Compound Interest Investing Worksheet
Name: ___________________________
Date: ___________________________
Understanding Compound Interest
What is Compound Interest?
Compound interest is when you earn interest on both:
1. The money you originally invested (principal) 
2. The interest you have already earned 
This helps your money grow faster over time!

Part 1: Vocabulary Match
Match the term with its definition.
	Term
	Definition

	___ Principal
	A. The amount your money grows over time

	___ Interest
	B. The original amount invested

	___ Compound Interest
	C. Money earned on savings or investments

	___ Investment
	D. Putting money somewhere to grow

	___ Growth
	E. Earning interest on interest



Part 2: Let's Calculate!
Example
You invest $100 at 10% interest per year.
	Year
	Starting Amount
	Interest Earned
	Ending Amount

	1
	$100
	$10
	$110

	2
	$110
	$11
	$121

	3
	$121
	$12.10
	$133.10


Question: How much money did you earn after 3 years?


Part 3: Fill in the Table
You invest $200 at 5% interest per year.
	Year
	Starting Amount
	Interest Earned
	Ending Amount

	1
	$200
	______
	______

	2
	______
	______
	______

	3
	______
	______
	______


Questions
1. How much money do you have after 3 years? __________ 
2. Did you earn more interest in Year 3 than Year 1? Why? 


Part 4: Compare Two Investors
Investor A
· Invests $100 
· Leaves it for 10 years 
Investor B
· Invests $100 
· Takes out all interest each year 
Who will have more money after 10 years?
☐ Investor A
☐ Investor B
Why?



Part 5: Real-Life Investing
Imagine you receive $500 for your birthday.
Circle what you would do:
☐ Spend it all immediately
☐ Invest some and save some
☐ Invest all of it
Explain your choice:



Part 6: Challenge Problem
If you invest $1,000 and it doubles every 10 years:
	Year
	Amount

	0
	$1,000

	10
	______

	20
	______

	30
	______


Questions
1. How much would you have after 30 years? __________ 
2. What would happen if you started investing at age 15 instead of age 25? 



Reflection
Complete the sentence:
"The most important thing I learned about investing and compound interest is..."




Teacher Answer Key
Part 1
· Principal = B 
· Interest = C 
· Compound Interest = E 
· Investment = D 
· Growth = A 
Part 2
· Earned $33.10 
Part 3
· Year 1: Interest $10, Ending $210 
· Year 2: Interest $10.50, Ending $220.50 
· Year 3: Interest $11.03, Ending $231.53 
· Total after 3 years: $231.53 
Part 4
· Investor A 
Part 6
· Year 10: $2,000 
· Year 20: $4,000 
· Year 30: $8,000 
Key Lesson: Start investing early and let compound interest work for you!

