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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN,
INC. (the Company) is responsible for the preparation and fair presentation of the financial
statements including the schedules attached therein, for the years ended December 31, 2025. 2024
and 2023, in accordance with Philippine Financial Reporting Standards (PFRS) Accounting
Standards. and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
OF €ITor.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules
attached therein. and submits the same to the shareholders.

PEREZ, SESE, VILLA & CO., the independent auditor appointed by the has audited the financial
statements of the Company in accordange with Philippine Standards on Auditing. and in their report
to the sharcholders. has expressed théir opinion on the fairness of presentation upon completion of
such audit.

AMADO MANUEL C. ENRIQUEZ JR.
Chairman of the Board
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PEREZ, SESE, VILLA & CO.

CERTIFIED PUBLIC ACCOUNTANTS : S EE Sl

9% Flr. Unit C MARC 2000 Tower
1873 Taft Ave, cor. SanAndres St.
Malate, Manila 1004

SUPPLEMENTAL STATEMENT
OF INDEPENDENT AUDITORS

To the Board of Directors and Shareholders
ALLIED CARE EXPERTS (ACE)
MEDICAL CENTER-PALAWAN, INC.
Jomari Building B, 2™ Floor Malvar St.,
Puerto Princesa City, Palawan

We have audited the financial statements of ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER-PALAWAN, INC. (the Company) for the year ended December 31. 2025. on which
we have rendered the attached report dated March 13, 2026.

In compliance with the Revised Securities Registration Code Rule No. 68, we are stating that the
Company has fifty-six (56) shareholders owning one hundred (100) or more shares of the
Company’s capital stock as of December 31, 2025, as disclosed in Note 15 to the financial
statements.

PEREZ, SESE, VILLA & CO.

Ao, Qe &
BY: MA. ALMA C. SEAE
JaANAGING PAETNER

CPA License No. 0054588
Tax Identification No. 212-955-173-000
PTR No. 0368867, [ssued on January 08, 2026, Manila City
SEC Accreditation No.
Partner - 0054588-SEC Group B, Issued on December 01, 2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
IC Accreditation No.
Partner - IC-EA-2025-0041-R Group B, Issued on January 19, 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements
BOA/PRC Accreditation No. 0222, Issued on September 13, 2023
valid until October 12, 2026
BIR Accreditation No. 06-002735-001-2024. Issued on April 12, 2024
valid for three (3) years until April 11, 2027

Manila, Philippines
March 13, 2026
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'Bi admin@psv-co.com

PEREZ, SESE, VILLA & CO.

Y CERTIFIED PUBLIC ACCOUNTANTS ; g8y o0 00

IQ S Fir. Unit C MARC 2000 Tower
1973 Taft Ave. cor. San Andres St.
Malate, Manila 1004

REPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY SCHEDULES

To the Board of Directors and Shareholders
ALLIED CARE EXPERTS (ACE)
MEDICAL CENTER-PALAWAN, INC.
Jomari Building B, 2™ Floor Malvar St..
Puerto Princesa City, Palawan

We have audited in accordance with Philippine Standards on Auditing, the financial statements of
ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC. (the Company)
for the year ended December 31, 2025 and have issued our report thereon dated March 13, 2026.
Our audits were made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying schedules of Financial Soundness Indicators, Reconciliation
of Retained Earnings Available for Dividend Declaration, and Supplementary Schedules required
by Annex 68-J, are the responsibility of the Company's management. This supplementary
schedule is presented for the purpose of complying with the Revised Securities Regulation Code
(SRC) Rule No. 68, and is not part of the basic financial statements. This supplementary schedule
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and. in our opinion, fairly states in all material respects the financial data required to be set forth
therein in relation to the basic financial statements taken as a whole.

PEREZ, SESE, VILLA & CO.

. (. &

BY: MA. ALMA C. SESE
J‘ANAGING PARTNER

CPA License No. 0054588
Tax Identification No. 212-955-173-000
PTR No. 0368867, Issued on January 08, 2026, Manila City
SEC Accreditation No.
Partner - 0054588-SEC Group B, Issued on December 01, 2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
Firm - 0222-SEC Group B, Issued on December 01. 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
IC Accreditation No.
Partner - [C-EA-2025-0041-R Group B, Issued on January 19, 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements
BOA/PRC Accreditation No. 0222, Issued on September 13. 2023
valid until October 12, 2026
BIR Accreditation No. 06-002735-001-2024, Issued on April 12, 2024
valid for three (3) years until April 11, 2027

Manila, Philippines
March 13, 2026
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REPORT OF INDEPENDENT AUDITORS

To the Board of Directors and Shareholders
ALLIED CARE EXPERTS (ACE)
MEDICAL CENTER-PALAWAN, INC.
Jomari Building B, 2™ Floor Malvar St.,
Puerto Princesa City. Palawan

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER-PALAWAN, INC. (the Company). which comprise the statements of financial
position as at December 31, 2025, 2024 and 2023, and the statements of comprehensive income
(loss). statements of changes in equity and statements of cash flows for the years then ended and
notes to the financial statements, including material accounting policy information.

