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1. Define trade in goods balance. 

 

2. Explain two benefits producers may gain from free trade.  

 

3. Analyse, using a production possibility curve (PPC) diagram, 
the effect of an increase in unemployment on an economy. 

 



 

 

4. Discuss whether or not an increase in the rate of income tax 
will reduce inflation.  

 
 

 

 



 

 

5. Define demerit good. 

  

6. Explain the difference between an extension in demand and 
an increase in demand.  

 



7. Analyse the effects on income distribution and tax revenue of 
an increase in indirect taxes.  

 

8. Discuss whether or not a government should impose a 
maximum price on food.  

 
 



9. State two functions of a commercial bank.  

 

10. Explain two reasons why emigration from a country may 
increase.  

 



11. Analyse the possible causes of a rise in the wages of bank 
workers.  

 
 



12. Discuss whether or not demand for cars will become more 
price-elastic in the future.  

 

13. Define wages 

 

14. Explain two reasons, other than methods of protection, 
why a country’s exports may fall.  

 



15. Analyse how a rise in investment could increase a 
country’s economic growth rate. 

 

16. Discuss whether or not a country should switch from a 
fixed foreign exchange rate system to a floating foreign 
exchange rate system. 

 



17. State two components of the current account. 

 

18. Explain why inflation may fall even if there is an increase in 
total demand. 

 

19. Analyse how a country’s current account deficit might be 
reduced if its firms become internationally competitive. 

 



20. Discuss whether or not lower taxes on firms will be 
beneficial for an economy. 

 

21. State two sectors, other than the primary sector, in an 
economy. 

 

22. Explain two possible reasons for a fall in the price of a 
product such as natural rubber. 

 



23. Analyse the influences on spending. 

 

 

24. Discuss whether or not the growth of the primary sector is 
beneficial to a country. 

 



25. Define tariffs. 

 

26. Explain two non-tariff methods of protection. 

 

27. Analyse, using a production possibility curve (PPC) 
diagram, the beneficial effects for a country of the growth of 
its small and medium-sized firms. 

 

 



28. Discuss whether or not increased international trade can 
promote economic growth. 

 

29. State the rewards for labour and capital. 

 

30. Explain the two types of poverty. 

 



31. Analyse how firms can benefit from specialisation.  

 

32. Discuss whether or not supply-side policy measures can 
reduce unemployment.  

 

 

 



33. Define microeconomics. 

 

34. Explain two causes of differences in economic 
development between countries.  

 



35. Analyse how a cut in the interest rate could reduce 
poverty. 

 

36. Discuss whether or not government intervention will 
correct the market failure caused by a demerit good. 

 



37. Define privatisation. 

 



38. Explain two causes of a fall in the birth rate.  

 

39. Analyse, using a production possibility curve (PPC) 
diagram, the effects of a decrease in the quantity of capital 
goods in an economy.  

 



 



40. Discuss whether or not a government should allow 
monopolies. 

 

41. Define deregulation. 

 

42. Explain two benefits consumers may gain from a market 
economic system. 

 



43. Analyse how education and subsidies can increase a 
country’s economic growth rate. 

 

44. Discuss whether or not a reduction in a country’s trade 
protection will reduce its current account surplus.  

 



45. State two functions, other than issuing banknotes and 
coins, of a central bank.  

 

46. Explain two reasons why workers in the tertiary sector 
may be paid more than workers in the primary sector.  

 

47. Analyse the advantages for firms of using division of 
labour.  

 



48. Discuss whether or not deflation will benefit an economy.  

 

49. Identify two reasons why people are living longer. 

 

50. Explain two reasons why net immigration may increase the 
standard of living in a country.  

 



51. Analyse how fiscal policy could be used to stop a recession 

 

52. Discuss whether or not low-income countries have a faster 
rate of population growth than high-income countries.  

 

53. Identify two ways a government could encourage saving. 

 



54. Explain two reasons why productivity may increase.  

 

55. Analyse how an increase in investment could influence 
inflation. 

 



56.  Discuss whether or not older workers are paid more than 
young workers. 

 

57.  Identify two components of the HDI.  

 

58.  Explain how the proportion of a country’s resources 
devoted to the primary, secondary and tertiary sectors 
change as its economy develops. 

