loss.

b. Fransaction Price

The amendments to paragraph 5.1.3 of PFRS 9 replaced the reference to 'transaction price as

defined by PFRS 15 Revenue from Contracts with Customers' with 'the amount determined by

applying PFRS 15'. The term 'transaction price' in relation to PFRS 15 was potentially confiising
and so it has been removed. The term was also deleted from Appendix A of PFRS 9.

● Amendments to PAS 7, Cost Method

The amendments to paragraph 37 of PAS 7 replaced the term 'cost method' w ith 'at co.stL following

the prior deletion of the definition of'cost method'.

Based on management assessment, this is not expected to have material impact on the financial

statements of the Company.
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Effective beginning on or after January 1, 2027

●  PFRS 18. Presentation and Disclosure in Financial Statements

The standard replaces PAS 1 Presentation of Financial Statements and responds to investors'

demand lor better information about companies' financial performance. The new requirements
include;

o  Required totals, subtotals and new categories in the statement of profit or loss
o Disclosure of management-defined performance measures

o Guidance on aggregation and disaggregation

Based on prcliminan, assessment, the management believes that the adoption of PFRS 18 will not
affect total profit or equity of the Company. However, the adoption may affect the subtotals and
performance measures presented in the statement of comprehensive income. The Company is
continuously evaluating the full impact of this new standard on its financial statements.

●  PFRS 19, Subsidiaries without Public Accountability

The standard allows eligible entities to elect to apply PFRS 19’s reduced disclosure requirements
while still applying the recognition, measurement and presentation requirements in other PFRS
Accounting Standards.

In 2025, PFRS 19 was amended to provide reduced disclosure requirements for new or amended
PFRS Accounting Standards adopted by the FSRSC Irom the issuances of the lASB between

Februan. 2021 and May 2024.

The application of the standard is optional for eligible entities.

Based on management assessment, this is not expected to have material impact on the financial
statements of the Company .

● Amendments to PAS 21. Translation to a Hyperinflationaiy Presentation Currency

The amendments introduce translation requirements for entities translating their financial
statements, or the results and financial position of a foreign operation, from a functional currency
that is the currency of a non-hyperinllationaiy economy to a presentation currency that is the
currency of a hyperinflationaiy economy.

Based on management assessment, this is not expected to have material impact on the financial
statements of the Company.

Deferred effectivity

● Amendments to PFRS 10 and PAS 28, Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss of
control of a subsidiaiy that is sold or contributed to an associate or joint venture. The amendments
clarify that a full gain or lo.ss is recognized w hen a transfer to an associate or Joint venture invoh es

a business as defined in PFRS 3. Any gain or loss resulting from the sale or contribution of assets

that does not constitute a business, how^ever, is recognized only to the extent of unrelated investors'
interests in the associate or joint venture.
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On Januan 13, 2016. the FSRSC deferred the original effective date of Januarv K 2016 of the said

amendments until the lASB completes its broader review of the research project on equity
accounting that may result in the simplification of accounting for such transactions and of other
aspects of accounting for associates and joint ventures.

Based on management assessment, this is not e.xpected to have material impact on the financial
statements of the Company.

NOTE 4 - .MATERIAL ACCOUNTING POLICIES

1 he material accounting policies that have been used in the preparation of these financial statements

arc summarized below. These accounting policies infonnation are considered material because of
its amounts, nature and related amounts. These are material in understanding material information
in the financial statement. These policies have been consistently applied to all the years presented,
unless otherw ise stated.

Financial Assets and Liabilities

Date of recognition. The Company recognizes a financial asset or a financial liabiliw in the

statements of financial position when it becomes  a part) to the contractual provisions of a financial

instrument. In the case of a regular way purcha.se or sale of financial assets, recognition and
derecognition, as applicable, is done using .settlement date accounting.

Initial Recognition and Measurement, financial instruments are recognized initially at fair value,
which is the fair value of the consideration given (in case of an asset) or received (in case of a
liability). The initial measurement of financial instruments, except for those designated at FVTPL.
includes transaction costs.

"Day / ” Difference. Where the transaction in a non-active market is different from the fair value
of other obsen able current market transactions in the same instrument or based on a valuation

technique whose variables include only data from observ able market, the Company recognizes the
difference between the transaction price and fair value (a “Day 1" difference) in profit or loss.

In cases where there is no observable data on inception, the Company deems the transaction price

as the best estimate of fair value and recognizes "’Day 1" difference in profit or loss when the inputs

become observable or when the instrument is derecognized. For each transaction, the Company

determines the appropriate method of recognizing the ‘'Day 1“ difference.

Classification

The Company classifies its financial assets at initial recognition under the following categories: (a)
financial a.s.sets at FVTPL, (b) financial assets at amortized cost and (c) financial assets at fair value

through other comprehensive income (FVOCI). Financial liabilities, on the other hand, are
classified as either financial liabilities at FV'fPL or financial liabilities at amortized cost, fhe

classification of a financial instrument largely depends on the Company 's business model and its
contractual ca.sh flow characteristics.

As at December 31,2025.2024 and 2023. the Company does not have financial assets and liabilities
at FV FPL and FVOCI.

Financial Assets at Amortized Cost

Financial assets shall be measured at amortized cost if both of the following conditions are met:

●  the financial as.set is held within a business model whose objective is to hold financial a.ssets
in order to collect contractual cash flows; and
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●  the contractual terms of the financial asset give rise, on specified dates, to cash Hows that are

solely payments of principal and interest on the principal amount outstanding.

After initial recognition, financial assets at amortized cost arc subsequently measured at amortized

cost using the effective interest method, less allowance for credit losses, if any. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees that are an

integral part of the effective interest rate. Gains and lo.sses are recognized in profit or loss when the

financial assets arc derecognized and through amortization process, financial assets at amortized

cost are included under current assets if realizability or collectability is within 12 months after the

reporting period. Othenvise. these arc classified as noncurrent assets

.As at December 31, 2025. 2024 and 2023. the Company's cash and trade and other receivables

account are classified under this category (Note  6 and 7).

Cash

Cash in banks are demand deposits with banks and earn intere.st at prevailing bank deposit rates.

Meanwhile, cash equivalents are short-term highly liquid investments that are readilv comertible

into known runounts of cash, which are subject to an insignificant risk of changes in value and

w hich have a maturity of three (3 ) months or less at acquisition.

Receivables

Receivables are recognized only when it becomes a party to a contractual provision that gi\ e ri.se

to a payable of another entity. They are initially recognized at the transaction price including

transaction cost and subsequently measured at amortized cost using the clTective interest rate. They

are included in current assets, e.xcept for maturities greater than 12 months alter the reporting date,
which are then classified as noncurrent assets.

Receivables are derecognized when the right to receive cash fiows from the receivables have

expired or have been transferred and the Company has transferred substantially all the risks and

rewards of ow nership.

At the end of each reporting date, the amounts of receivable are reviewed to determine w hether

there is any objective evidence that the amounts are not recoverable. If so, an impairment lo.ss is

recognized immediately in the Company's statements of comprehensive income. The amount of

impairment loss is measured as the difference between the asset's carry ing amount and the present

value of estimated future ca.sh Hows (excluding future credit losses that have not been incurred)

discounted at the financial asset's original elTective interest rate.

Prepayments and Other Current Assets

Prepav ments are expenses paid in cash and recorded as assets before they are used or consumed, as
the service or benefit w ill be reeeived in the future. Prepay ments are recognized when paid and

stated at cost less any utilized portion. Prepayments are apportioned over the period covered by the

payment and charged to the appropriate account in the statements of comprehensive income when
incurred.

Other current assets include input value-added tax (VA f). Input V.M is stated at any costless

impairment in value. Input VAT is the indirect tax paid by the Company on the local purchase of

goods or serv ices from a VA 1 -registered person. Input VA F is deducted from the output VA f in

arriv ing at the VA I due and pay able. When the output tax exceeds the input tax. the difference is

recognized as a current liability in the statements of financial position. When the input tax exceeds

the output tax. the excess is carried over to the next reporting period and is recognized as an aiset

presented as Input VAT in the statements of financial position. Allow ance for unrecoverable input
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VAT. ifany. is mairUained b\ the Company at a level considered adequate to provide for potential
uncollectible portion of the claims.

Prcpa\ ments and other current assets that arc expected to be realized for not more than 12 months

after the end of the reporting period are classified as current assets; otherw ise, these are classified
as other noncurrent assets.

At each reporting date, prepayments and other current assets arc assessed for impairment. If

impaired, the cany ing amount is reduced to it cany ing amount; the impairment loss is recognized
immediately in statements of comprehensive income.

Prepayments and other current assets arc derecognized when they have no future benefit is expected

from it. Any gain or loss on derecognition of prepayment and other assets is recognized in the

statements of comprehensive income in the year in  w hich it arises.

Prepaid Income Taxes

Prepaid income tax from Creditable Withholding Ta.xes (C WTs) CWTs represent amounts withheld

from income subject to expanded withholding taxes. CWTs can be utilized as payment for income

taxes provided that these are properly supported by certificates of creditable tax withheld at source

to the rules on Philippine income taxation. CWTs which are expected to be utilized as payment for
income taxes within twelve months, are classified as current assets. Otherwise, it is presented as
noncurrent assets.

Financial Liabilities at Amortized Cost

Financial liabilities are categorized as financial liabilities at amortized cost when the substance of

the contractual arrangement results in the Company having an obligation either to deliver cash or
another financial asset to the holder, or to settle the obligation other than by the e.xchange of a fixed
amount of cash or another financial asset for a fixed number of its own equity instruments.

These financial liabilities arc initially recognized at fair value less any directly attributable

transaction costs. After initial recognition, these financial liabilities are subsequently measured at

amortized cost using the effective interest method. Amortized cost is calculated by taking into

account any discount or premium on the issue and fees that are an integral part of the effective

interest rate. Gains and losses are recognized in profit or loss when the liabilities arc derecognized

or through the amortization process.

As at December 31. 2025. 2024 and 2023, the Company's trade and other payables, advances from

related parties, and loans payable accounts are classified under this category' (Note 12. 14 and 21).

Trade and Other Payables

Payables are recognized when the Company becomes  a party to the contractual provision that gives

rise to a receivable of another entity'. Payables are recognized initially at the transaction price and

subsequently measured at amortized cost using the effective interest method. They are included in

current liabilities, except for maturities greater than 12 months after the reporting date, which are
then classified as noncurrent liabilities.

Trade payables are liabilities to pay for goods or services that have been received or supplied and
have been invoiced or formally agreed w ith the suppliers.

.Accrued expenses represent expenses incurred for the period, but not yet paid as at reporting date.
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Reclassinciition

The Compam reclassifies its financial assets when, and only when, it changes its business model

for niimaging those financial assets. The reela.ssitlcation is applied prospectively from the first day

of the first reporting period following the change in the business model (reclassification date).

I'or a financial a.s.sel reclassified out of the financial assets at amortized cost category to tlnancial

assets at f V fPT. any gain or loss arising from the difference between the previous amortized cost

of the llnancial asset and fair value is recognized in profit or lo.ss.

For a financial asset reclassified out of the financial assets at amortized cost category to financial

assets at FVOCl. any gain or loss arising from a difference between the previous amortized cost of

the financial asset and fair value is recognized in Other Comprehensive Income (OCI).

For a financial asset reclassified out of the financial assets at 1-V fPl category to financial assets at
amortized cost, its fair value at the reclassification date becomes its new gross carry ing amount.

For a financial asset reclassilled out of the financial assets at FVOC’l category to financial assets at

amortized cost, any gain or loss previously recognized in OCI shall be recognize in profit or loss.

For a financial asset reclassilled out of the financial assets at FVTPT category to financial assets at
FVOCl. its lair value at the recla.ssification dale becomes its new gross carrying amount.
Meanwhile, for a financial asset recla.ssified out of the financial assets at FVOCl category to

financial assets at FV'IPL. the cumulative gain or loss previously recognized in other

comprehensive income is reclassilled from equity to prollt or loss as a reclassification adjustment
at the reclassification date.

Impairment of Financial .A.ssets

The Company records an allowance for "expected credit loss" (ECL). ECL is based on the
difference between the contractual cash Hows due in accordance w ith the contract and all the cash

tlows that the Company c.xpects to receive. I he difference is then discounted at an approximation

to the asset's original effective intere.st rate.

For trade receivables, the Company has applied the simplified approach and has calculated EXT.

based on the lifetime expected credit losses, fhe Company has established a prov ision matrix that

is based on its historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

For debt instruments measured at amortized cost and FVOCl. the ECL is ba.sed on the 12-monlh

ECL. which pertains to the portion of lifetime ECLs that result from default events on a financial

instrument that are possible within 12 months after the reporting date. I lowevcr. when there has

been a significant increase in credit risk since initial recognition, the allowance will be based on the

lifetime ECL. When detennining whether the credit risk of a financial as.sct has increased

significantly since initial recognition, the Company compares the risk of a default occurring on the

financial instrument as at the reporting date with the risk of a default occurring on the financial

instrument as at the dale of initial recognition and consider reasonable and supportable information,
that is available w ithout undue co.st or effort, that is indicativ e of significant increases in credit risk

since initial recognition.
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Derecognition of Financial Assets and Liabilities

Financial Assets

A financial asset (or where applicable, a part of  a financial asset or part of a group of similar
financial assets) is derecognized when:

●  the right to receive cash flows from the asset has expired;

●  the Company retains the right to receive cash flows from the financial asset, but has assumed

an obligation to pay them in full without material delay to a third part) under a “pass
through” an-angement; or

●  the Company has transferred its right to receive cash flows from the financial asset and either

(a) has translen'ed substantially all the risks and rewards of the asset,

(b) has neither transferred nor retained substantially all the risks and rewards of the a.sset.
but has transferred control of the asset.

or

When the Company has U’ansferred its right to receive cash flows from a financial asset or has

entered into a pass-through arrangement, and has neither transferred nor retained substantially all
the risks and rewards ot ownership ot the financial asset nor transferred control of the financial

asset, the financial as.set is recognized to the extent of the Company's continuing involvement in
the financial asset. Continuing involvement that lakes the form of a guarantee over the transferred

financial asset is measured at the lower of the original carty ing amount of the financial asset and

the maximum amount of consideration that the Company could be required to repay.

Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged, cancelled
or has expired. When an existing financial liability is replaced by another from the same lender on

substantially different temis. or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition
ot a new liability', and the difference in the respective carrying amounts is recognized in the
statements of comprehensive income.

A modification is considered substantial if the present value of the cash flows under the new term.s.
including net fees paid or received and discounted using the original effective interest rale, is

dilferent by at least 10% from the discounted present value of remaining cash flows of the original
liability.

The fair value of the modified financial liability is determined based on its expected cash flows,

discounted using the interest rate at which the Company could raise debt with similar terms and
conditions in the market. The difference betw een the carry ing value of the original liability and fair
value of the new liability is recognized in the statements of comprehensive income.

On the other hand, if the difference docs not meet the 10% threshold, the original debt is not
extinguished but merely modified. In such case, the carry ing amount is adjusted by the costs
fees paid or received in the restructuring.

Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount reported in the .statements of
financial position if. and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is intention to settle on a net basis, or to realize the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets
and liabilities are presented gross in the statements of financial position.

or
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Classification of Financial Instrument between Liability and Equity

A financial instrument is classified as liability’ if it provides for a contractual obligation to:

● Deliver cash or another financial asset to another entity;

● Exchange financial assets or financial liabilities w ith another entity under conditions that are

potentially unfavorable to the Company; or

● Satisty’ the obligation other than by the exchange of a fixed amount of cash or another

financial asset for a fixed number of own equity shares.

It the Company docs not have an unconditional right to avoid delivering cash or another financial

asset to settle its contractual obligation, the obligation meets the definition of a financial liability.

Inventories

Inventories consists of medicines, hospital supplies and .lanitorial supplies. These arc initially

measured at cost. Costs of inventory' include purchase price and all incidental cost necessary to

bring the inventory to its saleable condition. Subsequently , inventories are reported in the statement
of financial position at the lower of cost and net realizable value. Cost is calculated using the first-
in. first-out method.

Net realizable value represents the estimated selling price in the ordinary cour.se of business less all
estimated costs necessars’ to make the sale.

When the net realizable value of the inventories is low er than the cost, the Company provides for

an allow ance for the decline in the value of the inventory and recognizes the w rite-dowm as an

expense in profit or loss. ITic amount of any reversal of any write-down of inventories, arising from

an increase in net rcaliz.able value, is recognized as a reduction in the amount of inventories

recognized as an expense in the period in which the reversal occurs.

Provision for inventory losses is established for slow' moving, obsolete, defective and damaged

inventories based on physical inspection and management evaluation.

Write-offs represent the release of previously recorded provision from the allow ance account and

credited to the related inventory account follow ing the disposal of the inventories. Destruction of

the obsolete and damaged inventories is made in the presence of regulatory agencies.

At each reporting date, inventories are assessed for impairment by comparing the carry ing amount
of each item of inventory with its net realizable value. If an item of inventory is impaired, its
carrying amount is reduced to net realizable value, and an impainnent loss is recognized

immediately in profit and loss. Any reversal of impairment is recognized also in profit or loss.

Reversals of previously recorded impairment provisions arc credited in the statements of

comprehensive income ba.sed on the result of Management's current assessment, considering

available facts and circumstances, including but not limited to net realizable value at the time of

disposal.

When inventories are sold, the carry ing amount of those inventories is recognized as an expense in

the period in which the related revenue is recognized.

Advances to Contractors and Suppliers

.Advances to contractors and suppliers represent payments made in advance to contractors for

construction or other services and to suppliers for the purchase of materials and equipment. These

advances are initially measured at cost and are subsequently applied against the related progress

billings of contractors or upon receipt of goods from suppliers.
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Property and Equipment

PropcrtN and equipment are tangible assets that are held for use in the produetion or supply of goods

or services, for rental to others, or for administrative purposes, and are expected to be used during
more than one period.

Items of propertv' and equipment arc initially measured at cost. Such cost includes purcha.se price

and all incidental costs necessary’ to bring the asset to its location and condition. Subsequent to

initial recognition, items of property and equipment are measured in the .statement of financial

position at cost less any accumulated depreciation and any accumulated impairment losses.

Depreciation, which is computed on a straight-line basis, is recognized so as to allocate the cost of
assets less their residual values over their estimated useful lives.

Properties in the course of construction are carried at cost, less any recognized impairment loss.
Cost includes property development and construction costs and for qualify ing assets, borrowing

costs capitalized in accordance with the Company's accounting policy. Depreciation of these

assets, on the same basis as other property assets, commences at the time the assets are ready for

their intended use. Any impairment loss from the construction project is immediately recognized

in profit and loss.

Land is not depreciated. If there is an indication that there has been a significant change in useful

life or residual value of an asset, the depreciation of that asset is revi.sed prospectively to rellect the

new expectations.

When assets are sold, retired or otherwise di.sposed of their costs and related accumulated

depreciation and impairment losses, if any, are removed from the accounts and any resulting gain

or loss is reflected in profit or loss for the period.

Impairment of Non- Financial Assets

At each reporting date, the carry ing amount of the Company's non-financial assets arc reviewed to

determine whether there is any indication that those assets have suffered an impairment loss. If

there is an indication of possible impairment, the recoverable amount of any affected asset (or group

of related assets) is estimated and compared w ith its carry ing amount. If estimated recoverable

amount is lower, the carry ing amount is reduced to its estimated recoverable amount, and an

impairment loss is recognized immediately in profit and loss

If an impairment loss subsequently reverses, the carry ing amount of the as.set is increased to the
revised estimate of its recoverable amount, but not to exceed the amount that would have been

determined had no impairment loss been recognized for the asset in prior years. A reversal of an

impairment loss is recognized immediately in profit and loss.

Loans Payable

Bank loans are recognized initially at the transaction price, which is the fair value of the
consideration received, net of direcllv attributable transaction costs, if anv.

Subsequent to initial recognition, bank loans arc measured at amortized cost using the effective

interest method. Interest expense is recognized in profit or loss over the tenn of the loan based on

the applicable interest rate.

Borrowings are classified as current liabilities when they are due to be settled w ithin twelve (12)

months after the reporting date, or when the Company does not have an unconditional right to defer
settlement for at least twelve (12) months after the reporting date. All other borrowings are
cla,ssified as non-current liabilities.
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Other Current Liabilities

Other current liabilities consist primarily of government taxes payable and statutory payables,

including obligations to government agencies arising in the ordinary course of business.

These liabilities are recognized when the Company has a present obligation as a result of past events

and it is probable that an outflow of resources embodying economic benefits will be required to

settle the obligation. Other current liabilities arc presented in the statement of financial position at

their undiscounted amounts, as they are generally expected to be settled within one year.

Equity

Share Capital

Share capital is measured at par value for all shares issued. Proceeds and/or fair value of

considerations received more than par value are recognized as capital more than par value. Capital

stock represents the par value of shares that were issued at the end of the reporting period.

Share Premium

Share premium includes any premium received on the issuance of capital stock. Any transaction
costs associated w ith the issuance of shares are deducted from Share premium, net of any related

income tax benefits. It represents any contribution of stockholders over the par value of the shares.

Accumulated Deficits

.Accumulated deficits represent accumulated losses incurred by the Company. It includes effect of

changes in accounting policy as may be required by the standard's transitional provisions and

effect of correction of prior period errors.

Revenue

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the

Company and the amount of revenue can be measured reliably . Revenue is measured by reference
to the fair value of consideration received or receivable excluding discounts, returns and sales la.xes.

Revenue is recognized either at a point in time or over a period of time.

Revenue is recognized as follows;

Hospital revenue

Hospital revenue represents income derived from the provision of primary healthcare and medical

services. Revenue is recognized over time as the services are rendered, since the patient

simultaneously receives and consumes the benefits provided by the Company as the performance

obligation is satisfied.

Amounts collected on behalf of third parties are e.xcluded from revenue. Professional fees of doctors

collected from patients on behalf of the physicians are recognized as a liability and subsequently
remitted to the respective doctors; accordingly, these amounts are not recognized as part of hospital
revenue.
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Sale of Drugs and Medicines

Revenue from the sale of drugs and medicines is recognized at a point in time when control of the
goods is transferred to the eiistomer. generally upon dispensing or delivery of the medicines to the
patient or customer.

Rental Income

Rental income arising from operating leases of investment properties is recognized on a straight-
line basis over the lease tenn. Contingent rental income, if any. is recognized as revenue in the
period in which it is earned.

Other Income

Other income includes revenues from cafeteria operations and other ancillary scr\ ices. Revenue
from these activities is recognized over time as the related goods or services are provided and the
customer simultaneously receives and consumes the benefits.

Finance income

Finance income compri.ses interest income on bank deposits. Interest income is recognized in profit
and loss as it accrues, using the effective interest method.

Expenses

Expenses are decreases in economic benefits during the accounting period in the form of outflows
or depletion of assets or incurrence of liabilities that result in decreases in equity , other than those
relating to distributions to equity holders.

F.xpenses are generally recognized in profit or loss in the period in which the related goods or
ser\ ices are received or when the obligation is incurred.

Cost of Sales and Services

Cost of sales and services represent the direct costs attributable to the sale of goods and the
rendering of .sendees. These costs are recognized in profit or loss in the same period in which the
related re\ enues are recognized.

Operating Expenses

Operating expenses consist of selling and general and administrative expenses incurred in the
noimal course of business.

Selling expenses include costs directly related to marketing, promotion, and distribution of goods
and sendees to customers.

General and administrative expenses include costs associated with the overall administration and
management of the Company's operations. These include, among others, directors' allowances,
employees' salaries and benefits, transportation and travel, meetings and conferences, advertising
and promotions, professional fees, taxes and licenses, office supplies, communication, light and
water, repairs and maintenance, bank charges, insurance, representation, interest expense, fines and
penalties, and other miscellaneous administrative expenses.

Borrowing Costs

Borrow ing costs consist of interest and other costs incurred by the Company in connection w ith the
borrow ing of funds.
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Borrowing costs that are directly attributable to the acquisition, construction, or production of a

qualifying asset are capitalized as part of the cost of that asset. Capitalization of borrowing costs

commences when expenditures for the assets are being incurred, borrow ing costs are being incurred,

and activities necessar> to prepare the a.sset for its intended use or sale arc in progress.

Capitalization ceases when substantially all the activities nece.ssaiy to prepare the qualifying asset

for its intended u,se or sale are complete.

A qualifying asset is an asset that necessarily takes a substantial period to get ready for its intended
use or sale.

An> investment income earned on the temporary investment of specific borrow ings pending their

expenditure on qualifying as.sets is deducted from the borrowing costs eligible for capitalization.

All other borrow ing costs are recognized as expense in profit or loss in the period in which they are
incurred.

Income Ta.\

Income tax expense includes current tax expense and deferred tax expense.

Current Tax. Current tax as.sets and liabilities for the current and prior period are measured at the

amount expected to be recov ered from or paid to the tax authority. The tax rates and tax laws used

to compute the amount are those that have been enacted or substantively enacted at the reporting
date.

Deferred Tax. Deferred tax is prov ided using the balance sheet liability method, on all temporary

differences at the reporting date between the tax bases of assets and liabilities and their carry ing

amounts for financial reporting.

Deferred tax liabilities are recognized for all taxable temporary dilTerences. Dei'erred tax assets are

recognized for all deductible temporary differences, carry forward benefits of unased tax credits

from excess minimum corporate income tax (MCl f) over the regular corporate income tax (RCIT)

and unused net operating loss carryover (NOl.CO). to the extent that it is probable that taxable

income will be available against which the deductible tempetrary differences and carry forwards of
unused MCIT and NOLCO can be utilized.

fhe carry ing amount of deferred tax assets is review ed at each reporting date and reduced to the

extent that it is no longer probable that sufficient future taxable income will be available to allow

all or part of the deferred tax asset to be utilized. Unrecognized deferred tax a.ssets are reassessed

at each reporting date and are recognized to the extent that it has become probable that future taxable
income will allow the deferred tax assets to be recovered.

Deferred tax assets and liabilities are mea.sured at the tax rates that are expected to apply in the

period when the asset is realized or the liability is settled, based on tax rates and tax laws that have

been enacted or substantively enacted at the reporting date.

Vlosi changes in deferred lax assets or defened tax liabilities are recognized as a component of lax

expense in profit or loss, except to the extent that it relates to items recognized in OCI or directly

in equity. In this ease, the tax is also recognized in OCI or directly in equity , respectively.

