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0DNLQJ�0LVWDNHV����DQG�WKDQN�\RX�IRU�GRLQJ�VR�
�

,QYHVWLQJ� LQ� UHDO� HVWDWH�� HVSHFLDOO\� IRU� D� EHJLQQHU�� FDQ� EH� D� ELW
RYHUZKHOPLQJ��7KHUH�DUH�PDQ\�TXHVWLRQV�WKDW�D�EHJLQQHU�QHHGV�WR�DVN�DERXW
ZKDW� WKHLU� JRDOV� DUH� LQ� LQYHVWLQJ�� DQG� WKH\� KDYH� TXHVWLRQV� DVNHG� WR� UHDO
HVWDWH�SURIHVVLRQDOV�Ȉ�EURNHUV�DQG�DJHQWV��OHQGHUV��DQG�RWKHU�LQYHVWRUV�Ȉ�WKDW
QHHG�WR�EH�DQVZHUHG��,QYHVWLQJ�PRQH\�LQWR�D�SURSHUW\�LV�D�EXVLQHVV��)RU�LW�WR
EH�VXFFHVVIXO�DQG�OXFUDWLYH��WKHUH�LV�D�QHHG�WR�KDYH�NQRZOHGJH�RI�ZKDW�WKH
XSVLGH�RI�UHDO�HVWDWH�LQYHVWLQJ�FDQ�EH�DV�ZHOO�DV�WKH�GRZQVLGH�
�

.QRZOHGJH� DERXW� WKH� W\SHV� RI� SURSHUW\� WKDW� GHULYH� WKH� PRVW� SRVLWLYH
FDVK�IORZ��WKH�DUHD�ZKHUH�WKH�SURSHUW\�LV�ORFDWHG��WKH�MRE�PDUNHW�LQ�WKH�DUHD�
ZKHWKHU� EXVLQHVVHV� DUH�PRYLQJ� LQ� RU� RXW�� UHQWDO� SULFLQJ�� DQG�ZKHWKHU� \RX
QHHG�WR�LQYHVW�WR�UHQW�RU�WR�UH�VHOO�D�SURSHUW\�DUH�SURYLGHG�LQ�WKLV�H�ERRN�
�

:KHQ�\RX�VWDUW�WR�UHDG�WKLV�ERRN��\RX�PD\�EH�D�EHJLQQHU��EXW�E\�WKH�ODVW
FKDSWHU��\RX�ZLOO�EH�HTXLSSHG�ZLWK�ZKDW�\RX�QHHG�WR�NQRZ�WR�VWDUW�LQYHVWLQJ
LQ�UHDO�HVWDWH��<RX�ZLOO�KDYH�VHDUFKHG�IRU�WKH�ULJKW�UHDO�HVWDWH�SURIHVVLRQDO�WR
SDUWQHU�ZLWK�� VR� UHDG� DV�PXFK� DV� \RX� FDQ� WR� LQFUHDVH� \RXU� NQRZOHGJH� WR
PDNH�\RXU�ILUVW�LQYHVWPHQW��������������
�

KHUH�DUH�SOHQW\�RI�ERRNV�RQ�WKLV�VXEMHFW�RQ�WKH�PDUNHW��VR�WKDQNV�DJDLQ
IRU�FKRRVLQJ�WKLV�RQH��(YHU\�HIIRUW�ZDV�PDGH�WR�HQVXUH�LW�LV�IXOO�RI�DV�PXFK
XVHIXO�LQIRUPDWLRQ�DV�SRVVLEOH��3OHDVH�HQMR\�
�



&KDSWHU����3URSHUW\�,QYHVWLQJ�2YHUYLHZ�RI�5HDO
(VWDWH�,QYHVWLQJ

,I�\RXȍUH�WKLQNLQJ�DERXW�LQYHVWLQJ�LQ�UHDO�HVWDWH�DQG�\RX�DUH�D�EHJLQQHU
LQ� WKLV� HQGHDYRU�� \RX� PD\� EH� IHHOLQJ� D� ELW� RYHUZKHOPHG��:KHUH� GR� \RX
EHJLQ"�,V�UHDO�HVWDWH�D�JRRG�RSWLRQ�WR�LQYHVW�LQ"�+RZ�ZLOO�\RX�NQRZ�ZKDW�D
JRRG�UHDO�HVWDWH�GHDO�LV"�7KLV�FKDSWHU�ZLOO�UHYLHZ�WKH�EDFNJURXQG�RI�WKH�UHDO
HVWDWH� LQGXVWU\� DQG� KRZ� LW� KDV� HYROYHG� IURP� LWV� LPSORVLRQ� FULVLV� RYHU� WHQ
\HDUV�DJR�WR�WKH�SUHVHQW�GD\�SURILWV�LW�FDQ�RIIHU�
�

5HDO�(VWDWH�,QYHVWLQJ�LQ�WKH�3DVW
,Q�WKH�ODVW� WHQ�SOXV�\HDUV�� WKH�UHDO�HVWDWH�LQGXVWU\�KDV�UHFRYHUHG�IURP�D

PDMRU� ȐFUDVK�ȑ� ,Q������ WKURXJK������� FUHDWLQJ�D�GRPLQR�HIIHFW� DFURVV� WKH
QDWLRQ�� SURSHUWLHV� ORVW� WKHLU� YDOXH�� 7KH� ȐEXEEOHȑ� WKDW� WKH� UHDO� HVWDWH� ZDV
IXQFWLRQLQJ�LQ�D�EXUVW��DQG�PDQ\�SURSHUWLHV�WKDW�ZHUH�RQFH�YDOXHG�DVVHWV�IRU
PDQ\� $PHULFDQV� IHOO� LQWR� IRUHFORVXUH�� +RPHRZQHUV� FRXOG� QRW� SD\� WKHLU
PRUWJDJH�DQG�IRXQG�WKDW�WKH�YDOXH�RI�WKHLU�KRPHV�ZDV�ȐXQGHU�ZDWHU��ZRUWK
IDU�OHVV�WKDQ�ZKDW�WKH\�ZHUH�SD\LQJ�RXW�LQ�PRUWJDJH�SD\PHQWV�
�

,I�\RX�GHIDXOWHG�RQ� WKH�PRUWJDJH�SD\PHQW� IRU�\RXU�KRPH�� WKH�EDQN�RU
PRUWJDJH� FRPSDQ\� IRUHFORVHG� WKH� SURSHUW\�� PDNLQJ� WKH� KRPH� EDQN� RU
PRUWJDJH�RZQHG�WKDW�ZDV�DQ�HYHU�JURZLQJ�OLVW�RI�SURSHUWLHV� WKDW�HQGHG�XS
EHLQJ�VROG�IRU�OHVV�WKDQ�WKH�DPRXQW�RZHG�WR�WKH�OHQGHUV�
�

+RPHRZQHUV�ORVW�WKHLU�KRPHV��DQG�IRU�PDQ\��WKLV�ZDV�DQ�LQFUHGLEO\�EDG
VWDWH�RI�DIIDLUV��<HW��WKLV�ZDV�D�SHUIHFW�RSSRUWXQLW\��DQG�WKDW�RSHQHG�WKH�GRRU
WR� UHDO� HVWDWH� LQYHVWRUV� ZKR� EHJDQ� WR� SXUFKDVH� WKH� IRUHFORVHG� SURSHUWLHV
IURP�WKH�EDQNV�DQG�PRUWJDJH�FRPSDQLHV�IRU�OHVV�WKDQ�WKHLU�DFWXDO�YDOXH��6R�
LQYHVWRUV�ZHUH�DEOH�WR�JHW�UHDOO\�JRRG�GHDOV�IRU�OHVV�PRQH\�WKH\�ZRXOG�KDYH
KDG� WR� SD\� EHIRUH� WKH� LPSORVLRQ� RI� WKH� UHDO� HVWDWH� LQGXVWU\�� $QRWKHU



DGYDQWDJH�WKDW�LQYHVWRUV�ZHUH�DEOH�WR�JDLQ�ZDV�WR�WXUQ�WKHVH�SURSHUWLHV�LQWR
UHQWDO� SURSHUWLHV�� 7KLV� KDSSHQHG� EHFDXVH� WKHUH� ZHUH� PDQ\� SHRSOH� ZKR
IRUPHUO\� RZQHG� KRPHV� WKDW� QRZ� KDG� WR� UHQW� VRPHSODFH� WR� OLYH� DQG�PRVW
SUHIHUDEO\�UHQWHG�KRXVHV�LQVWHDG�RI�DSDUWPHQWV�
�

(YHQWXDOO\��WKHUH�ZDV�D�WXUQDURXQG�LQ�WKH�UHDO�HVWDWH�LQGXVWU\��7KHUH�ZDV
D�SHULRG�RI�KHDOLQJ��DQG�GXULQJ� WKLV� WLPH�� LQYHVWPHQW�SURSHUW\� WKDW�ZDV��DW
RQH�WLPH�� LQ�DEXQGDQFH�GXULQJ�WKH�FULVLV��ZHUH�QR�ORQJHU�DV�PDQ\�DV�WKHUH
KDG� EHHQ�� 4XLWH� D� QXPEHU� RI� WKHVH� IRUHFORVHG� SURSHUWLHV� KDG� EHHQ
SXUFKDVHG��DQG�WKHUH�ZDV�D�PXFK�QDUURZHU�DYDLODELOLW\��
�

7RGD\ȍV�5HDO�(VWDWH�0DUNHW
2YHU�WKH�ODVW�GHFDGH�RU�VR��WKH�UHDO�HVWDWH�LQGXVWU\�KDV�JURZQ�EDFN�LQWR�D

SURILWDEOH� LQGXVWU\�� 7KH� HFRQRP\� KDV� JURZQ� VWURQJHU�� DQG� SURSHUW\
LQYHVWLQJ� KDV� LQWURGXFHG� PDQ\� PRUH� LQYHVWRUV� LQWR� WKH� PDUNHWSODFH�
,QYHVWLQJ� LQ� UHDO� HVWDWH�� SDUWLFXODUO\� LQ� VLQJOH�IDPLO\� KRPHV�� KDV� EHFRPH
YHU\�SRSXODU��0DQ\�RI� WKH�EHWWHU�SURSHUWLHV�GR�QRW� VWD\�RQ� WKH�PDUNHW� IRU
ORQJ��)RUEHV�0DJD]LQH�VWDWHG�WKDW��DV�RI�-DQXDU\�����������RI�DOO�KRPHV�LQ
WKH�8QLWHG�6WDWHV�ZHUH�SXUFKDVHG�E\�LQYHVWRUV����6HHNLQJ�$OSKD�������
�

7R� VD\� WKDW� UHDO� HVWDWH� LQYHVWLQJ� LV� D� KRW�PDUNHW� LV� DQ� XQGHUVWDWHPHQW�
1RW� RQO\� LV� WKH� LQYHVWPHQW�PDUNHW� LQWHQVHO\� KRW�� EXW� LW� LV� DOVR� H[WUHPHO\
FRPSHWLWLYH�� 7KHUH� DUH� D� IHZ� UHDVRQV� WKDW� UHDO� HVWDWH� LQYHVWPHQW� LV
FRPSHWLWLYH�
�

2QH� RI� WKH� UHDVRQV� WKDW� WKH� UHDO� HVWDWH� LQYHVWPHQW� PDUNHW� LV� VR
FRPSHWLWLYH� LV�EHFDXVH� WKHUH�DUH�PRUH�DQG�PRUH�SHRSOH�ZLWK�GLVFUHWLRQDU\
LQFRPH�ZKR�ORRN�WR�LQYHVW�LQ�UHDO�HVWDWH�DQG�VLGH�VWHS�LQYHVWLQJ�LQ�WKH�VWRFN
PDUNHW�� 7KH� VWDELOLW\� VZLQJ� LQ� LQYHVWLQJ� LQ� VWRFNV�� ERQGV�� DQG� IXWXUHV� LV
YRODWLOH��DQG�WKHUH�KDV�EHHQ�D�PRYHPHQW�WR�VK\�DZD\�IURP�LQYHVWLQJ�LQ�WKH



VWRFN�PDUNHW� RU�� LI� QRW� WRWDOO\� WXUQHG�RII� WR� LQYHVWLQJ� LQ� WKH� VWRFN�PDUNHW�
WKH\�GLYHUW�VRPH�RI�WKHLU�ILQDQFHV�LQWR�UHDO�HVWDWH�
�

7KH� VHFRQG� UHDVRQ� LV� WKDW� WKHUH� LV� VR�PXFK� FRPSHWLWLRQ� LQ� UHDO� HVWDWH
LQYHVWLQJ� FRPLQJ� IURP� VHDVRQHG� LQYHVWRUV�� 7KH\� KDYH� EHHQ� LQYHVWLQJ� IRU
\HDUV�� NQRZ� WKHLU� ZD\� DURXQG� UHDO� HVWDWH� LQYHVWLQJ�� DQG� DUH� FRQWLQXDOO\
LQYHVWLQJ� DV� WKLV� LV� WKHLU� EXVLQHVV�� DQG� PDQ\� RI� WKHP� DUH� DEOH� WR� UHDGLO\
SXUFKDVH�SURSHUWLHV�ZLWK�FDVK��7KDW�EHLQJ�VDLG��WKH�UHDO�HVWDWH�PDUNHW�LV�YHU\
SRSXODU�DV�DQ�LQYHVWPHQW�RSWLRQ�
�

:K\�,QYHVW�LQ�5HDO�(VWDWH"
6KRXOG� \RX� EH� LQYHVWLQJ� LQ� UHDO� HVWDWH"� :KDWȍV� LQ� LW� IRU� \RX"� 7KUHH

ZRUGV� GHILQH�ZK\� LQYHVWLQJ� LQ� UHDO� HVWDWH� LV� D� JRRG� RSWLRQ� Ȉ� FRQWLQXRXV�
SRVLWLYH�LQFRPH��,QYHVWLQJ�LQ�DQ\WKLQJ�LV�DOZD\V�D�ULVN��EXW�LQYHVWLQJ�LQ�UHDO
HVWDWH�KROGV�DV�D�JRRG�RSWLRQ�
�

7KH� PDLQ� UHDVRQ� UHDO� HVWDWH� LV� D� UHVSHFWDEOH� ILQDQFLDO� RSWLRQ� IRU
LQYHVWPHQW�LV�WKH�UHSHWLWLYH�SDVVLYH�LQFRPH�WKDW�FRPHV�DV�DQ�RZQHU��5HDOL]H�
KRZHYHU�� WKDW� WKH�DPRXQW�RI�SDVVLYH� LQFRPH�\RX�ZLOO�JDLQ�ZLOO�GHSHQG�RQ
KRZ� PXFK� \RX� LQYHVW�� KRZ� WKH� SURSHUW\� LV� PDQDJHG�� DQG� WKDW� DOO
H[SHQGLWXUHV� WKDW� LQYROYH�PDLQWHQDQFH��DQG� LI� WKH�SURSHUW\� LV�D� UHQWDO�RQH�
WKHUH�DUH�WHQDQW�YDFDQFLHV�WKDW�DUH�IDFWRUHG�LQ�EHIRUH�WKH�LQLWLDO�LQYHVWPHQW�LV
PDGH��,Q�RWKHU�ZRUGV��WKH�NH\�LV�FDUHIXO�SODQQLQJ�
�

5HDO� HVWDWH� LV� WKH� LQGXVWU\� WKDW� NHHSV� RQ� JLYLQJ�� DQG� WKDW� LV� DQRWKHU
UHDVRQ� WKDW� UHDO�HVWDWH� LV�D�JRRG� LQYHVWPHQW��:K\�GRHV� LW�NHHS�RQ�JLYLQJ"
7KDW�� VLPSO\� SXW�� LV� EHFDXVH� SHRSOH� ZLOO� DOZD\V� QHHG� D� SODFH� WR� OLYH�
:KHWKHU�\RX�FKRRVH�WR�LQYHVW�LQ�D�VLQJOH�IDPLO\�KRXVH��D�WRZQKRPH��FRQGR�
IRXUSOH[��RU� DSDUWPHQW�EXLOGLQJ�� WKHUH�ZLOO� DOZD\V�EH�SHRSOH�ZKR�ZDQW� WR



UHQW��$�ZHOO�PDQDJHG�SURSHUW\�LQ�D�QLFH�QHLJKERUKRRG�HQYLURQPHQW�LV�ZKDW
SHRSOH�ZKR�UHQW�DUH�ZLOOLQJ�WR�OLYH�LQ�DQG�UHQW�
�

:KDW�GRHV�WKLV�DOO�PHDQ"�<RX�ZLOO�QRW�RQO\�KDYH�DQ�LQYHVWPHQW�SURSHUW\
WKDW�\RX�ZDQW�WR�EH�SURILWDEOH��EXW�\RX�DOVR�QHHG�WR�NQRZ�WKH�DUHD�WKDW�\RX
ZLOO�EH� LQYHVWLQJ�LQ�D�SURSHUW\� LQ�RUGHU� WR�KDYH�FRQWLQXDO�UHQWDO� WHQDQWV�VR
WKDW� \RXU� LQYHVWPHQW� FDQ� EH� D� ORQJ�WHUP� LQYHVWPHQW� LI� WKH� ORFDWLRQ� DQG
FRQGLWLRQ�RI�WKH�SURSHUW\�DUH�GHVLUDEOH�
�

,Q�������UHQWDO�UDWHV�ZHUH�LQFUHDVLQJ�DW�D�UDSLG�UDWH��0DMRU�FLWLHV�VXFK�DV
1HZ�<RUN�� /RV�$QJHOHV��%RVWRQ�� 6HDWWOH�� 6DQ� )UDQFLVFR�� DQG�:DVKLQJWRQ
'�&�� KDYH� KDG� UHQWDO� UDWH� LQFUHDVHV� WKDW� ZHUH�� IRU� VRPH� UHVLGHQWV�� FRVW�
SURKLELWLYH�
�

+RZHYHU�� WKHUHȍV� DUH� RWKHU� FLWLHV� WKDW� KDYH� VXUSULVHG� HYHQ� WKH� PRVW
H[SHULHQFHG�LQYHVWRU��7KH�0LG�:HVW�DQG�&DOLIRUQLD�PDNH�XS�FLWLHV�WKDW�KDYH
VHHQ� WKH� UHQWDO� UDWH� LQFUHDVHV�� 'HWURLW�� 1HZ� 2UOHDQV�� /RQJ� %HDFK�
3KLODGHOSKLD�� DQG� 6DFUDPHQWR� URXQG� RXW� WKH� WRS� ILYH� FLWLHV� WKDW� VDZ� DQ
DYHUDJH� LQFUHDVH� RI� ���� IURP� ����� WR� ������ )RU� VRPH�� SXUFKDVLQJ� D
SURSHUW\�LV�RXW�RI�UHDFK��DQG�WKH\�KDYH�QR�RWKHU�RSWLRQ�EXW�WR�UHQW�
�

,Q� ������ $PD]RQ� KDG� DQQRXQFHG� WKDW� WKH\� ZRXOG� EH� RSHQLQJ� WKHLU
VHFRQG� KHDGTXDUWHUV� LQ�/RQJ� ,VODQG�&LW\�� D�4XHHQV� QHLJKERUKRRG� ORFDWHG
ULJKW�RYHU� WKH���WK�6WUHHW�%ULGJH� IURP�0DQKDWWDQȍV�(DVWVLGH�� D� FRQYHQLHQW
ORFDWLRQ�DQG�JHRJUDSKLFDOO\�D�SULPH�ORFDWLRQ�
�

5HDO� HVWDWH� LQYHVWRUV� ZKR� PD\� QRW� KDYH� KDG� D� VWDNH� LQ� WKLV
QHLJKERUKRRG�� SULRU� WR� WKLV� DQQRXQFHPHQW�� PDGH� LW� WKHLU� EXVLQHVV� WR� VHH
ZKDW�� LI�DQ\��UHDO�HVWDWH�LQYHVWPHQWV�FRXOG�EH�KDG�LQ�/RQJ�,VODQG�&LW\�DQG
WKH�VXUURXQGLQJ�QHLJKERUKRRGV��+RZHYHU��$PD]RQ�GHFLGHG�QRW�WR�PDNH�WKH
PRYH�DQG�SXOOHG�RXW��7KLV�PD\�KDYH�OHIW�LQYHVWRUV�ZLWK�SURSHUWLHV�WKDW�FDQ
VWLOO� SUREDEO\� GR�ZHOO� EXW� QRW� DV�ZHOO� DV� WKH\� FRXOG� KDYH� LI�$PD]RQ� KDG



VWD\HG� DQG� VHW� XS� WKHLU� KHDGTXDUWHUV�� 7KLV� LV� DQRWKHU� SDUW� RI� LQYHVWLQJ� Ȉ
ZDWFKLQJ�WUHQGV�WKDW�FDQ�DIIHFW�ZKHUH�\RX�LQYHVW�LQ�UHDO�HVWDWH�
�

(YHQ�LI�UHDO�HVWDWH�IOXFWXDWHV�DV�LW�KDV�GRQH�LQ�WKH�ODVW�IHZ�\HDUV��FUHDWLQJ
D� SODQ� WKDW�ZLOO� SURYLGH� D� WRRO� WKDW�ZLOO� EXLOG� \RXU�ZHDOWK� DQG� FDQ� EH� DQ
DGGLWLRQ� WR� \RXU� SRUWIROLR� LV� VWLOO� SRVVLEOH�� 7KH� SURILWDELOLW\� LQ� UHDO� HVWDWH
LQYHVWLQJ�FDQ�XVXDOO\�EH�D�JRRG�RSWLRQ�DQG�LV�UHODWLYHO\�D�VWDEOH�LQYHVWPHQW
WR�PDNH��7KLV� W\SH�RI� LQYHVWLQJ�FDQ�FUHDWH�D�FRQWLQXRXV�VWUHDP�RI�SDVVLYH
LQFRPH�DQG�FDQ�EH�D�EHQHILFLDO�ORQJ�WHUP�VWUDWHJ\�RI�LQYHVWLQJ�
�

:KDW� LI� \RXȍYH� EHHQ� WKLQNLQJ� DERXW� LQYHVWLQJ� LQ� UHDO� HVWDWH� DQG� DUH
ZRQGHULQJ�DERXW�KRZ�DQG�ZKHUH�GR�\RX�EHJLQ"�,Q�SUHSDUDWLRQ�WR�EHJLQ�WKH
SURFHVV�RI�LQYHVWLQJ�LQ�UHDO�HVWDWH��WKHUH�DUH�D�QXPEHU�RI�TXHVWLRQV�WKDW�\RX
QHHG� WR� DVN� DQG�JHW� DQVZHUV� WR� EHIRUH� \RX�EHJLQ��:KDW� DUH� \RXU� JRDOV� DW
SUHVHQW"�:KDW�DUH�\RXU� VKRUW�WHUP�JRDOV"�:KDW�GR�\RX�QHHG� WR�GR� LQ� WKLV
WLPH� EHIRUH� \RX� EHJLQ� LQYHVWLQJ"�:KDW� GR� \RX� QHHG� WR� NQRZ"�:KDW� DUH
\RXU�ORQJ�WHUP�SODQV"
�

7KH�YHU\� ILUVW�SODQ� WKDW�\RX�QHHG� LV�D�FRPSUHKHQVLYH� ILQDQFLDO�SODQ�DV
RQH�RI�WKH�ILUVW�HOHPHQWV�WR�HVWDEOLVK��7KHUH�LV�D�FRQVLGHUDEOH�FRVW�RI�XSIURQW
PRQH\� WKDW� \RX� ZLOO� QHHG� WR� VWDUW�� 5HDO� HVWDWH� LQYHVWLQJ� LV� DQ� H[SHQVLYH
SURSRVLWLRQ��<RX�FDQ�LQYHVW�LQ�ZKDWHYHU�W\SH�RI�SURSHUW\�\RX�ZLVK�Ȉ�VLQJOH�
IDPLO\�KRPHV��DQ�DSDUWPHQW�EXLOGLQJ�� IRXUSOH[��SDUNLQJ� ORW��HWF��:KDWHYHU
\RX� FKRRVH�� WKHUH� LV� XSIURQW� PRQH\� WKDW� ZLOO� EH� QHHGHG� WR� EHJLQ� \RXU
LQYHVWPHQW��7KH�XSIURQW�PRQHWDU\�RXWOD\�GRHVQȍW�LQFOXGH�DQ\�RI�WKH�IXWXUH
PDLQWHQDQFH�RI�WKH�SURSHUW\�DQG�WKH�H[SHQVHV�WKDW�ZLOO�FRPH�DORQJ�ZLWK�LW�
�

:KHQ�\RX�KDYH�D�FRPSUHKHQVLYH�ILQDQFLDO�DQG�VWUDWHJLF�SODQ��\RX�ZLOO
EH�DEOH� WR� UHFRJQL]H�KRZ�PXFK�\RX�DUH�DEOH� WR� LQYHVW��7KLV�ZLOO�HVWDEOLVK
WKH�W\SH�RI�SURSHUW\�\RX�FDQ�LQYHVW�LQ�
�



,QYHVWLQJ� LQ� UHDO� HVWDWH� IRU� WKH� ILUVW� WLPH� LV� QRW� D� JR�LW�DORQH� SURFHVV�
8QOHVV� \RX� KDYH� D� IDPLO\�PHPEHU� ZKR� LV� D� UHDO� HVWDWH� EURNHU�� DJHQW�� RU
DWWRUQH\��\RX�QHHG� WR�FRQVXOW�ZLWK� UHDO�HVWDWH�SURIHVVLRQDOV�ZKR�VSHFLDOL]H
LQ�SURSHUW\�LQYHVWLQJ��7KHUH�LV�D�GLIIHUHQFH�EHWZHHQ�DQ�DJHQW�VHOOLQJ�\RX�D
SURSHUW\�WKDW�\RXȍOO�EH�OLYLQJ�LQ�YHUVXV�D�SURSHUW\�WKDW�\RX�ZLOO�EH�XVLQJ�DV
DQ�DVVHW��:RUNLQJ�ZLWK� D� UHDO� HVWDWH�SURIHVVLRQDO� LV� D�NH\�HOHPHQW� LQ�KRZ
\RX�ZLOO�VWUDWHJL]H�DQG�DGG�WKHP�WR�\RXU�RYHUDOO�SODQ�
�

$JHQWV�ZKR�GR� WKLV� W\SH�RI� OLVWLQJ�DQG�VHOOLQJ�DUH� WKH�RQHV�ZKR�NQRZ
ZKDW�TXHVWLRQV� WR�DVN�� ,W�ZLOO� DOVR�KHOS� LI� WKH\�DUH� ORFDO� WR�DQ�DUHD�\RXȍUH
LQWHUHVWHG� LQ� LQYHVWLQJ� LQ�� 7KH\�ZRXOG� EH� DEOH� WR� GLUHFW� \RX� WR� SURSHUWLHV
WKDW� FDQ� EH� SURILWDEOH�� 7KH\� KDYH� NQRZOHGJH� RI� WKH� DUHDȍV� KLVWRU\�� WKH
SUHVHQW� SULFLQJ� RI� SURSHUWLHV� RI� LQYHVWPHQW� W\SHV�� DQG� ZKHWKHU� WKH
LQYHVWPHQW� LQ� D� SRWHQWLDO� RI� D� SURSHUW\�ZLOO� EH� DEOH� WR� GHULYH� WKH� NLQG� RI
UHFXUULQJ� SDVVLYH� LQFRPH� WKDW� \RX� DUH� VHHNLQJ�� 7KLV� LQIRUPDWLRQ� LV
LQYDOXDEOH�� ,Q� VRPH� FDVHV�� \RX� PD\� KDYH� WR� SD\� D� IHH� WR� WKH� DJHQW� WKDW
ZRXOG�EH�DJUHHG�XSRQ�EHIRUH�\RX�EHJLQ�ZRUNLQJ�ZLWK�WKHP��EXW�XVXDOO\��WKH
DJHQW�ZLOO�EH�UHFHLYLQJ�D�FRPPLVVLRQ�IURP�WKH�VDOH�WKDW�ZLOO�EH�SDLG�E\�WKH
VHOOHU�RI�WKH�SURSHUW\�
�

,I�D�IHH�LV�LQYROYHG��LW�LV�WR�HQVXUH�WKDW�\RX�ZLOO�EH�ZRUNLQJ�ZLWK�MXVW�WKDW
DJHQW�� DQG� QRW� JRLQJ� IURP� RQH� DJHQW� WR� WKH� QH[W� LQ� \RXU� UHDO� HVWDWH
HQGHDYRUV�� ,WȍV� QRW� D� JRRG� LGHD� WR� GR� VR�� DV� LW� FRXOG� PDNH� IRU� D� VWLFN\
VLWXDWLRQ� LQ� \RXU� ILUVW� UHDO� HVWDWH� GHDOLQJV�� ,QWHUYLHZ� DJHQWV� EHIRUH� \RX
GHFLGH� WR� JR� ZLWK� MXVW� RQH�� 3HUVRQDOLWLHV� DQG� SRLQWV� RI� YLHZ� RQ� KRZ� WR
KDQGOH�\RXU�LQYHVWPHQW�DUH�LPSRUWDQW�LQ�D�UHDO�HVWDWH�WUDQVDFWLRQ��<RX�ZLOO
ZDQW�WR�IHHO�FRQILGHQW�WKDW�WKH�DJHQW�\RX�ZRUN�ZLWK�KDV�WKH�NQRZOHGJH�\RX
QHHG�WR�SURFHHG�DQG�DOVR�KDV�\RXU�EHVW�LQWHUHVWV�LQ�PLQG�
�

