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BY~LAWS OF BpA Chnzru HORIZONTAL PROPERTY REGIME

COMNCIL OF CO-OWHERE, INC.

e

ARTICLE I 914
HAME
The name of the Corperation shall bs the Sea Cabin

Horizontal Property Regime Council of Co~Cwners, Inc.

ARTICLE II
DFFICES
The principal office of the Covporation shall he
located at Sea Cabin Horizontal Property Regime, Hilton Head
Island, South Carolina. The Corporation may have other offices
within and without the State of South Careollna as the Board
of Directors may determine or as the affairs of the Corporaticn

may raquire from time to time., The Cozrporation shall have and

r

continuonsly maintain in ths 3

tate of South Carolina, a

registered agent whose office shall be identical with the
registered cffice. The registered office may be but need not
be identical with the principal office of the Corporation
and the address of the registered office may ke changed from

time to time by the Board of Directors.

ARTICLE III
PURPOSE

The purpose of this Corporation shall be to provide
a collective government form of administration for the Co-
Cwners of the Sea Cabin Horizontal Property Regime and manage
2nd control Sea Cabin Horizontal Property Regime and the
activities of thes Cc-Owners therein xnd of all persons using
or occupying the facilities of Sea Cabin Horizontal Property
Regime and all things pertinent to and/or related thereto and.

.

ko carry out all activities, promulgate all Rules and Regqula-
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tions 208 to have all respensibilities and purposés thet are
yivenr to the S5es Czhin Horizental Property Regime Council of
Ca-Ownars in the Master Dead of Eea Cabin Horjzontal Preperty
Regime (hereinaftar called the Master Deed), in the South
Carolina Horizontal Property Act, Chapter 13, Code of Laws 9£

Sonth Carolinz, 1962, s smended (hereinafter called The Aet)

and in these By-Laws.

ARTICLE IV
DEFINITICONS
All terms and phrases used herein shall, unless the
context otherwise requires, have the same definition and mean-

ing asg szt forth in the Master Deed and/or in The Act.

ARTICLE V
MEMBERS
Each and every Co-Cwner of an Apartment or an

interest in an Apartment inm Sea Cabin Horizontal Property
Regime shall be a Member of this Corporation. Further,
there shall be appurtenant to each Apartisent in Sea Cabin
Horizontal Property Regima one vote which shall be exercised
by the voting member of that Apartment as set forth in the
Master Leed. Upon the sale, conveyance, devise or other trans-
fer of any kind or nature of any Apartment, such subsequent
transferee shall autcmatically become a Member hereof and
likewiss the vote appurtenant to that apartment shall automa-
tically pass and the nembarship of the transferor shall upon
such transfer immediately be cancelled and voting rights of
the trunsferor immediately terminated whether any membership
certificate or voting certificate be transfared or not;
provided, however, the Corporation shall for all purposes be
entitled to rely upon the right to membership and voting
righte of the person shown as Co-Owner »f an Apartment in its
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rarnrds until notified of such tranafer by dslivery of writton

rotice theveof tc the steyetary of the Corporation,

ARPICLE VI

834

L A

APPLICATION

All present and fuiure Co-OWNers: tenants, fnture
Lenanss, ageuts, serwvants, ewployecs, guests, invitens and
any other person using the facilities of Ses Cabin Horizontal
Iroperly regime oOF occupying any Apartment thercof shall be
ard is hereby subject to all matters, Rules and Regulations
st forth in these By-Laws, pules and Regulations promulgated
by the Board of Directors nereof, and all things set forth in
the Master Deed ané in Tha Act.

» mere acguisiticn or rental of an aApartment Or use
of the facilities of the Regime shall signify these By-Lavs
and 211 Rules and Regulations and provisions contained within
+he Mastex Deed, the Act or promulgate& by the poard of

Directors ara accepted, ratified and shall be complied with.

ARTICLE VI
VOTING MAJORITY

Section 1. There is hereby assigned to each Apart=-
ment one vote which shall be voted by the Voting venmber
thereof as described in the Master Deed. Fach one vote may
not he split in any cashion., If one person is the Co-0wner
of an Apartment, he shall be the Voting Member. I£ an
npartmant be ocwned by more than one person, they shall desig-
nate one of them as the Voting Member and notify the Secretary
in writing of such designation. In the event a corporation
owns an Apartment, t+he coxrporation shall designate one agent
thereof as the Voting Member and so notify the Secretary im
writing. In the case of rnmltiple or corporate ownership of an
Apartmant, the vote appurtenant thereto shall not be exercised
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until writken designaticon of the Veting Member has been
deiivered to khe Sesrevary. ‘The Voting Member so deaignated
shall remain the Voting Menbew. entitled to cast the vote of
that hpartment on all matters to come befors the Council of
Co-Cwners for vobe until the Zecrefary be given written nocice
of charye. By reason of all Apartments having eqﬁal walue,
one voke assigned to each Apartment represents the percentage
value of that Apartment as oppesed to the Regime as » whole.