Deferred lax assets and deferred lax liabilities are offset if a legally enforceable right exists to offset

current lax assets against current tax liabilities and deferred la.xes relate to the same taxable entity
and the same tax aiithoritvt
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Earnings (Loss) Per Share

Basic camings (loss) per share is computed by dividing income (loss) attributable to cquit\ holders
of the Company by the weighted average number of ordinary shares outstanding during the year,
after give retroactive effect to any bonus issued/declared during the year, if any.

For the purpose of calculating diluted camings per share, profit or loss for the year attributable to
equity holders of the Company and the weighted average number of shares outstanding are adjusted
for the effects of all dilutive potential ordinary' shares.

Employee Benefits

Short-term benefits

Short-term benefits given by the Company to its employees include salaries and wages,
compensated absences. 13th month pay. employer share contributions and other de minimis
benefits, among others.

These are recognized as expenses in the period the employ ees render serv ices to the Company .

Retirement Benefits

fhe Company provides retirement benefits to qualified employ ees in accordance w ith Republic Act
.No. 7641 (Retirement Pay Law). The retirement benefit obligation is computed ba.sed on the
employees' current .salary multiplied by their years of service, consistent with the minimum
retirement benefit prescribed under the law.

fhe Company does not maintain a fonnal retirement plan and has not engaged an independent
actuary to perform an actuarial valuation. Considering the limited number of employees covered by
the benefit, management estimated the retirement benefit liability using a simplified method based
on current salary levels and years of service of employees expected to qualify for retirement
benefits. Management believes that this method provides a reasonable estimate of the retirement
benefit obligation.

Management will reassess the need to obtain an actuarial valuation in the future should the number

of employees increase or the retirement benefit obligation become significant.

Related Party Transactions and Relationships

Related party transactions are transfer of re.sources. services or obligations between the Company
and its related parties, regardless whether a price is charged. Transactions between related parties
are accounted for at arm's length prices or on terms similar to those offered to non-related parties
in an economically comparable market.

Parties are considered to be related if one party has the ability to control the other party or exercise
significant infiuence over the other party' in making financial and operating decisions. These
include: (a) individuals owning, directly or indirectly through one or more intermediaries, control
or are controlled by. or under common control with the Company; (b) associates; (c) individuals
owning, directly or indirectly , an interest in the voting power of the investee that gives them
significant infiuence over the Company and close members of the family of any such individual;
and (d) the Company's funded retirement plan.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.
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Leases

A lease is a contract that conveys the right to use an identified asset for a period of time in exchange
for a consideration.

Determination as to whether a contract is. or contains, a lease is made at the inception of the lease.
Accordingly, the Company assesses whether the contract meets three kev evaluations which are;

●  the contract contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identified at the time the asset is made available to the
lessee;

●  the lessee has the right to obtain substantially all of the economic benefits from use of the

identified asset throughout the period of use, considering its rights within the defined scope
of the contract; and,

●  the lessee has the right to direct the use of the identified asset throughout the period of
The lessee assesses whether it has the right to direct ‘how and for what purpose' the asset
is used throughout the period of use.

Company as Lessee

■At lease commencement date, the Company recognizes a right-of-u.se asset and a lease liability in
the statement ot financial position. The lease liability is initially measured at the present value of
the lease payments, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company's incremental borrowing rate. Lease payments include fixed payments
(including in-substance (ixed). variable lease payments based on an index or rate, amounts expected
to be pay able under a residual value guarantee and pay ments arising from options (either renewal
or termination) reasonably certain to be exercised. Subsequent to initial measurement, the liability
is increased for interest incurred imd reduced for lease pay ments made.

T he right-of-use asset is initially measured at the amount of lease liability adjusted for any initial
direct costs incurred by the lessee, an estimate of any co.sts to dismantle and remove the a.ssct at the
end of the lease, and any lease payments made in advance of the lease commencement date (net of
any incentives received). Subsequently, the Company depreciates the right-of-use asset on a
straight-line basis from the lease commencement date to the end of the lease term, fhe Companv
also assesses the right-of-use asset for impairment when such indicators exist,

fhe Company has elected to account for short-term leases and leases of low -value assets using the
practical expedients. Instead of recognizing a right-of-use asset and lease liability. the payments in
relation to these are recognized as an expense in profit or loss on a straight-line basis over the lease
term.

use.

Company as Lessor

Leases wherein the Company substantially transfers to the lessee all risks and benefits incidental
to ownership of the leased items are classified as finance leases and are presented as receivable at
an amount equal to the Company's net investment in the lease. Finance income is recognized based
on the pattern reflecting a constant periodic rate of return on the Company 's net investment
outstanding in respect of the finance lease.

Leases which do not transfer to the lcs.sce substantially all the risks and benefits of ow nership of
the asset are classified as operating leases. Lease income from operating leases is recognized as
income in the statement of comprehensive income on a straight-line basis over the lease teim.
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Provisions and contingencies

Provisions arc recognized when the Company has a present legal or constructive obligation as a
result ot a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation. Provisions are measured at the estimated expenditure required to settle the present
obligation, based on the most reliable evidence available at the end of the reporting period,

including risks and uncertainties associated with the present obligation. If the effect of the time
value of money is material, provisions are determined by discounting the expected future ca.sh flows
at a pre-tax rate that rellecls current market assessments of the time value of money and. where
appropriate, the risks specific to the liability  . Where discounting is used, the increase in the

provision due to the passage of time is recognized as an interest expense. Provisions are reviewed

at the end of each reporting period and adjusted to reflect the current best estimate.

Contingent assets and liabilities arc not recognized in the financial statements, but are disclosed in

the notes to separate financial statements unless the possibility of an outflow of resources

embodying economic benefits is remote. Contingent assets are not recognized in the financial
statements but are disclosed in the notes to .statements of financial position when an inflow of
economic benefits is probable.

Changes in accounting policies, change in accounting estimates and correction of prior period
errors

I he Company applies changes in accounting policy if the change is required by the accounting
standards or in order to provide reliable and more relevant information about the elTects of

lran.saclions. other events or conditions on the Company's financial statements. Changes in

accounting policy brought about by new accounting standards arc accounted for in accordance with

the specific transitional provision of the standards. All other changes in accounting policy are
accounted for retrospectively.

Changes in accounting estimates is recognized prospectively by refecting it in the profit and loss

in the period of the change if the change affects that period only or the period of the change and
future periods if the change affects both.

Prior period errors are omissions from, and misstatements in, the Company's financial statements

for one or more prior periods arising from a failure to use. or misuse of. reliable information that

was available when financial statements for those periods were authorized for issue and could

reasonably be expected to have been obtained and taken into account in the preparation and
presentation of those financial statements.

To the extent practicable, the Company corrects a material prior period eiTor retrospectively in the
first financial statements authorized for issue after its discovery by restating the comparative

amounts for the prior pcriods(s) presented in which the error occurred, or if the error occurred before

the earliest prior period presented, restating the opening balances of assets, liabilities and equity for

period presented.

W'hen it is impracticable to detennine the period-specific effects of an error on comparative

information for one or more prior periods presented, the Company restates the opening balances of

assets, liabilities and equity^ for the earliest period for which retrospective restatement is practicable.

Subsequent events

Subsequent events that provide additional information about conditions existing at period end

(adjusting events) are recognized in the financial statements. Subsequent events that provide

additional information about conditions existing after period end (non-adjusting events) are
disclosed in the notes to the financial statements.
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NOTE 5 - SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

1 he preparation of the financial statements in accordanee with Philippine Financial Reporting
Standards (PFRS) Accounting Standards requires the Company to make estimates and assumptions
that affect the amounts reported in the financial statements and accompanying notes. The
judgements and accounting estimates and a.ssumptions used in the financial statements are based
upon management evaluation of relevant facts and circumstances as at the reporting date. While the

Company believes that the assumptions are reasonable and appropriate. Future events may occur

which will cause the assumptions used in arriving at the estimates to change. The effects of changes
in estimates will be rcfiected in the financial statements as they become reasonably determinable.

The accounting estimates and underlying assumptions are reviewed on an on-going basis. Revisions
to accounting estimates are recognized in the period in which the estimate is revised and in any
future period affected.

The following are the significant Judgement, accounting estimates and assumptions by the
Company;

Judgment

In the process of applying the Company's accounting policies, management has made the following
judgments, apart from those involving estimations, which have the most significant effect on the
amounts recognized in the financial statements:

Determination of ECL on Financial Assets

1 he Company measures expected credit losses of a financial instrument in a way that reflects an
unbiased and probability-weighted amount that is determined by evaluating a range of possible

outcomes, the time value of mone\ and information about past events, current conditions and

forcca.sts of future economic conditions. When measuring ECL the Company uses reasonable and
supportable forward-looking information, which is based on assumptions for the future movement
of different economic drivers and how these drivers will affect each other. Details about the ECL

on the Company's financial assets are disclosed in Note 25.

Assessment of Impairment of Nonfinancial Assets

The Company determines whether there are indicators of impairment of the Company's non
financial assets. Indicators of impairment include significant change in usage, decline in the asset's

fair value or underperfonnance relative to expected historical or projected future results.

Determining the fair value requires the determination of future cash Hows and future economic

benefits expected to be generated from the continued use and ultimate disposition of such assets. It

requires the Company to make estimates and assumptions that can materially affect the financial

statements. Future e\ ents could be used by management to conclude that these assets are impaired.
Any resulting impairment loss could have a material adverse impact on the Company's financial

position and financial pert'ormance. The preparation of the estimated future cash Hows and

economic benefits involves significant judgments and estimation.

No impairment loss on nonfinancial assets was recognized in the Company's financial statements
in either 2025. 2024 or 2023.

Determination of Net Realizable Value of Inventories

In determining the net realizable value of in\ entories. management takes into account w henever

events or changes in circumstances indicate that the carrv ing amount of the inventory may not be

recoverable. The factors that the Company considers important w hich could trigger an impairment

review include significant decline in inventories' market value, obsolescence and physical damage
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of inventories. If such indications are present and \%here the cost of inventories e.xceeds its

estimated selling price less costs to sell, an impairment loss is recognized in profit or loss.

Estimates

The Ibllowing arc the key assumptions concerning the future, and other key sources of estimation

uncertainty at the end of the reporting period, that have a significant risk of causing a material

adjustment to the earn, ing amounts of assets and liabilities within the next reporting period:

Estimation of Allowance for ECL

The measurement of the allowance for ECL on financial assets at amortized cost is an area that

requires the use of significant assumptions about the future economic conditions and credit

behavior (e.g.. likelihwd of customers defaulting and the resulting losses). Explanation of the

inputs, assumptions and estimation used in measuring ECL is further detailed in Note 25.

Estimating useful lives of property and equipment

1 he Company estimates the useful lives of its propert) and equipment based on the period over

which these as.sets are expected to be available for use. ITie estimated useful lives of these assets

and residual values are reviewed, and adjusted if appropriate, onl\ if there is a significant change
in the a.sset or how it is used.

I he follow ing estimated useful lives are used in depreciating the property and equipment:

Particulars Useful Lives

Office, Furniture and Equipment

Medical Equipment

I ransponation Equipment

3-5 years

5-10 years
5 \ ears

Determination of Realizable Amount of Deferred Tax Assets

The Company reviews its deferred tax a.ssets at the end of each reporting period and reduces the

carry ing amount to the extent that it is no longer probable that sufTicient taxable profit will be

available to allow all or part of the deferred tax assets to be utilized. Management assessed that the

deferred tax assets recognized as at December 31. 2025 will be fully utilized in the coming years.

The carry ing value of deferred tax assets as of the reporting dates is disclosed in Note 22.

.NOTE 6- CASH

This account consists of:

2024 20232025

3,796,645

47,722,511

P 1.191,183

11,794.384

PCash on hand

Cash in banks

P

8.685.227

12.985.567 P 8.68.N227P  51,519,156

Cash in bank arc unrestricted and available for the Company 's operations. I'his generally cam

interest at btmk deposit rates. Interest income earned from cash in banks amounted to P22.174.

P6.323 and P10.857 for the years 2025, 2024 and 2023. respectively (Note 19).
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NOTE 7 - TRADE AND OTHER RECEIVABLES

This account consists of;

2025 2024 2023

Trade receivables

Advances to employees
Others

P  140,587,379
394,368

P  144,721,840
573.865
220.000

P  25.443,892
342.265
220.000

140,981,747

(42,853,545)

P  9^128,202

145.515.705

(4.183.610)

P  141,332.095

26,006.157
(4.276.073)

P  21,730,084

Allowance for credit losses

Trade and other receivables consist primarily of trade receivables, advances to employees, and other
receivables.

Trade receivables pertain to amounts due from patients for hospital and medical ,ser\ ices rendered,
including reimbursements from healthcare and government institutions such as Health Maintenance
Organizations (HMOs). the Philippine Charin Sweepstakes Office (PCSO). the Philippine Social
Welfare Department (PSWD), the Department of Social Welfare and Development (DSWD), and
Philllealth for services availed of by patients.

Advances to employees represent amounts granted to employees which are recoverable through
salaty deductions over an agreed repayment period.

Other receivables consist mainly of amounts due from the rental of hospital spaces, including
research offices and the hospital cafeteria, and other miscellaneous receivables arising from the
Company's operations.

Trade and other receivables are initially recognized at transaction price and subsequently measured
at amonized cost, net of any allow ance for expected credit losses.

The Company applies the expected credit loss (ECL) model in measuring impairment of financial
assets measured at amortized co.st. In estimating expected credit losses, the Company considers
historical credit loss experience, current conditions, and forward-looking information that may
affect the collcctabilitv of receivables.

