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N Q2 RESULTS ROUNDUP N

ABHIJIT LELE 

Mumbai, 25 October 

B
ank of Baroda’s (BoB’s) net profit dur-
ing the second quarter of 2024-25 
(Q2FY25) rose 23.2 per cent year-on-

year (Y-o-Y) to ~5,238 crore, backed by a rise 
in non-interest income and decline in pro-
visions for stressed loans. 

Sequentially, the Mumbai-based lender’s 
net profit rose 17.5 per cent from ~4,458 crore 
in June 2024 (Q1FY25). 

Its stock closed 2.26 per cent lower at 
~239.5 on the BSE on Friday.  

BoB’s net interest income (NII) expanded 
7.33 per cent Y-o-Y to ~11,622 crore in Q2FY25 
as against ~10,831 crore in the same quarter 
a year ago. 

The net interest margin (NIM) improved 
to 3.10 per cent in Q2FY25 compared to 3.07 
per cent in Q2FY24. 

Sequentially, the NIM declined by eight 
basis points (bps) as against 3.18 per cent in 
Q1FY25. 

Debadatta Chand, managing director 
and chief executive, said the deposit costs 
had peaked with prospects for moderation. 

The bank does not see much change in 
yield on advances and is retaining the NIM 
guidance of 3.15 +\- five bps for FY25,  
Chand said in the post-result virtual  
media interaction. 

The bank’s non-interest income rose 24.2 
per cent Y-o-Y to ~5,181 crore. Of this, recov-
ery from written-off accounts more than 
doubled to ~2,525 crore in Q2FY25 from 

~1,231 crore in Q2FY24, according to the ana-
lyst presentation. 

The lender’s provisions for non-perform-
ing assets (NPAs) declined by 24.2 per cent 
at ~1,733 crore in Q2FY25 as against ~2,285 
crore in Q2FY24. 

The asset-quality profile improved with 
gross NPAs declining to 2.5 per cent in 
September 2024 from 3.32 per cent in 
September 2023. 

Net NPAs declined from 0.76 per cent in 
September 2023 to 0.60 per cent in 

September 2024. 
The provision coverage ratio (PCR), 

including written-off accounts, stood at 
93.61 per cent in September compared to 
93.16 per cent a year ago. 

Advances grew 11.6 per cent Y-o-Y to 
~11.43 trillion in Q2FY25. Retail advances 
went up 19.9 per cent Y-o-Y to ~2.32 trillion 
in September 2024. 

Chand said credit growth was estimated 
at 11-13 per cent with retail-segment expan-
sion at more than 20 per cent in FY25. 

The bank is planning to accelerate 
growth in agriculture and micro, small, and 
medium enterprises to 12-14 per cent  
from 11-12 per cent. The corporate loan 
books are estimated to expand at about 10 
per cent Y-o-Y.   

Deposits increased 9.1 per cent Y-o-Y to 
~13.63 trillion. The share of low-cost deposits 
— current account and saving account 
(Casa) — in the domestic business was 
almost flat at 39.84 per cent in September 
2024 from 39.88 per cent a year ago. 

TRACKING GROWTH  

Bank of Baroda consolidated figures

                    Q2FY25          Change % 
                        (~ cr)    Q-o-Q       Y-o-Y 

NII             11,622.1        0.2           7.3 

Net profit    5,237.9      17.5         23.2 

Net NPA       6,764.3      -6.5      -11.0 
Source: Company; Compiled by BS Research Bureau

Recoveries drive BoB's bottom line up 23%
Bank’s MD and CEO says the deposit costs have peaked with prospects for moderation
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PRESS TRUST OF INDIA 

New Delhi, 25 October 

There has been a cumulative 
74.2 per cent decline in income 
disparity coverage for those 
earning up to ~5 lakh annually 
between financial years 2013-
14 and 2022-23, said a State 
Bank of India (SBI) report 
released  on Friday. 

The research report from 
the Economic Department of 
SBI analysed the income dis-
parity curves of assessment 
years (AY) 2014-15/FY14 and 
AY24/FY23. 

A comparison of disparity 
in income during AY15 and 
AY24 shows that there is a clear 
rightward shift in the income 
distribution curve, signifying 
people in lower income brack-
ets are increasing their income 
to converge towards their share 
in population, it said. 

“Our analysis shows that 
there has been a cumulative 
74.2 per cent decline in income 
disparity coverage for those 
earning up to ~5 lakh. This 
shows the continuous efforts 
of government are reaching 
bottom of the pyramid — that 
is leading to increase in income 
of ‘lower income group’ peo-

ple,” said the report titled ‘How 
Tax Simplification has given a 
necessary fillip to ITR Filing’. 

For people with income up 
to ~3.5 lakh, the share in 
income disparity has reduced 
from 31.8 per cent in FY14 to 
12.8 per cent in FY21, signifying 
share of this bucket group has 
increased by a sharp 19 per 

cent income in comparison to 
their population, it added. 

Lower income group (less 
than ~5.5 lakh) has registered a 
positive growth rate for all years 
in last decade (except AY20 — 
due to Covid), it added. 

States like Maharashtra, 
Delhi, Gujarat, and Karnataka, 
which have been leaders in 
income tax base are nearing 
saturation in Income Tax 
Returns (ITR) filing and their 
share in overall tax file base is 
decreasing. Uttar Pradesh is the 
leader in increasing share in 
income tax file base, followed 
by Bihar, Andhra Pradesh, 
Punjab, and Rajasthan. 

The SBI study further said 
that with an increasing align-
ment with progressive taxation 
regime, contribution of direct 
taxes to total tax revenue 
reached 56.7 per cent in AY24 
(54.6 per cent in AY23), the 
highest in 14 years. 

Direct taxes to GDP ratio 
rose to 6.64 per cent in AY24, 
highest since 2000-01, vindi-
cating the results of improving 
tax compliance, it said.  

ITRs filed during AY24 wit-
nessed a surge, standing at 
about 8.6 crore (against about 
7.3 crore in AY22). 

Income disparity down 
74% since FY14: SBI study

KEY FINDINGS 
AMONG INCOME GROUPS 

 ~3.5 lakh: Disparity 
down to 12.8% (FY21)  
to 31.8% (FY14) 

 Less than ~5.5 lakh: Saw 
positive growth rate for all 
years, except FY20 

 Traditional leader states 

like Maharashtra, Delhi, 
Gujarat, Karnataka  near 
saturation in ITR filings 

 Uttar Pradesh leads the 
tally in increasing share in 
income tax file base 

 56.7% contribution of 
direct taxes to total tax 
revenue in AY24, highest in 
14 years
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