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Thank you 
for taking the first step toward ensuring the future of your favorite 
non-profit organization. Welcome to the journey of leaving your 
legacy.

This booklet was designed with one thing in mind: to enable you to 
understand your planned gift options to help your favorite non-profit 
fulfill its mission.

Please consider this Quick Reference Guide your resource for the 
various types of planned gifts. Each type of gift is described in easy-
to-understand language, accompanied by a helpful diagram, and even 
includes a quick summary!

Your Quick Reference Guide will help you understand the relationships 
between various planned gifts and how these gifts can work best for 
you--the donor--and the organization you choose to benefit.
 
Once again, thank you for your time, talent, and support in helping 
your non-profit accomplish its very worthwhile mission.

Jim Eckel, J.D., C.F.P.
Owner, Charitable Advisors

“Society grows great when old men plant trees whose 
shade they know they shall never sit in.”

Old Greek Proverb

Table of Contents 
Cash

Appreciated Securities

Real Estate

Bequests

Retained Life Estate

Charitable Bargain Sale

Business Interests, Closely Held Stock, Partnerships

Tangible Personal Property

Charitable Gift Annuities

Charitable Remainder Trusts

Charitable Lead Trusts

Life Insurance Gifts

Retirement Plans

Quick Reference Guide 

Glossary

Notes

2 3

  
4

5

6

8

9

10

12

14

16

18

20

22

24

26

30

31



[      ] [      ]

Quick Summary 
Cash is the easiest gift and provides the maximum deduction.

How It Works 
Donors can send a check directly to the organization.

Benefits / Challenges 
Cash is the easiest donation and provides immediate benefits to you, 
the donor.

The IRS allows donors of direct cash gifts to claim a deduction for their 
gift up to 60% of their adjusted gross income (“AGI”). For charitable 
gifts of appreciated assets like securities, donors may claim a 
deduction of up to 30% of AGI in any one year. (A donor can claim the 
deduction for either type of gift in the year it is made, plus up to five 
carry  forward years for any unused balance.)

You may wish to consider alternatives to giving cash. Are you receiving 
multiple dividends from an extensive stock portfolio? Are you 
earning a high taxable income? If so, you could benefit from giving 
a gift of appreciated securities. Please see the next section for more 
information on this topic.

Cash

Quick Summary 
Did you know giving stock can be more beneficial than giving cash?

How It Works 
Instead of cash, donors can use appreciated stocks, bonds, and/or 
mutual fund shares they’ve held “long-term” (more than one year) 
to make their gift. They will be able to claim a federal income tax 
charitable deduction for the full, appreciated value of the securities 
(not the lesser amount they originally paid for them). In addition, they 
will pay no capital gains tax on the transaction. This means the after-
tax cost is less than a gift of cash.

Benefits / Challenges 
Because of the appreciation factor, gifts of securities “cost” donors 
less than equivalent gifts made in cash. The donor should not sell 
appreciated securities first and then donate the proceeds. Even 
though the sale was for charitable purposes, it will trigger capital 
gains tax for the donor. Donors can pass this tax savings to the non-
profit of their choice by giving more than when donating cash.

Appreciated Securities
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Life Insurance - Lifetime Gifts
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Quick Summary 
Donate a life insurance policy, take a deduction, deduct future 
premium payments, if any, and make an extraordinary gift. You’ll also 
get the proceeds out of your taxable estate.

How It Works 
The charitable organization becomes the irrevocable owner and 
beneficiary of a donated policy.

Donors may claim a charitable deduction if the charitable organization 
is named the owner of a fully paid-up policy. The amount of the 
deduction can be determined by the donor’s insurance agent or a 
qualified professional appraiser.

If the donated policy still requires premi um payments, the donor 
can make out right gifts to the non-profit and qualify for additional 
deductions.

Single Life, Single Premium, and Survivorship Life insurance policies 
owned by the non-profit make excellent planned gifts. Donors will be 
recognized for the full value of the life insurance policy.

Benefits / Challenges 
The charitable organization has the option to keep the policy in force 
or sell it at any time and invest the proceeds.
The donor removes the policy proceeds from his or her taxable estate, 
and if the policy has an outstanding loan for which the charitable 
organization accepts liability, the policy may generate income for the 
donor.

This is a very popular way to make a sizable gift at a modest cost 
because life insurance costs “pennies per dollar” of coverage.

Life Insurance - Estate Distributions  
A Change of Beneficiary form from the donor’s insurance company 
makes it easy for donors to make the non-profit organization of their 
choice a revocable beneficiary and maintain their flexibility. However, 
this designation does not qualify for an income tax deduction because 
the donor can change the beneficiary at any time; thus, it is not a 
completed gift.

DONOR CHARITABLE ORG.
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Gift of insurance

Tax deduction
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INSURANCE COMPANY

Nonprofit sells 
policy or holds it 

until maturity