Section 2. As used in these By-Laws, the terms
Majority of Co-Owners shall meanr those Co-Owners who are Votinyg
Hembers holding 51 percent of the total vote of all the Co-
Owners of the Regime and thereby represent 51 percent of the
basic value of the Property as a whole. Unless otherwise
required herwin, in the Master Deed or in The Rect, majority
vote shall constitute 51 percent of the tetal ontstanding
votes of all Co-Uwners and shall be reguired to adopt any
decisions affecting the Regime.

Section 3. Hxcept as otharwise provided or reguired
in these By~laws, the Master Deed or The Act, present in
person or by proxy of a Majority of Co-Cwners as is defined
above shall be regquired to constitute a gquoxum.

Section 4. Vetes may be cast in pesrson or by prony.
Each proxy shall be in a form as determined by the Board of
Directors and must ba filed with the Secretary at least 15
days before the appointed time for a regular meeting and at
least one day before the appointed time for a special meeting.

Saction 5. Membership in the Cerporation is not
transferable or assignable (except as the same may bz assigned
by way of proper proxy propurly executed). Transfer of a
Co-Cwner's Apartment or his interest therein in any fashion
shall automaticall- terminate his membership herein and all
his voting rights.

"y
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ARTICLE VZIIX
LOMINISTRATION
gmestion 1. Corporatien shall be managed and uoverned
by # Board of Dirsctors (hexein cnlied the Board) consisting
af seven [(7) members; providad, however, if tuere be lewer
Co-Cwners than seven, the number of Directors shall be egual
tn the number of (n-Cwners; provided, however, .. .re shall
always be an odd number of Directors. The initial Board of
Directors shall he nominated and elected at the organizational
meeting. ©Of the total Directors to be then electad, the num-
par of ncminees egual to one-half of the Board to be elected
plus one and xeceiving the most votes shall be elected to the
Poard for a two-year texm; the nominees recaiving the aext
highest number of vote. equal to the remaining positions on
t+he Board shall be elected for a one-year term. Directors
alected at subsaguent elections shall be elected for a texm
of twe years, and shall be elected at the rsgular Annual
Meeting of the Council of Co-Owners. At such regular Annual
meotings, the Voting Members shall vole for the number of
pirectors necessary to £ill the expired terms. Fach Voting
Member shall vote for as many Poard members as there are
vacancies on the Board; provided, hcwever, there shall be no
cumulative voting. The candidates receiving the most votes
shall be declar=d sliected as members of the Board to £ill
the Board positicns vacant at that +ime., Board members shall
serve until their successors are elected and gualified.
Section 2. Any Director who shall cease to be a
Co-Ci~ - =~ or who shall be delingc ~it in p7 ment of any common
expenses or assessment (as defined in the Mastzr Deed and/or
in The Act) shall automatically cease to be a Member of the

Board.
section 3. Each Board Member must be a Co-Owner
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(eT *he Veting Member for a corporase Co-Owuer) and in good
standing, current in payment of =ll Fees, asseisments ang

COMMOM 2XPOTges.,

ARTICLD IX
BGARD CF DIRECTORS
Seciion 1. <{onsistent with theose By-Laws, the
Board shall:
A, Transact all Corporation business and
prescribe the Rules and Regulaticons for the
usa of Sea Cabin Horizontal Property Regime
and all facilities and property thereof and
may appoint such officers, clerks, agents,
servants or employecs as it may deam
necessary in its sole discretion and may
fix their duties and compensations.
B. Annually set the common expenses for
the operation of the Recime.
. Pix, impose and remit penalties for
violations of these By-Laws and Rules and
Regulations of the Council of Co-Owners.
D. Serve without compensation.
E. Elect from the Beoard within thirtyv (30)
days after =ach Annual Meeting a Preszident)
Vice President, Secretary and Treasurzr, all
of whom shall serve without renumeration.
In the event of a vacancy in any one of
these offices during the year, the Board shall
have the power to elect a member of the Board
in geod standing to fill the vacancy for the
unexpired term. In the event of a vacancy on
the Board, the President shall have the power
B §
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te appoint with the apprcoval of the ma-

joricy of the Bosxd, a membor in good

standing t& £111 the vacanay unrtil the

next Annual Meeting,

F. Carry out ull other duties ang

obligations imposed and exercise all

rights granted it by the Master Deed and

Exhibits thereto and The Act.

Section 2. There shall be at least one regular
meeting ef the Board quaZterly 2t 2 time designated by the
Fresident. The President or twe members of the Board may
call special meetings of the Board as are deemed NeCHELaYY
or desirable and in the best interest of the Corporation.

Scction 3. Notice of regula: and any soecial meet-
ing of the Board o pirectors shall be given at least two days
previonsly thereto by written notice delivered personally or
sent by mail to each Director at his address as shown in the
records of the Corporation. If mailed, such notice shall be
deemed to be delivered when deposited in the United States
mail in a sealed envelope so addressed with postage thereon
prepaid. Any Director may waive notice of any meeting. The
attendance of a Director at any meeting shall constitute a
waiver of notice for such meeting except for the express
purpose of cbjecting to th2 transaction of any business
because the meeting is not lawfully called or convened.
Neither business to be transacted nor other purpose of any
regular or special meeting of the Board need be specified in
the notice or waiver of notice of such meeting unless specifi-
cally reguired by law or by these By-Laws.