 



59.  Analyse, using a demand and supply diagram, how a fall in 
the price of cotton would affect the market for cotton shirts. 

 

 



60. Discuss whether or not an increase in the size of a 
country’s gold mining industry will benefit an economy. 

 

61. Identify two examples of land used in growing agricultural 
crops.  

 

62. Explain why the concept of price elasticity of supply (PES) 
may be useful to a government in deciding whether to 
subsidise the production of a product.  

 



63. Analyse why the demand for a product may be higher in 
one country than in another country. 

 

64. Discuss whether or not the government should influence 
the production of basic food items, such as bread or rice. 

 



65. Identify the difference between an export and an import. 

 

66. Explain how a rise in the income of its main trading 
partners may affect a country’s trade in goods balance. 

 

67. Analyse how a rise in a country’s foreign exchange rate 
may affect its unemployment rate.  

 

68. Discuss whether or not a government should subsidise its 
exports. 

 



69. Identify two characteristics of perfect competition.  

 

70. Explain two goals a business organisation may have.  

 

71. Analyse the main reasons for the differences in the size of 
firms. 

 



72. Discuss whether or not the use of supply-side policy 
measures by a government will reduce firms’ average costs of 
production.  

 

73. Define industry. 

 

74. Explain two types of integration (merger).  

 



75. Analyse the advantages that an MNC has over a firm which 
only produces domestically. 

 

76. Discuss whether or not an economy benefits from firms 
which are monopolies. 

 

77. Identify one example of a direct tax and one example of an 
indirect tax.  

 



78. Explain two reasons why a firm may become more capital 
intensive as it grows.  

 



79. Analyse, using a production possibility curve (PPC) 
diagram, the possible effects of faster internet speeds for 
economic growth.  

 

 

80. Discuss whether or not an economy would benefit from 
less government regulation.  

 



 

81. Identify two non-wage factors that could affect an 
individual’s choice of occupation. 

 



82. Explain two causes of inflation.  

 

83. Analyse the impact of strikes on an economy.  

 



84. Discuss whether or not an increase in wages will reduce a 
firm’s profit.  

 

85. Define monetary policy 

 

86. Explain two functions of money  

 



87. Analyse the consequences of an appreciating currency on 
the current account of the balance of payments of a country 

 

88. Discuss whether or not a reduction in taxes is beneficial for 
an economy. 

 

89. Define Gross Domestic Product.  

 



90. Explain two ways in which more affordable medicines can 
improve standards of living. 

 

91. Analyse how investment in research and development can 
help a firm to grow in size.  

 



92. Discuss whether or not a reduction in imports is beneficial 
to an economy.  

 

 



93. Define choice and provide an example.  

 

94. Explain how the CPI is calculated. 

 

95. Analyse the possible reasons for the increase in global 
demand for bicycle helmets.  

 



96. Discuss whether or not increasing sales of a product will be 
beneficial to a firm.  

 

97. Define tertiary sector and give an example of an industry 
operating in the tertiary sector.  

 

98. Explain two reasons why farm workers may be low paid.  

 

99. Analyse how lower unemployment may cause inflation.  

 



100. Discuss whether or not a country with high wage rates will 
have a high unemployment rate.  

 

101. Identify the difference between a tax and a subsidy.  

 

102. Explain two reasons why demand for a product may be 
price-inelastic.  

 



103. Analyse, using a demand and supply diagram, the effect a 
report stating that eating tomatoes is good for health will 
have on the market for tomatoes.  