In our opinion. the accompanying financial statements present fairly, in all material respects. the
financial position of the Company as at December 31, 2025, 2024 and 2023. and its financial
performance and its cash flows for the years then ended in accordance with Philippine Financial
Reporting Standards (PFRS) Accounting Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of
Ethics) together with the ethical requirements that are relevant to our audit of the financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRS Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as going concern. disclosing. as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or cease operations. or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

AUDITING ~ ACCOUNTING — CONSULTANCY — FINANCIAL ADVISORY — TAXATION - BOOKKEEPING ~ DUE DILIGENCE




Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with PSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e  Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriatc to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectivencss of the Company’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concemn basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. IHowever, future events or conditions may cause the Company to cease to continue
as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures. and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.



Report on Other Legal and Regulatory Requirements

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information for the year ended December 31, 2025 required
by the Bureau of Internal Revenue as disclosed in Note 29 to the financial statements is presented
for purposes of additional analysis and is not a required part of the basic financial statements
prepared in accordance with PFRS Accounting standards. Such supplementary information is the
responsibility of management. The supplementary information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and. in our opinion. is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

PEREZ, SESE, VILLA & CO.

h.@n é '
BY: MA.ALMAC. SES
()/‘:NAG[NG PARTNER
CPA License No. 0054588
Tax Identification No. 212-955-173-000
PTR No. 0368867. Issued on January 08, 2026, Manila City
SEC Accreditation No.
Partner - 0054588-SEC Group B, Issued on December 01, 2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
Firm - 0222-SEC Group B. Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
IC Accreditation No.
Partner - IC-EA-2025-0041-R Group B, Issued on January 19. 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements
BOA/PRC Accreditation No. 0222, Issued on September 13, 2023
valid until October 12. 2026

BIR Accreditation No. 06-002735-001-2024. Issued on April 12. 2024
valid for three (3) years until April 11, 2027

Manila, Philippines
March 13, 2026



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC.

STATEMENTS OF FINANCIAL POSITION
December 31, 2025, 2024 and 2023

Notes 2025 2024 2023
ASSETS
Current Assets
Cash 456 P 51,519,156 P 12,985,567 ¢ 8.685.227
Trade and other reccivables 457 98,128,202 141,332.095 21.730,084
Inventories 4.8 20,259,500 23.690.554 19,257,990
Prepayments and other current assets 4.9 11,654,672 4.388.601 7.949.649
Total Current Assets 181,561,530 182.396,817 57,622.950
Non-Current Assets
Property and cquipment 4.5.10 934,441,366 958.177.143 974.059,309
Intangible asset 4.5.11 373,333 653.333 933.333
Deferred tax asset 4.22 18,565,307 19,677.745 21,254,738
Total Non-Current Assets 953,380,006 978.508,221 996,247,380
TOTAL ASSETS P 1,134941,536 P 1,160.905,038 P 1.053.870.330
LIABILITIES AND EQUITY
Current Liabilities
Trade and other payables 4,12 P 118,139,791 P 122,303.833 P 79.629.509
Loans payable - current 4,14 62,500,000 62.500.000 31.250,000
Income tax payable 4,22 1,518,411 1.312.110 -
Other current liabilities 4,13 3,005,196 8.823.982 3.113.629
Advances from related parties 4.21 102,855,015 80.560.523 10.280.483
Total Current Liabilities 288,018,413 275.500.448 124,273,621
Non-Current Liabilities
Loans payable - non current 4.14 437,500,000 500,000.000 562.500.000
Total Liabilities 725,518,413 775.500,448 686.773.621
Equity
Sharc capital 4,15 220,430,000 219,980,000 219,430,000
Share premium 4,15 233,710,606 224,434,000 213,309.000
Accumulated deficits 4 (44,717,483) (59.009.410) (65,642.291)
Equity, net 409,423,123 385.404,590 367,096,709
TOTAL LIABILITIES AND EQUITY P 1,134,941,536 P 1.160.905,038 P 1.053.870.330

(See accompanying Notes to Financial Statements)




ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC

STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
For The Years Ended December 31, 2025, 2024 and 2023

Notes 2025 2024 2023
REVENUE 416 P 518,370,960 P 381,120,184 P 273.,689.741
COST OF SALES AND SERVICES 4,17 (337,591,799) (250,860,763) (202.802,684)
GROSS PROFIT 180,779,161 130.259,421 70,887,057
OTHER INCOME 4.19 1,982,693 486,898 1.600.067
GROSS INCOME 182,761,854 130.746.319 72.487.124
OPERATING EXPENSES 4.18 (118,239,952) (76.411,792) (41,823.730)
FINANCE COST (45,462,742) (43.511,702) (37.014.323)
INCOME (LOSS) BEFORE TAX 19,059,160 10.822.825 (6.350.929)
INCOME TAX EXPENSE (BENEFIT) 4,22
Current 3,654,794 2,612,951 1,087,144
Deferred 1,112,439 1,576,993 (2.676.912)
4,767,233 4,189,944 (1,589.768)
INCOME (LOSS) FOR THE YEAR 14,291,927 6.632,881 (4.761.161)
COMPREHENSIVE INCOME (LOSS) - - -
TOTAL COMPREHENSIVE INCOME (LOSS)
FOR THE YEAR P 14,291,927 P 6,632.881 P (4.761,161)
BASIC EARNINGS
(LOSS) PER SHARE 23 P 6484 P 30.15 P (21.70)

(See accompanying Notes to Financial Statements)



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC.