Section 4. A simpie majority of the members of the
entire Board shall constitute a quorum for the purposes of
transaeting Corporation business and the affirmative vote of
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& siwple majority of the encire Board shall be necessary to

pass 2ny rvesolution or authorize any act of the Corporaticn ¢

wniess 3 different wote is reguired harein, in the Master Deec,
its Exhibits andfor The ackt, Absentse voting is pevmitted
provided such Director register his vole in writing with the
Scoretasy within twenty-four hours after the termination of
such meeting.

Section 5, Any action reguired by law to be taken
at any meeting of the Directors or any action which may be
taken in a meeting of the Directors may be taken without a
meeting if a comseant in writing setting forth the action sc

taken shall be signed by two thirds of the Directors.

Section 6, The Board of Dirxectors shall annually

on or before November 15 of each year, prepare a budget for
the np-coming calendar year te include such sums as it deems
necessary and adeguate to provide for the common oXpenses of

the Regime and such other expenses as arxe deemed necessary Or

appropriate expenses of the Regime. The Board of Directors

shall theresfter on or before December 1 deliver (which
delivery may be by mail} the budget for the up-coming vear
Yuar with gtatomant: of the amount(s) due from each Co-
owner for that year and the date or dates upon which payment
or payments are due to the Co-Owners. Thereafter, should any
increase or decrease be determined appropriate by the Board
of Directors in assessments to be paid by Co-Owners, the
apard shall notify all Co-Ownexrs SO affected at least thirty
days prior to the time such assessment sc changed shall be
due, The Councii of Co-Owners shall have a lien upon each
Apartment together with the common elements and common surplus
appurtenant theretc for payment of all assessments nét pﬁid
when due in the amount of such unpaid assessnents togetherx
with the interest thereon from the date due together with the
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eost 05 collection theraot imcluding a reascnable attorney's
fees, sSuch shall he collected and/or lien foreclosed upon in -
Fhe mannec provided for in the Master Deoed and Exhibits therew

@ andsor in the zot,
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ARTICLE X
CFFICERS

Section 1, The principal officers of *he Corporation
shall be a Prasident, Viee~President, Secretary and Treasures,
&1l of whom shall %e elected by and from the Board. The Di-
rectors may appoint assistant treasurers and assistant secre-
taries and such wther officers as in their Jjudgment may be
necessary. Ne two offices may be held by the same person,

Section 2. 'fhe officers of the Corporation shall
be elected annually by the Board of Directors immediately
following the annual meeting of the Council of Co~Owners and
shall serve for the twelve month neried next succedding, Now
cffiees may be created and filled at any meeting of the Board
©f Directors. Each officer shail hold cffice until his suc-
cessor shall be duly elected and snall qualify.

Section 3. fThe President shall be the principal
executive officer of ihe Corporation, shali preside at all
me2tings of the fBoard and all ‘meetings of the memharghin,
shall appoint committees and shall have general charge of
and shall contrel the affiirs of the Corporation according to
such rules and restrictions as the Board shall determins,

Section 4. There shall be a Vice~President who.
shall perform such duties as may be assigned to him by the
Board, In case of deatli, disability or absence of the
President, he shall be vested with all the pPowers and perform
211 duties of the President, The Vice-President shall also
be chaimman of the Operations Tommittee.

-0
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Section 5, There shall be a Jecretary who shall
record the minutes of the Meetings of the Board and mestings

#f tne Council uf Co~Ovmers and who shall verforn or have

¥

pecformad the corresponience of the Boasrd andg shall have swch

furthur Svkies ag may ha assigned to the fecretary by the

Section 6. There shall be a Treasurer who shall
keep the funds of the Regime and shall disburse them to nma2et
the ordinarcy and usuzl expenses of the Regime and for other
PUrpcses upon order of the Board of Directors after such
disbursal order has been enterzd in the minutes of +he
Eoard at a duly consiitutad meetine and shall have such other
dutics as may be azsivned to nim. He shail render a financial
FEPOTt to each regular meeting of tha Board and to the Annual
Meeting of the Counci} of Co-Owners., The Treasurer shall be
bonded at the “xpenze of the Corporation.

Section 7. If reqguired by the Board of Directors,
the aszistant treasurers, if any, shall be bonded at the ex-
pense of the Corporation. The assistant treasurers and the
assistant secretaries, in general, shall perform such dutiesg
as shall be assigned to them by the Treasurer or the Secre-
tary or by the President. Any officer elected or appointed
by the Doard pf Directors may be removed by the Board of
Directors upen a two-tiirds majority vote whenever in its
judgment the hest interests of the Corporation will ke served
thereby, but such removal shall be without prejudice of the
contract rights, if any, of the officers so removed,

Section B. a vacancy in any office because of
death, resignation., removali, disgualification or otherwise
may be filled by the Board of Directors for the unexpired

rtion of the term.

0~ i
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ARTICLE XI
MEETTLGS

section I. There shall he an Amnual Maeting of
the Counnil of Co~Duners held durinu the First guarter of ?.
the calendar vear and ac 2 time and place decignated by the
President. Notice of the anmmal meating shall be given to
2l co-owners by mail at leas:s twenty days prior fo the date
of the meeting.