 

 



104. Discuss whether or not introducing more capital-intensive 
production methods will increase a firm’s profits.  

 

105. Identify the difference between economic growth and 
recession. 

 

106. Explain how the HDI compares living standards between 
countries. 

 



107. Analyse the effects of a rise in a country’s birth rate.  

 

108. Discuss whether or not parents should have to pay a fee to 
send their children to school.  

 



109. Define saving 

 

110. Explain two benefits a country can gain from having a 
stock exchange. 

 

111. Analyse how firms may be affected by a rise in the rate of 
interest.  

 



112. Discuss whether or not an economy will benefit from its 
firms getting larger.  

 

113. Define wages 

 

114. Explain why the opportunity cost of becoming a teacher 
for one worker may be greater than for another worker.  

 



115. Analyse how an individual’s earnings are likely to change 
over her or his lifetime.  

 

116. Discuss whether most people would prefer to work for a 
multinational company (MNC) or a sole trader. (sole trader- 
not in syllabus)  

 

117. Define a trade in services deficit.  

 

118. Explain two population problems a rich, developed country 
may experience.  

 



119. Analyse how a move to freer international trade may 
benefit a country’s producers.  

 

120. Discuss whether or not the standard of living is higher in 
developed countries than in developing countries. 

 

121. Define private cost.  

 

122. Explain two ways a government could reduce external 
costs. 

 



123. Analyse how a high rate of inflation affects the functions of 
money.  

 

124. Discuss whether or not a fall in its foreign exchange rate 
will benefit an economy.  

 

125. Identify two types of tax.  

 



126. Explain two benefits to a government from a fall in 
unemployment.  

 

127. Analyse, using a production possibility curve (PPC) 
diagram, the effects of high unemployment in a country. 

 

 



128. Discuss whether or not a government should raise the 
school leaving age.  

 

129. Define earnings. 

 

130. Explain two non-wage factors that influence an individual’s 
choice of occupation.  

 



131. Analyse why economics graduates are well-paid.  

 

132. Discuss whether or not people in developed countries are 
likely to save more than people in developing countries.  

 

133. What is the difference between the private sector and the 
public sector? 

 



134. Explain two reasons why productivity may fall.  

 

135. Analyse how an increase in the price elasticity of demand 
and the price elasticity of supply of its products could benefit 
a firm.  

 



136. Discuss whether or not small firms are likely to survive in 
the long run.  

 

137. Define Gross Domestic Product.  

 

138. Explain two reasons why a person may be willing to work 
at night.  

 



139. Analyse how having some of its population working abroad 
may benefit an economy.  

 

140. Discuss whether or not advances in technology benefit an 
economy.  

 

141. Identify two factors of production involved in mining gold.  

 



142. Explain two reasons why a government may impose a tariff 
on imported gold.  

 

143. Analyse how perfect competition differs from a monopoly. 

 

 



144. Discuss whether or not an economy should mine and sell 
all of its gold now.  

 

145. Define protectionism.  

 

146. Explain two methods of trade protection.  

 



147. Analyse, using a demand and supply diagram, the effect of 
falling steel prices on the market for cars.  

 

 



148. Discuss whether or not protectionism is effective in raising 
living standards. 

 

149. Define supply.  

 



150. Explain one market failure that may occur in the salmon 
market.  

 

151. Analyse how information on changes in a firm’s revenue 
can be obtained from price elasticity of demand calculations.  

 



152. Discuss whether or not government subsidies are always 
beneficial to producers. 

 

153. Identify the difference between absolute and relative 
poverty. 

 



154. Explain two characteristics of a developed country.  

 

155. Analyse two policy measures to alleviate poverty. 

 



156. Discuss whether or not moving firms from the public 
sector to the private sector will benefit an economy.  

 

157. Explain the difference between productivity and 
production.  

 



158. Analyse how increased productivity could reduce inflation.  

 

159. Discuss whether or not a merger would make it easier for 
a firm to achieve its goals.  

 

160. Identify two reasons why a person may want to work in 
the state sector.  

 



161. Explain two reasons why a government may want to cut 
spending on education. 

 

162. Analyse the contribution that education can make in an 
economy.  

 



163. Discuss whether or not a worker would always benefit by 
specialising.  

 

164. Define unemployment.  

 



165. Explain two reasons for wage differentials amongst 
different economies. 

 

166. Analyse how a recession in one country could cause 
unemployment in another country. 

 



167. Discuss whether or not the economic advantages of 
immigration into countries such as the UK and Germany 
outweigh the economic disadvantages. 