Trade receivables are assessed collectively based on shared credit risk characteristics and the aging
profile of the receivables. Advances to employees and other receivables arc evaluated indiv idually
or collectively depending on the nature and credit risk characteristics of the receivables.

I'he allowance for expected credit losses is reviewed at each reporting date and adjusted to rellect
changes in credit risk and forward-looking economic factors that may affect the recoverability of
receivables.

The Company recognized provision for expected credit losses amounting to f38.669.935 in 2025.
Pnil in 2024 and f2,766.371 in 2023, which is pre.sented as part of operating e.xpenses in the
statements of comprehensive income.
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A reconciliation of the allowance for expected credit losses at the beginning and end of 2025. 2024
and 2023 is presented below:

202320242025

Balance at Januarj 1

Provision for expected Credit
losses

Recoveries

Balance. December 31

4,183,610 P 4.276.073 P  1.509,702

38,669,935 2.766.371

(92.463)

P  42,853,545 P  4.183.610 4.276.073P

NOTES- INVENTORIES

This account consists of:

202320242025

Hospital .supplies

Pharmacy supplies

Laboratorv supplies

Dietaiy supplies

1,861,204

12.326,205

5,022,276

1,049,815

11.330.190

7.636.968

4.280.063

443.333

P 2.804.732

10.308.432

5.878.534

266.292

P  20,259,500 P  23.690.5-54 P  19.257.990

Inventories consist mainly of pharmacy, laboratory, and hospital supplies, which include medicines
and medical supplies administered or used in the treatment and care of patients.

Inventories are stated at the lower of cost and net realizable value. Cost is determined using the
[insert method - usually first-in. first-out (FIFO) or moving average] method and includes all costs

incurred in bringing the inventories to their present location and condition.

The cost of inventories recognized as expense and charged to co.st of sales and serv ices during the
Year amounted to P286.984.976 in 2025. P204.015.805In 2024 and PI76.346.035 in 2023.

No portion of the Company's inventories was pledged as securitv for any liabilitv as of December
31. 2025, 2024 and 2023.

NOTE 9 - PREPAYMENTS AND OTHER CURRENT ASSETS

This account consi.sts of:

2025 2024 2023

Prepaid expenses

Input tax

Prepaid supplies

Prepaid income tax (Note 22)

f 1,000,421

10,504,043

150,208

1,000.421

2.808.004

580.176

P P 1.000.421

3.879,005
2.960.715

109.508

P  11,654,672 f  4.388.601 P  7.949.649

Prepayments and other current assets consist mainly of prepaid expenses, input taxes, unused
supplies, and prepaid income ta.xes. which are expected to be realized or utilized within one year

from the reporting date.

Prepaid Expenses represent payments made in advance for goods and sen ices to be received in

future periods, such as insurance, rent, and maintenance contracts. These are initially recognized at
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cost and subsequently amortized or recognized as expense over the period to which the benefits
relate.

Input Taxes pertain to value-added taxes paid on purchases of goods and services that arc creditable

against future output value-added la.xes in accordance with applicable tax regulations.

Prepaid Supplies represent office and medical supplies purchased at the reporting date which are
expected to received in succeeding period.

Prepaid Income faxes represent creditable withholding taxes and other advance payments of
income tax that may be applied against future income tax liabilities of the Company.

NOTE 10 - PROPERTY AND EQUIPMENT - net

A reconciliation in the carry ing amounts at the beginning and end of year 2025. 2024 and 2023
of property and equipment is shown below:

2025

Transpoiiatinn

EquipnienI
Land Hospital Building Subtotal

Costs

.lanuarv 1.2025

.Additions

Dispo.sal
Reclassification

December 31, 2025

T  50.273.850 P 842.691.264 P 2,002.470

84.200

P 894,967,584

84,200

50,273,850 842,691,264 2,086,670 895,051,784

.Accumulated depreciation

■lanuarj' I, 2025
Depreciation
Disposal
December 31, 2025
Carrying amount
December 31, 2025

42.836,576
17,596,825

668,066
207,696

43,504.642
17.804,521

60.433,401 875,762 61,309.163

P  50,273,850 P 782,257,863 P 1,210,908 P 833,742,621

Continuation
Medical

Equipment

Office
Furniture and

Other

Equipment
.Subtotal Total

Costs

January 1,2025
.Additions

Disposal
December 31,2025

F 894.967,584
84i00

125,688,123
9,872,119

25,057,937
1,416,845

1,286,694
69,162

l,047,00OJ38
11,442326

895,051,784 135360,242 26,474,782 U5.5,856 1,058,442,664

.Accumulated depreciation
January 1,2025
Depreciation
Disposal
December 31,2025
Carrying amount
December 31,2025

43,504,642
17,804,521

36369.901
13.%7,599

7.933.658
3381316

1.014.994
124,767

88.823,195
35,178,103

61309,163 50337.500 11,214.874 1,139,761 124,001,298

F 833,742,621 85322,742 15359,908 216,095 934,441366
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2024

Transportation

Equipment
Land Hospital Building Subtotal

Costs

■lanuars 1.2024

Additions

Disposal
December 31.2024

P  50.273.850 P 841,001.264 P

1.600.000

2.<X)2.470 P 803.367.584

1.600.000

50.273.850 842,601.264 2.002,470 804.067.584

Accumulated depreciation

Januars' 1.2024

Depreciation

Disposal
December 31. 2024

Carrv ing amount
December 31. 2024

25.106.418

17.7.30.158

467.387

200.670

25.573.805

17.930.837

42.836.576 668.066 43.504.642

P  50.273,850 P 700,854.688 P 1.334.404 P  851.462.042

OlHce
Furniture and

tquipinent

ConOnualion
Medical

Fi|uipmeiil

Other

E(|uipment
Sulitot.'il total

Costs

Januars 1.2024

Additions

Disposal
December 31,2024

P  893.367.584

1.600.000
P  116.0.S6.0.32 P I5_598.448

9.632.091 9.4.S9.489

P  1279.694 P 1.026..301.758

20.698.5807.000

894.%7.584 12.5.688.123 25.057.937 1286.694 1.047.000.338

.Accumulated depreciation
Januare 1.2024

lOeprecialion

Disposal
December 31.2024

Carrv ing amount
December 31.2024

25.573.805

17,930,837

22.027.907

M.341.9()4

3,903,043

4,030.615

737.694

277.3(X)

52242,449

.36,580,746

4.3.504,642 .36..369.901 7.933.658 l.014.9‘)4 88.823.195

P  85I.462.‘M2 P   89.318222 P 17,124279 P  271.700 P 958.177.143

2023

Transportation
Kquipment

l^nd Hospital Building Subtotal

Costs
Januarv 1,2023

Additions

Disposal
Reclassification

December 31.2023

P  50.273.850 P 828.459.248 P

12.632.016

2.002.470 P 880.735.568

12.632.016

50.273.850 2.002.470 803.367.584841.001264

Accumulated depreciation

Januarv- 1.2023

Depreciation

Disposal
December 31.2023

Canying amount
December 31.2023

12,426,880

12.679.520

266.006

200.391

12,693.885

12.879.020

467.387 25.573.80525.106.418

1,535.083 P 867.703.770P  .50.273,850 P 815,084,846
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Continuation
Medical

Equip tiKnt

Otike Furniture

and Equipment

Other

Equipment
Subtotal I'otal

Costs

Januar>' 1.2023

Additions

Disposal

Reclassification

December 31.2023

P 880.73.<1.568 P 113.047.180 P 15.508.448 P 1.270.604 P  1.010.660.800

12.632.016 3.008.843 I5.64O.8.S0

803.367.584 116.056,032 15.508.448 1.270.604 1.026.301.7.‘>8

●Accumulated depreciation
Januai>' 1.2023

Depreciation

Disposal
December 31,2023

earn ing amount
Decenker 31.2023

12.603.885

12.879,020
12..804.068

0,522.039
2.090.214

1.812.829
375.485
362.209

27.664.552

24.577,897

25.573.805 22.027,907 3.903.043 737.604 52J42.440

P 867.793.770 P 04.028.125 P 11.605.405 .M2.000 P 074.059.309

Depreciation e.xpenses amounted to P35J 78,103 for the year 2025, P36,580,746 lor the year
2024 and P24,577,897 for the year 2023. These are presented in the statements of comprehensive
income (loss) as follows:

2025 2024 2023

Cost of sales and serv ices (Note 17) P
Operating expenses (Note 18)
Total

28,707,197
6,470,906

P  35,178,103 P 36.580.746 P 24.577.897

P 28.526.120
8.054.626

P  19.717.091
4.860.806

Property, plant and equipment are carried at cost less accumulated depreciation and any
accumulated impairment losses. Cost includes expenditures that are directly attributable to the
acquisition or construction of the asset.

Depreciation is computed using the straight-line method over the estimated useful lives of the
related assets;

Land is not depreciated. Depreciation commences when the asset is available for its intended
use.

The Company acquired six (6) parcels of land with  a total lot area of 7,051 square meters,
located in Tiniguiban, Puerto Princesa City. Palawan, which serve as the site for the Company's
hospital building and related facilities.

The construction of the hospital facility was completed in the second quarter of 2022. Upon
completion, the accumulated construction costs amounting to P810,850,758 were reclassified
from Construction-in-Progress to Hospital Building.

The Company commenced partial hospital operations in the second quarter of 2022.
In accordance with PAS 23, borrowing costs directly attributable to the construction of the
hospital facility were capitalized as part of the cost of the qualifying asset during the
construction period.

The Company's land, hospital building, and related improvements, including construction-in
progress during the construction period, were pledged as collateral for the Company’s bank
loan (Note 14).
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The carrying value of the land and buildings and improvements used as collateral amounted to
P832.53L713, P850,128.538, and f866,258,696 as of December 31, 2025, 2024, and 2023.
respectively.

NOTE II - INTANGIBLE ASSET

A reconciliation of the carry ing amounts at the beginning and end of 2025. 2024 and 2023 of
intangible asset is shown below:

2024 20232025

Cost

Balance, beginning of

the year
Additions

Disposal

Balance, end of the

year

1,400,000 P 1,400.000 P 1.400.000

1,400,000 1,400.000 1.400.000

Accumulated

Amortization

Balance, beginning of

the year
Amortization

Disposal

Balance at end of year

746,667

280,000

466.667

280.000

186.667

280.000

1,026,667 746.667 466,667

Carry ing amount P 373,333 P 653.333 P 933.333

Intangible assets consist primarily of the Hospital Information System (HIS) acquired by the

Company to support its hospital operations, including patient information management, billing,
medical records processing, and other administrative and operational functions.

Intangible a.ssels with finite useful lives are carried at co.st less accumulated amortization and any

accumulated impairment losses. The cost of the Hospital Information Sy stem includes the purchase
price imd other directly attributable costs necessary to bring the as.set to its intended use.

Amortization is computed using the straight-line method over the estimated useful life of five (5)

years, rellecting the pattern in w hich the future economic benefits of the asset are expected to be

consumed by the Company. Amortization commences when the system becomes available for use

and is recognized as part of operating expenses in the statements of comprehensive income.

Amortization expense charged to operations amounted to P280.{)00 for the years ended December
31. 2025.2024, and 2023.

The estimated useful life, amortization method, and residual value of the intangible asset are

reviewed at least annually and adjusted prospectively, if appropriate.

As of December 31,2025. the Hospital Information Sy stem has a remaining useful life of two (2)

years, three (3) years as of December 31, 2024. and four (4) years as of December 31.2023.

Management expects that the system will continue to support hospital operations and provide

economic benefits to the Company throughout its remaining useful life.

The Company assesses at each reporting date whether there are indicators that the intangible asset

may be impaired. If such indicators exist, the Company estimates the recoverable amount of the
asset in accordance w ith PAS 36.
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Based on managemeni's assessment, no impairment loss was recognized on the Hospital
Infonnation System for the years ended December 31. 2025, 2024 and 2023, as the recoverable
amount of the asset exceeds its carr> ing value.

NOTE 12 - TRADE AND OTHER PAYABLES

This account consists of:

2025 2024 2023

I'rade payables

Retention pa\ able

.Accrued interest pa> able

Accrued expenses

P  97,887,440

13,919,237

P  91,422,431

23.885.652

5.400.164

1.595.586

P  45,458.447

15.741.294

n.484.964

6.944.804

4.843,867

1,489,247

P 118,139,791 P  122.303.833 P  79,629,509

1 rade and other pa> ables consist of trade payables, retention pay able, accrued interest payable, and
other accrued expenses.

1 rade payables represent unpaid balances arising from contractors' progress billings, purchases of
medical and hospital equipment and supplies, and professional fees payable to doctors. ITiese
payables are non-interest bearing and are generally payable within 30 to 60 days.

Retention payable represents amounts retained by the Company from contractors' progress billings
in accordance with the terms of the construction contracts, fhese amounts are payable upon
completion of the project and acceptance of the contractor's work by the Company, subject to the
terms and conditions of the construction agreement.

Accrued interest payable represents interest accrued on the Company's bank loans and interest-
bearing advances from shareholders as of the reporting date.

Accrued e.xpenses represent liabilities for expenses incurred but not yet billed or paid as of the
reporting date. These include, among others, communication cxpcn.scs. utilities (light and water),
professional fees, security serx ices, housekeeping scr\ ices, and employee-related benefits.

Trade and other payables are recognized initially at fair value and subsequently measured at
amortized cost. Due to their short-term nature, the carry ing amounts of these liabilities approximate
their fair values.