STATEMENTS OF CHANGES IN EQUITY
For The Years Ended December 31, 2025, 2024 and 2023

Notes 2025 2024 2023

SHARE CAPITAL 4,15

Balance, beginning of the year P 219,980,000 P 219,430,000 P 218,600,000

Issuance of shares 450,000 550,000 830.000

Balance, end of the year 220,430,000 219,980,000 219,430,000
SHARE PREMIUM 415

Balance, beginning of the year P 224,434,000 P 213309000 P 193,164.000

Issuance of shares 9,276,606 11,125,000 20,145,000

Balance, end of the year 233,710,606 224,434,000 213,309,000
ACCUMULATED DEFICITS 4

Balance, beginning of the year (59,009,410) (65,642.291) (60,881.130)

Income (loss) for the year 14,291,927 6,632,881 (4.761,161)

Balance, end of the year (44,717,483) (59.009.,410) (65.642.291)
EQUITY, net P 409,423,123 P 385.404,590 P 367,096.709

(See accompanying Notes to Financial Statements)



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC.

STATEMENTS OF CASH FLOWS
For The Years Ended December 31, 2025, 2024 and 2023

Notes 2025 2024 2023
CASH FLOWS FROM OPERATING
ACTIVITIES
Income (loss) for the year P 19,059,160 P 10,822,825 (6.350,929)
Adjustment to reconcile net income (loss) to
net cash provided by (used in) operating activities:
Interest income 4,19 (22,174) (6,323) (10.857)
Interest expense 45,462,742 43.511.702 37.014.323
Depreciation 4,10,20 35,178,103 36,580.746 24,577.897
Amortization 280,000 280.000 280,000
Operating income before changes
in working capital 99,957,830 91.188.950 55.510434
Changes in operating assets and liabilities:
Decrease (increase) in:
Trade and other receivables 457 43,203,893 (119.602,011) (4.346,017)
Inventories 48 3,431,054 (4.432,564) 756,244
Prepayments and other current assets 49 (7,266,071) 3,561,047 (5.761,931)
Increase (decrease) in:
Trade and other payables 4,12 (3.607,745) 48,759.125 14,986.096
Other current liabilities 4.13 (5,818,786) 5,710,353 19,433
Cash provided by operation 129,900,175 25.184.900 61.164.259
Interest received 4,19 22.174 6.323 10.857
Income tax paid (3,448.494) (1.300,841) -
Net cash provided by operating activities 126,473,855 23.890.382 61,175,116
CASH FLOWS FROM INVESTING
ACTIVITIES
Acquisition of property and equipment 45.10 (11,442.326) (20.698.580) (15.640,859)
CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds from issuance of shares 415 9,726,606 11.675.000 20,975.000
Payment of loan 4,15 (62,500,000) (31.250.000) (31.250,000)
Proceeds from advances from related parties 4,2/ 22,294,492 70,280.040 -
Interest expense paid 4,11,15 (46,019,039) (49.596.502) (37.014.323)
Net cash (used in) provided by financing activities (76,497,941) 1.108.538 (47.289.323)
NET INCREASE (DECREASE) IN CASH 38,533,589 4.300.340 (1.755.066)
CASH AT THE BEGINNING OF THE YEAR 12,985,567 8.685.227 10.440,293
CASH AT THE END OF THE YEAR P 51,519,156 P 12,985,567 8,685,227

(See accompanying Notes to Financial Statements)




ALLIED CARE EXPERTS (ACE) MEDICAL CENTER -
PALAWAN, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2025, 2024 and 2023

NOTE 1- GENERAL INFORMATION

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER-PALAWAN, INC. (the Company)
is a stock corporation organized and registered with the Philippine Securities and Exchange
Commission (SEC) on January 20, 2017 under Registration No. CS201702182.

The Company’s primary purpose is to establish, maintain, operate. own and manage hospitals,
medical and related healthcare facilities and businesses such as but without restriction to
clinical laboratories, diagnostic centers. ambulatory clinic, condo-hospital. scientific research
institutions and other allied undertakings and services which shall provide medical, surgical,
nursing, therapeutic, paramedic or similar care, provided that purely professional, medical or
surgical services shall be performed by duly qualified and licenses physicians or surgeons
who may or may not be connected with the hospitals and whose services shall be freely and
individually contracted by the patients. '

On March 29, 2021, the Securities and Exchange Commission (SEC) En Banc, through SEC
MSRD Order No. 14, Series of 2021, approved the registration statement of the Company
covering a total of 240,000 shares. These consist of 36,000 common shares to be offered to the
public through an Initial Public Offering (IPO), equivalent to 3.600 blocks of 10 shares per
block, at an offer price ranging from P150,000 to P600,000 per block, with an aggregate
principal amount of up to Nine Hundred Ninety-Nine Million Nine Hundred Thousand Pesos
(P999,900,000).

The registered shares also include 600 founders™ shares and 203,400 common shares, which are
not included in the public offering.

Following the approval of the registration statement, the shares may be offered and sold to the
public subject to compliance with the Securities Regulation Code, its Amended Implementing
Rules and Regulations. the Revised Code of Corporate Governance, and other applicable rules
and regulations issued by the SEC.