 

 

168. State 2 benefits a country may gain from immigration. 

 



169. Explain 2 consequences of deflation. 

 

170. Analyse why children from low-income families may have 

low incomes as adults. 

 

171. Discuss whether or not a national minimum wage will 

reduce poverty 

 

172. Define a capital good. 

 



173. Explain two challenges facing small firms. 

 

 

174. Analyse, using a demand and supply diagram, how a rise in 

income may affect the market for gold 

 

175. Discuss whether or not MNCs increase production and 

productivity in their host countries. 

 



176. Define macroeconomics 

 

177. Explain two consequences to firms of unemployment.  

 

178. Analyse how tax cuts could increase exports. 

 

179. Discuss whether or not a current account deficit on its 

balance of payment harms an economy 

 

180. State 2 objectives of firms 

 



181. Explain how a subsidy can correct market failure 

 

182. Analyse, using a production possibility curve (PPC) 

diagram, the effect of advances in technology on an economy 

 

183. Discuss whether or not an increase in government 

spending will reduce unemployment 

 

184. Define external costs 

 



185. Explain two influences on whether demand for a product 

is price-elastic or price-inelastic. 

 

186. Analyse, using a demand and supply diagram, how a 

subsidy given to producers could affect the marker for 

electric cars. 

 



187. Discuss whether cars should be produced by the private 

sector or the public sector. 

 

188. State two functions of money, other than a store of value. 

 

189. Explain two advantages banknotes have as a form of 

money. 

 



190. Analyse the influences on the mobility of workers. 

 

191. Discuss whether or not a central bank should raise the rate 

of interest. 

 

192. State two qualities of a good tax. 

 

193. Explain two causes of a decrease in the death rate. 

 



194. Analyse, using a production possibility curve (PPC) 

diagram, the effect of a decrease in population size on an 

economy. 

 



195. Discuss whether or not an ageing population is a benefit to 

an economy. 

 

196. State 2 key questions about how resources are allocated. 

 

197. Explain two fiscal policy measures that can be used to 

reduce poverty. 

 



198. Analyse why a country may have low productivity. 

 

199. Discuss whether or not mergers benefit an economy. 

 

200. State two functions of local government. 

 



201. Explain how a lower cost of living can encourage 

population growth. 

 

202. Analyse the influences on the mobility of two factors of 

production. 

 

203. Discuss whether or not increased investment is beneficial 

to an economy 

 



204. State two benefits of free trade. 

 

205. Explain two reasons why governments levy taxes. 

 

206. Analyse, using a production possibility curve (PPC) 

diagram, the impact of higher labour productivity on an 

economy. 

 



207. Discuss whether or not MNCs always benefit their host 

countries 

 

208. Define profit maximisation. 

 

209. Explain two types of mergers 

 

210. Analyse how fiscal policy can encourage firms to produce 

more 

 



211. Discuss whether or not maximum prices are beneficial. 

 

212. Define market failure. 

 

213. Explain two influences, other than weather, that could 

affect the demand for a product. 

 

214. Analyse the possible effects of a shortage of a product 

such as energy on an economy 

 



215. Discuss whether or not workers benefit from division of 

labour. 

 

216. State the formula for calculating the price elasticity of 

supply (PES) 

 

217. Explain how opportunity cost is different for economic 

goods and free goods. 

 



218. Analyse, using a production possibility curve (PPC) 

diagram, the effect of an increase in enterprise on an 

economy. 

 

 

219. Discuss whether or not skilled workers are always paid 

more than unskilled workers. 

 



220. Define total revenue. 

 

221. Explain two differences between capital and labour. 

 

222. Analyse the possible effects on consumers of a merger 

between two paper-producing firms. 

 



223. Discuss whether or not demand for coffee is likely to rise 

in the future. 