NOTE 13 - OTHER CURRENT LIABILITIES

This account consists of:

2025 2024 2023

Withholding taxes pay able
SSS. PHlC and HDmV Pay ables
Documentary stamp tax pay able

1,446,292
1,440,904
118,000

P 7.602.883
1.103.099

1 18.000

P 1.164.467
1,831.162
118.000

P  3,005,196 P 8.823.982 P 3.113,629
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NOTE 14 - LOANS PAYABLE

Outstanding balances of the Company's loans payable are summarized as follows:

2025 2024 2023

Current

Non-current

Total

P  62,500,000

437,500,000

P  62,500.000

500,000.000

P  31.250.000

562.500.000

P 500,000,000 P  562,500,000 P 593.750.000

Development Bank of the Philippines

The Company entered into a Term Loan Agreement with the De\elopment Bank of the Philippines
(DBP) amounting to P625.000.000. which was fiilly relea.sed in 2021.

The loan is payable over a twelve (12)-year period, inclusive of a two (2)-year grace period on
principal repayment. The principal shall be repaid in forty (40) quarterly amortizations,
commencing at the end of the ninth (9th) quarter from the date of the initial loan release, until fully
paid.

The loan bears interest at DBP's prevailing rate at the time of loan release, ranging from 5% to 6%
per annum, subject to quarterly repricing. Interest is payable quarterly, commencing at the end of
the first quarter following the initial loan release.

As ol December 31. 2025. 2024 and 2023. the outstanding principal balance of the loan amounted

to P500.000.000. P562.500.000 and P593.750.000. respectively.

The proceeds of the loan were used to finance the construction of an eight (8)-storey Level 2
hospital building with basement parking, located along National Highway, San Pedro. Puerto

Princesa City, Palawan, with an authorized capacity of 120 hospital beds.

The loan is secured by a Real Estate Mortgage (REM) over parcels of land covered by Transfer
Certificate ol Title (TCT) Nos. 074-2019000871 to 074-2019000876. registered in the name of
.'Mlied Care E.xpcrts (.ACE) Medical Center - Palawan. Inc.

The cany ing value of the land and buildings and improvemenLs. including construction-in-progress
previously used as collateral, amounted to P832.531.713. P850.128.538, and P866,258.696 as of

December 31. 2025, 2024, and 2023, respectively (see Note xx).

The loan agreement also requires the Company to comply with certain financial covenants,

including, among others:

* Maintain a debt-to-equity ratio of not more than 75:25, starting one (1) year after

commencement of commercial operations and thereafter during the term of the loan;

● Maintain a minimum current ratio of 1:1 starting one (1) year after commencement of
commercial operations:

● Maintain a minimum debt service coverage ratio of 1.2:1; and

● Restrict the incurrence of additional long-term indebtedness, guarantees, or creation of

additional encumbrances on its properties without the prior consent of the lender.

.Management has assessed that the Company is in compliance with all the financial covenants and

other requirements of the loan agreement as of December 31. 2025. 2024 and 2023.
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Movement in loans payable is as follows:

2025 2024 2023

Beginning balance
Proceeds

Payments

bnding balance

P 562,500,000 P  593.750,000 P  625.000.000

(62,500,000)

F  500,000,000

(31.250,000)
f  562.500.000

(31.250.000)

P  593.750.000

I'otal interest expense recognized in the statements of eomprehensive income amounts to
P45.462.742 in 2025 and P43.511.702 in 2024 and P37.014.323 in 2023.

NOTE 15 - SHARE CAPITAL

The details of the Company's authorized, issued and outstanding capital as of December 31. 2025.
2024 and 2023 are as follows:

2025 2024 202.'

Number

of Shares

Number

of Shiires

Number

of Shares.\mount .Amount ●Amount
Authorized capital
stock:
Common shares -
PI.000 par value
Founder's shares -
P1,000 par value

P239.400.000 239.400 P239.400.000 239,400 P239.400.000 239.400

600.000 600 600.000 600 600.000 600
P240.000.000 240,000 P240.000.000 240.000 P240.000.000 240,000

Subscribed:
Common shares -
PI.000 par value
Founder's shares -
PI.000 par value

P2l9,830.0tro 219,830 P219,380.000 219.380 P218.830,000 218.8.30

600,000 600 600.000 600 600.000 600
220.430.000 220,430 P219,980.000 219.980 P219.4.30,000 219.430

Less: Subscription
receivable
Common shares -
P1,000 par value

Issued and
outstanding 220,430,000 220,430 P219.980.000 219.980 P219.430.000 219,430

■A reconciliation of the outstanding shares at the beginning and end of December 31. 2025. 2024
and 2023 is shown below :

2025 2024 2023

Outstanding, beginning
issuance
Rcacquisition

Outstanding, ending

219,980 219.430 218.600
450 5.50 830

220,430 219.980 219.430

I he Company's authorized capital stock consists of common shares and founders' shares, both
with a par value of One Thousand Pesos (Pl.OOO) per share.

f ounders' shares have the exclusive right to vote and to be voted for in the election of directors for
a period of five (5) years from the date of registration of the Company. 1 hereafter, the holders of
founders' shares shall have the same rights and privileges as holders of common shares.
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On March 15. 2019. the Securities and Exchange Commission (SEC) approved the increase in the

Company's authorized capital stock from One Hundred Twenty Million Pesos (P120,0()0.000)
divided into One Hundred Nineteen Thousand Four Hundred (119.400) common shares and Six

Hundred (600) founders' shares, both with a par value of One I'housand Pesos (PI.000) per share,

to fwo Hundred Forty Million Pesos (P240.000.000) divided into Two Hundred Thirty-Nine

Thousand Four 1 Kindred (239.400) common shares and Six I lundred (600) founders' shares. aLso

with a par value of One Ihousand Pesos (PI.000) per share.

Issuance of Shares

As of December 31. 2023. the Company issued laght Hundred I hirty (830) additional common

shares through a public offering. I hc share premium arising from the issuance amounted to Twenty

Million One Hundred Forty-Five I’housand Pesos (P20.145,000). bringing the total share premium
as of December 31. 2023 to Two Hundred Thirteen Million Three Hundred Nine Thousand Pesos

(P213.309.000).

As of December 31.2024. the Company issued Five I lundred Fifty (550) additional common shares

through a public offering. ITie share premium arising from the issuance amounted to Eleven Million

One Hundred fwenty-Five Thousand Pesos (PI 1.125.000). resulting in a total share premium of

fwo Hundred fwenty -Four Million Four Hundred Ihirty -Four Thousand Pesos (P224.434.000) as
of December 31. 2024.

As of December 31. 2025. the Company issued Four Hundred Fifty (450) additional common

shares through a public offering, fhe related .share premium arising from the issuance amounted to

Nine Million Two Hundred Seventy-Six Thousand Six Hundred Six Pesos (P9.276.606). bringing

the total share premium to Two Hundred Thirty-Three Million Seven Hundred Ten Thousand Six

Hundred Six Pesos (P233.710.606) as of December 31.2025.

As of December 31. 2025, the Company had Fifty-Six (56) shareholders owning One Hundred

(100) shares or more of the Company 's capital .stock.

NOTE 16- REVENUES

Details of the Company 's revenue are as follows:

2025 2024 2023

Hospital revenue

Sales of drugs and medicines
Discounts

P  457,705,460

149,702,633

(89,037,133)

P 518,370,960

P  285.383.-569

145.158.695

(49.422.080)

P  381,120.184

P  213.020.341

80.729.585

(20.060.185)

P  273.689.741

Revenue is derived from the Company's hospital operations and sale of medicines and medical

supplies. Revenue from hospital operations includes income from room accommodations, medical

procedure.s. laboratory and diagnostic .services, and other related healthcare ser\ ices rendered to

patients and is recognized as the services are provided. Revenue from the sale of medicines and

medical supplies pertains to pharmacy sales and is recognized upon dispensing or delivery of the

goods to patients or customers.

fhe Company grants discounts in accordance w iih applicable laws and hospital policies, including

those granted to senior citizens, persons w ith disabilities (PWDs). and contractual adjustments w ith

healthcare institutions, w hich are recognized as deductions from gross re\ enues. Amounts collected

on behalf of third parties, such as professional fees of doctors, are excluded from revenue as the

Company acts only as a collecting agent and these amounts are subsequently remitted to the

respective physicians.
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NOTE 17 - COST OF SALES AND SERVICES

Details of the Company's cost of sales and sendees are as follows:

2025 2024 2023

Direct costs and sendees

Overhead costs

r 286.984,976

50,606,823

P 204.015.805

46.844.958

P i50.860.763

P  176.346.035

26.456.649

P 337,591,799 P 202.802.684

Breakdown of overhead follow s;

2024 20232025

Depreciation (Note 10)

Communication, light and water

Equipment rentals (Note 24)

P  28..526.120

15.786.081

2.532.757

P  19.717.091

6.291.451

448.107

P  28,707,197

16,972,141

4,927,485

P  50,606,823 p  46.844,958 26.456.649

NOTE 18 - OPERATING EXPENSES

Details of the Company's operating expenses are as follows;

202320242025

Employees' compensation and
other benefits (Note 20)
Credit losses

Repairs and maintenance

Depreciation (Note 10)

Communication, light and water

Security sendees
Taxes and licenses

Professional fees

Office and other supplies

Advertising and promotions

Trainings and seminars

Transportation and travel

Meetings and conferences
Amortization

Representation
Insurance

Fines and penalties

Bank charges

Serv ice and processing fees

Membership fees
Miscellaneous

P  37.060.149 P  23.359.338

2.766.371

115.850

4.860.806

1.701.204

1.678.228

1,020,240

584.867

760.689

1.608.400

P  41,004,414

38,669,935

9,595,870

6,470,906

4,243,035

3,047,602

3,413,394

2,090,353

1,647,181

910,205

679,679

626,722

519,392

280,000

75,497

26,644

26,400

1.400.225

8.054.626

3.956.407

2.539.164

5.205.230

1.404.784

4.204.847

3.234.770

522.830

480.827

173.473

280.000

351.623

323,594

5.941.691

823.230

291.229

280.000

39.570

20.969

195100100

1,217.500

695.0451.277.4524,912,623
P  41.823.731P  76.411.792P 118,239,952
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NOTE 19 - OTHER INCOME

Details of the Company's other income are as follows:

2025 2024 2023

Rental income (Note 24)

Recover) of credit losses

Interest income (Note 6)
Miscellaneous income

P  1,048,768 P 360.000

92.463

6.323

28.112

P 560.000

22,174

911,751

10.857

1.029.210

P  1,982,693 P  486.898 P  1.600.067

NOTE 20 - DEPRECIATION, AMORTIZATION, AND EMPLOYEE BENEFITS

Depreciation, amortization and employee benefits were presented under statement of
comprehensive income as follows:

2025

Cost of sales

and services
Operating

Expense Total

Depreciation
Amortization

Employee benefits

P  28,707,197 6,470,906 35,178,103

280,000

120,571,943

280,000

41,004,41479,567,529

2024

Cost of sales

and serv ices
Operating
Expense

8.054.626

280.000

21.723.668

Total

Depreciation
Amortization

Employee benefits

28.526.120 P 36.580.746

280.000

90.460.51968.736.851

2023

Cost of sales

and services
Operating
Expense

4.860.806

280.000

23.359.338

Total

Depreciation
Amortization

Employee benefits

P  19.717.091 24.577.897

280.000

97.271.688

P

73,912.350

NOTE 21 . RELATED PARTY TRANSACTIONS

In the normal course of business, the Company enters into transactions with related parties. Related
parties include the Company's shareholders, directors, key management personnel, and entities

under common control. These transactions consist primarily of advances from shareholders,

reimbursements of expenses, and other transactions necessary for the Company's operations and
development activities.
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2025

Amount

(current

transaction)

Nature of

Relationship

Nature of

I'ransactiun
Outstanding

balance Terms Conditions

Payments

Advances

Founders

22J94.492 102,855.015 (I)

!) Non interest hearing, payable in cash on demand, no fixed repayment terms, shareholders may apply
unpaid subscription.

2) Unsecured

on

2024

Amount
(current

transaction)
Nature of

Relationship
Nature of

Transaction
Outstanding

balance Terms Conditions

Payments

Advances

Founders

70.280.040 P 80.560.523 (I)
|2)

!) Non interest bearing, payable in cash on demand, no fixed repayment terms, shareholders may apply
unpaid subscription.

2) Unsecured

2023

■ on

.Amount
(current

transaction)
Nature of

Relationship
Nature of

Iransaction
Outstanding

balance Terms Conditions

Payments

.Advances
Founders

P 10.280.483

/1) Non interest hearing, payable in cash on demand, no ft.xed repayment terms, shareholders may apply on
unpaid subscription.

(2) Unsecured

(1)
(2)

Cash A chances

ITic Company obtained advances from certain shareholders to help finance tlic construction of the
hospital building and related facilities. ITiese advances are non-interest bearing, unseeured. and

pay able upon demand, unless otheirvi.se agreed hy the parties. ITie advanees may also be applied
against future subscription to the Company's capital stock, subject to the approval of the Company's
lioard of Directors and compliance with applicable regulatoir requirements. Advanees from
shareholders are presented under current liabilities in the statements of financial position.

Key Management Personnel Compen.sation

Key management personnel include members ot the Board of Directors and senior management who

have authority and responsibility for planning, directing, and controlling the activities of the

Company. Compensation of key management personnel consists primarily of short-term employee
benefits, including salaries, allowances, and other benefits provided in the ordinary course of
business.

