
Bitcoin Wallets

Nevada County Bitcoin Meetup 
September 21, 2022



Obligatory Disclosures
This is for educational and entertainment purposes only. 

This is not investment advice. 

We are not financial advisers. 

Do your own research prior to purchasing ANY financial instruments. 

We DO NOT advocate you purchase bitcoin. 

We are here as a resource. 

Ultimately, you must decide what is best for yourself. 

We will not allow discussion of other cryptocurrencies; Make your own group.



Any current event questions?
General questions welcomed, also!



Review: Wallets

• Wallets are software for your 
computer or phone 

• Wallets allow bitcoin to be received 
and spent 

• Most of the technical aspects of the 
wallet are done behind the scenes 

• Wallets can be open or closed 
source



How Do Bitcoin Wallets Work? (cont'd)
• What is a private/public key pair? 

• Key pairs are generated together through 
cryptography and are mathematically 
related 

• This is often completed by the wallet 
software with minimal involvement by user 

• Public key is viewable on the blockchain  

• Private key is only known by the owner of 
the key pair 

• Private key allows owner prove ownership 
of public key (e.g., create, sign, and 
transmit a bitcoin transaction)Real key pair generated at bitaddress.com

http://bitaddress.com


Review: Transactions

• A “transaction” refers to a transfer of 
bitcoin from one address to another. 

• Each transaction has a "transaction ID" 
that can be used to look up the 
transaction details 

• A blockchain explorer is a website that 
can show transaction details by querying 
the bitcoin blockchain



But what does a wallet really do?
Aggregates transactions and coordinates sends through an easy interface

Mempool Transaction

https://mempool.space/tx/4a27f6c655b2bbf57dfc91ca656da857e934147959d78dee054d1826865c0892


Review:  
Open Source vs Closed Source

Open source software is software with 
source code that anyone can inspect, 

modify, and enhance. 

• Examples of Open Source Wallets: 

• BlueWallet 

• Muun 

• Cake Wallet 

• Phoenix

Closed source software has source code 
that only the person, team, or organization 
who created it—and maintains exclusive 

control over it—can modify. 

• Examples of Closed Source Wallets: 

• Strike! 

• Cash App 

• Coinbase 

• Exodus



Wallet Recommendations

Muun BlueWallet
Self Custodial 
Lightning and  

On-Chain

Self Custodial 
Lightning and  

On-Chain

Wallet of Satoshi

Custodial 
Lightning Only



Why is Open Source Important?

• Accessible to everyone 

• Auditable 

• Malleable 

• Don’t like it? Change it. 

• Inter-operable 

• International

bitnodes.io

http://bitnodes.io


Company/Custodial Wallets



Concerns with Closed Source (Company) Wallets

• Some are not bitcoin only; business model 
promotes sh*tcoin gambling 

• Wants owners to connect to company 
service (to purchase crypto) 

• *Does not value privacy* 

• Logs IP addresses 

• Logs Transactions 

• Targeted Marketing



Why are Company/Custodial 
Beneficial?

• They do allow for purchase of bitcoin 

• Not all allow withdrawals, though 

• If you are unable to withdraw your bitcoin, you CANNOT guarantee you *own* 
that bitcoin 

• You may just own a dollar claim on a percentage of bitcoin, which opens the 
door for other issues if you actually want the bitcoin 

• Support/account recovery is possible and easy



Excerpts from Coinbase Wallet



Continued Excerpts from Coinbase 
Wallet



Compare to



Custodial Wallet Walk-Throughs

Strike



Custodial Wallet Walk-Throughs

Cash App



Setting Up Wallets
Coinbase



Setting up and Funding Self-Custody 
Wallet with BlueWallet (Mac)

Quick Note: This is a topic that needs more time. You will see a security 
advisement to write down several words. This is a mnemonic phrase, which we 

will discuss next month.



What does interoperability look like?



Live Transactions 
Demonstration

We will use Cash App, Strike, 
BlueWallet, Muun, and Wallet of 

Satoshi 



In Conclusion: Real-World Uses Matter

https://www.youtube.com/watch?v=pUBoAKBjkxw


Questions, 
Comments, 
Concerns, 

Suggestions?



Exciting Announcement!

Click here to find out more!

https://nevadacountybitcoin.godaddysites.com/


Thanks for Joining Us! 
Next Meeting: October 19, 2022 

Topic: Bitcoin Best Practices