 

224. Define gender distribution. 

 

225. Explain two benefits of a higher economic growth rate.  

 



226. Analyse the disadvantages of a rapidly growing population. 

 

227. Discuss whether or not a cut in the rate of interest will 

increase investment. 

 

228. State two reasons for levying taxes.  

 



229. Explain the difference between a progressive tax and a 

regressive tax 

 

230. Analyse how a cut in in the rates of corporation tax and 

income tax may influence the number of MNC’s setting up in 

the country. 

 

231. Discuss whether or not people in a high income country 

always enjoy a higher living standard than those in low 

income countries. 

 



232. Define a floating foreign exchange rate. 

 

233. Explain two benefits a government may gain from the 

growth of the private sector. 

 

234. Analyse why a country with low costs of production may 

experience a decrease in its exports. 

 



235. Discuss whether or not a government should prevent a fall 

in its country’s foreign exchange rate. 

 

236. When is a market in equilibrium? 

 

237. Explain how a rise in the price of food would affect a 

country’s consumer prices index (CPI). 

 



238. Analyse, using a demand and supply diagram, how bad 

weather is likely to affect the market for broccoli. 

 

 



239. Discuss whether or not a higher inflation rate will benefit 

producers. 

 

240. Define a loss. 

 

241. Explain, giving examples, the difference between an 

internal economy of scale and an external economy of scale. 

 



242. Analyse how a government could increase the supply of 

enterprise. 

 

243. Discuss whether or not consumers would benefit from a 

firm changing from being a public limited company to a 

public corporation (state-owned enterprise). 

 

244. Identify two functions of money. 

 



245. Explain two reasons why a central bank may want to 

reduce borrowing. 

 

246. Analyse why skilled workers are usually paid more than 

unskilled workers. 

 



247. Discuss whether or not a rise in the rate of interest will 

reduce economic growth. 

 

248. Define a multinational company. 

 

249. Explain two disadvantages a worker could experience from 

specialising. 

 



250. Analyse how a change in the PED for its products may 

benefit a firm 

 

251. Discuss whether or not the government should subsidise 

the production of books. 

 

252. Identify two fiscal policy measures.  

 



253. Explain two reasons why the unemployment rate may be 

higher in one country than another. 

 

254. Analyse how supply-side policy measures may reduce 

unemployment. 

 

255. Discuss whether or not a government should protect its 

country’s industries from foreign competition. 
 

 



 

256. Explain what effect more firms producing tyres would have 

on the PED of individual firms’ tyres. 

 



257. Analyse, using a demand and supply diagram, the effect of 

an increase in demand for cars on the market for tyres. 

 

 

258. Analyse, using a demand and supply diagram, the effect of 

an increase in demand for cars on the market for tyres. 

 



 

259. Discuss whether a large firm will earn more profit per unit 

sold than a small firm. 

 

260. Identify two methods of trade protection other than 

tariffs. 

 



261. Explain how market forces will eliminate a surplus and 

shortage 

 

262. Analyse how improvements in education can affect the 

pattern of employment. 

 

263. Discuss whether or not the imposition of import tariffs by 

a country will reduce its unemployment. 

 

264. Define a capital good. 

 



265. Explain two causes of an increase in a country’s HDI. 

 

266. Analyse, using a production possibility curve (PPC) 

diagram, the effect of damaging weather on an economy. 

 

 



267. Discuss whether countries with a high Gross Domestic 

Product (GDP) per head will have a faster rate of economic 

growth than countries with a low GDP per head. 

 

268. Identify two supply-side policy measures. 

 



269. Explain two ways a government could reduce relative 

poverty.  

 

 

270. Analyse the reasons why small shops may be easy to set 

up. 

 



271. Discuss whether or not firms will benefit from a fall in 

unemployment. 

 

272. Identify two reasons why market failure may occur. 

 

273. Explain how resources are allocated in a mixed economic 

system. 

 



274. Analyse how a high rate of inflation may harm the poor. 

 

275. Discuss whether or not increasing government spending 

will enable a government to achieve its aims for the 

economy. 