The registered office of the Company is located at Jomari Bldg., B. 2" Flr, Malvar St., Puerto
Prinsesa City, Palawan.

Status of Operation

The Company commenced full operation in January 2023.

Approval afthe Financial Statements

The financial statements of the Company for the year ended December 31. 2025 including its
comparative figures for the years ended December 31. 2024 and 2023 were approved and
authorized for issue by the Board of Directors on March 13, 2026.

NOTE 2 - BASIS OF PREPARATION AND PRESENTATION

The financial statements of the Company have been prepared in accordance with the Philippine
Financial Reporting Standard (PFRS) Accounting Standards.



Allied Care Experts (ACE) Medical Center-Palawan, Inc. Page 2 of 44
Notes to Financial Statements

Basis of Preparation and Measurement

The Company has prepared the financial statements as at and for the year ended December 31, 2025
and 2024 on a going concern basis. which assumes continuity of current business activities and the
realization of assets and settlements of liabilities in the ordinary course of business.

The financial statements are presented in Philippine Peso (P) the currency of the primary economic
environment in which the Company operates. All values are rounded to the nearest peso, except
when otherwise indicated.

The financial statements of the Company have been prepared on a historical cost basis, unless stated
otherwise. Historical cost is generally based on the fair value of the consideration given in exchange
for an asset or fair value of consideration received in exchange for incurring liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place cither:

* in the principal market for the asset or liability; or

* in the absence of a principal market. in the most advantageous market for the assct or
liability. The principal or the most advantageous market must be accessible by the
Company.

The fair valuc of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability. assuming that market participants act in their economic
best interest.

A fair value measurement of a nonfinancial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

When measuring the fair value of an asset or a liability. the Company uses market observable data
to the extent possible. If the fair value of an asset or a liability is not dircctly observable, it is
estimated by the Company (working closely with external qualified valuers) using valuation
techniques that maximize the use of relevant observable inputs and minimize the use of
unobservable inputs (e.g. by usc of the market comparable approach that reflects recent transaction
prices for similar items. discounted cash flow analysis. or option pricing models refined to reflect
the issuer’s specific circumstances). Inputs used are consistent with the characteristics of the asset
or liability that market participants would take into account.

Further information about assumptions made in measuring fair values is included in the following:

* Note 5 - Significant Accounting Judgments and Estimates
* Note 27 - Fair Value Measurement

For financial reporting purposes. fair value measurements are categorized into Level 1. 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurcment in its entirety: which are described as follows:

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active
markets for identical assets or liabilities:

® Level 2 fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly (i.c. as
prices) or indirectly (i.e. derived from prices): and



Allied Care Experts (ACE) Medical Center-Palawan, Inc. Page 3 of 44
Notes to Financial Statements

* Level 3 fair value measurements are those derived from valuation techniques that include
inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

Transfers between levels of the fair value hierarchy are recognized by the Company at the end of
the reporting period during which the change occurred.

NOTE 3 - ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

The Company adopted all applicable accounting standards and interpretations as at December 31.
2025. The new and revised accounting standards and interpretations that have been published by
the International Accounting Standards Board (IASB) and approved by the Financial and
Sustainability Reporting Standards Council (FSRSC) in the Philippines, that were assessed by the
Management to be applicable to the Company"s financial statements are as follows:

Adoption of Amended Standards Effective Beginning on or after January I, 2025:

The accounting policies adopted are consistent with those of the previous financial year. except for
the adoption of the following new and amended Standards which the Company adopted effective
for annual periods beginning January 1, 2025.

Unless otherwise indicated, the adoption of the new and amended standards did not have any
material effect on the financial statements. Additional disclosures have been included in the notes
to financial statements, as applicable.

e Amendments to PAS 21, Lack of exchangeability

The amendments specify how an entity should assess whether a currency is exchangeable and how
it should determine a spot exchange rate when exchangeability is lacking.

The amendments are effective for annual reporting periods beginning on or afier January 1, 2025.
Earlier adoption is permitted and that fact must be disclosed. When applying the amendments, an
entity cannot restate comparative information.

New and Amended PFRS and PIC Issuances in Issue but Not Yet Effective or Adopted

Unless otherwise indicated the Company does not expect that the future adoption of the said
pronouncements to have a significant impact on the financial statements. The Company intends to
adopt the following pronouncements when they become effective:

Effective beginning on or after January 1, 2026

e Amendments to llustrative Examples on PFRS 7, PFRS 18. PAS 1. PAS 8, PAS 26 and PAS
37, Disclosures about Uncertainties in the Financial Statements

The amendments add illustrative examples to several PFRS Accounting Standards intended to
improve the reporting of climate-related and other uncertainties in the financial statements.
particularly to address stakeholders’ concerns about consistency of information within the general-
purpose financial reports and sufficient information on climate-related risks and other uncertaintics
in the financial statements.

The examples address topics such as materiality judgements. significant judgements and estimates,
and aggregation and disaggregation.