As of December 31. 2025. 2024 and 2023 the amount of compensation paid to key management

personnel amounted to P.x.xx and Pxxx respectively.
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NOTE 22- INCOME TAXES

The amount of current and deferred income tax is presented below:

20232025 2024

P  3,654,794 P 2.612,951 P 1.087.144Current

Deferred tax expense (income)

arising from:

Temporan. differences (2.676.912)

P  4,767,233 p 4.189.944 P (1.589.768)

1,576.9931,112,439

Reconciliation between statutorv tax and effective tax follows;

20232025 2024

Income tax at statutory rate

Tax effect income subject to llnal tax
Tax effect ofnon-dcducliblc interest

expense
fax effect of non-deductible fines and

penalties

Tax effect of expiration of NOLCO

Tff'eclive income tax

P  (1.587.733)

(2.714)

2.703.707

(1.581)

P  4,764,790 P

(5,544)

6791386 393

1.483.4236,600

P  4,767,232 P 4.189.944 P (1.589.768)

A reconciliation of loss before lax reported in the statements of comprehensive income (loss) and
taxable loss follows:

20232025 2024

(6.330.929)P  10.822.823 PP  19,059,160Income (loss) before tax

Permanent Differences:

Interest income subjected to final tax

Interest arbitrage

Non-dcductiblc lines and penalties

Temporal^ differences;

Credit losses (recovers)

Ta.xable income (loss)

Application of NOLCO

Net taxable loss

Ta.x rate

(10.857)

2.714

(6.323)

1.581

3.941.691

(22,174)

5,544

26,400

2.766,371(92.463)38,669,935

(3.592,701)16.667.311

(16.667.311)

57,738,865

(57,738,865)

(3.592.701)
25"/'o25%25%

P  (898.175)P

Minimum Corporate Income Ta.x:

202320242025

P  72.476.267P  130,647,533182,739,680PI a.xable Gross Income

Tax Rale 1.5%2%2%

1.087.1442,612,951 PP3,654,794P
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Analysis of income tax payable (prepaid income lax) follows:

2025 2024 2023

Tax due (MCIT)
Less: fax Credits

Prior year tax credit

Creditable withholding tax

Quarterly payments

Prepaid income tax (Note 9)

P  3,654,794 P 2.612.951 P  1.087.144

(109.508)

(1.191.333)

(23.841)

(1.172.811)(1,386,292)

(750,091)
P 1,518,411 P 1.312.1 10 P  (109.508)

Details of D1A follows:

2025 2024 2023

DTA arising from NOLCO

DTA arising from credit losses

D1A arising from MCIT

P 200,886

10,713,387

7,651,034

P  14.635.602

1.045.903

3.996.240

P  18.802.431

1.069.018

1.383.289

P  18,565,307 P  19.677.745 P  21.254.738

Del'erred tax asset from NOLC(9. arises from the taxable loss that can be charged against income of

the next three taxable years except for NOI.CX) ineurred for the year 2020 and 2021. Pursuant to

Section 4 (bbbb) of Bayanihan II and as implemented under RR No. 25-2020. the net operating loss of

a business or enterprise ineurred for the taxable years 2020 and 2021 can be carried over as deduction

from gross income for the next five (5) consecutive taxable years following the year of such loss.

The details of NOLCO which can he claimed as deduction against future taxable income for

the next three (3) consecutive years follows:

Year

Incurred

Date of

Expiration
Amount Applied Expired Balance

2023

2022

2026

2025

P  3,592.701

41,444.903
P (2,789,150)

(41,444,903)

P( 44,234,053)

P 803.551

P 45.037.604 P  803.551

Details of NOLCO that can be carried over as deduction from gross income for the next Jive (5)

consecutive taxable years in reference to RR 25-2020follows:

Date ol'

Expiration

Year
Incurred

Amount Applied Balance

2024 2025

2021 2026 P 29.000.945 P (15.496.133) P (13.504,812) P

2020 2025
1.171.178 (1.171.178)

P 30.172.123 P (16.667.311) (13.504.812)P P

Deferred lax asset from MCI!', is the cant forward benefit of the exeess of minimum corporate

income tax (MCl l ) over the regular corporate income tax (RCIT). Excess MCIT can be used within
three taxable years from the date of payment.
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Details oi'MCIT follow:

Date of

F.xpiration
2028
2027
2026
2025

Year
incurred Applied Expired BalanceAmount

3.654.794

2.612,951
1.087,144

3.654.794
2.612.951
1.087,144
296.145

P P PP2025
2024
2023
2022 (296.145)  1

P  (296.145) P 7.354,889P  7.651.034 P

The Company is subject to Minimum Corporate Income Tax (MCIT) equivalent to 2% of gross

income beginning on the fourth taxable year immediately follow ing the year in w hich the Company

commenced business operations. 1 he MCIT is imposed when it is greater than the regular corporate
income tax ba.sed on taxable income.

Any excess of the MCIT over the regular corporate income tax may be carried forward and credited

against the regular corporate income tax for the succeeding three (3) taxable years.

Tlie Minimum Corporate Income Tax (MCIT) was reduced to one percent (1%) on July 1. 2020

until June 30. 2023 pursuant to Revenue Regulation 5-2021. On July 1. 2023, the .Minimum

Corporate Income fax (MCIT) was revert back to two percent (2%).

NOTE 23 - BASIC EARNINGS (LOSS) PER SHARE

Basic earnings (loss) per share is computed as follows:

2024 20232025

Income (loss) attributable to

ordinaiy shares

Divided by: Weighted average
number of ordinarv'

shares outstanding

Basic earnings (loss) per share

P  14,291,927 P 6.632,881 P (4,761,161)

219.980 219.430220,430

(21.70)30.1564.84 PP

NOTE 24 - LEASE AGREEMENTS

Company as a lessor

In 2021. the Company entered into short term lease agreement with various individual for spaces

in the cafeteria. The Company has determined that all signilicant risks and rewards of ownership

of this property remain w ith the lessor.

Rent income recognized from these lea.ses amounted to PI,048,768, P360.000 and P560.000 in

2025, 2024 and 2023, respectively. These are presented under other income in the statements of

comprehensive income (loss) (Note 19).

Company as a lessee

The Company entered into a lease agreement with Respicare Enterprises Inc. for the use of medical

equipment on a per day and monthly basis depending on the need of the hospital.

The Company has elected not to recognize a lease liability for short-term leases with variable

payments. Payments made under such leases are expensed on a straight-line basis. Lease payments

recognized as Rentals under Cost of Sales and Sciv iccs in Statements ot Comprehensive Income
amounted to P4,927,485 and P2,532,757 in 2025 and 2024. respectively (Note 17).
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NOTE 25 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

I he Company is exposed to a variety of financial risks which result from its operating activities.
The most important components of this financial risk are credit risk, liquidity risk and market risks.
The Company's risk management is coordinated with the Board of Directors, and focuses on
actively securing the Company's short-to-medium term cash Hows by minimizing the exposure to
financial markets.

The Company 's risk management policies are established to identify and analyze the ri.sks faced
by the Company , to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems arc reviewed regularly to refiect changes in market
conditions and the Company's business activities, fhe Company, through its training and
management standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.

Liquidity Risk

Liquidity or funding risk is the risk that an entity will encounter dilTiculty in raising funds to meet
commitments associated with financial instruments. Liquidity risk may result from either the
inability to sell financial assets quickly at their fair values; or counterparty failing on repay ment of
contractual obligation; or inability to generate cash inflows as anticipated,

fhe Company maintains cash to meet its liquidity requirements for up to 30-day periods and the
Company maintains adequate highly liquid assets in the form of cash to a.ssure necessary liquidity,
if any. Funding for long-term liquidity needs is additionally secured by an adequate amount of
committed credit facilities.

fhe Company monitors its cash flow position and overall liquidity position in assessing its
exposure to liquidity risk. The Company maintains  a level of cash deemed sufficient to finance
operations and to mitigate the efTects o I'll actuation in cash flows and a balance between continuity
of funding and flexibility through the use of bank loans and advances from related parties, if there's
any.

The table below summarizes the maturity profile of the Company 's financial liabilities as at
December 31. 2025. 2024 and 2023 based on contractual undiscounted pay ment.

December 31, 2025

Within 3 months I V ear Above 1 Vear Total

Trade and other payables

Loans payable

.Advances from related parties

r  98.894.876

24.885.417

r  19^44,915

78,132.813

P r 118,139.791

6353il4J24

1023155.015

532.496.094

102^55,015

P  123.780J93 P  20.5,711347 P532.496.094 P 856.509.130

December .31.2024

Within 3 months Total1 Year AKive I Year

Trade and other payables

L.oans payable

Advances from related parties

P 9S.4IS.I8I P  23.88.S.6.S2 P P 122.303.833

704.754.52124.411.088 71.507.848

80.560.523

608.835.585

80.560.52.3

PI 22.829.269 P 175.9.54.023 P608.835.585 P 907.618.877
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lX»cember3l. 2023

\V ilhin 3 months I ^^ear Above 1 Year Total
Trade and other payables

Loans payable

Advances from related parties

P  63.888.215 P 15.731.2<}4

50.229.749

P 79.629.509

771.966.869

10.280.483

16.982.599 704.754.521

10,280.483

P  80.870.814 76.251.526 P704.754.52l P 861.876.861

Market Risks

Interest Rale Risk

Interest rate risks arises from the possibilit>- that the changes in interest rates will alTeet the fair
value of financial instruments. Interest on finaneial instruments elassified as floating rate is
repriced at inien als of less than one year. Interest on financial instruments classified as lived rale
is fixed until the maluritv of the instrument.

I he Company's financial instrument that are exposed to cash flow interest rate risk pertains to its
bank loan amounting to P500M P562.5M, and P593.75M as of December 21. 2025, 2024 and

2023. which are subject to interest rate repricing (Note 14).

Hie effect on income before income tax due to possible changes in interest rates is as follows;

EtYcct on Income Before Income T a,\
lncrea.se/Dccrea.se in Interest Rate

2025

(5,()00,000)
5,000,000

2024 2023
+ 1%

-1%
P  (5.625.0001

5.625.000
P  (5.937..500)

5.937.500

The Board of Directors has overall responsibility for the e.stablishmenl and oversight of the risk

management framework of the Company . The risk management policies are established to identify

and analyze the risks faced by the Company , to set appropriate risk limits and controls, and to

monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and activities of the Company.

Credit Risk

Credit risk represents the risk that a counterparty will fail to meet its contractual obligations

resulting in financial loss to the Company. The Company 's exposure to credit risk arises primarily
from its trade and other receivables.

The Company manages its credit risk through established credit policies and monitoring
procedures. For patient receiv ables, the Company generally requires .settlement upon discharge or
completion of .services, except for patients covered by healthcare institutions and government
programs such as HMDs. PhilHcalth. PCSO. PSWU. and DSWD.

Receivables from healthcare institutions and government agencies are monitored regularly to
ensure timely submission and reconciliation of claims. ITic Company maintains regular
coordination with these institutions to facilitate reimbursement and minimize delays in collection.

.Advances to employees are granted in accordance with Company policies and arc recovered

through salary deductions, thereby reducing the Company's exposure to credit risk.

The Company regularly reviews the aging of receivables and evaluates the collectability of

out.standing balances in order to determine the appropriate level of allowance for expected credit
losses.



Allied Care Experts (ACE) Medical Center-Palawan, Inc.
Motes to Financial Statements

Page 39 of 44

The tables below show the credit quality per class of financial asset an aging analysis of past due
but not impaired accounts as at December 31, 2025, 2024 and 2023.

Credit Quality per Class of Financial Asset

Deccinber 31.2025

N'eilhfr Pa.M One nor Inipaiml

SUndar<) Substandard fast Due but

Grade  Grade not ImpairedHigh Grade _

f  47.722.511 H

Impaired I'otal

C ash in hanks
Trade and other
receivables

f  47.722,511

77.786.759 29320.636 33374352 140,981.747

P  125.509,270 P 29320.636 P P 33,874352 P -  P 188,704358

December .11.2024

Neither Past Due nor Impaired

Standard

Grade
Subsiandiird

(trade
Past Due but

not ImpairedHigh (trade 

P  I I.794..284 P

Impaired Total

Cash in banks
I radc and other

receivables

P P P P  1 1.794.384

106.94.S.02.S 22,444.862 16,125.818 145.51-5.705

PI 18,739.409 P 22.444.862 P P 16.125.818 P P  157,310,089

December31. 2023

Neither Pti-sl Due nor Impaired

Standard
Grade

Substandard
Grade

Past Due but

not ImpairedHigh Grade Impaired Total

Cash in banks
Trade and other
receivables

P  8.685.227 P P P P P  8.685.227

730.788 3,103.885 22.171.484 26.006.157

P  9,416.015 P 3.103.885 P P 22.171.484 P P  .34.691.4,34

ITic credit quality of the financial a.ssets is managed by the Company using the internal credit
quality ratings. High grade accounts consist of receivables from debtors with good financial
condition and with relatively low defaults. All receivables were collected and liquidated in the
subsequent period so no estimated credit loss was provided.

I he table below shows the ma.ximum exposure to credit risk for the components of the statements
of financial position. The maximum exposure is shown gross, without taking into account collateral
and other credit enhancement.