 



276. State the formula used to calculate PED. 

 

277. Explain two reasons why the price of sugar may fall. 

 

278. Analyse the possible reasons why a producer’s fixed cost 

may increase. 

 



279. Discuss whether or not a country will benefit from 

specialising in an agricultural product such as sugar. 

 

280. Define a surplus on the current account of the balance of 

payments. 

 

 



281. Explain two possible causes of low unemployment. 

 

282. Analyse how long-term unemployment can cause relative 

poverty. 

 

283. Discuss whether or not an increase in a surplus on the 

current account of the balance of payments decreases 

unemployment. 

 

284. Define supply-side policy. 

 



285. Explain two functions of the stock exchange 

 

286. Analyse two possible conflicts between government aims 

 

287. Discuss whether or not infrastructure projects will benefit 

the economy. 

 

288. Identify two motives for consumer spending. 

 



289. Explain two benefits a firm can gain by borrowing 

 

290. Analyse two consequences of a depreciating foreign 

exchange rate. 

 

291. Discuss whether or not a fall in interest rates will benefit 

an economy.  

 



292. Explain two reasons for growth in average earnings. 

 

293. Analyse, using a demand and supply diagram, how 

government subsidies help firms grow. 

 

 



294. Discuss whether or not trade protection supports the 

growth of domestic firms. 

 

295. Define social cost. 

 

296. Explain two reasons why a firm would want to specialise in 

producing only one product. 

 



297. Analyse how the ability of firms to produce on a larger 

scale is beneficial to consumers. 

 

298. Discuss whether or not the operation of a market 

economic system is harmful to an economy. 

 

299. Define labour. 

 

300. Explain two motives for saving. 

 



301. Analyse the reasons for countries having different 

population growth rates 

 

302. Discuss whether or not a rise in the working-age 

population, as a percentage of the total population. 

 

303. Identify two reasons why an MNC may decide to start 

producing in a foreign country. 

 



304. Explain two reasons why someone may want to work for 

an MNC. 

 

305. Analyse how an increase in exports could improve a 

country’s macroeconomic performance. 

 

306. Discuss whether or not an increase in government 

spending will reduces a surplus on the current account of the 

country’s balance of payments. 

 



307. Identify two ways a government could encourage people 

to spend more. 

 

308. Explain how the economic problem results in people 

having to make choices. 

 

309. Analyse why deflation may cause a fall in output. 

 

310. Discuss whether or not a country will suffer if its output 

falls. 

 



311. Identify two reasons why someone may want to migrate to 

the USA. 

 

312. Explain two reasons why less-educated people tend to 

have a shorter life expectancy than people who have 

received more education. 

 

313. Analyse how economic growth can reduce absolute 

poverty. 

 

314. Discuss whether or not a cut in the tax on firms’ profits will 

increase employment. 

 



315. Identify two fixed costs. 

 

316. Explain two ways monopoly differs from perfect 

competition. 

 

317. Analyse what determines a firm’s demand for labour. 

 



318. Discuss whether or not a merger will increase profits. 

 

319. Define social benefit. 

 

320. Explain two advantages of conserving natural resources.  

 



321. Analyse how taxation could reduce market failure. 

 

322. Discuss the advantages and disadvantages of a market 

economic system. 

 

323. Define a market.  

 



324. Explain two reasons why the supply of a raw material such 

as oil may rise in the future. 

 

325. Analyse, using a demand and supply diagram, how the 

market for oil would be affected when the demand for oil 

increases by more than the supply of oil. 

 



326. Discuss whether or not car travel will increase in the 

future.  

 

327. Define perfectly inelastic supply. 

 

328. Explain TWO reasons why a firm may NOT aim to earn 

maximum profit 

 



329. Analyse why Premier League footballers receive very high 

wages. 

 

330. Discuss whether or not a government should spend some 

of its tax revenue on building sports stadiums. 