The illustrative examples are not an integral part of PFRS Accounting Standards and, as such, do
not have an effective date or transition requirements. However, an entity is expected to be entitled
to sufficient time to implement any changes to align the information disclosed in its financial
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statements with the illustrative examples. Determining how much time is sufficient is a matter of
judgement that depends on an entity’s particular facts and circumstances. Nonetheless, an entity
would be expected to implement any changes on a timely basis.

Based on management assessment, this is not expected to have material impact on the financial
statements of the Company.

e Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial
Instruments

The amendments clarify that financial liability is derecognized on the ‘settlement date’. i.e., when
the related obligation is discharged, cancelled. expires or the liability otherwise qualifies for
derecognition. They also introduce an accounting policy option to derecognize financial liabilities
that are settled through an electronic payment system before settlement date if certain conditions
are met.

The amendments also clarify how to assess the contractual cash flow characteristics of financial
assets that include environmental. social and governance (ESG)-linked features and other similar
contingent features. Furthermore, the amendments clarify the treatment of non-recourse asscts and
contractually linked instruments.

Based on management assessment, this is not expected to have material impact on the financial
statements of the Company.

¢  Annual Improvements to PFRS Accounting Standards—Volume 11

The amendments are limited to changes that either clarify the wording in an Accounting Standard
or correct relatively minor unintended consequences. oversight or conflicts between the
requirements in the Accounting Standards. The following is the summary of the Standards involved
and their related amendments.

e  Amendments to PFRS 9
a. Lessee Derecognition of Lease Liabilities

The amendments to paragraph 2.1 of PFRS 9 clarified that when a lessee has determined that a lease
liability has been extinguished in accordance with PFRS 9, the lessee is required to apply paragraph
3.3.3 and recognize any resulting gain or loss in profit or loss.

b. Transaction Price

The amendments to paragraph 5.1.3 of PFRS 9 replaced the reference to ‘transaction price as
defined by PFRS 15 Revenue from Contracts with Customers’ with ‘the amount determined by
applying PFRS 15°. The term ‘transaction price’ in relation to PFRS 15 was potentially confusing
and so it has been removed. The term was also deleted from Appendix A of PFRS 9.

o Amendments to PAS 7, Cost Method

The amendments to paragraph 37 of PAS 7 replaced the term ‘cost method’ with “at cost’. following
the prior deletion of the definition of ‘cost method’.

Based on management assessment, this is not expected to have material impact on the financial
statements of the Company.
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Effective beginning on or after January 1, 2027
e PFRS 18. Presentation and Disclosure in Financial Statements

The standard replaces PAS 1 Presentation of Financial Statements and responds to investors’
demand for better information about companies® financial performance. The new requirements
include:

o Required totals. subtotals and new categories in the statement of profit or loss

o Disclosure of management-defined performance measures

o Guidance on aggregation and disaggregation

Based on preliminary assessment. the management believes that the adoption of PFRS 18 will not
affect total profit or equity of the Company. However, the adoption may affect the subtotals and
performance measures presented in the statement of comprehensive income. The Company is
continuously evaluating the full impact of this new standard on its financial statements.

e PFRS 19, Subsidiaries without Public Accountabilitv

The standard allows eligible entities to elcct to apply PFRS 19°s reduced disclosure requirements
while still applying the recognition, measurement and presentation requirements in other PFRS
Accounting Standards.

In 2025, PFRS 19 was amended to provide reduced disclosure requirements for new or amended
PFRS Accounting Standards adopted by the FSRSC from the issuances of the IASB between
February 2021 and May 2024.

The application of the standard is optional for eligible entities.

Based on management assessment, this is not expected to have material impact on the financial
statements of the Company.

e Amendments to PAS 21. Translation to a Hyperinflationary Presentation C urrency

The amendments introduce translation requirements for entities translating their financial
statements, or the results and financial position of a foreign operation, from a functional currency
that is the currency of a non-hyperinflationary economy to a presentation currency that is the
currency of a hyperinflationary cconomy.

Based on management assessment, this is not expected to have material impact on the financial
statements of the Company. :

Deferred effectivity

e Amendments to PFRS 10 and PAS 28, Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that a full gain or loss is recognized when a transfer to an associate or joint venture involves
a business as defined in PFRS 3. Any gain or loss resulting from the sale or contribution of assets
that does not constitute a business, however, is recognized only to the extent of unrelated investors
interests in the associate or joint venture.
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On January 13, 2016, the FSRSC deferred the original effective date of January 1, 2016 of the said
amendments until the IASB completes its broader review of the research project on equity
accounting that may result in the simplification of accounting for such transactions and of other
aspects of accounting for associates and joint ventures.

Based on management assessment, this is not expected to have material impact on the financial
statements of the Company.

NOTE 4- MATERIAL ACCOUNTING POLICIES

The material accounting policies that have been used in the preparation of these financial statements
arc summarized below. These accounting policies information are considered material because of
its amounts, nature and related amounts. These are material in understanding material information
in the financial statement. These policies have been consistently applied to all the years presented,
unless otherwise stated.

Financial Assets and Liabilities

Date of recognition. The Company recognizes a financial asset or a financial liability in the
statements of financial position when it becomes a party to the contractual provisions of a financial
instrument. In the case of a regular way purchase or sale of financial assets, recognition and
derecognition, as applicable, is done using settlement date accounting.