Section 2. Snecial meatings of +the Council of
Co-Cwners ey be called by the Board. Also, upon reguest of
veting members totaling 50 per cent of the total votes in
writing made to the Sucretary stating the purpose therefor,

a special meeting shall be called by the Secretary of the
Corporation to be held within forty days thereafter. Special
meetings of the Council of Co-Owneis may be held at the call
©f the Prezident upon five days notice by mail to all members.
Such notice shall state the purpose for which tke special
meeting is callzd and no other business shall ke transacted
at said meeting.

Section 3. Voting members holding fifty-one per
cent of the total votes of the Council of Co-Owners must ba
pPresent personally or by proxy to constitute a Jquorxur at alil
Annual and Special meetings of the Council of Co-Owners.
Should voting members holding fifty-one Per cent of the vota
not be present or constitnte a quorum at an annual meeting
of the membership, a special Board meeting may be called by
the President or Secretary and by action of two-thirds of the
entire menbership of the Board of Directors a quorum may be
declared provided there are Voting Members holding at least
twenty-five per cent of the total outstanding votes of the
Council of Co-Owners present and that the business to be
conducted at such meeting does not reguire that a greater

number ©f Voting Mombers be presant.

% 2%
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Section 4, Any action viguiren oy law to be taken
ac 3 meeding of the Council of Co-lumers or any action which
mey be tiken din 2 meeting of the Couneil of Co-Owners may be
taken withoui a mesting 1% a consent in writing, setting forth
the action so faken, shall e signed by Voting Members holding
not iess than two-thirds of the estire vetes entitled to vote
on ithe sabisck matter thersol and further brovided the same
is not otherwise prevented by these By-Laws, the Master Deed
or the Act.

Section 5. then nctice te Co-Owners is required,
the mailing of such notice to the last known address of the

Co-Ownexr in the Corporation's records shall constitute notice.

ARTICLE XIX
OBLIGETIONS OF CO~OWNERS
Section 1. Fach Co-Owner is obligated to pay all
annual, monthly oand special essessments and charges levied
and imposed by the Council of Co-Owners and/or through its Board
of Directors for such purposes as are enunerated in the Master

Deed, in The Act and in these By-Laws. Such charges or

Assessmants so levied shall be peid on or before the date(s)

set in The Act, the Master Deed, its Ewxhibits ard/or these
Ry-Lews, or, if not so set, on or befure the Gate(s) aifized
by resolution of the Beard. Written notice of the change in
ony assessment and the date the payment shall be paid shall
be sent to each Co-Owner at the address given by swch Co-Owner
to the Secretary of the Council. All common assessments
shall be prorated dependent upon each Co-Owner's percentage
of ownership in the common =lements as is determined and set
forth in the Master Deed and the Exhibits thereto. Such
asseszments shall include monthly payments +o a general
opesating reserve in a reserve fund for replacements and all
cther things as reguirsd or set forth in Master Deed, The Act

=12~




-u.-l

oo s,

LR

s 3 VORI PO ARy Wt

P L S

CIPO A A Lo it 5.

vl e

g =

™ Fa)

nd/er thesn By-Taws,

Section Z, The amount of 2ssessmnent levied shall

A

he p2id on ot hafore the dat2 duwe, If pot an paid, the
anount of such assescpens plus any other charges thereeon
including interear at the maximum limis provided by law per

annum from the date of delinguenty and cost of collection,

[

neluding attorney's fees, spall constitute ang become a

iien on the Co~Owrer's Apartment and share of the cormon
elemonte and common surpluz appurtonant thereio, Upon
recording of the lien with the Proper governmental authority
for Beaufort County, South Carclina, such lien rights shali

be 28 provided for and in sccordance with the terms and pro-
visions of the Master Dicd and The Ret, The notice of assess-
ment which shall state the amount of such assessment and such
other charges and giving the number of the Apaxrtment which

bas been assessed shall be mailed to the Co--Owner thereof,
Upon payment of such said assessmente and charges or other
satisfaction thereof, if a lier has been recorded, the Board
shall, within a reasonable time, cause to be racorded a notice
stating the satisfaction of and release of saild lien, The
priority of the lien hereinabove set forth shall be as
rroviied in the Master Deed and/or The Act.

Section 3, The lien provided herein may be fore-
clesed by, suit by th> Board acting on behalf of the Council
in like manner as s mortgage and in such event, the Council
may be a bidder at the foreclosure sale. The Council through
its Board or duly authorized agent may also pursue anv other
remedy against any Co-Owner owing money to it which is avail-
able to it by law or in wguity for the collection of debt,

Section 4, Upon reguest, the Board shall furnish a
statement certifying that all assessments then due have been
paid or indicating the amount then due,

e B )
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Section 3, The Counedd ehreough fts Zoard shalli
“uzpend any Co-Owner ACT Paying assuscments when due and such
Co-Cwner and any lessee, guest aw invitee or cthey rerson k
Elanning to DeCupy that Cu-dwner's spartment by reason of
bermission of that Co-0wner or use the facilities of ithe
Regime shall be refussd entrarca inte Seou Cabin Horizontal
Propecty Regime and vse of the facilities therzof untii all
assessments and peraiities to which suech Co~Owner isg subject
have hoey paid,

Section §. EPach and every Co~Cwner shall perform
bpromptly 311 paintesance and repair work required of individual
Co-Ownarg by the Mastor Deed, The pct or these By-Laws or
which is within his own Apartment which, if omitted, vould
aifect the Sea Cabin Horizontal Property Regime in its
entiraty or in a bart belenging to some other Co-Cwner(s).
The Council shall be responsible for all maintenance ang
repair work ceguired of the Council in the Master Deed,
thess By-TLaws and/or The Act.