 

331. Define devaluation.  

 

332. Explain TWO advantages of a floating exchange rate. 

 



333. Analyse how fiscal policy measures could reduce inflation. 

 

334. Discuss whether or not a reduction in a current account 

deficit on the balance of payments will benefit an economy. 

 

335. Define economies of scale. 

 

336. Explain TWO benefits consumers may gain from free 

trade. 

 



337. Analyse how reducing transport costs could increase a 

country’s exports and imports. 

 

338. Discuss whether or not raising living standards is the most 

important economic objective for developing countries. 

 

339. Identify TWO price indices 

 



340. Explain TWO supply-side policy measures. 

 

341. Analyse why a government may want to reduce its 

country’s inflation rate. 

 

342. Discuss whether or not increasing the strength of trade 

unions will benefit an economy.  

 

343. Define net immigration. 

 



344. Explain how market forces would respond to a shortage of 

drinking water 

 

345. Analyse what determines the demand for labour. 

 

346. Discuss whether or not increased government spending 

will increase economic growth. 

 

347. Define regressive tax. 

 



348. Explain why the social benefit of healthcare is greater than 

the private benefit. 

 

349. Analyse why a government imposes taxes. 

 

350. Discuss whether or not consumers are likely to benefit 

from state-owned enterprises becoming private sector firms. 

 

351. What may be the opportunity cost of building an airport?  

 



352. Explain two reasons why a government would want to turn 

its country from a developing into a developed country. 

 

353. Analyse the external costs that can be caused by the 

building and expansion of an airport. 

 

354. Discuss whether people would prefer to buy a product 

from a small firm or a large firm. 

 

355. Identify two examples of capital goods that may be used 

by a farm. 

 



356. Explain how a country could have a trade in goods surplus 

but a deficit on the current account on the balance of 

payments. 

 

357. Analyse the economies of scale from which a farm may 

benefit. 

 

358. Discuss whether or not developing countries benefit from 

producing mainly primary products. 

 



359. Define a substitute and give an example. 

 

360. Explain two advantages a firm may gain from being a 

monopoly. 

 

361. Analyse how price elasticity of demand for a product 

influences the revenue a firm receives. 

 

 

362. Discuss whether or not a government should subsidise bus 

transport. 

 



363. Identify two causes of an ageing population. 

 

364. Explain why the price of housing may increase. 

 

365. Analyse why more women may enter the labour force. 

 

366. Discuss whether or not a rise in the birth rate will benefit 

an economy. 

 

367. Define commercial bank.  

 



368. Analyse what can cause deflation. 

 

369. Discuss whether or not government policy measures to 

reduce unemployment will cause inflation. 

 

370. Define import tariff. 

 

371. Explain two benefits of an increase in world output. 

 

372. Analyse how a recession may reduce a country’s imports. 

 



373. Discuss whether or not a developing country will benefit 

from the removal of trade restrictions. 

 

374. Identify two influences on the strength of a trade union’s 

collective bargaining power. 

 

375. Explain the likely impact of trade unions on the welfare of 

their members. 

 



376. Analyse the impact of a reduction in government 

expenditure on healthcare on a country’s unemployment 

rate. 

 

377. Discuss whether or not a decrease in the number of 

doctors will reduce living standards. 

 

378. Define import quota. 

 



379. Explain two advantages to a country of specialisation. 

 

380. Analyse the impact on an economy of the removal of 

import quotas imposed by other countries. 

 

381. Discuss whether or not an increase in the role of the 

private sector will benefit an economy. 

 



382. Identify two functions of a central bank. 

 

383. Explain how the Consumer Prices Index (CPI) is calculated. 

 

384. Analyse the impact of a cut in interest rates on saving and 

investment.  

 



385. Discuss the impact of supply-side policy measures on 

government expenditure and on government revenue. 

 

386. Define progressive tax. 

 

387. Explain two reasons why a government may want to 

reduce poverty. 

 



388. Analyse, using a supply and demand diagram, the effect of 

increasing a sales tax. 

 

389. Discuss whether a government should increase indirect 

taxes and whether it should reduce direct taxes. 