2024 20232025

Cash
f rade and other receivables

47,722.511
140.981,747

P 11.794.384
143.515.705

P 8,685,227
26.006.157

P  188,704,258 P  157.310.089 P 34.691.384

('ash excludes peiiv cash fund and cash on hand amounting to f’3. 96.645. PI. 191. IH3 and Pnil in 2025.

2024 and 2023.

(a) Cash

fhe credit risk for cash is considered negligible, since the counterparties are reputable banks with
high quality external credit ratings. Included in the cash are cash in banks which are insured by the
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Philippine Deposit Insurance Corporation up to a maximum coverage of 1’5()().000 for ever)
depositor per banking institution.

(h) Trade and other receivables

Trade Receivables

The Company applies the Pl'RS 9 forward-looking approach in measuring liCL which uses a
lifetime expected loss allowance for all trade receivables.

fo measure the expected credit losses, trade reeeivables have been grouped based on shared credit

risk charaeteristics and the days pa.st due (age buckets). 1 he Compans has therefore concluded that
the expected loss rales for trade receivables are  a reasonable approximation of the lo.ss rales for the
other assets.

I he Compan) has established a provision matrix in computing the expected rate loss which arc

based on its historical loss experience, adjusted for current and forward-looking information that is

available without undue cost or elTort. Forward-looking information considered includes the future

prospects of the industries in which the Company's debtors operate, obtained from economic expert
reports, financial analysts, governmental bodies and other similar organizations, as well as
consideration of various external sources of actual and forecast economic information that relate to

the Company's core operations in interior fit-out industiy.

On that basis, the loss allowance as at December 31. 2()2.s. 2024 and 2023 was determined based

on months past due. as follows for trade receivables:

l>eccmber 31.2025

t'linvm I-.'0 days 31-60 davs 61-90 days 91-120davs total

Expecifd loss rate

trade receivables

U1“b 15»o 20^b 3.5».o 60»/„

l» 16.I4.S.076 t» 2S.790.Z34 1» .tZlt.s 1.449 29.320.6.36 P 33.479.OM P 140.5X7.379

Ix>ss allowance P  1.6142508 P 4J 18,535 P63170.290 P I0.262J23 P20.087.990 P 42.8.5.t„545

Deremherdl, 2024

Current i-.Vidays 31-60 das s 61-«0dass 91-120dass 121 days and over total

Kvrected loss rate

trade receivables T 1.870.786 P 2.I6I.I48 P 2.II6."X7 P 1456,081 p 5338.0X5 P l.9Xl>cC P

2”.'« .5% 75, .30“', IWPb

toss allowance P 37.416 P 1084)57 P 148,175 P 245A08 P 1MI.426 P 1.982.928 P  4.I83A10

I)ccemticr31.2023

l-.lodaystunrem 31-60days 61-90da>s 91-120 days 121 days and over Total

tsiH-cted kiss rate

trade receivables

loss allowance

25b 55, 75b I(P, 3IP. I00“.

P  3.103.885 P 6..173.158 P 4.812.2.58 P .M .34.927 P  3.268.535 P 1551606 P 15J75..W

P  62.078 P 318.658 P 338.958 P 513.493 P 490180 P 2352.606 P  4176.073
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A reconciliation of the closing loss allowance for trade receivables as at December 31. 2025. 2024

and 2023 are presented below:

2025 2024 2023
Balance at Januan. 1

Credit losses

Recover) of allowance

Balance, December 31

f  4,183,610

38,669,935

P 4.276.073 1.509.702

2.766.371

P

(92.463)

P  42,853,545 P  4.183.610 P 4.276,073

(jthcr Receivables

I he amount ot ECL is not significant due to the fact that the collectability of contractual cash ilow s

expected from these financial instruments is reasonably a,ssured.

NOTE 26 - CAPITAL MAN AGEMENT

The primary objective of the Company 's capital management is to ensure that it maintains strong
and healthy financial position to support its current business operations and drive its expansion and
growth in the future.

Management sees to it that equity is closely monitored in proportion to risk. Total equity comprises

all components of equity including share capital and accumulated earnings of the Company, fhe

Company monitors capital on the basis of the debt-to-equity ratio.

This ratio is calculated as total liabilities divided by total equity .

2025 2024 2023

Total current liabilities

Total non-current liabilities

Total liabilities (a)

Total equity (b)

Debt-to-equity ratio (a'b)

P  288,018,413

437,500,000

P  275.500,448

500.00(),000

P  124.273.621

562.500.000

725,518,413

409,423,123

775.500.448

385.404,590

686.773.621

367.642.291

1.77:1 2.01:1 1.87:1

NOTE 27- FAIR VALUE MEASUREMENT

The following table sets forth the ctirry ing values and estimated fair values of financial assets and

liabilities recognized as at December 31, 2025. 2024 and 2023:

2025

Fair V'alue

Quoted prices
in active

markets

(Level 1)

SigniFicant
observable

inputs
(Level 2)

Significant
unobservable

inputs
(Level 3)

Carrying
.VniouniNote

.Assets for which fair values arc

disclosed:
Cash
Trade and receivables

6 P 51,519,15(.
98.128.202

P P 51,519,156
98,128.2027

P 149.647J58 P 149.647,358P P

Liabilities for which fair values

arc disclosed:
Financial liabilities at amortized eost:

Trade and other payables

Loans payable

Advances from related parties

12 P 118.139,791
500,000,000
102,855,015

P P 118.139,791
500,000.000

102.855.015

P
14

21

P 720.994.806 P P 720,994,806 P
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2024
Fair Value

Quoted prices
in active
markets

(Level 1)

Significant
observable

inputs
(L.evel 2)

Significant
unobservable

inputs
(Level 3)

earning
AmountNote

Assets for which fair values are
disclosed:
Cash

Trade and receivables

6 P  12.985,567

141..432,095

P  12.98.5,567
141.332.095

P P
j

P 154.317.662 P P 154.317.662 P

Liabilities for which fair values

are disclosed:

Financial liabilities at amortized cc>st:

1 rade and other pav ables

Loans payable
Advances from related parties

12 P 122.303.833
562.500.000
80.560.523

P P 122.303.833
562.,5()0.0(X)
80.560.523

P
14

21

P 765.364.356 P P 765.364.3.56 P

2023

Fair Value

Quoted prices
in active

markets

(Level I)

Significant
unobservable

inputs
(Level 3)

Significant
obsenable

inputs
(L ev el 2)

Canying
AmountNote

●Assets for which fair values are
disclosed:
Cash
Trade and receivables

P  8.685.227 P
21.730.084 _

P  .10.415.31 1 P

P 8.685.227
21.730.081

P6
7

P 30,415.311 P
Liabilities for which fair values
are disclosed:
Financial liabilities at amortized cost:
Frade and other payables
Loans payable
.Advances from related parties

12 P 79.629.509 P
593,750.000

10.280.483 
P 683.659.992 P

P 79.629.509
593.750.000

10.280.483

P
14

P 683.659.992 P

The carry ing amounts of’eash. receivables, payables and advances from related parties approximate
their fair values due to the short-term nature of these tran.saetions.

NOTE 28- RECONCILIATION OF LIABILITIES ARISING FROM FINANCING
ACTIVITIES

Present below is the reconciliation of the Company's liabilities arising from fmaneing activities,
which includes both cash and non-cash changes.

2025

\thanccN rrfKii
Nlwrchwltlrr*.

(N*»tr 211

1 4tanv i’a>aNc
i4i

liiicrcNt PiiAiittir
(Sole 12, I4|

lotal

648.46l*.6^i?Balancers of.lanuarv 1.2025

< a.sh Hoh from hinanriii^ .Uiiviiicv:

Viklitninai Kornmiiis

of Boi nming

NoiKa.sh noaiicini* ac\itirA

Kaianrr. Ilfcf mlirr 31.2«2S

f 562,500.000 5.400.164 r 80^160.523 r

45.462.742

(  46,019.039)

22J94.492 67.757J34

i  108.^19,039)62.500,000)I

607.69X.8X2500.000,000 r 4.843.867 T 102JC55.0I5 FF
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2024

V<hjincf> friKii

Shajehol4k*i>

21)

l4)sns Pa>aU«r

(Noli* U)

IntvrcM Pa>ahic

tNme 12. U)
IVital

Balance as uf Januar> I. 2024

( ash flow from liminctns Xcfisiiiev;

Borrowing

Rc{«>mcn( of Borrowing

Non-cash Hiiancing acsifies

( onsersiun (o

Balance. Beccnilirr 31.2024

593,750,000 PP 11.4X4,964 P 10.2X0,4X3 P 6i5J^15.447

43,511,702

(  31,250.0001 ( 493^96,502)

70.2X0.040 113,791.742

X0i(46.502|

r 562,500.000 f 5.4(10,164 f 80,560523 f 648,460.6X7

2023

\ds aiiccs iKim

Sharchokiofs
P.'js uhfc

(Note 14)

Interc*;! Pavahlc

iNulc 12. 10
1 ̂ >ia(

:n
Balance as oi' Januan 1.2023

fa-sh f)i*w tmnil inancmc Acinilies-

AddKi»snaI lV>nr>\vinii

Repus nmi uf'Biim'WTng

Nt^n-ensh llnancing ac\ nies

Comcr^ii'n ti»

HaUiUce. Dtcctnher ̂ 1. 2023

P 625.OU1.000 P 6.042,25<» P UO80.4X.^ P 641.322.'.'‘^

.^442,7t>8 5.442.“'(«

-n.250.0Ui-3I,250.<J(H>

P 593.750.000 P 11,4X4.964 P l0.28i).4X3 P 615.515.447

NOTE 29- SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF
INTERNAL REVENUE

Presented below and in the suceecding pages is the supplemcntar\’ infonnation required by the
Bureau oflntemal Revenue (BIR) under Revenue Regulations (RR) No. 15-2010 and RR No. 34-
2020 to be disclosed as part olThe notes to the financial statements,

this supplementary information is presented for purposes of compliance with BIR requirements
and is not a required disclosure under the Philippine f inancial Reporting Standards (PFRS)
Accounting Standards.

I he details of taxes, duties, and license fees paid or accrued during the taxable year, as required
under the aforementioned Revenue Regulations, are presented below and in the succeeding pages.

(a) Output VAT

Tax Base .Amount
VATable sales

lixempt sales

P 32.710.954

537.600.260

P .3.92.5.315

P 570.31 1.214 P 3.925.315

I he Company's exempt sales were determined pursuant to Section 109 of the 1997 National
Internal Revenue Code.
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Ih) Input VAT

Purchases Input VAT

Balance at beginning of year

Cioods other than capitals goods

Capital goods subject to amortization

Ser\ ices lodged under other accounts

1 otal available input VA 1

Allocable to exempt sales

Applied against output VAT

P P 57.615

14.371.743119,764,525

14.429.357

(3.925.315)

10,504,043P

(a) Taxes and Licenses for 2025

faxes and licenses for 2025 consist of:

Amount

Real propertx tax

l.iccnscs and business pemiits

Others

P 775.571

2.51 1.250

126.573

P 3.413.394

The amounts of taxes and licenses shown above are included under the general and administratix e

expenses in the .statements of comprehensive income (loss).

(b) Withholding Taxes for 2025

Withholding taxes paid and accrued during the >ear is as t'ollous:

.Amount

Compensation and emplo\ ee benefits

I xpanded

165.880

13.083.504

P

13.249.384P

(c) Tax Assessments and Cases

The Company has no pending examination with the Bureau of Internal Revenue as of reporting

period.

(d) Related Party Transaction

The Company is not covered under Section 2 of the Re\ enue Regulation 34-2020 requirements and

procedures for related party transaction, including filing of BIR Form 1709, Information Return on
its fran.sactions with Related Pam.
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SUPPLEMENTARY SCHEDULE IN COMPLIANCE WITH THE

REVISED SRC RULE 68

FINANCIAL SOUNDNESS INDICATORS

For The Years Ended December 31. 2025. 2024 and 2023

Current Ratio

2025 2024 2023

Total current assets

Total current liabilities

Current ratio

I82,3%.817 P

275.500.448

P  181.-561,530

288,018,413

P 57.622.050

124.273.621

0.662:10.630:1 0.464:1

Quick Ratio

2025 2024 2023

Total liquid asset

1 olal current liabilities

Quick ratio

149,647J58

288.018,413

P 154.317.662 P

275.500.448

.30.415.311

124.273.621

P

0.245:10..520:1 0.56:1

Working Capital to Total Asset

2024 20232025

Working capital

Total assets

Working capital ratio

P (106,4.56,883)

1.134,94 U536

P (93.103,631)

1.160.905.038

P (66.650.671)

1.053.870.330

-0.09:1 -0.08:1 -0.08:1

Solvency Ratio

2025 2024 2023

Net income (loss) after ta.x + Depreciation

Total liabilities

Solvency ratio

P 50,144,583

775.500.448

19.816.736

686.773,621

P 49,470.030

725318.413

P

0.065:1 0.029; 10.068:1

Deht-tOH'quity Ratio

2024 20232025

T otal liabilities

Total equity

Dcbt-to-cquity ratio

775.500.448 P

385.404,590

686.773.621

367.096.709

P  725.518,413

409,423.123

P

.772:1 2.012:1 1.871:1

Asset-to-equity Ratio

20232025 2024

1.160.905.038

385.404.590

1.053,870.3.30

367.096.709

T otal assets

Total equity

.Asset to equity ratio

P 1,134.941.536

409,423,123

P P

3.012:1 2.871:12.772:1



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC.
SUPPLEMENTARY SCHEDULE IN COMPLIANCE WITH THE

REVISED SRC RULE 68

FINANCIAL SOUNDNESS INDICATORS

For The Years Ended December 31, 2025, 2024 and 2023

Interest Rate Coverage Ratio

2024 20232025

30,663,304

37,014.323

Pre-tax profit (loss) before interest

Interest

Interest rate ratio

64,521.902

45,462.742

P 54,3.44.527

43.511,702

PP

1.249:1 0.828:1.419:1

Projllability Ratios

2024 20232025

(4.761,161)

367.096.709

Net profit (loss) after tax

Total equity

P 14.291,927 P

409,423.123

6.6.32.881

385.404.590

P

-0.013:10.035: 0.017:1

a. j Return on asset ratio

20232025 2024

Net income (loss) after tax

■Average assets

14,291.927 P
1,728,375,806

6.632.881
1,107,387.684

(4.761,161)
1.053.885.646

P

-0.005:10.008:1 0.006:1

b.) Return on equity ratio

2024 20232025

Net profit (loss) after tax
Average equity

14,291,927
590,116,152

6.632.881 P
376.250.649

(4.761,161)
358.989.789

P P

0.018:1 -0.013:10.024:1

c.) Gross Profit Margin Ratio

2024 20232025

Net profit (loss) before tax
Gross profit (loss)

10.822.825
130.259.421

(6.350.929)
70.887.057

P 19,059,160
182,761,854

P P

0.083:1 -0.09:10.104:1

d) Set Profit Margin

2024 20232025

Net profit (loss) after tax
Revenue

6.632.881 P
381.120.184

(4.761,161)
273.689,741

P 19,059,160 P
518,370,960

0.017:1 -0.017:10.037:1



RFXONCILIATION OF RETAINED EARNINGS AV AILABLE FOR DIVIDEND DECLARATION

For the Reporting Period Ended December 31,2025

ALLIED CARE EXPERTS (ACE) MEDICAL CEN1 ER-PALAWAN. INC.