A Co-Cwner shall reimburse tne Council if there be
any expenditures incurred in revairing and/or replacing any
common elements or facilities damaged by such Co~Owner, hie
family, guests, inviteas or lesvees.,

Section 7. Each Apartment, other than any Apart-
ment owned by Sea Cabin Corporation, shall be utilized for
residential purposes only.

S=2ction 8. Neo Co-Owner shail make any structural
modifications or alterations in his apartment or upon any
common elements without the approval of the Council of Co-
Owners through the Boaréd of Directors.

Section 9. wo Co-Owner, his family, guests,
invitees, lesszces shall place or cause to be placed in any
common areas or facilities any furniture, Package(s) or

-14-
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sbijoctis} of any kind, Such arcuas shall te used for no

purpose gtlwx than nermal tyanait threugh them and/or
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Seckicn 18. EBach Co-Uwnmr shall and does hereby

normal use of the facilities provided.

grant right of sntry to the 2oard er its duly auvthorized
agent in the cuse of uny situation originating in or threahen-
ing &n apartment whether such Co-Cwner is present at the

time or not.

Fach Co~Owner shall further and does furthex
grant right of entry to any person authorized by the Board
or the Council to enter his apariment on & regular and re-
curring basis ar the same iF provided in the Master Deed
and/or the Act and is necessary for routine maintenance, in-
spaction and upkeep.

Section 11. No ceccupant of an apartment shall post
any advertisements or posters of any kind in or on the Regime
property except as authorized by the Board or as is permitted
in the Master Dewmd; provided, however, this provision shall
not. be applicable to Sea Cabin Corporation during the periocd
it is seliing apartments,

Section 12. Occupants of apartments shall use ex-
treme care akout making noises or the use of musical instru-
ments, radio, television and/or amplifiers that may disturb
other occupants and in the event so notified by the Becard
or its duly authorized agent such cccupant shall immediately
cease and desist such activity.

It is prohibited to hang garments, rigs, etce, from
the windows or from any of the szides or from any of the build-
ings or parts thereof.

It is prohibited to dust rugs, etc. from the windows
or to clearn rugs, etc. by being on the exterior part of any

of the buildings.
It is prohibited to throw or place garbage or trash

) B
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outside +he dizposal ivstallation{e) wmrovided foxr such pur-
poses. 9 ?
Section 13. %Neo Co-~Swner, occupant or lessee of -
an spactment shall install wiving for electurical or tele-
prone installation, television antennze, machines or air
ronditioning units, ete. on the exterior of the buildings
or thax protruade through the walls or roof of any building
sycept as authorized by the Board.
Sextion 14. Nothing herein gontainsd shall limit
in any manuer the power uf the Council and/ox Board to issue
or promulgate such Rules and Regulations as aze deemed
necessary or desirable for the use, cccuparcy and enjoyment
of Sea Cabin Horizontal Froperty Begime by the Co-Owners
and/or cecupants thereof, Further ail cbligations imposed
by the Master Deed, its Exhibits and/or the Act are hereby
incorporated by reference as further obligations as fully
as if herein set forth.
Saection 15. The Board of Direckors shall have the
right to enter into such agreements as it deems desirable
to provide common services or to lease equipment for the use
and enjoyment of the Co-Cwners or any one or more Co-Owners.
Such rights shall include but not be limited to the right to
enter into lease and/or purchase agreement: with third parties
to install, sell and/or lease to the Regime a MATV system
and/or cable television system and/or television sets.
Furthermere, Sea Cabin Corporation, as Grantor, shall have
the right to enter into such agreements on behalf of and for
the Council of Co-Owners, itz Board and the Co-Owners which

agreemenLi{s) shall be binding upon each of them.

ARTICLE XITIX
MORTGAGES
Section 1. Any Co-Cwner who mortgages his condomi-

-16-
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niun urit or any intarast tharai) s34l notify the Board of
directors of the name and sddresz of his mortganes and the
Board shall maintain such information in a book enticled
"Mortgagees of Condominium Units®. -

Section 2. The Board shall, at the reguest of
such morigaceze. repors any unpaid pusesswents due from the
Co~Uumer of such gondominius units so mortgaged.,

Section 3. Any and ail institutional Mortgagees
shall have all rights and power cranted urto them by the Master
Deed and/or The Act and nothing herein contained shall
supersede such rights and powers. In the event any right or
duty or power herein delegated or granted unto the Council or
Board by these Sv-Laws is ¢iven to an Institutional Mortgagee
by the Master Deed and/or The Act cr should that Institutional
Inrtgagee by reason of the Master Deed and/or The Act have any
voice in such decisions, ther such Institutional Mortgagee

is hereby given and granted such rights and powers ard vote

.