 



390. Identify two features of a capital-intensive production 

process. 

 

391. Explain how market failure might occur in the oil industry. 

 

392. Analyse, using a production possibility curve (PPC) 

diagram, the effect of reallocating resources from kerosene 

to LPG. 

 



393. Discuss whether or not removing a firm’s monopoly power 

will benefit consumers. 

 

394. Define recession. 

 

395. Explain why a recession is likely to reduce consumer 

spending. 

 

396. Analyse the consequences of rising unemployment on a 

government’s spending and tax revenue. 

 



397. Discuss whether or not an exchange rate depreciation will 

prevent an economy from experiencing a recession. 

 

398. Define resources. 

 

399. Explain two reasons why the quality of a country’s 

resources may increase. 

 



400. Analyse the reasons why a country’s birth rate may fall. 

 

401. Discuss whether or not a government should be worried 

about an increase in the proportion of its population aged 

over 65. 

 

402. Define a fixed cost. 

 

403. Explain why traffic congestion is an external cost. 

 



404. Analyse how a taxi firm could make use of information 

about the price elasticity of demand for its service. 

 

405. Discuss whether or not a reduction in unemployment 

always increases living standards. 

 

406. Define a subsidy. 

 



407. Explain two disadvantages of inflation. 

 

408. Analyse how an increase in government spending may 

cause inflation. 

 

409. Discuss whether or not an increase in the top rate of 

income tax will benefit an economy. 

 



410. Explain, giving examples, the difference between vertical 

integration and horizontal integration. 

 

411. Analyse how a monopoly could benefit consumers. 

 

412. Discuss whether or not a country should devote more of 

its resources to building and operating new railway lines and 

stations. 

 

413. Define a depreciation of the currency. 

 



414. Explain two reasons why demand for a country’s exports 

may be price inelastic. 

 

415. Analyse how the removal of import tariffs could increase a 

country’s output. 

 



416. Discuss whether or not net emigration will reduce poverty 

in a country. 

 

417. Define a mixed economy. 

 



418. Explain two advantages of working in the tertiary sector 

rather than the primary sector. 

 

419. Analyse why a trade union may oppose a rise in working 

hours. 

 



420. Discuss whether a government should pay high wages to 

workers in the public sector. 

 

421. Define total revenue.  

 

422. Explain how a firm may earn a profit despite a fall in 

revenue. 

 



423. Analyse how the introduction of an indirect tax may cause 

unemployment. 

 

424. Discuss whether or not MNCs are likely to set up in 

countries with low unemployment. 

 

425. Identify two reasons why someone may choose to train to 

become a dentist. 

 



426. Explain two reasons why manufactured goods are usually 

in more price elastic supply than agricultural goods. 

 

427. Analyse the advantages of an increase in a country’s 

labour force. 

 

428. Discuss whether or not a government should provide free 

dental treatment. 

 



429. Define death rate. 

 

430. Explain two policy measures a government could 

introduce to encourage families to have more children. 

 

431. Analyse the impact that a declining population could have 

on the environment.  

 



432. Discuss whether or not a firm that produces a wide range 

of products can take advantage of economies of scale. 

 

433. What is the difference between the price of a product and 

the cost of a product? 

 

434. Explain two influences on a country’s demand for food. 

 



435. Analyse why a country may change from a net exporter of 

a product into a net importer of the product. 

 

436. Discuss whether or not a central bank should limit the 

amount commercial banks can lend to its customers. 

 



437. Identify two ways a government could conserve its 

country’s resources. 

 

438. Explain two external benefits that can arise from 

education. 

 

439. Analyse how a cut in the rate of interest could reduce 

poverty. 

 



440. Discuss whether or not economic growth always increases 

living standards. 

 

441. Identify the reward received by labour and the reward 

received by enterprise. 

 

442. Explain how inflation may affect borrowers and savers.  

 

443. Analyse why it is important to a government that inflation 

is measured accurately. 

 



444. Discuss whether or not an increase in investment would 

reduce a deficit on the current account of the balance of 

payments. 

 