Jomari Bldg., B. 2nd Fir, Malvar St., Puerto Priiisesa City, Palawan

Lnappropriated Retained Earnings, beginning of reporting period (P59,009,410)

Add: Category A: Items that are directly credited to Unappropriated

Retained Earnings

● Reversal of Retained Earnings Appropriaiion/s

● Effect of restatements or prior-period adjustments
● Others

Less: Category B: Items that are directly debited to Unappropriated

Retained Earnings

● Dividends declaration during the reporting period

● Retained Earnings appropriated during the reporting period

● Effect of restatements or prior-period adjustments

● Others

Lnappropriated Retained Earnings, as asjusted (59,009,410)

Add/Less: Net Income (Loss) for the current year 14,291,927

Less: Category C.l: Unrealized income recognized in the profit or

loss during the reporting period (net of tax)

● Equity in net income of assoc iatc/joint venture, net ofdividcnds
declared

● Unrealized foreign exchange gain, except those attributable to cash

and cash equivalents

● Unrealized fair value adjustment (market-to-market gains) of

financial instruments at fair value through profit or loss (F'VTPL)

● EInrealized fair value gain of Investment Property

● Other unrealized gains or adjustments to retained earnings as a result
of certain transactions accounted for under the PFRS Accounting
Standards

● Sub-total

Add: Category C.2: Unrealized income recognized in the profit or

loss in prior reporting periods but realized in the current

reporting period (net of tax)

● Realized foreign exchange gain, except those attributable to cash and

cash equivalents

● Realized fair value adju.stment (market-to-market gains) of financial

instruments at fair value through profit or loss (FVTPL)

● Realized fair value gain of Investment Property

● Other realized gains or adju.stments to retained earnings as a result of

certain transactions accounted for under the PFRS Accounting
Standards

● Sub-total



RFXONCILIATION OF RETAINED EARNINGS AVAll.ABLE FOR DIVIDEND DECLARATION

For the Reporting Period Ended December 31, 2025

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN. INC.

.lomari Bldg., B. 2nd Fir, Malvar St., Puerto Prinsesa Cit>', Palawan

Add: Category' C.3: Unrealized income recognized in the profit or

loss in prior reporting periods but reversed in the current

reporting period (net of tax)

● Reversal of previouslj recorded foreign exchange gain, except those

attributable to cash and cash equivalents

● Reversal of previously recorded fair value adjustment (market-to-

market gains) of financial instruments at fair value through profit or

lossd'VTPL)

● Reversal of previously recorded fair value gain of Investment

● Reversal of other unrealized gains or adjustments to retained earnings
as a result of certain transactions accounted for under the PFRS

Accounting Standards
● Sub-total

Adjusted Net Income (Loss) 14,291,927

●Add: Category D: Non-actual losses recognized in profit or loss
during the reporting period (net of tax)
● Depreciation on revaluation increment (after tax)
● Sub-total

Add/Less: Category E: .Adjustments related to relief granted by SEC
and BSP

♦ Amortization of the effect of reporting relief
● Total amount of reporting relief granted during the year
● Others
● Sub-total

■Add/Less: Category F: Other items that should be excluded from the
determination of the amount available for dividends distribution

● Net movement of treasury shares (except for reacquisition of
redeemable shares)

● Net movement of deferred tax asset not considered in the reconciling
items under the previous categories

● Net movement in deferred tax asset and deferred tax liabilities related

to same transaction, e.g.. set up of right of use of asset and lease
liability, set-up of asset and asset retirement obligation, and set-up of
service concession asset and concession payable

●  .Adjustment due to deviation from PFRS/GA.AP - gain (loss)
● Others
● Sub-total

TOTAL RETAINED EARNINGS, END OF THE REPORTING PERIOD
AVAILABLE FOR DIVIDEND DECLARATION (^^'717,483)



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALA WAN, INC.
SUPPLEMENTARY SCHEDULES AS PER PART H SRC RULE 68

Schedule A. Financial Assets

Name of Issuing

entity and

association of

each issue (i)

Number ofshitres

or principal

amount of bonds

and notes

Amount

show n in the

balance sheet

Income received

and accrued

(ii)

Metropolitan Bank and Trust Company

Development Bank of the Philippines

Bank of Philippine Islands

Landbank of the Philippines

P 4,696.729

16,546.793

1,797.896

24.681.093

P 4.696.729

16.546.793

1,797.896

24.681.093

P 1.737

15,526

914

3.997

47.722.511 !P 47.722.511 P P 22,174

I

Schedule B. Amounts Receivable from Directors, Officers. Kmployccs, Related Parties and Principal Stockholders

(Other than Related Parties)

Name and Balance at

beginning of
period

Additions Amounts Amounts Current Not Balance

Designation

of debtor

collected written off

(iii)

Current at end

(ii) of

(i) ^ri^

Alcanzare. Eva
.Andes. Romina

Bacay. Greyed 1
Cal VO. Redjan

Catigbe. Bianca
Lobaton. I lannah

P 10.092 P  10.092
220

4.200
1.072
3,186
4.405

220
■  I

4.200
1.072
3.186
4.405

,Iov
Marafion. Jeddah

Millave. King
Erick
Miflano. Dian
Lou
Mohamad. Joel

Pacaigue,
Katherine

Palay. Arlene
Paiacsil. Ed

Angela
Serv ando. Rizza

152 152
2.316 2.316

8.030 8.030

4,000
14.041

4.000
14.041

22.395
7.821

22.395
7.821

4.186 4.186

P 86.116 P 86,116



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALA WAN, INC.
SUPPLEMENTARY SCHEDULES AS PER PART 11 SRC RULE 68

Schedule C. Amounts Receivable from Related Parties which are eliminated during the consolidation of Tinancial
statements

Balance

at end

Additions Current NotName and

Designation

of debtor

Balance at

beginning of period

Amounts

collected

Amounts

written off

(iii)

C urrent

(ii) of

period(i)

NA NA NA NA NANA NA NA

Schedule D. Intangible Assets-Other Assets

Ending
balanceDescription Beginning of period

balance

Additions at

cost (ii)

Charged to

cost and

expenses

Charged

to other

accounts

Current

(i)

NA NANA NA NANA NA

Schedule E. Long Term Debt

Title of Issue and type of

obligation

Amount shown under

caption "Current portion of

long-tenn debt" in related

___babnce^eeijn2___

Amount shown under

caption "[,ong-term Debt" in

related balance sheet

Amount

auihori/.ed by

indenture(i)

(iii)

Promissory Note/ Bank loan pay able in

single sum. P500.000.000 P- P500.0(X),000

5.5% - 6% interest. 40 quarterly
installments. November 4. 2031

Schedule F. Indebtedness to Related Parties (Current)

Name of related party Balance at beginning of

period

Balance at end of period

(i) (ii)

V.arious Shareholder P80.560.523 PI 02.855.015I



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC.
SUPPLEMENTARY SCHEDULES AS PER PART II SRC RULE 68

Schedule G. Guarantees of Securities of Other
Issuers

Nature of guaranteeTitle of issue of

each class of

securities

guaranteed

Amount owned

by person for

which statement

is filed

Name of issuing

entity of securities

guaranteed by

the company for

which this

statement is filed

Total amount

guaranteeti and

outstanding

(ii)

(i)

NANANA NANA

Schedule H. Capital Stock

Others

(iii)

Directors,

officers and

employees

Number of

shares held

by related

parties (ii)

Number of shares Number of shares

resersed for options,

warrants, conversion

and other rights

Number of

Shares

authorized

Title of

issued and

outstanding as

shown under related

balance sheet

issue

(i)

230founders'

Common

I’refcrred

600 600

77.970219.380239.4(K)

78.200219.980240.000T otal
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PEREZ, SESE, VILLA & CO
CERTIFIED PUBLIC ACCOUNTANTS

\\
-3^

REPORT OF INDEPENDENT AUDITOR

TO ACCOMPANY FINANCIAL STATEMENT FOR

FILING WITH THE BUREAU OF INTERNAL REVENUE

To the Board of Directors and Shareholders

ALLIED CARE EXPERTS (ACE)
MEDICAL CENTER-PALAWAN. INC.

Jomari Building B, 2"'^ Floor Malvar St.,
Puerto Princesa City, Palawan

We have audited the llnancial statements of ALLIED CARE EXPERTS (ACE) MEDICAL

CENTER-PALAWAN, INC. (the Company) for the year ended December 31, 2025. on which
we have rendered the attached report dated March 13. 2026.

In compliance with Revenue Regulations V-20. we are stating the following:

1. I he ta.\es paid and aecrued by the above Company for the year ended December 31, 2025
are shown in the Schedule of Taxes and Licenses.

2. No partner of our Firm is related by consanguinity or affinity to the president, manager or
principal shareholders of the Company.

PEREZ, SESE, VILLA & CO

BY: MA. ALMA C. SE^
ANAGINCi PARJNER

c/,CPA License No. 0054588
Tax Identification No. 212-955-173-000

PTR No. 0368867. Issued on Januaiy 08, 2026. Manila City
SEC Accreditation No.

Partner - 0054588-SivC Group B. Issued on December 01. 2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements

Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements

IC Accreditation No.

Partner - 1C-EA-2025-0041-R Group B. Issued on January 19, 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements

BOA/PRC Accreditation No. 0222. Issued on September 13. 2023
valid until October 12. 2026

BIR Accreditation No. 06-002735-001-2024. Issued on April 12. 2024
valid for three (3) years until April 11. 2027

Manila. Philippines
March 13,2026

AuBmNG - ACCOUNTING - CONSULTANa- FINANCIAL ADVISORY - TAXATION - BOOKKEEPING - DUE DILIGENCE



A ACEMEDICAL CENTER
mm Hi PALAWAN

ACE MEDICAL CENTER PALAWAN
South National Highway Brgy. San Pedro

Puerto Princesa City Palawan 5300

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR ANNl AL INCOME TAX RETURN

Ihc management of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN,
INC. (the Company) is responsible for all information and representations contained in the Annual
Income lax Return for the year ended December 31. 2025. Management is likewise responsible
for all information and representations contained in the financial statements accompanying the
■Annual Income 1 ax Return covering the same reporting period, f urthermore, the Management i:;
responsible for all information and representations contained in all the other tax returns filed for the
reporting period, including, but not limited, to the value added tax. withholding tax returns,
documentarv stamp tax returns, and anv and all other tax returns.

In this regard, the Management alTirms that the attached audited financial statements for the
ended December 31. 2025 and the accompanying Annual Income Tax Return are in accordance
with the books and records of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-
P.ALAWAN, INC., complete and correct in all material respects. Management likewise affirms
that:

IS

year

(a) the Annual Income fax Return has been prepared in accordance with the provisions
of the National Internal Revenue C\>de, as amended, and peninent tax regulations and
other issuances of the Department of Finance and the Bureau of Internal Rev enue;

(b) any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income
tax return pursuant to lax accounting rules has been reported as reconciling items and
maintained in the Compan) 's books and records in accordance vviih the requirements of
Rev enue Regulations No. 8-2007 and other relevant Lssuances;

(c) ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC. has fi led
all applicable tax returns, reports and statements required to be fi led under Philippine
tax laws for the reporting period, and all taxes and other impositions shown thereon to
be due and payable have been paid for the reporting period, except tliose contested in good
faith.

BY:
ALLIED CARE EXPERTS (ACEfMEDICAL CENTER-PALAWAN, INC.

AM.ADO MANUEL C. ENRIQUEZ JR.
Chairman of the Board

JOSEPH M. TOVRRA
President

SHEREIL/DELOS SA.NTOS-PABLICO
Treasurer- (laq