n» such decisions as are thereby granted,

ARTICLE XIV
RULES AND PFGULATIONS
The Board of Directors shall be and is hereby

impowered to promulgate and issue such Rules and Regulations
from time to time and +o amend and alteyr any Rules and Regu-
lations theretofore promulgated and issusd as it may in its
sole discretion determine necessary and desirable for the
continved maintenance ang upkeep, use and enjoyment of any
apariments, common areas or facilities contained within Sea
Cabin Horizontal Property “egime, subject, however, to such
restrictions upon such as contained in the Master Deed, its.
Bxhibits and The Act. Such Rules and Reyulations shall be
binding upon and enforceable upon 21l Co-Owners, their famj
lies, guests, invitees and/or lessees, and all occupants of

aFrs
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apariments, znd, =0 long a5 the cocupants and ouwneri{s) «#f

the parcels designated III and IV are granted use of cartain
facilities, voon such owner {5} and occupants: provided,

however, no Fules ard Regulakions shall be binding uvprn or
enforceskls upen such ovwner{s) and occupanis which are not? gﬂ}j:
likewise binding upon ard enforae~12 upon the Co-Owners of

the Regime, their families, guests, inviteer and lessces and

21l cecupante of Aparoments,

ARTICLE XV
CONTRACTS, CHECKS, DEPOSITS, AGREEMENTS AND FUNDS

Section 1, ‘The Board of Dirsctors may aunthorize
any officer or officerz or agent or agents of the Council
ke enter into any contracr or execute and deliver any instru-
ment in the name of and on behalf of the Council and/or the
Co-Ouners thercef, Such authority may be general or confined
to specific instances.

Sectien 2, All checks, drafts or orders for the
payment of notes or other evidences of indebtedness issued
in the name of the Council shall be signed by such officer
or officers, agent or agents of the Corperation in such manner
as shxll frem time to time be determined by the resolution
of the Board. In the absence of such determination by the
Board, such instrumen.s shall be signed by the Treasurer (o=
duly authcrized assistant treasurer) and by the President (or
Vice President) of the Cerporation,

Section 3. All funds of +he Corporation and/or
received by it from or on behalf of the Co~Quners shall be
deposited from time to £inz to the credit of the Corporatien
2t such banks, trust companies or other depcsitory as the
Hoard may select.

Section 4. The Board may accept on behalf of the
Corporation any contribution, gift, bequest or devise for the

.
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yensral purposas or for any of the special purposes uf the

Carporation,

ARTICLE XVI
CERTIFICATES OF MEMBERSHIP

Sectios 1. The Eoard shall provids for the issuance
of vertificates evidencing membership in the Corporation to
each Co~Uwner which shall be in such form as may be determined
by the Board. Such certificates shall be signed by the
President and by the Secretary and shall be sealed with the
seal of the Corporation. All certificates shall be corise-
eutively numbered. fThe nume and address of each Co-Owner and
the date of issuvancs of the certificate shall be entered on
the records of the Corporation. If ary certificate shall

eceme Lost, mutilated or destroyed, a new certificate may

o

be issued therefcre upon such terms and conditicns as the
Board may determine,

Section 2, Upon purchase of a condominium unit,

a ortificate of membership ghall be jissued in the name of
the .:-Cwner thereof and delivered to him by the Secretary.
Such cerczificate shall be non-transferable and shall be
immediately surrendered tc the Board upon termination of
ovwrnership for anv reaseon. Purther, should such Co-Owner fail
t¢ surrender such certilicate upon termination of ownership,
such termination shall automatically terminate and such
membership certificate shall become null and void.

Section 2. Any Co-Cwner failing ko pav assess-—
ments when due may have his sembership in the Corporation
and hie use of his Zpartmenl and the facilities of the Regime
susperded by the Board. BAny Co-Owner thus suspended shall
immediately be notified in writing by the Secretary.

-19-
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FRTICLE XVIX
BOCKS AND KECORDS
smekine 1. The Council and the Board shall keep

¢ wresct anl complete bocks and records of acccount and spall

wiks

also kzes minutes of the proceadings of the Conncil, of th2
dasrd and committees having any agthority of the Board and/

or the Council and shall kesp at il wemoygtered office a

record eiving the names and addrosses of the Co-Owners who
are Voting Members, All books and records of the Corporation
may be inspected by any co-Owner or his zgent or attorney fox
any purpose at any reasonable time during normal business
hours upon giving cf one kusiness day's natice,

cection 4. For purposes of voting at all meetings
of the Councii of Co-Owners, that perscn designateé as Voting
Member for a particnlar apartment shall be conclusively so
presumed to be the Voting Member therefor untiz the Secretary
te notified of a change in the voting Member. The names of
the Voting Members entitled to vote at any meeting, regular
or special, of the Counzil, shall be determined as of the day
noticas are delivered of such meeting and may not thereafter
be changed without the express permission of the Board. For
purposes of this section, deposit of notice in the United
States mail pestage prepaid or wersonal delivery shall

constitute delivery.