Initial Recognition and Measurement. Financial instruments are recognized initially at fair value,
which is the fair value of the consideration given (in case of an asset) or received (in case of a
liability). The initial measurement of financial instruments, except for those designated at FVTPL.
includes transaction costs.

“Day 1" Difference. Where the transaction in a non-active market is different from the fair value
of other observable current market transactions in the same instrument or based on a valuation
technique whose variables include only data from observable market, the Company recognizes the
difference between the transaction price and fair value (a “Day 1~ difference) in profit or loss.

In cases where there is no observable data on inception, the Company deems the transaction price
as the best estimate of fair value and recognizes “Day 17 difference in profit or loss when the inputs
become observable or when the instrument is derecognized. For each transaction, the Company
determines the appropriate method of recognizing the *“Day 1" difference.

Classification

The Company classifies its financial assets at initial recognition under the following categories: (a)
financial assets at FVTPL, (b) financial assets at amortized cost and (¢) financial assets at fair value
through other comprehensive income (FVOCI). Financial liabilities, on the other hand. are
classified as either financial liabilitics at FVTPL or financial liabilitics at amortized cost. The
classification of a financial instrument largely depends on the Company ‘s business model and its
contractual cash flow characteristics.

As at December 31, 2025, 2024 and 2023, the Company does not have financial assets and liabilities
at FVTPL and FVOCI.

Financial Assets at Amortized Cost
Financial assets shall be measured at amortized cost if both of the following conditions are met:

o the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and
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o the contractual terms of the {inancial asset give rise. on specified dates. to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial recognition, financial assets at amortized cost arc subsequently measured at amortized
cost using the effective interest method, less allowance for credit losses. if any. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees that are an
integral part of the effective interest rate. Gains and losses are recognized in profit or loss when the
financial assets are derecognized and through amortization process. Financial assets at amortized
cost are included under current assets if realizability or collectability is within 12 months after the
reporting period. Otherwise, these are classified as noncurrent assets

As at December 31, 2025, 2024 and 2023, the Company’s cash and trade and other receivables
account are classified under this category (Note 6 and 7).

Cash

Cash in banks are demand deposits with banks and eam interest at prevailing bank deposit rates.
Meanwhile. cash equivalents are short-term highly liquid investments that are readily convertible
into known amounts of cash, which are subject to an insignificant risk of changes in value and
which have a maturity of three (3) months or less at acquisition.

Receivables

Receivables are recognized only when it becomes a party to a contractual provision that give risc
to a payable of another entity. They are initially recognized at the transaction price including
transaction cost and subsequently measured at amortized cost using the effective interest rate. They
arc included in current assets. except for maturities greater than 12 months after the reporting date,
which are then classified as noncurrent assets.

Receivables are derecognized when the right to receive cash flows from the receivables have
expircd or have been transferred and the Company has transferred substantially all the risks and
rewards of ownership.

At the end of each reporting date. the amounts of receivable are reviewed to determine whether
there is any objective evidence that the amounts are not recoverable. If so. an impairment loss is
recognized immediately in the Company's statements of comprchensive income. The amount of
impairment loss is measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset's original effective interest rate.

Prepayments and Other Current Assets

Prepayments are expenses paid in cash and recorded as assets before they are used or consumed. as
the service or benefit will be received in the future. Prepayments are recognized when paid and
stated at cost less any utilized portion. Prepayments are apportioned over the period covered by the
payment and charged to the appropriate account in the statements of comprehensive income when
incurred.

Other current assets include input valuc-added tax (VAT). Input VAT is stated at any costlcss
impairment in value. Input VAT is the indirect tax paid by the Company on the local purchase of
goods or services from a VAT-registered person. Input VAT is deducted from the output VAT in
arriving at the VAT due and payable. When the output tax exceeds the input tax, the difference is
recognized as a current liability in the statements of financial position. When the input tax exceeds
the output tax, the excess is carried over to the next reporting period and is recognized as an aiset
presented as Input VAT in the statements of financial position. Allowance for unrecoverable input
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VAT. il any, is maintained by the Company at a level considered adequate to provide for potential
uncollectible portion of the claims.

Prepayments and other current assets that are expected to be realized for not more than 12 months
after the end of the reporting period are classified as current assets; otherwise, these are classified
as other noncurrent assets.

At each reporting date, prepayments and other current assets are assessed for impairment. If
impaired. the carrying amount is reduced to it carrying amount; the impairment loss is recognized
immediately in statements of comprehensive income.

Prepayments and other current asscts are derecognized when they have no future benefit is expected
from it. Any gain or loss on derecognition of prepayment and other assets is recognized in the
statements of comprehensive income in the year in which it arises.

Prepaid Income Taxes

Prepaid income tax from Creditable Withholding Taxes (CWTs) CWTs represent amounts withheld
from income subject to expanded withholding taxes. CWTs can be utilized as payment for income
taxes provided that these are properly supported by certificates of creditable tax withheld at source
to the rules on Philippine income taxation. CWTs which are expected to be utilized as payment for
income taxes within twelve months, are classified as current assets. Otherwise, it is presented as
noncurrcnt assets.

