Understanding ETF Investing Worksheet
Name: ____________________________
Date: _____________________________
Class: ____________________________
What is an ETF?
An Exchange-Traded Fund (ETF) is a collection of investments (such as stocks or bonds) that can be bought and sold on a stock exchange.
Think of an ETF like a basket of different investments. Instead of buying one company, you can buy a small piece of many companies at once.
Key Vocabulary
Match the term with the correct definition.
	Term
	Definition

	_____ ETF
	A. Money earned from an investment

	_____ Diversification
	B. A collection of investments traded like a stock

	_____ Stock
	C. Owning many different investments

	_____ Return
	D. Ownership in a company


Word Bank: ETF, Diversification, Stock, Return

Why Do People Invest in ETFs?
Read the statements below and circle True or False.
1. ETFs can help investors own many companies at once.
True / False 
2. ETFs are usually less diversified than owning one stock.
True / False 
3. ETFs can increase or decrease in value.
True / False 
4. Investing always guarantees profits.
True / False 
5. Many investors use ETFs for long-term growth.
True / False 

Example ETF Portfolio
Imagine you invest $100 in an ETF that owns shares in:
· Technology companies 
· Healthcare companies 
· Retail companies 
· Energy companies 
Questions
1. Why might owning several types of companies be less risky than owning only one company? 


2. What is diversification? 


3. If one company in the ETF performs poorly, how might the other companies help? 



Calculating Growth
Use the formula:
Ending Value = Starting Value + Gain
Example
Starting Investment = $100
Gain = $10
Ending Value = $110
Practice
1. Starting Investment = $200
Gain = $20
Ending Value = __________
2. Starting Investment = $500
Gain = $50
Ending Value = __________
3. Starting Investment = $1,000
Gain = $120
Ending Value = __________

Real-Life Investing Scenario
Maria invests $500 into an ETF.
After one year:
· Her ETF increases by 8%. 
Questions
1. How much money did Maria invest? 

2. Did her investment increase or decrease? 

3. What percent did it change? 

4. About how much would her investment be worth after one year? 
Hint: 8% of $500 = $40


Benefits and Risks
Fill in the chart.
	Benefit of ETFs
	Risk of ETFs

	
	

	
	

	
	



Critical Thinking
1. Why might a teenager start investing early? 


2. What is one advantage of investing in an ETF instead of a single stock? 


3. Why is investing considered a long-term strategy? 



Compound Growth Challenge
Suppose you invest $1,000.
	Mth.
	Value

	Start
	$1,000

	Jan. 
	$1,080

	Feb.
	$1,166

	March.
	$1,259


Questions
1. Did the investment grow each year? 

2. How much did it grow from the start to Year 3? 

3. Why can compound growth be powerful over many years? 