ARTICLE ¥VIII
MISCELLANEOUS
Section 1. Fach person eiected and qualified as
a pirector or Officer skhall T indemnified by the Council
against expenses actually and necessarily incurred by ané
in connecticn with the defense by such person of any action,
suit or proceeding in which he is made a party by reason of

-
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bi= being a Divector or Gfficer exrept a3 to matlexs as to
uhiszk he is acdiudged to be liabla for gross naglivence or
wilfrl miscondest. In said latuer matters, such DEficar C¥
Director will indemnify tee Council for any sumis) paid in
settiement of any action, suit or proceeding bhzsed upon Jross §
aegligence oxr willul misconduct. The right of indempifica-
<ign shall inure to each Director or Officer when such mattex
occurzed during the time that such perscn was 2 Director or
Officer even though such =sction takes place after such Director
or OfFficer has been succeeded in office by comecne else. Such
payment by the Council chall be inciuded as a part cf the
Common Sxpenses.

Section 2. Any guestion as to the interpretation
of these By-Laws shall be detewmined Ly cimple majority of
+he full Board.

Section 3. Roberts' Rules of O.ler shall apply in
anv meeting of the Board or of the Council unless in conflict
with the By-~Lews, Master Dzed or The Act in which case these

By-Laws, the Master Deed and/or The Act shall control.

ARTICLE XIX
CHMPLIANCE
These By~Laws are set forth to comply with the

reguirements of the South Carclina Horizontal Property Act,

Chapter 13, South Carolina Code of Laws, 1962, as amended.
in case any of these By-Laws conflict with the provisions of
The Act, the provisions of The Act shall apply. In the
svent of any confiict between these By-Laws and the Haster
nead, the provisions of the HNaster peed shall control. In
the event of conflict between the provisions of the Master
Deed and The Act, 'The Act shall control, unless variance

to The Act is permitted, in which case the Master Deed shall
=ontrol.

=9%
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ARTICLE ¥,
AHMENDHENTS
These By-Laws may be amented by a vote of two-thirds

of the total wvobte of the Rogime, which represents two-thirds
of the total valve of the Prcperty, unless some cther cor A
grester vore iz reguired herein, in the Master Deed and/or
in The Bet. The percentages and vote set forth in the Mastex
Deed and Exhibits thereto are hased upon the value of sgach

apartment in rolation Lo the entire Regime proparty.

ARTICLE ¥XI
DISSOLUTION
Termination of the Regime shall automatically

disselve this Corporation. It may also be dissolved in
the manner provided by law. Upon dissclution thosée funds held
by the Corporation feor the Coc-Owners shall be turned over
to the Corporaticn's successor as governing entity of the
Faginme, or if the Regime be terminated, after payment of all
debts and expenses, divided as provided acrording to the
percentage ownership interests of the Co-Owners in the common
elements andé disbursed as provided in The Act and/or the
Master Decd, prowvided, however, the residual of any property
of any nature ownad by the Corporation not held by it on
behalf of the Co-Owners or any of them, shall be turned over
to one or more crganizations which, themselves, are exempt
frxom Federal Income Tax as organizations described in Sections
581 (e) {2) and 173i{c) of the Internal Revenue Code and from
Scuth Carclina State Income Tax, or to the Federal, State or

Local Government for exclusively public purposes.

THESE BY-LAWS are hereby adopted, accepted and
fully ratified as THE BY-LAWS OF THE SEA CABIN HORIZONTAL

B iy 2
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PROPENTY REGIME COUNCTIL CF Ch-OWMERE, IKC., tnis 2 L day
o ke . 1973,

X

witnasseth:
} c;’/f £?
/ >
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4 7
f—\iééz&"t ~Hatns S&Zary /”"74‘_ " (SEAL)
m;,@&“

a~23—




R T Tt

A—

LTASE AGRERMENT

WY MARERT T

RIS IORYSMINT, made ans entered into this __30tn day of Juae 5 1#77, 537
by and hecween RQaception Corpovarisn, a Scuth Garolins cerceration, wich the prinecipal
affica In the City of Columbiz, South Carolina, leceinafter called Reception Corpora-
tioa, and Sea Cabin Horizemtal Prope-ny Regive, Inc.. Couneil of Co-Cvmers, Hilton Head

Isiand, 5. ©., Toupsty of Ewpaufort, State of South Carolina, harsimaiter czlled "Lessaee".

feceprion Corperction and Lesses do heresy mutually agree zs follovs:

L. Reception Corporztlon will furnish (ses below) lease unto Lesses, and Lessee
does hereby lease frow Keception Corperatior, for the term and under the terms and
condirions herain set forth #he number and type of televiaior sets and/or equipment
herein specifisrd. Said eguipmant shall be delivesed by Reception Corporation, (with
the exception of conduit which is to be supplied by Lessee at its expense), in rooms
located upen prenises owned or leased or ctherwise lawfully operated by Lessee located
in the City of Hilton Head Ialand, County of Besufort, State of Scuth Carelina. If
the rooms at the promises are suitzble for sleeping mcconmodstions, Lessee shall pro-
vide same gratuitouslyv to Lessor's employees or Agents, while working on premises.
Leszor ahall not ke iiable for delay in, or failure to make delivery of eguipment or
Installaticn, caveed by eciicumstances beyend its reasonable centrol, incleding, but
not linited to acts of God, fire, Zlsed, wars, accidents, labor disputes or shortages,
governmant actfons and any other zimilar or different contingency. The number and
eypes of television sets and/or equipment leased under the terms hereof are as follows

@t are the model, type and design selected by the L-ssee as suitable, in his judgment,
for Lessee's purpoze.