Financial Liabilities at Amortized Cost

Financial liabilities are categorized as financial liabilities at amortized cost when the substance of
the contractual arrangement results in the Company having an obligation either to deliver cash or
another financial asset to the holder, or to settle the obligation other than by the exchange of a fixed
amount of cash or another financial asset for a fixed number of its own equity instruments.

These financial liabilities are initially recognized at fair value less any directly attributable
transaction costs. After initial recognition, these financial liabilities are subsequently measured at
amortized cost using the effective interest method. Amortized cost is calculated by taking into
account any discount or premium on the issue and fees that are an integral part of the effective
interest rate. Gains and losses are recognized in profit or loss when the liabilities are derecognized
or through the amortization process.

As at December 31, 2025, 2024 and 2023, the Company s trade and other payables. advances from
related parties, and loans payable accounts are classified under this category (Note 12. 14 and 21).

Trade and Other Payables

Payables are recognized when the Company becomes a party to the contractual provision that gives
rise to a receivable of another entity. Payables are recognized initially at the transaction price and
subsequently measured at amortized cost using the effective interest method. They are included in
current liabilities, except for maturities greater than 12 months afier the reporting date, which are
then classified as noncurrent liabilities.

Trade payables are liabilities to pay for goods or services that have been received or supplied and
have been invoiced or formally agreed with the suppliers.

Accrued expenses represent expenses incurred for the period. but not yet paid as at reporting date.
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Reclassification

The Company reclassifies its financial assets when. and only when. it changes its business model
for managing those financial assets. The reclassification is applied prospectively from the first day
of the first reporting period following the change in the business model (reclassification date).

For a financial assct reclassified out of the financial assets at amortized cost category to financial
assets at FVTPL. any gain or loss arising from the difference between the previous amortized cost
of the financial asset and fair value is recognized in profit or loss.

For a financial asset reclassified out of the financial assets at amortized cost category to financial
assets at FVOCI. any gain or loss arising from a difference between the previous amortized cost of
the financial asset and fair value is recognized in Other Comprehensive Income (OCI).

For a financial asset reclassificd out of the financial assets at FVTPL category to financial assets at
amortized cost, its fair value at the reclassification date becomes its new gross carrying amount.

For a financial asset reclassified out of the financial assets at FVOCI category to {inancial assets at
amortized cost, any gain or loss previously recognized in OCI shall be recognize in profit or loss.

For a financial asset reclassified out of the financial assets at FVTPL category to financial assets at
FVOCI, its fair value at the reclassification date becomes its new gross carrying amount.
Mcanwhile, for a financial asset reclassitied out of the financial assets at FVOCI category to
financial assets at FVTPL, the cumulative gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment
at the reclassification date.

Impairment of Financial Assets

The Company records an allowance for “expected credit loss™ (ECL). ECL is based on the
difference between the contractual cash flows due in accordance with the contract and all the cash
flows that the Company expects to receive. The difference is then discounted at an approximation
to the asset’s original effective interest rate.

For trade receivabices, the Company has applicd the simplified approach and has calculated ECL
bascd on the lifetime expected credit losses. The Company has established a provision matrix that
is based on its historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

For debt instruments measured at amortized cost and FVOCI, the ECL is based on the 12-month
ECL. which pertains to the portion of lifetime ECLs that result from default events on a financial
instrument that are possible within 12 months afier the reporting date. However, when there has
been a significant increasc in credit risk since initial recognition. the allowance will be based on the
lifetime ECL. When determining whether the credit risk of a financial asset has increased
significantly sincc initial recognition, the Company compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a default occurring on the financial
instrument as at the date of'initial recognition and consider reasonable and supportable information.
that is available without undue cost or effort, that is indicative of significant increases in credit risk
since initial recognition.
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Derecognition of Financial Assets and Liabilities

Financial Assets

A financial asset (or where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized when:

*  theright to receive cash flows from the asset has expired:

o the Company retains the right to receive cash flows from the financial asset, but has assumed
an obligation to pay them in full without material delay to a third party under a “pass-
through™ arrangement: or

e  the Company has transferred its right to receive cash flows from the financial asset and either
(a) has transferred substantially all the risks and rewards of the asset, or
(b) has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the assct. :

When the Company has transferred its right to receive cash flows from a financial asset or has
entered into a pass-through arrangement. and has neither transferred nor retained substantially all
the risks and rewards of ownership of the financial asset nor transferred control of the financial
assct, the financial asset is recognized to the extent of the Company's continuing involvement in
the financial asset. Continuing involvement that takes the form of a guarantee over the transferred
financial asset is measured at the lower of the original carrying amount of the financial asset and
the maximum amount of consideration that the Company could be required to repay.

Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged, cancelled
or has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition
of a new liability. and the difference in the respective carrying amounts is recognized in the
statements of comprehensive income. '

A modification is considered substantial if the present value of the cash flows under the new terms,
including net fees paid or reccived and discounted using the original cffective interest rate. is
different by at least 10% from the discounted present value of remaining cash flows of the original
liability. ‘

The fair value of the modified financial liability is determined based on its expected cash flows,
discounted using the intercst rate at which the Company could raise debt with similar terms and
conditions in the market. The difference between the carrying value of the original liability and fair
value of the new liability is recognized in the statements of comprehensive income.