T s e s e e ey

160 19" Solid State Tele-Color Model #1MELOL Telewisions

4 Bame model as above-spare televisions

15% Locking furniture swivels

" ""‘W Tr,rxlza‘.‘tr!mﬂm_ e T

A1l equipment to be prepaid by Lessor.

Delivery of televisions shall be in increment: not less than 40 units (unless
Lessee desires to pick up umits in Raleigh). It is understood: however, that
Lessee will accept delivery of all 164 units prior to September 30, 1977.
Zach chipment shall consist of 40 room units plus 1 spare unleas otherwise
requested by Lessee.

ANTEMNA: Lessor will dnstall smplification to receive 3 major networks and
will rough wire entire 160 units as well as totally complete to the initial
40 unirs providiag the 40 units are ready for completion when Lessor installs
the beadend equipment at request of Lessee. In the event that the building
renovation has not progressed whereby the rough wiring can be done to all
units while TLC techniciane are on the job for 1 week to 10 days, then Lessee

assumes responsibility for remaining rough wiring (materials only to be
furnished by Lesscr).

Exeept for Jastaliation of the antenna ampiification and wiring as stipulated,
all remaining instzallation will b= performed by Lessee. Lessor will assist
Lessee as required with supervisory data over the phone and will ziso furnish
at no charge 1 technician for 2 maximum of 2 days for any required trouble-~
shooting after completion of the distribution system by Lessee.

INTERIM BILLIUG: See Reverse.

Z. SERVICE

Reception . :joration shall Xeep and maintain, or cause £ be xept and maintained
at its sole expu..ce, sal’ leased equipment in guod operating order, conditicn and
Tepair during the full term hereof except for damage to or repair to such equipment
as might be made necessary by the negligent acts or omissions of the Lessee, his agents
end/or employees. Receptlon Cerporation shall prooptly replace any defective set or
injured part or parts thereof, provided, however, that in the event replacemznt of

any defective sat or sets such substituted egquipment sh2ll be subject to all the terms
hiereof.,

ol A
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t iz the shligation ef the Lassee to netify Receotion Corporation of any
22y .m vervile as rendercd by Roceprion Corporation or its service representas
Reception Corporation shall nct he liahla tw Lesses for any loss, dawege or
expenwe af any kind or pature, divectly ox indirectly cavsed by whe tolavision oquip-
ment. covered hereby- or bocause of any farture thersot, or becsuse of any interruption
of servies or loss of use ov fur any loss of business or damage whatsoever or huwsoever
caused, god Bacopelon Corporation shall fn uo event ba liakle for any speeial or
conzequential damases. Lessee further 2grees there shall be no abatement of rental,,

during the time that wmar be requirad fur repaiv, adijustnent, servicing, or repiacemiit E;{;E;

of the equipzent covered herehy.

lessee hareby agrees re tvansfer pelevision sels needing service from the gnest
a0 te a eonveniently lecated and adequately zmecured storage space for pick-up and
service by Reception Cerporaiion’s derignated service representative. Eeceprion
Corperarion’s service representavive will Tefirn repairsd sets to the same storage
arem.

3. NON-1SSTONMENT LIASE

The equipment leased hareunder, shall not be transferred, deliveved or sublet to
any other pactson. firm or corporation, and this agrzewent shall not be assigned by
Lesges a2xcept upon prior written consent of Recaption Corporation.

L. LOCATION

Legges shall not remove szid aqulpment or any part thereof from the preuises
where fmstalled; ner sell or smcumber any of said leased equipmwent. Lassee further
sgrees Lo make mo slteration in or repairs to said equipment except through authorized
marvlee representative of Reception Corporation.

5. TERM
The term hersof shall be for a period of B4 monthe baginning on tho dacs of the

completion of the delivery aof the equipment on premises of Lessee, sald date to be
confirmed in writing by Lassee upon request of Reception Zorporztion.

6. RENT PATMERTS

As rental for said equipment, Lessse shall P2¥ to Reception Corporation, at
Colnmbia, South Carolina, during the full term hereof, the sum of $7.45 per set per
month, plus tax, based on 1%4 units. Rentsl parments are due on or before the lst
day of each month, the iirsi of which shall be due on or before the lst day =€ the
wonth fellowing the delivary of aquipment. In the event that Lessee requests partial
delivery of eguipment, Lesgee agrees to pay billing on an interim basis, with such
biliings based on rates for equipment in vse, and upon complation of delivery, the full
term of thic lease shal? commence.

{See attached sheet for additional terms and conditions which are part
cf this Agreement)

SIGNED: (LESSEE)

SEA CABIN HORIZONTAL PROPERTY RISIME, INC., COUNGIL ‘
OF CC-OWNERS ;
2 SJ',/ Witﬂ“mm‘

President = P

ON CORPORATIOH

2 fam.ﬁ‘u i Witness: (47,7 m
esident o
‘mj.ron SEA CABIN ATTES], FOR ?ﬂﬁ CORPORATION
. =~ s -
.««'»*WJ_MZ@@_ %A, i M'él-v

Assistart Secretary Assistant Secretary
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