On the other hand, if the difference docs not meet the 10% threshold, the original debt is not

extinguished but merely modified. In such case. the carrying amount is adjusted by the costs or
tees paid or received in the restructuring.

Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount reported in the statements of
financial position if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is intention to settle on a net basis, or to realize the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets
and liabilities are presented gross in the statements of financial position.
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Classification of Financial Instrument between Liability and Equity
A financial instrument is classified as liability if it provides for a contractual obligation to:

* Deliver cash or another financial asset to another entity;

» Exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Company; or

* Satisfy the obligation other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of own equity shares.

It the Company docs not have an unconditional right to avoid delivering cash or another financial
asset to settle its contractual obligation. the obligation meets the definition of a financial liability.

Inventories

Inventories consists of medicines, hospital supplies and Janitorial supplies. These are initially
measured at cost. Costs of inventory include purchase price and all incidental cost necessary to
bring the inventory to its saleable condition. Subsequently, inventories are reported in the statement
of financial position at the lower of cost and net realizable value. Cost is calculated using the first-
in, first-out method.

Net realizable value represents the estimated selling price in the ordinary course of business less all
estimated costs necessary to make the sale.

When the net realizable value of the inventories is lower than the cost, the Company provides for
an allowance for the decline in the value of the inventory and recognizes the write-down as an
expense in profit or loss. The amount of any reversal of any write-down of inventories, arising from
an increase in net realizable value, is recognized as a reduction in the amount of inventories
recognized as an expense in the period in which the reversal occurs.

Provision for inventory losses is established for slow moving, obsolete. defective and damaged
inventories based on physical inspection and management evaluation.

Write-offs represent the release of previously recorded provision from the allowance account and
credited to the related inventory account following the disposal of the inventories. Destruction of
the obsolete and damaged inventories is made in the presence of regulatory agencies.

At each reporting date, inventories are assessed for impairment by comparing the carrying amount
of cach item of inventory with its nct rcalizable value. If an item of inventory is impaired. its
carrying amount is reduced to net realizable value, and an impairment loss is recognized
immediately in profit and loss. Any reversal of impairment is recognized also in profit or loss.

Reversals of previously recorded impairment provisions are credited in the statements of
comprehensive income based on the result of Management’s current assessment, considering
available facts and circumstances, including but not limited to net realizable value at the time of
disposal.

When inventories are sold. the carrying amount of those inventories is recognized as an expense in
the period in which the related revenue is recognized.

Advances to Contractors and Suppliers

Advances to contractors and suppliers represent payments made in advance to contractors for
construction or other services and to suppliers for the purchase of materials and equipment. These
advances are initially measured at cost and are subsequently applied against the related progress
billings of contractors or upon receipt of goods from suppliers.
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Property and Equipment

Property and equipment arc tangible assets that are held for use in the production or supply of goods

or services. for rental to others, or for administrative purposes, and are expected to be used during
more than one period.

Items of property and equipment arc initially measured at cost. Such cost includes purchase price
and all incidental costs necessary to bring the asset to its location and condition. Subsequent to
initial recognition, items of property and equipment are measured in the statement of financial
position at cost less any accumulated depreciation and any accumulated impairment losses.
Depreciation, which is computed on a straight-line basis, is recognized so as to allocate the cost of
assets less their residual values over their estimated useful lives.

Properties in the course of construction are carried at cost. less any recognized impairment loss.
Cost includes property development and construction costs and for qualifying assets, borrowing
costs capitalized in accordance with the Company’s accounting policy. Depreciation of these
assets, on the same basis as other property assets, commences at the time the assets are ready for
their intended use. Any impairment loss from the construction project is immediately recognized
in profit and loss.

Land is not depreciated. If there is an indication that there has been a significant change in useful
life or residual value of an asset, the depreciation of that asset is revised prospectively to reflect the
new expectations.

When assets are sold, retired or otherwise disposed of, their costs and related accumulated
depreciation and impairment losses, if any, are removed from the accounts and any resulting gain
or loss is reflected in profit or loss for the period.

Impairment of Non- Financial Assets

At each reporting date, the carrying amount of the Company’s non-financial assets are reviewed to
determine whether there is any indication that those assets have suffered an impairment loss. If
there is an indication of possible impairment, the recoverable amount of any affected asset (or group
of related assets) is estimated and compared with its carrying amount. If estimated recoverable
amount is lower, the carrying amount is reduced to its estimated recoverable amount. and an
impairment loss is recognized immediately in profit and loss

If an impairment loss subsequently reverses. the carrying amount of the asset is increased o the
revised estimate of its recoverable amount. but not to exceed the amount that would have been
determined had no impairment loss been recognized for the asset in prior years. A reversal of an
impairment loss is recognized immediately in profit and loss.

Loans Payabie

Bank loans are recognized initially at the transaction price. which is the fair value of the
consideration received, net of directly attributable transaction costs, if any.

Subsequent to initial recognition. bank loans are measured at amortized cost using the effective
interest method. Interest expense is recognized in profit or loss over the term of the loan based on
the applicable interest rate.

Borrowings are classified as current liabilitics when they are due to be settled within twelve (12)
months after the reporting date, or when the Company does not have an unconditional right to defer
settlement for at least twelve (12) months after the reporting date. All other borrowings are
classified as non-current liabilities.