,I�\RX�DUH�ORRNLQJ�WR�EXLOG�D�FDVK�IORZ�IURP�LQYHVWLQJ�LQ�UHDO�HVWDWH�WKDW
KDV� D� FRQWLQXRXV� FDVK� IORZ�� UHQWDO� SURSHUWLHV� DUH� SUREDEO\� WKH� W\SH� RI
LQYHVWPHQW�WKDW�LV�WKH�EHVW�WR�WKLQN�DERXW��5HQWDO�SURSHUWLHV�DUH�DQ\�W\SH�RI



SURSHUW\�WKDW�KDV�D�WHQDQW�ZKR�SD\V�UHQW�RQ�D�PRQWKO\��WZLFH�DQQXDOO\��RU�DQ
DQQXDO� EDVLV��<RX� FDQ� LQYHVW� LQ� D� EXVLQHVV� SDUN�� D� SDUNLQJ� ORW�� RU� HYHQ� D
ZDUHKRXVH��<RX�PD\�ZRQGHU�DERXW�D�SDUNLQJ�ORW��EXW�WKHUH�DUH�VRPH�SDUWV�RI
WKH� FRXQWU\�ZKHUH� SDUNLQJ� LV� DW� D� SUHPLXP�� HLWKHU� IRU� SDUNLQJ� D� FDU� DW� D
WHQDQWVȍ�UHVLGHQFH�� LQVLGH��RU�RXWVLGH�RI� WKHLU�DSDUWPHQW�EXLOGLQJ��DQ�RIILFH
EXLOGLQJ� ZKHUH� EXVLQHVV� WHQDQWV� SD\� D� IHH� IRU� WKHLU� HPSOR\HHV� WR� SDUN�
7KHVH�IHHV�DUH�RQ�WRS�RI�ZKDW�D�UHVLGHQW�SD\V�IRU�UHQW�IRU�WKHLU�DSDUWPHQW�RU
EXVLQHVV�RIILFH�
�

5HDO� HVWDWH� LQYHVWLQJ� LV� D� EXVLQHVV� QRW� D� KREE\�� $OWKRXJK� IRU� VRPH
SHRSOH�� LW� FDQ�EH�D�KREE\�EHFDXVH� WKH\�KDYH�HQGOHVV� ILQDQFHV� WR� LQYHVW� LQ
SURILWDEOH�SURSHUWLHV�DQG�VRPHWLPHV�PDNH�DQ�LQYHVWPHQW�WKDW�GRHV�WXUQ�RXW
VR�ZHOO�DQG�WKH\�HLWKHU�ORVH�SURILWV�RU�EUHDN�HYHQ�
�

:KHQ� \RX� KDYH� NQRZOHGJH� RI� WKH� UHDO� HVWDWH� LQGXVWU\� DQG� KRZ� LW� DOO
ZRUNV��\RX�KDYH�D�NH\�FRPSRQHQW�LQYHVWLQJ�LQ�SURSHUWLHV�WKDW�ZLOO�HDUQ�\RX
D�SURILWDEOH�SDVVLYH�LQFRPH��,W�LV�ZRUWK�VD\LQJ�LW�DJDLQ�Ȉ�D�SODQ�WKDW�RXWOLQHV
\RXU�ILQDQFHV�DQG�VWUDWHJLHV�WR�LQYHVW�LV�LPSHUDWLYH�WR�DFKLHYH�WKLV�JRDO�
�

3URSHUWLHV�XVXDOO\�JURZ�DQG�DSSUHFLDWH� WKHLU�YDOXH�DV� ORQJ�DV� WKHUH�DUH
FRQVLVWHQW�PDLQWHQDQFH� DQG� RYHUVLJKW� RI� WKH� SURSHUW\��$QRWKHU� IDFWRU� WKDW
LQFUHDVHV� D� SURSHUW\ȍV� YDOXH� LV� ZKHUH� LW� LV� ORFDWHG�� $Q� DUHD� WKDW� H[KLELWV
VWDELOLW\�LV�HVVHQWLDO�WR�PDLQWDLQ�DQG�LQFUHDVH�WKH�YDOXH�RI�D�SURSHUW\�
�

1HZ� EXVLQHVVHV�� WKH� GHYHORSPHQW� RI� VKRSSLQJ� DUHDV� DQG� PDOOV�
UHVWDXUDQWV� DQG� VXSHUPDUNHWV�� DQG� RWKHU� W\SHV� RI� FXVWRPHU� VHUYLFH
EXVLQHVVHV�FDQ�LQFUHDVH�WKH�YDOXH�RI�WKH�SURSHUWLHV�EHFDXVH�RI�WKH�VKRSSLQJ
FRQYHQLHQFH� ORFDWHG� QHDUE\� RU� ZLWKLQ� D� ���� PLOH� UDGLXV�� $Q\� PDMRU
IUHHZD\V�DQG�KLJKZD\V�DOVR�IDFWRU�LQ�WKH�YDOXH�RI�SURSHUWLHV�WKDW�DUH�ZLWKLQ
WKH�DUHD��$Q�LQYHVWRU�PD\�FRPH�DFURVV�D�KRPH�WKDW�KDV�EHHQ�QHJOHFWHG�DQG
QHHGV� UHQRYDWLRQ� WR� PDNH� LW� D� OLYDEOH� DQG� SURILWDEOH� LQYHVWPHQW�� :LWK



XSJUDGHV� DQG� UHQRYDWLRQV� WKDW� JLYH� WKH� SURSHUW\� QHZ� OLIH�� WKH� LQYHVWPHQW
FDQ�HLWKHU�PDNH�D�JUHDW�UHQWDO�SURSHUW\�RU�FDQ�EH�UH�VROG��IOLSSHG��WR�DQ\RQH
ORRNLQJ�WR�SXUFKDVH�WKH�SURSHUW\�DV�WKHLU�RZQ�WR�OLYH�LQ�
�

,I� WKH�SURSHUW\� LV��IOLSSHG���PHDQLQJ�UH�VROG� WR�D�EX\HU�ZKR�SXUFKDVHV
WKH�SURSHUW\�WR�OLYH�LQ��LW�ZLOO�EH�VROG�IRU�D�KLJKHU�SULFH�WKDQ�ZDV�SDLG�E\�WKH
LQYHVWRU�DQG�LQ�OLQH�ZLWK�ZKDW�WKH�DUHD�EHDUV�IRU�WKH�W\SH�RI�KRPH�LW�LV��L�H��
QXPEHU� RI� EHGURRPV�� OLYLQJ� DUHD�� IDPLO\� URRP�� VZLPPLQJ� SRRO�� HWF�� 7KH
VDOH� SULFH� ZLOO� DOVR� LQFOXGH� ZKDW� ZDV� VSHQW� RQ� DQ\� XSJUDGLQJ� DQG
UHQRYDWLRQV�WKDW�ZHUH�GRQH�DQG�QHJRWLDWHG�DFFRUGLQJO\�
�

5HDO�(VWDWH�,QYHVWLQJ�FDQ�SURGXFH�ILQDQFLDO�DVVHWV
7KHUH�DUH�D�QXPEHU�RI�ZD\V�WKDW�D�UHDO�HVWDWH�LQYHVWPHQW�FDQ�EHFRPH�DQ

DVVHW�
�

$YRLG�LQIODWLRQ�Ȉ�DV�LQIODWLRQ�LQFUHDVHV��VR�ZLOO�WKH�YDOXH�RI�D�SURSHUW\�
,I� WKH�YDOXH�RI� WKH�SURSHUW\� LQFUHDVHV�PRUH� WKDQ� WKH�FRVW�RI�RSHUDWLRQ�DQG
PDLQWHQDQFH�FRVWV��LW�LV�DQ�LGHDO�VLWXDWLRQ��$W�WKH�PRPHQW��UHQWV�DUH�VXUJLQJ�
\HW� LQ� D� IHZ� \HDUV�� WKH\� ZLOO� VHHP� PXFK� OLNH� D� EDUJDLQ� LQ� FRPSDULVRQ�
,QIODWLRQ�IRU�SURSHUW\�RZQHUVKLS�LV�D�SOXV�
�

7D[�IUHH� SURILWV� Ȉ� <RX� GHFLGH� ZKHQ� \RX� QR� ORQJHU� ZDQW� WR� UHQW� D
SURSHUW\� WKDW�\RX�RZQ��DQG�DIWHU� LW� LV�YDFDWHG��\RX�PRYH�LQWR� WKH�SURSHUW\
XQWLO� WKHUH� LV� D� GHFLVLRQ�PDGH� RQ�ZKDW� WR� GR� QH[W�� �$IWHU� WZR� \HDUV�� \RX
PDNH� \RXU�PRYH� DQG� GHFLGH� WR� VHOO� WKH� SURSHUW\��<RX� DUH� DEOH� WR� EHQHILW
IURP�D�VXEVWDQWLDO�SURILW�IURP�WKH�VDOH��+HUH�LV�ZKHUH�WKH�WD[�EHQHILW�FRPHV
LQ��,I�\RX�VROG�WKH�SURSHUW\�DQG�PDGH�OHVV�WKDQ����������DV�D�SURILW�DQG�\RX
DUH�VLQJOH��WKHQ�WKH�SURILW�LV�WD[�IUHH��,I�\RXȍUH�PDUULHG�DQG�GR�MRLQW�ILOLQJV
HDFK�WD[�\HDU�� WKHQ�WKH�SURILW�FDQ�EH�DV�PXFK�DV����������DQG�FDQ�EH�WD[�
IUHH�
�



,I�WKH�SURSHUW\�LV�VROG�DW�D�ORVV��\RX�ZLOO�QRW�EH�DEOH�WR�JHW�D�GHGXFWLRQ
RQ�\RXU�WD[HV�IRU�WKH�ORVV��$Q�ȐH[FOXVLRQȑ�RI�SURILWV�LV�ZKDW�WKH�JRYHUQPHQW
DOORZV�ZLWKLQ�WKHLU�WD[�JXLGHOLQHV�DQG�ERXQGDULHV��,W�SHUWDLQV�WR�WKH�VDOH�RI�D
SULPDU\� UHVLGHQFH�� ,Q�RUGHU� WR�EHQHILW� IURP�WKLV�GHGXFWLRQ��\RX�PXVW�KDYH
RZQHG� DQG� OLYHG� LQ� WKH� KRPH� IURP� WZR� WR� ILYH� \HDUV� SULRU� WR� WKH� VDOH�
$GGLWLRQDOO\�� \RX� FDQȍW� KDYH� XVHG� WKLV� WD[� GHGXFWLRQ� RI� H[FOXVLRQ� IRU
DQRWKHU�SURSHUW\�LQ�WKH�SULRU�WZR�\HDUV�
�

5HDO�HVWDWH�DV�DQ�DGYDQWDJH�Ȉ�,Q�WKH�HYHQW�RI�DQ�XQIRUWXQDWH�ILQDQFLDO
ORVV��LW�PD\�QHFHVVLWDWH�\RX�WR�XVH�RQH�RI�\RXU�SURSHUWLHV�DV�D�SODFH�WR�OLYH�
$�SDSHU�KRXVH�PDGH�RI�PRQH\�LV�QRW�WKH�LGHDO�ZD\�RI�SURWHFWLQJ�\RXUVHOI�LQ
WKH�HYHQW�RI�D� ILQDQFLDO�GRZQWXUQ��EXW�D� UHDO�KRXVH�FRXOG�SRVVLEO\�EH� OLIH�
VDYLQJ�
�

$�VHPL�SDVVLYH�LQFRPH�IURP�UHDO�HVWDWH�LQYHVWLQJ�Ȉ�DQ�LQYHVWPHQW�LQ
UHDO� HVWDWH� LV� EHQHILFLDO� IURP� WKH� LQFUHDVHV� LQ� SURSHUW\� YDOXH� EHFDXVH� RI
LQIODWLRQ��MREV��DQG�LQFRPH��EXW�LW�DOVR�EHQHILWV�IURP�WKH�ULVLQJ�UHQWV�DV�ZHOO�
$V�DQ�H[DPSOH�� LI�\RX�RZQ�D�UHQWDO�SURSHUW\�DQG�FKDUJHG��������LQ������
WKH�LQFUHDVH�LQ�UHQWLQJ�WKH�VDPH�SURSHUW\�WRGD\�LV���������DQ�����LQFUHDVH�
0HDQZKLOH�� \RX� FRQWLQXH� WR� SD\� WKH� RULJLQDO� PRUWJDJH� RQ� WKH� SURSHUW\�
ZKLFK�ZDV�DOZD\V� OHVV� WKDQ� WKH� UHQW�EHLQJ�FKDUJHG�VLQFH� WKH�EHJLQQLQJ�RI
\RXU�RZQHUVKLS�
�

&UHDWH� MREV� ZKHQ� LQYHVWLQJ� LQ� UHDO� HVWDWH� Ȉ� PDQ\� ORFDO� URRIHUV�
FRQWUDFWRUV��SOXPEHUV��DQG�RWKHU�SURIHVVLRQDOV�ZKR�VHUYLFH�KRPHRZQHUV�LQ
DQ�DUHD�DUH�DEOH�WR�RIIHU�WKHLU�VHUYLFHV�WR�VRPHRQH�ZKR�LQYHVWV�LQ�UHDO�HVWDWH
SURSHUWLHV� LQ� WKH�DUHD��:KHQ�D�KRPH�QHHGV�UHQRYDWLRQ�� WKH\�DUH�ZLOOLQJ� WR
ZRUN�DQG�UHKDELOLWDWH�D�SURSHUW\�
�

5HDO� HVWDWH� LQYHVWLQJ� FUHDWHV�KRPHV� Ȉ�5HDO� HVWDWH� SURSHUWLHV� WKDW� DUH
UHQWDOV�JLYH�SHRSOH�D�KRPH�WR� OLYH� LQ��7KHUH�DUH� WKRVH�ZKR�GRQȍW�KDYH� WKH



PHDQV�RI�SXUFKDVLQJ�D�KRPH�DQG�QHHG�WR�UHQW�RQH�LQVWHDG��3URYLGLQJ�D�KRPH
LQ� DQ� HQYLURQPHQW� WKDW� LV� VDIH� IRU� D� IDPLO\� LV� D� EHQHILW� WKDW� \RX� ZLOO
FRQWULEXWH�WR�DQRWKHU�SHUVRQȍV�OLIH�
�

&RQWULEXWLQJ�WR�D�QHLJKERUKRRG���:KHQ�\RX�LQYHVW�LQ�UHDO�HVWDWH��\RX
PD\�EH�SXUFKDVLQJ�D�SURSHUW\�WKDW�KDV�EHHQ�DQ�H\HVRUH�LQ�WKH�QHLJKERUKRRG
DQG� EULQJLQJ� D� FRQVWUXFWLYH� FRQWULEXWLRQ� WR� D� FRPPXQLW\�� 5HVWRULQJ� WKLV
W\SH� RI� SURSHUW\� WR� RQH� WKDW� LV� EHDXWLIXO� EULQJV� DQ� LPSURYHPHQW� WR� D
QHLJKERUKRRG�
�

%XLOGLQJ� ZHDOWK� ZLWK� UHDO� HVWDWH� Ȉ� ,Q� RUGHU� WR� EXLOG� ZHDOWK� LQ� UHDO
HVWDWH�LQYHVWLQJ��D�FHUWDLQ�DPRXQW�RI�IRFXV�DQG�HIIRUW�WR�UHVHDUFK�WKH�W\SHV�RI
SURSHUW\�\RX�ZDQW�WR�LQYHVW�LQ�DQG��ZKHQ�WKH�SURSHUW\�FDQ�EH�UHQWHG��ILQGLQJ
WHQDQWV� WKDW� DUH� WKH� ULJKW� ILW��7KH\�ZLOO� EH�SD\LQJ�\RX� UHQW��7KDW� SD\PHQW
ZRXOG� SD\� GRZQ� WKH�PRUWJDJH� LI� WKH� SURSHUW\�ZDV� SXUFKDVHG�ZLWK� OHQGHU
ILQDQFLQJ��
�

7KH� PRVW� WLPH� WKDW� VKRXOG� EH� VSHQW� PDLQWDLQLQJ� DQG� PDQDJLQJ� D
SURSHUW\��RWKHU� WKDQ�DQ\�UHSDLUV�RU�PDLQWHQDQFH�ZKHQ�LWȍV�QHHGHG�� LV�ZKHQ
WHQDQWV�YDFDWH�WKH�KRPH�DQG�QHZ�WHQDQWV�QHHG�WR�EH�DVVHVVHG��$�WRWDO�RI�VL[
WR�HLJKW�KRXUV�DW�PRVW�VKRXOG�EH�QHHGHG��7KH�WLPH�UHTXLUHG�LQFOXGHV�KDYLQJ
DQ�RSHQ�KRXVH�WR�VKRZ�WKH�SURSHUW\��JHW�DSSOLFDWLRQV�IURP�LQWHUHVWHG�UHQWHUV�
UHYLHZ� DSSOLFDWLRQV�� GHFLGH� ZKR� ZLOO� EH� RIIHUHG� WKH� UHQWDO� DIWHU� D
EDFNJURXQG�FKHFN�RI�DOO�DSSOLFDQWV��DQG�HQDEOLQJ�WKH�QHZ�WHQDQWVȍ�PRYH�LQ
DQG�KDQGLQJ�RYHU� WKH�NH\V��2QFH� WKH� WHQDQW�KDV�PRYHG� LQ�� WKHUH�DUH�QRW�D
JUHDW�QXPEHU�RI�KRXUV�WKDW�DUH�UHTXLUHG�WR�PDQDJH�WKH�SURSHUW\����6DP�
�

2YHU� WKH� FRXUVH� RI� WKLV� ERRN�� \RX� ZLOO� EH� OHDUQLQJ� ZKDW� DUH� WKH� EHVW
SODQV�DQG�VWUDWHJLHV�WR�XVH�ZKHQ�\RX�EHJLQ�WR�LQYHVW��WKH�SURV�DQG�FRQV�DUH�
\RXU� ILUVW� VWHSV� EHIRUH� \RX� EX\�� JRRG� LQYHVWPHQW� VWUDWHJLHV�� WKH� W\SHV� RI
SURSHUWLHV�\RX�VKRXOG�EX\��FRVWV�Ȉ�WKH�H[SHFWHG�DQG�XQH[SHFWHG�DQG�KRZ�WR



SODQ�IRU�ERWK�Ȉ�PDQDJLQJ�\RXU�SURSHUW\��HYLFWLQJ�WHQDQWV�IURP�D�UHQWDO��DQG
WKH�EHVW�SODFHV�WR�LQYHVW�
�



&KDSWHU����5HDO�(VWDWH�,QYHVWLQJ�Ȉ�7KH�3URV�DQG
&RQV

,QYHVWLQJ� LQ� UHDO� HVWDWH� KDV� LWV� SURV� DQG� FRQV�� 7KHUH� LV� DQ� XSVLGH� RI
RZQLQJ� D� UHDO� HVWDWH� SURSHUW\� ZKHQ� \RXU� LQYHVWPHQW� LV� GRQH� ZLWK
IRUHWKRXJKW� DQG� FDUH�� ,I� GRQH� SURSHUO\�� WKH� SURSHUW\� FDQ� WXUQ� RXW� WR� EH� D
ZRUWKZKLOH�LQYHVWPHQW�
�

$V� VWDWHG� LQ� WKH� SUHYLRXV� FKDSWHU�� LI� \RX� DUH� ORRNLQJ� WR� LQYHVW� LQ� UHDO
HVWDWH� WR� KDYH� D� FRQWLQXRXV�� SRVLWLYH� LQFRPH�� WKHQ� LQYHVWLQJ� LQ� UHQWDO
SURSHUWLHV�DUH�WKH�W\SH�RI�LQYHVWPHQW�\RX�ZLOO�ZDQW�LQ�\RXU�SRUWIROLR�
�

7KH�PDLQ�UHDVRQ�IRU�RZQLQJ�D�UHQWDO�SURSHUW\�LV�LQFRPH�FUHDWHG�E\�WKH
UHQW�SDLG�E\�D�WHQDQW�HDFK�PRQWK��$V�DQ�H[DPSOH��LI�\RX�SXUFKDVH�D�UHQWDO
SURSHUW\�DQG�FKDUJH�WKH�WHQDQW��������D�PRQWK��WKH�DQQXDO�UHQW�LV���������
,I�WKH�SURSHUW\�KDV�EHHQ�ILQDQFHG�WKURXJK�D�OHQGHU�DQG�\RX�KDYH�D�PRUWJDJH
ZLWK� D� PRQWKO\� SD\PHQW� RI� ����� D� PRQWK� WKDW� LQFOXGHV� WKH� PRUWJDJH
SD\PHQW�� LQVXUDQFH�� SURSHUW\� WD[HV�� DQG� LQWHUHVW�� WKHQ�� DQQXDOO\�� WKH
SD\PHQW�LV����������6XEWUDFWLQJ�WKLV�IURP�WKH���������DQQXDO�UHQW�SD\PHQW�
WKH� DQQXDO� LQFRPH� IURP� WKH� SURSHUW\� ZLOO� EH� �������\HDU� RU� ����� SHU
PRQWK��1RZ��LI�\RX�SDLG�FDVK�IRU�WKH�SURSHUW\��WKH�HQWLUH���������SHU�\HDU
ZRXOG� EH� \RXUV�� PLQXV� SURSHUW\� WD[HV� DQG� RWKHU� H[SHQVHV�� VXFK� DV
PDLQWHQDQFH�DQG�UHSDLUV��$V�ORQJ�DV�WKH�SURSHUW\�LV�PDLQWDLQHG�DQG�UHSDLUV�
LI�DQ\��DUH�QHHGHG�� WR�XSKROG� LWV�YDOXH��DQG� WKH�DUHD�ZKHUH� WKH�SURSHUW\� LV
ORFDWHG� KDV� QRW� KDG� D� GRZQWXUQ�� WKHQ� WKH� SURSHUW\� LV� VWLOO� D� YDOXDEOH
LQYHVWPHQW�
�

7KH� SURILW� PDGH� IURP� WKLV� PRQH\� LV� WR� KDYH� D� SRUWLRQ� VHW� DVLGH� WR
PDLQWDLQ� WKH� SURSHUW\ȍV� YDOXH�� DQQXDO� WD[HV�� SRVVLEOH� +RPH� 2ZQHU
V
$VVRFLDWLRQ� IHHV� LI� DQ\�� DQG� IRU� SRVVLEOH� XQH[SHFWHG� UHSDLUV�� L�H��� ZDWHU
KHDWHU��GLVKZDVKHU�RU�D�UHIULJHUDWRU�PD\�QHHG�WR�EH�UHSODFHG�



�

$Q�DGGLWLRQDO�EHQHILW�LQ�RZQLQJ�D�UHQWDO�SURSHUW\�LV�DQ\�UHQRYDWLRQV�DQG
UHSDLUV� WKDW� WKH� SURSHUW\� PD\� QHHG�� ,W� GRHV� WDNH� DQ� RXWOD\� RI� PRQH\� WR
LPSURYH� WKH�SURSHUW\��ZKHWKHU� LWȍV�D� URRI� UHSDLU�� DQ�XSJUDGHG�EDWKURRP�RU
NLWFKHQ��RU�PLQRU�FRVPHWLF�FKDQJHV�WKDW�DUH�GRQH��7KH�UHVXOW�RI�WKHVH�UHSDLUV
LQFUHDVHV� WKH�YDOXH�RI� WKH�SURSHUW\��&KDQJLQJ�RXW�ROG�FDUSHWLQJ� IRU� WLOH�RU
KDUGZRRG�IORRUV��XSJUDGLQJ� WKH�EDWKURRP�RU�NLWFKHQ��RU� MXVW�FKDQJLQJ�RXW
ROG�DSSOLDQFHV�IRU�QHZ�RQHV�DOO�KHOS�WR�LQFUHDVH�WKH�SURSHUW\ȍV�YDOXH��7KLV�LV
DQ�DGGHG�YDOXH��$GGHG�YDOXH�HQDEOHV�\RX�WR�FKDUJH�KLJKHU�UHQW��,W�DOVR�JLYHV
\RX�WKH�DELOLW\�WR�JDLQ�D�EHWWHU�SURILW�LI�\RX�GHFLGH�WR�VHOO�WKH�SURSHUW\�IRU�D
KLJKHU�SULFH�WKDQ�\RX�ILUVW�LQYHVWHG�ZKHQ�\RX�SXUFKDVHG�WKH�SURSHUW\�
�

$Q\� UHSDLUV� DQG� UHQRYDWLRQV� WKDW� DUH� FRQVLGHUHG� LPSURYHPHQWV� WR� WKH
SURSHUW\� DUH� WD[� GHGXFWLEOH�� $GGLWLRQDOO\�� SURSHUW\� WD[HV�� RSHUDWLQJ� FRVWV�
PRUWJDJH� LQWHUHVW�� GHSUHFLDWLRQ�� DQG� UHSDLUV� DUH� WD[� GHGXFWLEOH� DV� ZHOO�� ,I
\RX�SD\�D�SURSHUW\�PDQDJHU�WR�KDQGOH�WKH�SURSHUW\�DQG�DQ\�XSNHHS�RI�WKH
SURSHUW\�� L�H��� ZHDWKHUSURRILQJ�� SDLQWLQJ� WKH� H[WHULRU�� RU� SODQWLQJ� WUHHV� WR
VKDGH�WKH�SURSHUW\�WKDW�KHOSV�D�WHQDQW�WR�VDYH�D�ELW�RQ�WKH�HOHFWULFLW\�EHFDXVH
LW�FDQ�EH�DQ�H[SHQVH�ZKHQ�UXQQLQJ�DLU�FRQGLWLRQLQJ�GXULQJ�VXPPHU�PRQWKV
LV�DOVR�WD[�GHGXFWLEOH�
�

$GGHG� YDOXH� DQG� KLJKHU� UHQWV� ZKHQ� WKH� SURSHUW\� LV� XSJUDGHG�� WD[
GHGXFWLRQV� WKDW� FDQ�EH� WDNHQ�DUH�QRW� WKH�RQO\� ILQDQFLDO�EHQHILWV� WKDW� FRPH
ZLWK�RZQLQJ�D�UHQWDO�SURSHUW\�
�

3ULFHV�LQ�UHDO�HVWDWH�GR�QRW�FKDQJH�GDLO\�DV�LW�KDSSHQV�LQ�EDQNLQJ�ZKHUH
LQWHUHVW� UDWHV� FKDQJH� RU� WKH� VWRFN� PDUNHW�� &RPSDUDWLYHO\�� UHDO� HVWDWH� LV� D
VWDEOH�LQYHVWPHQW��%XW�UHDO�HVWDWH�PDUNHWV�YDU\�IURP�RQH�FLW\�WR�WKH�QH[W�DQG
LQ� VRPH� FDVHV�� RQH� FRXQW\� WR� WKH� QH[W� LQ� WKH� VDPH� VWDWH�� 7KLV� EHLQJ� VDLG�
SURSHUW\�YDOXHV�FDQ�DSSUHFLDWH�LQ�VRPH�FRXQWLHV�DQG�FLWLHV�DQG�HLWKHU�UHPDLQ
VWDEOH�RU�GR�QRW�IOXFWXDWH�DV�PXFK�LQ�RWKHU�DUHDV�



�

2QH� RI� WKH� ZD\V� WR� ILQG� RXW� KRZ� DQ� DUHD� \RX� PD\� EH� LQWHUHVWHG� LQ
LQYHVWLQJ� LV� WR� VWXG\� WKH�FRPPXQLW\��/HDUQLQJ�DERXW� LW� DQG� LWV�EXVLQHVVHV�
MREV�� FLW\� JRYHUQPHQW�� DOO� WKDW� LV� SDUW� RI� D� FRPPXQLW\� LV� WKH� EHVW�ZD\� WR
OHDUQ�DQG�GHFLGH�ZKHWKHU�RU�QRW� WKLV�ZRXOG�EH�WKH�W\SH�RI�FRPPXQLW\�\RX
ZRXOG�ZDQW�WR�LQYHVW�LQ�D�SURSHUW\�
�

,QYHVWLQJ�LQ�UHDO�HVWDWH�JLYHV�\RX�WKH�RSSRUWXQLW\�WR�EXLOG�D�SRUWIROLR�DQG
JHQHUDWH� D� FDVK� IORZ� WKDW� FDQ� HVVHQWLDOO\� VXSSRUW� \RX� DQG� EHFRPH� \RXU
PDMRU� VRXUFH� RI� LQFRPH�� 7KH� IUHHGRP� RI� LW� JLYHV� \RX� WR� VHW� RXU� RZQ
VFKHGXOH�JLYHV�\RX�JUHDWHU�FRQWURO�RYHU�KRZ�WKH�SURSHUWLHV�DUH�FDUHG�IRU��DV
ZHOO�DV�JLYHV�\RX�WKH�WLPH�WR�UHVHDUFK�\RXU�QH[W�SURSHUW\�DFTXLVLWLRQ�
�

<RX�KDYH� WKH�DELOLW\�DV�DQ� LQYHVWRU� WR�EX\�DW�EHORZ�PDUNHW�SULFLQJ��$
SURSHUW\� PD\� QHHG� WR� EH� UHKDEEHG� DQG� RQFH� GRQH�� WKH� SURSHUW\� ZLOO� EH
ZRUWK� WKH� HIIRUW�� 7KH� QHLJKERUKRRG� WKDW� \RX� FKRRVH� DOVR� IDFWRUV� LQWR� D
SURSHUW\ȍV�YDOXH��,I�WKH�DUHD�LV�D�SULPH�DUHD�IRU�UHQWHUV��ZKLFK�DOVR�ZLOO�DGG
WR�WKH�SURSHUW\ȍV�YDOXH�
�

<RX� DUH� DEOH� WR� EXLOG� HTXLW\� ZLWK� LQYHVWPHQW� SURSHUWLHV�� 5HQW� WKDW� LV
FROOHFWHG� SD\V� GRZQ� WKH� PRUWJDJH� LI� WKH� SURSHUW\� LV� ILQDQFHG� DQG� EXLOG
HTXLW\�� <RX� JDLQ� OHYHUDJH� WR� SXUFKDVH� PRUH� SURSHUWLHV� ZLWK� LQFUHDVHG
HTXLW\��7KH�PRUH�SURSHUWLHV�\RX�RZQ��WKHUH�LV�PRUH�FDVK�IORZ��<RX�FDQ�SXW
DVLGH�PRQH\�IRU�D�FROOHJH�HGXFDWLRQ�IRU�D�FKLOG��SXUFKDVH�D�VHFRQG�KRPH�DV
D� SHUVRQDO� YDFDWLRQ� SURSHUW\�� VDYH� IRU� UHWLUHPHQW�� RU� LQYHVW� LQ� PRUH
SURSHUWLHV�
�

<RXU� FRQWULEXWLRQ� WR� D� FRPPXQLW\� ZKHQ� \RX� LQYHVW� LQ� UHDO� HVWDWH�� $
SURSHUW\� WKDW� LV� UXQ� GRZQ� DQG� QHHGV� WR� EH� UHQRYDWHG� VWDQGV� RXW� LQ� DQ
RWKHUZLVH�QLFH�QHLJKERUKRRG�ZLWK�KRPHV�WKDW�DUH�FDUHG�IRU�DQG�PDLQWDLQHG�
7KLV�W\SH�RI�SURSHUW\�EULQJV�GRZQ�WKH�PDUNHW�YDOXH�IRU�DOO�WKH�KRPHV�LQ�WKH



DUHD��,QYHVWLQJ�LQ�WKLV�W\SH�RI�SURSHUW\�DQG�EULQJLQJ�LW�EDFN�WR�D�QHZ�OLIH�DUH
KDSS\� WKDW� WKH� SURSHUW\� LV� UHKDELOLWDWHG��1HLJKERUV� DUH� KDSS\� EHFDXVH� WKH
SURSHUW\�LV�QR�ORQJHU�DQ�H\HVRUH��DQG�WKHLU�SURSHUW\�YDOXH�LQFUHDVHV��0RUH
LPSRUWDQWO\�� UHVLGHQWV� WDNH� SULGH� LQ� WKHLU� FRPPXQLW\�� DQG� UHQRYDWLQJ� D
SURSHUW\�DQG�PDNLQJ�LW�KDELWDEOH�IRU�VRPHRQH�WR�OLYH�LQ�LV�DQRWKHU�ZD\�\RX
DGG�YDOXH�WR�WKH�FRPPXQLW\�
�

,WȍV� DOUHDG\� EHHQ� SRLQWHG� RXW� KRZ� LPSURYLQJ� DQ� LQYHVWPHQW� SURSHUW\
JLYHV� MREV� WR�PDQ\�LQWHUHVWHG�UHDO�HVWDWH�SURIHVVLRQDOV�VXFK�DV�FRQWUDFWRUV�
URRIHUV�DQG�SOXPEHUV�DQG�WKH�OLNH��7HDPLQJ�XS�ZLWK�UHSXWDEOH�SURIHVVLRQDOV
VXFK� DV� WKHVH� ZLOO� EXLOG� D� ZRUNLQJ� UHODWLRQVKLS� DQG� WUXVW� ZKLFK� LV
LQYDOXDEOH�
�

$�UHDO�HVWDWH�LQYHVWPHQW�WKDW�LV�XVHG�DV�D�UHQWDO�ZLOO�JLYH�RWKHUV�D�KRPH�
3URYLGLQJ� D� KRPH� LQ� D� JRRG� QHLJKERUKRRG� LV� D� FRQWULEXWLRQ� IRU� RWKHUV� WR
EHQHILW�IURP��/LYLQJ�XS�WR�WKH�UHVSRQVLELOLWLHV�RI�D�ODQGORUG�E\�SURYLGLQJ�D
YDOXDEOH� DQG� VDIH� HQYLURQPHQW� LV� DQRWKHU� ZD\� \RX� FDQ� JLYH� WR� WKH
FRPPXQLW\�
�

7KHUH�DUH�PDQ\�EHQHILWV� LQ� UHDO�HVWDWH� LQYHVWLQJ�EHLQJ�XVHG�DV�D� UHQWDO
SURSHUW\��$�VROLG�LQYHVWPHQW�FDQ�FUHDWH�SRVLWLYH�LQFRPH��FUHDWH�D�QXPEHU�RI
WD[� GHGXFWLRQV�� KDYH� WKH� PRUWJDJH� SDLG� GRZQ� RQ� WKH� SURSHUW\�� SURYLGH
UHQWHUV�D�UHVSHFWDEOH�SODFH�WR�OLYH�DQG�FRQWULEXWH�WR�WKH�FRPPXQLW\�
�

:LWK�DOO�EHQHILWV�FRPH�GHWULPHQWV��,QYHVWLQJ�LQ�UHDO�HVWDWH�DQG�XVLQJ�LW�DV
D�UHQWDO�SURSHUW\�FDQ�PDNH�IRU�VRPH�H[SHULHQFHV�WKDW�DUH�QRW�DW�DOO�SOHDVDQW
DQG�FRVW�PRUH�WKDQ�\RX�ZRXOG�ZDQW�WR�VSHQG�RU�ORVH�
�

5HDO�(VWDWH�,QYHVWLQJ�Ȉ�7KH�'LVDGYDQWDJHV



7KHUH�DUH�PDQ\�W\SHV�RI�UHDO�HVWDWH�SURSHUWLHV�WR�FKRRVH�IURP�ZKHQ�\RX
WKLQN�DERXW�LQYHVWLQJ��7KH�PRVW�SRSXODU�DQG�ILQDQFLDOO\�EHQHILFLDO�WR�LQYHVW
LQ� DUH� WKRVH�SURSHUWLHV� WKDW� DUH�XVHG� DV� UHQWDO� SURSHUWLHV��7KHUH� DUH�KRPH�
FRQGRV��WRZQKRPHV��RIILFH�EXLOGLQJV��IRXUSOH[HV��DQG�SDUNLQJ�ORWV�Ȉ�DOO�WKDW
FDQ� VHUYH� DV� UHQWDO� SURSHUWLHV�� +RZHYHU�� WKHUH� LV� DOVR� ODQG� WKDW� RQH� FDQ
LQYHVW�LQ��/DQG�GRHV�QRW�JR�DQ\ZKHUH�DQG�XQOHVV�\RX�EXLOG�RQ�LW�RU�VHOO�LW�WR
D�GHYHORSHU�ZKR�XVHV�LW�IRU�WKH�GHYHORSPHQW�RI�KRXVLQJ�RU�FRPPHUFLDO�XVH�
WKHUH�LV�QR�SURILWDEOH�FDVK�IORZ�RQFH�\RX�SXUFKDVH�LW��$OO�WKDW�\RX�FDQ�GR�LV
SD\�WKH�SURSHUW\�WD[HV�DQG��LI�WKH�SXUFKDVHG�ZDV�ILQDQFHG�E\�D�OHQGHU��SD\
WKH�PRUWJDJH�RQ�LW�HYHU\�PRQWK�
�

:KHQ�DQ�LQYHVWRU�SXUFKDVHV�D�UHDO�HVWDWH�SURSHUW\�DQG�XVHV�LW�DV�D�UHQWDO�
LW�FDQ�WLH�XS�WKH�LQYHVWRUȍV�IXQGV��$�UHQWDO�LV�QRW�D�OLTXLG�DVVHW��OLNH�PRQH\�RU
HYHQ� MHZHOU\��PXFK�HDVLHU� WR� VHOO� WKDQ�D�KRXVH�RU�FRQGR��7KLV�FDQ�SUHVHQW
VRPH�SUREOHPV�WKDW�DUH�QRW�H[SHFWHG�
�

6RPH�RI�WKH�SUREOHPV�WKDW�FDQ�DULVH�ZKHQ�\RX�LQYHVW�FDQ�EH�SXUFKDVLQJ
D� SURSHUW\� WKDW�� ZKHQ� RULJLQDOO\� SXUFKDVHG�� LV� VLWXDWHG� LQ� D� JRRG
QHLJKERUKRRG�� SHRSOH� KDYH� MREV�� EXVLQHVVHV� LQ� WKH� DUHD� DUH� GRLQJ� ZHOO�
7KHQ�� WKH� QHLJKERUKRRG� EHJLQV� WR� GHFOLQH�� $� PDMRU� HPSOR\HU� FORVHV� LWV
GRRUV�� SXWWLQJ�SHRSOH� LQ� WKH� DUHD� RXW� RI�ZRUN��$V� WKH� DUHD� GHFOLQHV��PRUH
PRQH\�LV�ORVW�
�

$QRWKHU�VLWXDWLRQ�FDQ�EH�D�SUREOHP�ZLWK�WKH�KRXVH�WKDW�LV�QRW�FRYHUHG�E\
LQVXUDQFH�RU� LV�QRW�FRYHUHG� LQ�D�FRQWUDFW��7KH� LQYHVWRU� VXIIHUV�D�PRQHWDU\
ORVV�
�

�+DPP�������
�

3URSHUW\� YDOXHV� GHFOLQH�ZKHQ� D� QHLJKERUKRRG� GHFOLQHV� DV�ZHOO�� ,I� WKH
SURSHUW\� LV� SXW� XS� IRU� VDOH�� WKH� SUREDELOLW\� RI� VHOOLQJ� WKH� SURSHUW\� IRU� WKH



ILQDQFLDO�SURILW�WKH�LQYHVWRU�KDG�LQ�PLQG�ZKHQ�ILUVW�GHYHORSLQJ�WKH�SURSHUW\
LV� QRW� JRRG�� ,W� FRXOG� WDNH� D�ZKLOH� EHIRUH� VRPHRQH�ZDQWV� WR� SXUFKDVH� WKH
SURSHUW\�SD\LQJ�DV�FORVH�WR�ZKDW�WKH�LQYHVWRU�ZRXOG�OLNH�
�

7KH� VDOH� RI� D� UHQWDO�ZKLOH� WKHUH� LV� D� WHQDQW� UHVLGLQJ� LQ� WKH� SURSHUW\� LV
SHUPLVVLEOH��7KH�OHDVH�ZLOO�EH�KRQRUHG�E\�WKH�QHZ�RZQHU�DQG�DOORZHG�WR�OHW
LW�UXQ�WR�WHUP��7KHQ��WKH�QHZ�RZQHU�FDQ�HLWKHU�UHQHZ�WKH�OHDVH�RU�KDYH�WKH
WHQDQW�YDFDWH��JLYLQJ�WKHP�HQRXJK�QRWLFH�WR�VHHN�DQRWKHU�SODFH�WR�OLYH��7KH
QHZ� RZQHU�PD\� WKHQ� HLWKHU� XVH� WKH� SURSHUW\� IRU� WKHPVHOYHV� �RU� D� IDPLO\
PHPEHU��RU�SODFH�WKH�SURSHUW\�RQ�WKH�PDUNHW�DQG�VHOO�LW�
�

5HDO�(VWDWH�6FDPV
7KHUH� DUH� D� P\ULDG� RI� VFDPV� WKDW� SHRSOH� UXQ� LQWR�� HVSHFLDOO\� LI� WKH\

GRQȍW� NQRZ� HQRXJK� DERXW� UHDO� HVWDWH� WKDW� DOORZV� D� VFDP� WR� EH� SOD\HG� RQ
WKHP�
�

2QH� VFDP� WKDW� LV� RQH�RI� WKH� HDVLHVW� WR� SHUSHWUDWH� LV� WKH� DVVLJQLQJ�RI� D
FRQWUDFW�WR�DQRWKHU�SDUW\��$Q�H[DPSOH�RI�WKLV�LV�D�QRYLFH�UHDO�HVWDWH�LQYHVWRU
WKDW�VLJQHG�D�UHVLGHQWLDO�SXUFKDVH�FRQWUDFW�WR�LQYHVW�LQ�D�SURSHUW\��+H�GLG�QRW
KDYH� D� UHDOWRU� WR� DVVLVW� KLP�ZLWK� WKLV� WUDQVDFWLRQ��+H� IRXQG� D� SURSHUW\� KH
OLNHG�DQG�VLJQHG�WKH�FRQWUDFW�ZLWK�D�VHOOHUȍV�UHDOWRU��+H�VXEPLWWHG�D�������
GHSRVLW� WR� KROG� WKH� SURSHUW\�� 7KH� EX\HU� QHHGHG� WR� VHFXUH� IXQGLQJ� IURP� D
OHQGHU��:KHQ� WKH� EX\HU� VLJQHG� WKH� FRQWUDFW�� WKHUH�ZDV� QHYHU� D� GLVFXVVLRQ
DERXW� WKH� WHUPV� RI� WKH� FRQWUDFW�� RQO\� WKDW� KH� QHHGHG� WR� JHW� IXQGLQJ�
$GGLWLRQDOO\�� WKH� EX\HU� RQO\� UHDG� WKH� DUHDV� LQ� WKH� FRQWUDFW� WKDW� KH� KDG� WR
VLJQ�ZKLFK�ZHUH�SRLQWHG�RXW�E\�WKH�VHOOHUȍV�UHDOWRU�
�

7KH�EX\HU�WKRXJKW�WKDW�WKH�WUDQVDFWLRQ�ZRXOG�EH�PRYLQJ�IRUZDUG�ZKHQ
KH� VHFXUHG� IXQGLQJ�� +RZHYHU�� LW� ZDV� WDNLQJ� D� ELW� ORQJHU� WKDQ� KH� KDG
DQWLFLSDWHG��7KHUH�ZHUH�D�IHZ�KLFFXSV�ZLWK�KLV�FUHGLW��DQG�DOWKRXJK�KH�KDG



EHHQ� WXUQHG� GRZQ� E\� D� EDQN�� KH� KDG� D� PRUWJDJH� FRPSDQ\� ZRUNLQJ� RQ
JHWWLQJ�KLP�WKH�ORDQ�WKDW�KH�QHHGHG�
�

7KH�VHOOHUȍV�UHDOWRU�FDOOHG�DOPRVW�D�PRQWK�DIWHU�WKH�VLJQLQJ�WR�IROORZ�XS
RQ�WKH�EX\HUȍV�VWDWXV�ZLWK�WKH�IXQGLQJ��7KH�EX\HU�VWLOO�KDG�QR�ZRUG�IURP�WKH
PRUWJDJH�FRPSDQ\��KDYLQJ�MXVW�FDOOHG�WKHP�HDUOLHU�LQ�WKH�GD\�DQG�DVNHG�IRU
D�IHZ�PRUH�GD\V�WR�KHDU�EDFN�DERXW�D�ORDQ�
�

$� IHZ�PRUH� GD\V� SDVVHG� DQG� WKH� UHDOWRU� FDOOHG� WKH� EX\HU� DJDLQ�� 7KH
UHDOWRU� WROG� WKH�EX\HU� WKDW� WKH�FRQWUDFW�KDG�EHHQ�DVVLJQHG� WR�VRPHRQH�HOVH
ZKR� ZHUH� JRLQJ� WR� PHHW� WKH� WHUPV� RI� WKH� FRQWUDFW� DQG� SD\� FDVK� IRU� WKH
SURSHUW\��,W�ZDV�H[SODLQHG�WKDW�WKH�VHOOHU�ZDQWHG�WKH�SURSHUW\�VROG�EHIRUH�WKH
QH[W� PRUWJDJH� SD\PHQW� ZDV� GXH�� DQG� WKLV� RWKHU� SDUW\� FRXOG� WDNH� WKH
SURSHUW\�RII�KLV�KDQGV�HDVLO\�
�

7KH� EX\HU� ZDV� VXUSULVHG� DQG� GLVDSSRLQWHG� DQG� DVNHG� IRU� KLV� GHSRVLW
EDFN�� 7KH� UHDOWRU� WROG� KLP� WKDW� WKH� GHSRVLW� ZDV� IRUIHLWHG� EHFDXVH� RI� WKH
DPRXQW� RI� WLPH� LW� KDG� WDNHQ� WKH� EX\HU� WR� VHFXUH� D� ORDQ� WR� IXQG� WKH
WUDQVDFWLRQ��7KH� UHDOWRU� DOVR� SRLQWHG�RXW� WKDW� HYHQ� DV� WKH\�ZHUH� VSHDNLQJ�
WKH�EX\HU�VWLOO�GLG�QRW�KDYH�WKH�PRQH\�QHHGHG�WR�IXQG�WKH�WUDQVDFWLRQ�
�

7KH�EX\HU�KDG� WR� WDNH� WKH� UHDOWRU� WR�FRXUW��7KH�EX\HU�H[SODLQHG� WR� WKH
MXGJH� WKDW� D� VSHFLILF� FXWRII� GDWH� WR�REWDLQ� D� ORDQ�ZDV�QHYHU�JLYHQ� WR�KLP�
7KH�UHDOWRU�FRXOG�QRW�SURGXFH�D�FRQWUDFW�WKDW�VKRZHG�WKDW�D�FXWRII�GDWH�ZDV
LQGLFDWHG��$OO�WKDW�WKH�UHDOWRU�FRXOG�VKRZ�ZDV�D�EDVLF�VLJQHG�FRQWUDFW��7KH
UHDOWRU�ZDQWHG�WR�PDNH�D�VDOH��DQG�WKH�VHOOHU�GLGQ
W�FDUH�KRZ�LW�ZDV�GRQH�
�

7KLV�W\SH�RI�WUDQVDFWLRQ�LV�RQH�RI�WKH�H[DPSOHV�RI�KRZ�QRW�WR�LQYHVW�LQ
UHDO� HVWDWH�� ,I� \RX� JHW� LQYROYHG� LQ� D� UHDO� HVWDWH� LQYHVWPHQW� WUDQVDFWLRQ
ZLWKRXW� XQGHUVWDQGLQJ� KRZ� WKH\�ZRUN�� QRW� DVNLQJ� TXHVWLRQV� DERXW� WHUPV�



QRW�UHDGLQJ�WKH�FRQWUDFW�IXOO\��DQG�QRW�DVNLQJ�TXHVWLRQV�DERXW�DQ\�GXH�GDWHV
LV�VHWWLQJ�\RXUVHOI�XS�IRU�IDLOXUH�DQG�ORVLQJ�PRQH\�EHIRUH�\RX�HYHQ�EHJLQ�
�

7KH� EX\HU� ZDV� DEOH� WR� JHW� EDFN� KLV� ������� GHSRVLW�� RUGHUHG� WR� EH
UHWXUQHG�WR�KLP�E\�WKH�FRXUW��+H�ZDV�DOVR�DZDUGHG�FRXUW�FRVWV��EXW�WKLV�GLG
QRW�PDNH�XS�IRU�WKH�WLPH�KH�KDG�WR�ZDLW�IRU�WKH�FDVH�WR�EH�KHDUG��7KH�HQWLUH
SURFHVV�WLHG�XS�PRQH\�WKDW�FRXOG�KDYH�JRQH�WR�DQRWKHU�LQYHVWPHQW�SURSHUW\
GHSRVLW��7KLV�ZDV�DOVR�D�ZD\� WKH�EX\HU�DOPRVW� ORVW� WKH�GHSRVLW�EHFDXVH�RI
WKH� XQGHUKDQGHG� ZD\� WKH� UHDOWRU� DQG� WKH� VHOOHU� ZHUH� WU\LQJ� WR� HQULFK
WKHPVHOYHV�ZLWK�WKH�EX\HUȍV�GHSRVLW�
�

6RPH� RWKHU� W\SHV� RI� VFDPV� LQYROYH� VRFLDO� PHGLD� DGYHUWLVLQJ� ZLWK
XQVFUXSXORXV� OHQGHUV�SURPLVLQJ�WR�EH�DEOH� WR�VHFXUH� ORDQV�IRU� LQYHVWPHQWV
LQ�UHDO�HVWDWH��UHFHLYH�WKH�HVFURZ�GHSRVLW�IURP�WKH�EX\HU�DQG�WKHQ�GLVDSSHDU�
�

7LWOH� FRPSDQLHV� ZKR� ZRUN� RQ� SXWWLQJ� WKH� ILQDO� FORVLQJ� GRFXPHQWV
WRJHWKHU�KDYH� WKHLU�ZLUH� WUDQVIHU�KDFNHG�7KH�GHSRVLW� IRU�D�SURSHUW\� WR�SXW
LQWR� HVFURZ� LV� UH�GLUHFWHG� WR� DQ� RXWVLGH� IUDXGXOHQW� DFFRXQW�� DQG� WKH� IXQGV
DUH�QHYHU�UHFHLYHG�
�

7KHUH� DUH� VHYHUDO� W\SHV� RI� VFDPV� LQYROYLQJ� UHDO� HVWDWH� LQYHVWLQJ� DQG
SXUFKDVLQJ�WKDW�FDQ�URE�LQYHVWRUV�RI�WKHLU�ILQDQFHV��,Q�RUGHU�WR�DYRLG�WKHVH
VFDPV��WKH�LQYHVWRU�PXVW�GR�WKHLU�KRPHZRUN�DQG�GXH�GLOLJHQFH�WR�FKHFN�XS
RQ�ZKR�WKH\�DUH�GHDOLQJ�ZLWK��UHDG�DOO�WKDW�LV�FRQWDLQHG�LQ�DQ\�FRQWUDFW�WKH\
DUH� VLJQLQJ�� DQG� DVN� TXHVWLRQV� DERXW� DQ\� GHDGOLQHV� WKDW� DSSO\� WR� WKH
WUDQVDFWLRQ�� ,I� \RX� DUH� QRW� JHWWLQJ� WKH� DQVZHUV� WR� DQ\� TXHVWLRQV� \RX�PD\
KDYH�DERXW�WKH�SURSHUW\��FRQWUDFW��RU�GHDGOLQHV��GRQ
W�VLJQ�WKH�FRQWUDFW��,I�WKH
VHOOHU�ZDQWV�WR�PDNH�D�VDOH��WKH\�VKRXOG�EH�PRUH�WKDQ�KDSS\�WR�VXSSO\�\RX
ZLWK�WKH�DQVZHUV�YLD�WKHLU�UHDOWRU�
�



$OVR��PDNH�VXUH�WKH�UHDOWRU�LV�DFWXDOO\�DQ�DFWLYH�UHDOWRU��7KHUH�DUH�WKRVH
ȐUHDOWRUVȑ�ZKRVH�OLFHQVHV�KDYH�EHHQ�VXVSHQGHG�IURP�HLWKHU�QRW�SD\LQJ�WKHLU
GXHV�RU�EUHDNLQJ�DQ\�UXOHV�WKDW�WKH�'HSDUWPHQW�RI�5HDO�(VWDWH�RI�WKHLU�VWDWH
WKDW�KDV�VXVSHQVLRQ�DQG�ILQHV�DWWDFKHG�WR�WKHP�
�

0DLQWHQDQFH�RI�D�3URSHUW\�DQG�7HQDQWV
�

:KHQ�\RX�RZQ�D�UHDO�HVWDWH�SURSHUW\�DQG�XVH�LW�DV�D�UHQWDO��\RX�EHFRPH
D� ODQGORUG�� 7KHUH� DUH� VR� PDQ\� WKLQJV� WKDW� HQFRPSDVV� WKH� UHVSRQVLELOLW\�
:KHQ�\RX�DFTXLUH�WKH�SURSHUW\��WKH�ILUVW�TXHVWLRQ�WKDW�QHHGV�WR�EH�DQVZHUHG
LV�KRZ�PXFK�ZRXOG�EH�WKH�FRVWV�IRU�UHSDLU�DQG�PDLQWHQDQFH��$UH�WKH�UHSDLUV
JRLQJ�WR�EH�PDVVLYH��RU�DUH�WKH\�JRLQJ�RQO\�WR�EH�FRVPHWLF"�,I�WKH\�DUH�PRUH
WKDQ�ZKDW�\RX�KDG�H[SHFWHG�DQG� WKHUH� DUH�GHOD\V� LQ� FRPSOHWLQJ� WKHP�DQG
EULQJLQJ� WKH� SURSHUW\� XS� WR� DOO� FRGHV� LPSRVHG� E\� WKH� DUHD� ZKHUH� WKH
SURSHUW\� LV� ORFDWHG�� WKHQ� WKLV� FDQ� FDXVH� GHOD\V� LQ� EHLQJ� DEOH� WR� UHQW� WKH
SURSHUW\�� 7KLV� PD\� DOVR� QHJDWLYHO\� LPSDFW� \RXU� ILQDQFHV� LI� \RX� HQG� XS
VSHQGLQJ�PRUH�WKDQ�ZDV�RULJLQDOO\�SXW�DVLGH�LQ�\RXU�EXGJHW�
�

7HQDQWV� FDQ� DOVR� SUHVHQW� SUREOHPV� WKDW� \RX� ZRXOG� UDWKHU� QRW� KDYH� WR
GHDO�ZLWK��<RX�DUH�WKH�ODQGORUG��DQG�WKH�ILQDO�VD\�RI�ZKDW�KDSSHQV�ZLWK�\RXU
UHQWDO�SURSHUW\�LV�\RXUV��DQG�\RX�KDYH�WR�GHDO�ZLWK�WKH�WHQDQWV�
�

,I� WKH\�DUH�QRW�SD\LQJ� WKHLU� UHQW�RQ� WLPH�� WKLV�FDQ�QHJDWLYHO\�DIIHFW� WKH
FDVK�IORZ�LI�WKH\�DUH�FRQVWDQWO\�ODWH�RU�SD\�RYHU�WKH�FRXUVH�RI�WKH�PRQWK��,I
\RX�KDYH�D�PRUWJDJH�SD\PHQW�GXH�RQ�D�FHUWDLQ�GDWH��\RX�KDYH�WR�SD\�LW�RXW
RI�\RXU�RZQ�IXQGV��7KLV�ZDV�QRW�ZKDW�\RX�KDG�LQ�PLQG�
�

,I� WKH� WHQDQWV� KDYH� SHWV� DQG� \RX� LPSRVH� D� SHW� GHSRVLW�� WKLV� GRHV� QRW
JXDUDQWHH� WKHLU� SHWV� ZLOO� QRW� GDPDJH� WKH� SURSHUW\�� 2QH� LQYHVWRU� NHSW� WKH
VHFXULW\�GHSRVLW�DQG�WKH�SHW�GHSRVLW�IHH�ZKHQ�VKH�H[DPLQHG�WKH�SURSHUW\�DQG



IRXQG� WKH� WHQDQWV
� WZR� GRJV� KDG� FKHZHG� WKH� HQWLUH� ERWWRP� RI� WKH� NLWFKHQ
FDELQHWU\�
�

7KHUH�DUH�DOVR�WHQDQWV�ZKR�PRYH�LQ�WKH�PLGGOH�RI�WKH�QLJKW�OHDYLQJ�QR
IRUZDUGLQJ� DGGUHVV� DQG� D� PHVV� IRU� \RX� WR� FOHDQ� XS�� ,I� \RXȍUH� OXFN\� DQG
ORFDWH�WKHP��\RX�FDQ�WDNH�WKHP�WR�FRXUW��%XW�DJDLQ��WKLV�LV�WLPH�DQG�PRQH\
VSHQW� WKDW� FRXOG� JR� WR� PRUH� SRVLWLYH� WKLQJV� OLNH� VHDUFKLQJ� IRU� WKH� QH[W
SURSHUW\�LQYHVWPHQW�
�

8VLQJ� ILUPV� VXFK� DV�5HQW� 3UHS� RU� WKH�1DWLRQDO�7HQDQW�1HWZRUN� WR� GR
EDFNJURXQG� FKHFNV� RQ� SURVSHFWLYH� WHQDQWV� LV� D� ZD\� WR� DYRLG� WKH� NLQG� RI
GUDPD� WKDW� FRPHV�ZLWK� SUREOHPDWLF� WHQDQWV�� 7KH� IHH� IRU� HDFK� EDFNJURXQG
FKHFN� LV� SDLG� E\� HDFK� WHQDQW�� XVXDOO\� EHWZHHQ� ���� WR� ���� GROODUV�� 7KHVH
ILUPV�DUH�DEOH� WR�JLYH�\RX� LQIRUPDWLRQ�DQG�DQ� LGHD�RI�ZKDW�NLQG�RI� UHQWHU
WKH\�FDQ�EH��$QRWKHU�ZD\�WR�ILQG�RXW�PRUH�DERXW�D�SURVSHFWLYH�WHQDQW�LV�WR
FRQWDFW�WKHLU�IRUPHU�ODQGORUG�
�

7KHUH�DUH�PDQ\�W\SHV�RI�SLWIDOOV�WKDW�FDQ�RFFXU�ZKHQ�\RX�LQYHVW�LQ�D�UHDO
HVWDWH�SURSHUW\�DQG�XVH�LW�DV�D�UHQWDO��.QRZLQJ�ZKDW� WKH�QHJDWLYHV�DUH�FDQ
SRVVLEO\�KHOS�WR�VLGHVWHS�WKHP�
�

,QYHVWLQJ� LQ� UHDO� HVWDWH� FDQ� EH� UHZDUGLQJ� DQG� SURILWDEOH�� ,W� FUHDWHV� D
VXSSOHPHQWDO� LQFRPH�� WD[� GHGXFWLRQV�� DQG� FDVK� IORZ�� 7KHUH� DUH� PDQ\
EHQHILWV� WKH� VKRXOG� QRW� GLVFRXUDJH� \RX� IURP� LQYHVWLQJ�� /HDUQLQJ� KRZ� WR
LQYHVW� NQRZOHGJHDEO\� ZLOO� PDNH� WKH� RZQLQJ� RI� UHDO� HVWDWH� DQG� D� UHQWDO
SURSHUW\�DQ�H[FHOOHQW�H[SHULHQFH�
�



&KDSWHU� ��� 7DNLQJ� <RXU� )LUVW� 6WHSV� %HIRUH� <RX
%X\

6R�IDU��\RXȍYH�EHHQ�JLYHQ�DQ�RYHUYLHZ�RI�WKH�SRVLWLYHV�DQG�QHJDWLYHV�RI
UHDO�HVWDWH�LQYHVWLQJ��7KHUH�LV�VWLOO�VR�PXFK�PRUH�WR�OHDUQ��DQG�WKLV�FKDSWHU
ZLOO�WDNH�\RX�WKURXJK�WKH�ILUVW�VWHSV�\RX�QHHG�WR�GR�%()25(�\RX�LQYHVW�
�

7KH�HPSKDVLV�LV�RQ�WKH�ZRUG�%()25(��6RPH�SHRSOH�KDYH�WKH�LGHD�WKDW
DOO� LW� WDNHV� WR� LQYHVW� LQ� UHDO� HVWDWH� LV� WR�SXUFKDVH� WKH�SURSHUW\� DQG� LW� WDNHV
FDUH�RI�LWVHOI��1RWKLQJ�FRXOG�EH�IDUWKHU�IURP�WKH�WUXWK��,Q�WKLV�FKDSWHU��ZHȍOO
RXWOLQH�WKH�VWHSV�\RX�QHHG�WR�NQRZ�EHIRUH�\RX�PDNH�\RXU�ILUVW�LQYHVWPHQW�
�

)LUVW�6WHSV
:KDW�DUH�WKH�ILUVW�VWHSV�WKDW�DUH�\RX�QHHG�WR�WDNH�EHIRUH�\RX�PDNH�D�UHDO

HVWDWH� LQYHVWPHQW"� (YDOXDWH� \RXU� SHUVRQDO� ILQDQFHV�� 1RWKLQJ� FDQ� KDSSHQ�
QRWKLQJ�FDQ�EH�SXUFKDVHG�ZLWKRXW�ILQDQFHV�EHLQJ�LQ�SODFH��(YHQ�LI�\RX�RQO\
KDYH� HQRXJK� IRU� D� GHSRVLW� RQ� RQH� SURSHUW\� DQG� SODQW� IRU� DQ\� UHSDLUV� RU
UHQRYDWLRQ�LI�QHHGHG��\RX�QHHG�WR�NQRZ�KRZ�WKLV�LQYHVWPHQW�LV�JRLQJ�WR�ILW
LQWR�\RXU�SHUVRQDO�ILQDQFHV�
�

<RX� QHHG� WR� SUHSDUH� D� SHUVRQDO� LQFRPH� VWDWHPHQW� RXWOLQLQJ� \RXU
ILQDQFHV��8QGHUVWDQG�ZKDW� LQFRPH�\RX�KDYH�� VXEWUDFWLQJ�DOO� WKH�QHFHVVDU\
HVVHQWLDOV�QHHGHG�WR�OLYH��GHEWV�DQG�VDYLQJV�DOO�FDOFXODWHG�WR�JLYH�\RX�D�FOHDU
SLFWXUH� DV� WR� ZKDW� ILQDQFHV� \RX� KDYH� WR� LQYHVW� LQ� D� SURSHUW\�� DV� ZHOO� DV
PRQLHV�VHW�DVLGH�IRU�PDLQWHQDQFH�DQG�UHSDLUV�
�

7KH�ILQDQFLDO�VWDWHPHQW�ZLOO�JLYH�\RX�D� WRWDO�SLFWXUH�RI�ZKDW�\RX�KDYH
IRU�\RXU�LQYHVWPHQW�FDSLWDO��,V�LW�HQRXJK�WR�SD\�IRU�\RXU�LQYHVWPHQW�LQ�FDVK"
,I�VR��\RX�FDQ�DYRLG�PRQWKO\�PRUWJDJH�SD\PHQWV�DQG�LQWHUHVW�RQ�WKH�ORDQ�



$OVR��UHDOL]H�WKDW�LQ�RUGHU�WR�LQYHVW�LQ�UHDO�HVWDWH�XVLQJ�D�OHQGHU��PDQ\�ZDQW
DW�OHDVW�����GRZQ�RQ�D�UHDO�HVWDWH�LQYHVWPHQW�
�

1RZ�FRPHV� WKH�GHFLVLRQ�PDNLQJ�Ȉ�KRZ�PXFK�VKRXOG�\RX� LQYHVW"�7KH
DQVZHU� LV�ZLWKLQ� WKH�FDSLWDO�\RX�KDYH�� WKH�EXGJHW�\RX�ZLOO�EH�FRPIRUWDEOH
ZLWK� DQG�PDWKHPDWLFV�� $JDLQ�� HYHQ� LI� \RX� KDYH� HQRXJK� IRU� RQH� SURSHUW\
LQYHVWPHQW�� LW� LV�NH\� WR�NQRZ�H[DFWO\�ZKDW�\RX�FDQ�GR�ZKHQ�LQYHVWLQJ��VR
\RX�GRQ
W�JHW�LQWR�DQ\�ILQDQFLDO�GLIILFXOWLHV�
�

$V� VWDWHG� HDUOLHU�� EDQNV� WUHDW� UHDO� HVWDWH� LQYHVWPHQWV� GLIIHUHQWO\� WKDQ
ZKHQ�\RX�SXUFKDVH�D�SURSHUW\�IRU�\RXU�SHUVRQDO�XVH��$�VHFRQG�SODQ�QHHGV
WR�EH�FUHDWHG��RQH�WKDW�ZLOO�GHILQH�KRZ�PXFK�\RX�FDQ�LQYHVW�
�

3ODQQLQJ�IRU�WKH�,QYHVWPHQW
7KH� SODQ� WKDW� ZLOO� EH� RXWOLQHG� LQ� WKLV� FKDSWHU� ZLOO� EH� EDVHG� DURXQG

LQYHVWLQJ� LQ� D� KRPH� WR� EH� XVHG� DV� D� UHQWDO� SURSHUW\��7KH� SODQ� JXLGHV� \RX
WKURXJK�WKH�ILQDQFLDO�VWHSV�\RX�QHHG�WR�IROORZ�WR�SUHSDUH�WKH�LQYHVWPHQW�
�

1RZ�� \RXȍYH� GHFLGHG� RQ� KRZ� PXFK� FDSLWDO� FDQ� EH� LQYHVWHG� LQ� D
SURSHUW\�� 7KH� SODQ� \RX� ZLOO� FUHDWH� VKRXOG� RXWOLQH� WKH� VWHSV� WR� WDNH� DQG
PRQLHV�WKDW�\RX�KDYH�LQFOXGHG�LQ�WKLV�SODQ�
�
�

��� ,I�\RX�DUH�JRLQJ�WR�ILQDQFH�WKH�SURSHUW\��JHWWLQJ�SUH�TXDOLILHG
IRU� D� ORDQ� DQG� KDYLQJ� DW� OHDVW� ���� DV� D� GRZQ� SD\PHQW� RI� WKH
SXUFKDVH� SULFH�ZLOO� VDYH� \RX� WLPH�ZKHQ� \RX� DUH� RXW� ORRNLQJ� DW
SURSHUWLHV��$V�VWDWHG�LQ�&KDSWHU����WKH�FRPSHWLWLRQ�LV�ILHUFH��DQG�LI
\RX�KDYH�\RXU�IXQGLQJ�LQ�SODFH��\RX�FDQ�PDNH�DQ�LPPHGLDWH�RIIHU
RQ�D�SURSHUW\�

�
�



��� 3URSHUW\�DQG�/LDELOLW\�,QVXUDQFH

�
�

��� 3URSHUW\�7D[HV

�
�

��� ,QVSHFWLRQ� DQG� DSSUDLVDO� FRVWV� �LI� \RX� DUH� ILQDQFLQJ� WKH
SXUFKDVH�WKURXJK�D�OHQGHU�

�
�

��� &ORVLQJ� FRVWV�� DFFRXQWDQW� IHHV�� DWWRUQH\� IHHV�� SURSHUW\
PDQDJHPHQW�VHUYLFH�IHHV�

�
�

��� &RVWV� RI� SHUPLWV� QHHGHG� WR� GR� UHQRYDWLRQV� LI� QHHGHG� EHIRUH
WKH� SURSHUW\� LV� UHDG\� IRU� UHQWLQJ�� ,W� LV� LPSRUWDQW� WR� KDYH� WKH
SURSHUW\�XS� WR� FRGH�DQG�DYRLG� ILQHV� WKDW� FDQ�EH� LPSRVHG�E\� WKH
ORFDO�PXQLFLSDOLW\�

�
�

��� 3UH�UHQWDO�UHSDLU�FRVWV

�
�



��� )XQGV�IRU�DQ\�IXWXUH�UHSDLUV�Ȉ�SRVW�UHQWDO

�

7KHUH�DUH�GLIIHUHQW�HOHPHQWV�WKDW�FRPSULVH�WKH�ILUVW�VWHSV�WR�LQYHVW�LQ�UHDO
HVWDWH��7KH\�DUH�GRQH�DW�WKH�VDPH�WLPH�
�

$OO� WKH�FRVWV�DUH� VXEMHFW� WR�D��KRZ�PXFK�\RX�ZLOO�EH� LQYHVWLQJ�DQG�E�
RQFH� WKDW� LV�GHFLGHG��DQG�\RX� ILQG�\RXU�SURSHUW\�� FRVWV�DUH�EDVHG�RQ�ZKDW
\RX�RIIHU�DV�D�SXUFKDVH�SULFH��,I�LW�LV�DFFHSWHG��WKHQ�\RX�ZLOO�ILQG�RXW�ZKDW
WKH� FRVWV� IRU� SURSHUW\� DQG� OLDELOLW\� LQVXUDQFH�� SURSHUW\� WD[HV� �WKLV
LQIRUPDWLRQ�LV�XVXDOO\�IRXQG�LQ�WKH�OLVWLQJ��FORVLQJ�FRVWV��DQG�DQ\�IHHV�IRU�DQ
DWWRUQH\�LI�QHFHVVDU\��SHUPLWV�IRU�UHSDLUV��DQG�WKH�SUH�DQG�SRVW�UHSDLU�FRVWV�
�

0RUH�DERXW�FRVWV�Ȉ�$Q�LQVSHFWLRQ�RI�D�SURSHUW\�SULRU�WR�WKH�FORVLQJ�LV
PDQGDWRU\� LI� WKH� VDOH� LV� IXQGHG� E\� D� OHQGHU�� 7KH� FRVW� RI� DQ� LQVSHFWLRQ� LV
XVXDOO\� SULFHG� RQ� DYHUDJH� UXQ� DERXW� ���������� QDWLRQDOO\�� &RQGRV� DQG
VPDOOHU� KRPHV� XQGHU� ������ VTXDUH� IHHW� FDQ� EH� DV� OLWWOH� DV� ������ /DUJHU
KRPHV� DSSUR[LPDWHO\� ������ VTXDUH� IHHW� ZLOO� FRVW� DSSUR[LPDWHO\� ����� RU
PRUH��7KHVH� FRVWV� DUH� DQ� HVWLPDWH� DQG�PD\EH�PRUH� LQ� VRPH�RI� WKH�PDMRU
FLWLHV�
�

'HSHQGHQW� RQ� ZKHUH� \RX� DUH� ORFDWHG� LQ� WKH� 8QLWHG� 6WDWHV�� WKHUH� DUH
DGGLWLRQDO� LQVSHFWLRQV�� VXFK� DV� IRU�PROG�� UDGRQ�� WHUPLWHV� DQG� WKH� OLNH� FDQ
LPSDFW�WKH�LQVSHFWLRQ��,I�WKHUH�DUH�DQ\�SUREOHPV�WKDW�DULVH�LQ�WKH�LQVSHFWLRQ�
LW�LV�XVXDOO\�LQFXPEHQW�RQ�WKH�VHOOHU�WR�DGGUHVV�WKH�SUREOHP��+RZHYHU��VRPH
LQYHVWPHQW�SURSHUWLHV�DUH�ȐDV�LVȑ�DQG�\RX�ZLOO�KDYH�WR�KDQGOH�WKH�SUREOHP�LI
\RX�ZLVK�WR�GR�VR��,I�QRW��\RX�FDQ�EDFN�RXW�RI�WKH�FRQWUDFW�EDVHG�RQ�ZKDW�WKH
LQVSHFWLRQ�UHSRUW�VKRZV�
�

&ORVLQJ�FRVWV�FDQ�EH�DQ\ZKHUH�IURP����WR����RI�WKH�SXUFKDVH�SULFH�RI
WKH�KRPH��)RU�H[DPSOH��LI�WKH�KRXVH�LV�SXUFKDVHG�DW����������\RX�PD\�SD\



IURP� ������� WR� ������� LQ� FORVLQJ� FRVWV� IRU� WKH� SURSHUW\�� 1DWLRQDOO\�� RQ
DYHUDJH��EX\HUV�SD\�DSSUR[LPDWHO\��������LQ�FORVLQJ�IHHOV�
�

3URSHUW\�DQG�OLDELOLW\�LQVXUDQFH�GHSHQGV�RQ�WKH�VL]H�RI�WKH�KRPH��WKH
SULFH� \RX� DUH� SD\LQJ�� DQG� WKH� DUHD� WKH� SURSHUW\� LV� ORFDWHG�� 7KH� DYHUDJH
DQQXDO� FRVW� IRU� KRPH� LQVXUDQFH� EDVHG� RQ� D� QDWLRQZLGH� DYHUDJH� FDQ� EH
������� �� ������� IRU� WKH� GZHOOLQJ� ZLWK� ������� GHGXFWLEOH� DQG� ��������
OLDELOLW\�FRYHUDJH��:LWK�D����������OLDELOLW\�FRYHUDJH��WKH�LQVXUDQFH�RQ�WKH
GZHOOLQJ�LV������������������7KHVH�DUH�QDWLRQZLGH�DYHUDJHV��,Q�GRLQJ�\RXU
UHVHDUFK��\RX�QHHG�WR�DGDSW� WKLV� LQIRUPDWLRQ�WR�WKH�VWDWH�FRXQW\�FLW\�ZKHUH
WKH� SURSHUW\� LV� ORFDWHG� DQG� VSHDN� ZLWK� LQVXUDQFH� DJHQWV� WR� JHW� WKH� EHVW
FRYHUDJH�DQG�UDWHV�
�

$QRWKHU� HOHPHQW� RI� \RXU� LQYHVWPHQW� SODQ� GHDOV� ZLWK� WKH� LQIRUPDWLRQ
ERWK�OHJDOO\�DQG�ILQDQFLDOO\�WKDW�\RX�VKRXOG�KDYH�LQ�RUGHU�WR�GHFLGH�KRZ�WR
SXUFKDVH�WKH�SURSHUW\�
�

+DYH�<RXU�/HJDOLWLHV�&RYHUHG
�

$�JRRG�ODZ\HU��HVSHFLDOO\�RQH�WKDW�SUDFWLFHV�DQG�IRFXVHV�RQ�UHDO�HVWDWH
ODZ�DQG�LQYHVWLQJ��LV�D�PXVW��,I�\RX�FDQ�ILQG�RQH�WKDW�\RX�FDQ�FRQVXOW�ZLWK
�DQG� QRW� KDYH� RQ� UHWDLQHU��� LW�ZRXOG� EH� D� UHDOO\� VPDUW�PRYH�� ,W� LV� DOZD\V
JRRG�WR�KDYH�VRPHRQH�ZKR�FDQ�EH�LQIRUPDWLYH�DERXW�WKH�ODZ�
�

*HW�D�*RRG�$FFRXQWDQW
�

8QOHVV�\RXU�SURIHVVLRQ� LV�EHLQJ�DQ�DFFRXQWDQW�� LW� SD\V� WR�KDYH�D�JRRG
DFFRXQWDQW��D�OLFHQVHG�DFFRXQWDQW��QRW�D�ERRNNHHSHU���7KH\�FDQ�NHHS�WUDFN
RI�WKH�ILQDQFLDO�SLFWXUH�ZLWK�UHJDUG�WR�\RXU�SURSHUW\��JLYH�\RXȍUH�D�TXDUWHUO\
UHYLHZ�RI�DOO�LQFRPH�IURP�UHQW��H[SHQGLWXUHV�IRU�UHSDLUV��WD[HV��DQG�ZKDW�WKH



FDVK�IORZ�LV�IRU�WKH�TXDUWHU��<RX�FDQ�GHFLGH�RQ�KRZ�WR�PDQDJH�WKH�FDVK�IORZ
DQG�H[SHQGLWXUHV�
�

%DQNV�DQG�0RUWJDJH�&RPSDQLHV
�

*HW� DFTXDLQWHG� ZLWK� \RXU� ORFDO� EDQNȍV� ORDQ� RIILFHUV� DQG� VRPH� RI� WKH
PRUH� UHSXWDEOH�� OLFHQVHG� PRUWJDJH� FRPSDQLHV�� :KHQ� \RXȍUH� UHDG\� WR� EH
SUH�TXDOLILHG��KDYLQJ�GRQH�\RXU�UHVHDUFK�ZLOO�KHOS�LQ�\RXU�GHFLVLRQ�RQ�ZKDW
NLQG�RI�ILQDQFLQJ�\RX�ZLOO�XVH�WR�EX\�WKH�SURSHUW\�
�

,QYHVWPHQW� ORDQV� WKDW� DUH� FRQYHQWLRQDO� DUH�GHWHUPLQHG�E\�KDYLQJ�\RXU
LQYHVWPHQW� IXQGHG� E\� D� EDQN�� PRUWJDJH� EURNHU� RU� FUHGLW� XQLRQ�� $� ���
GHSRVLW�RI�WKH�SXUFKDVH�SULFH�LV�PDQGDWRU\�IRU�D�GRZQ�SD\PHQW�
�

7KHUH�DUH�D� IHZ�UHDVRQV� WKDW�D�FRQVLGHUDEOH�GRZQ�SD\PHQW� LV� UHTXLUHG
DUH�WKH�ULVN�EDQNV�WDNH�ZKHQ�WKH\�OHQG�RQ�LQYHVWPHQW�SURSHUWLHV��7KH�PDLQ
UHDVRQ�LV�SURWHFWLQJ�\RXU�DVVHWV��%HORZ�DUH�VRPH�RWKHU�UHDVRQV�
�
�

$YRLG� SULYDWH�PRUWJDJH� LQVXUDQFH� Ȉ� ���� RI� WKH� SXUFKDVH
SULFH� RI� D� SURSHUW\� LV� ZKDW� EDQNV� SUHIHU� DV� D� GHSRVLW� IRU
LQYHVWPHQW� SURSHUWLHV� DQG� LV� WKH� ORZHVW� GHSRVLW� DFFHSWHG�
$Q\WKLQJ�OHVV�ZLOO�KDYH�DGGLWLRQDO�SULYDWH�PRUWJDJH�LQVXUDQFH�WD[
FKDUJHV��:KDW�ZRXOG�EH�FRQVLGHUHG�XSIURQW�VDYLQJV�ZLOO�KDYH� WR
EH�PRUH�FRVWO\�LQ�WKH�HQG����*RRJOH�FRP�

�
�

7KH� ,QWHUHVW�5DWH� Ȉ� D� KLJKHU� GHSRVLW�ZLOO� IDFLOLWDWH� D� ORZHU
LQWHUHVW� UDWH�� ,Q� DGGLWLRQ�� \RX� FDQ� ȐEX\� GRZQȑ� WKH� LQWHUHVW� UDWH



PHDQLQJ� ORZHU� WKH� LQWHUHVW� UDWH� E\� EX\LQJ� DQ� LQWHUHVWLQJ� SRLQW�
2QH� SRLQW� RI� D� PRUWJDJH� UDWH�� L�H��� WKH� PRUWJDJH� UDWH� EHLQJ
FKDUJHG�LV�����DQG�\RX�ZDQW�WR��EX\��D�SRLQW��<RX�EX\�RQH�SRLQW
ZKLFK� LV� YDOXHG� DW� ��� RI� WKH� PRUWJDJH�� ������� IRU� HYHU\
����������7KLV�FDQ�EH�SDLG�EHIRUH�WKH�ORDQ�LV�ILQDOL]HG��,I�\RX�EX\
WKH�RQH�SRLQW��\RXU�PRUWJDJH�SHUFHQWDJH�UDWH�ZLOO�EH�����D�ORZHU
LQWHUHVW� UDWH�RYHU� WKH� OLIH�RI� WKH� ORDQ�DQG�D�ELJ�GLIIHUHQFH� LQ� WKH
PRQWKO\�PRUWJDJH�SDLG�RXW���*RRJOH�FRP�

�

$�EHJLQQHU�UHDO�HVWDWH�LQYHVWRU�ZKR�LV�VXEPLWWLQJ�D�UHTXHVW�WR�D�EDQN�IRU
WKH�ILUVW�WLPH�QHHGV�WR�KDYH�SDWLHQFH�ZKLOH�WKHLU�ORDQ�LV�EHLQJ�UHYLHZHG�DQG
ILQDOL]HG��%DQNV�GR�QRW�PDNH� WKHLU� IXQGLQJ� WUDQVDFWLRQV�GHFLVLRQ� LQ�KDVWH�
7KH�LQYHVWRUȍV�ILQDQFHȍV��FUHGLW�VFRUH��DQG�FDVK�UHVHUYH�DUH�GLVVHFWHG�E\�WKH
EDQN� DQG� UHYLHZHG� PRUH� WKDQ� RQFH� EHIRUH� ILQDOO\� IRUZDUGHG� WR� WKH
XQGHUZULWHU�IRU�DSSURYDO��7KH�ORDQ�PD\�VWLOO�EH�UHMHFWHG�HYHQ�DIWHU�LI�LW�KDV
EHHQ� UHYLHZHG�DQG�VHQW� WR� WKH�XQGHUZULWHU�EHFDXVH� WKH� ORDQ�� LQ� WKH�EDQNȍV
HVWLPDWLRQ��LV�WRR�ULVN\�WR�EH�IXQGHG�
�

8VLQJ�0RUWJDJH�&RPSDQLHV�Ȉ�0RUWJDJH�FRPSDQLHV�DUH�WKH�PLGGOHPDQ
IRU�VHYHUDO�OHQGHUV��$�PRUWJDJH�EURNHU�PDWFKHV�XS�WKH�LQYHVWRU�ZLWK�D�ORDQ
DQG�D�OHQGHU��ILWWLQJ�WKH�QHHGV�RI�WKH�LQYHVWPHQW��,I�WKH�ORDQ�LV�DFFHSWHG��WKHQ
WKH�EURNHU�VWHSV�EDFN��DQG�WKH�RULJLQDWRU��OHQGHU��ZLOO�ZRUN�WRJHWKHU�GLUHFWO\
ZLWK�WKH�LQYHVWRU�
�

7KHUH� DUH� UHJXODWLRQV� WKDW� PRUWJDJH� EURNHUV� PXVW� IROORZ� WKDW� DUH
HVWDEOLVKHG�E\�WKH�ORDQ�RULJLQDWRU��7KH�PRUWJDJH�EURNHU�GRHV�QRW�KDYH�D�VD\
LQ� SXWWLQJ� DVLGH� DQ\� UHVWULFWLRQV� RU� OLPLWDWLRQV� WKH� OHQGHU�PD\�KDYH��$OVR�
WKHUH�DUH�IHHV� WKDW�DSSO\�ZKHQ�\RX�XVH�D�PRUWJDJH�EURNHU�DORQJ�ZLWK�IHHV
FKDUJHG�E\�WKH�OHQGHU��7KHVH�IHHV�FDQ�EH�D�ELW�KLJKHU�ZLWK�WKH�RULJLQDWLRQ�RI
WKH�ORDQ��)HHV�WKDW�DUH�FKDUJHG�GHSHQGLQJ�RQ�ZKDW�SDUW�RI�WKH�FRXQWU\�\RX
UHVLGH��WKH�DPRXQW�RI�WKH�ORDQ��HWF�



�
%H� DZDUH� WKDW� D�PRUWJDJH� EURNHU� KDV� D� GLYHUVH� UDQJH� RI� SURGXFWV� EXW

PD\� IRFXV� RQ� OHQGHUV�ZKR� RIIHU� WKH� EHVW� FRPPLVVLRQ� WR� WKH� EURNHU�� 7KLV
FRPPLVVLRQ� LV� SDLG� WR� WKH� EURNHU� E\� WKH� OHQGHU� IRU� EULQJLQJ� \RXU� ORDQ� WR
WKHP����'HZH\�������
�

'LUHFW� 3ULYDWH�/HQGHUV� Ȉ� 7KHVH� OHQGHUV� DUH� LQGHSHQGHQW� DQG� GR� QRW
ZRUN�ZLWK�EDQNV�RU�PRUWJDJH�EURNHUV��7KH\�DUH�WKH�OHQGHU�RI�WKH�IXQGV��WKH\
UHYLHZ� WKH� LQYHVWRU
V� ILQDQFLQJ� UHTXHVW� DQG� DOO� RWKHU� LQIRUPDWLRQ� WKH
LQYHVWRU�SURYLGHV�UHJDUGLQJ�WKH�ORDQ�DQG�WKH\�DSSURYH�WKH�ORDQ�
�

'LUHFW�SULYDWH�OHQGHUV�DUH�OLFHQVHG�LQ�DOPRVW�DOO�RI�WKH����VWDWHV��7KH�VHW
WKH�TXDOLILFDWLRQV�IRU�WKH�ORDQ�DQG��LI�WKH\�IHHO�WKDW�FHUWDLQ�VLWXDWLRQV�ZDUUDQW
LW��ZLOO�ZDLYH�VRPH�TXDOLILFDWLRQV�LI�WKH\�IHHO�WKH�ORDQ�LV�QRW�DW�ULVN�
�

7KH� ORDQ�LV� IDFLOLWDWHG� LQ�KRXVH�DQG�WKH� WUDQVDFWLRQ� LI� ILQDOL]HG�TXLFNHU
WKDQ�D�EDQN�RU�PRUWJDJH�FRPSDQ\��$OVR�� WKHUH� LV�YHU\� OLWWOH�YDULDQFH�IURP
PRUWJDJH�FRPSDQ\�LQWHUHVW�UDWHV�
�

/RDQ�RIILFHV�ZKR�GLUHFWO\� ORDQ� IXQGLQJ�GR�QRW�PDNH�D�FRPPLVVLRQ�RQ
WKH� IHHV�RU� UDWHV��7KH\�IRFXV�VSHFLILFDOO\�RQ�JHWWLQJ� WKH�EHVW�SRVVLEOH� ORDQ
DQG�UDWH�IRU�WKH�LQYHVWPHQW�WKH\�PDNH���'HZH\�������
�

+DUG�0RQH\�6KRUW�7HUP�/RDQV�Ȉ�7KLV�LV�D�W\SH�RI�ORDQ�WKDW�LV�VKRUW�
WHUP� DQG� LV� VHFXUHG� E\� UHDO� HVWDWH�� 7KH� ORDQV� DUH� GRQH� E\� D� JURXS� RI
LQYHVWRUV� RU� D� VLQJOH� SULYDWH� LQYHVWRU� LQGHSHQGHQW� RI� EDQNV�� PRUWJDJH
EURNHUV�RU�FUHGLW�XQLRQV�
�



7KH�UHDO�HVWDWH�LV�ZKDW�VHFXUHV�WKH�ORDQ�Ȉ�LW�LV�YLHZHG�DV�DQ�LQYHVWPHQW
DQW� WKH� UHDO� HVWDWH� WKDW� LV� EHLQJ� IXQGHG� LV� WKH� FROODWHUDO� RI� WKH� WUDQVDFWLRQ�
7KH�OHQGHUV�DUH�QRW�FRQFHUQHG�LI�WKH�LQYHVWRU�FDQQRW�SD\�WKH�ORDQ�EHFDXVH�LI
WKH�LQYHVWRU�GHIDXOWV�RQ�WKH�ORDQ��WKH�OHQGHU�VHL]HV�DQG�VHOOV�WKH�SURSHUW\�
�

,QYHVWLQJ� ZLWK� &DVK� Ȉ� ,Q� PRVW� UHDO� HVWDWH� WUDQVDFWLRQV�� FDVK� LV
ZHOFRPH��7KHUH�DUH�D�QXPEHU�RI�IRUPDOLWLHV�DQG�SURFHGXUHV�WKDW�EDQNV�DQG
PRUWJDJH�EURNHUV�WKDW�ZDLYHG�FDQ�EH�ZDLYHG�ZKHQ�GHDOLQJ�LQ�FDVK�
�

$�FDVK�RIIHU�PXVW�VKRZ�SURRI�RI�IXQGV�ZLWK�VWDWHPHQWV�IURP�\RXU�EDQN
DQG�DQ\�RWKHU�ILQDQFLDO�LQVWLWXWLRQ�ZKHUH�\RX�KDYH�IXQGV�LQ�DQ�DFFRXQW��$V
DQ� H[DPSOH�� IXQGV� DUH� LQ� -�3�� 0RUJDQ� &KDVH� DQG� )LGHOLW\� ,QYHVWPHQWV�
6WDWHPHQWV�IURP�ERWK�DUH�QHHGHG�WR�VKRZ�WKH�YDOLGLW\�RI�D�FDVK�RIIHU��$OVR�
\RX�PXVW�KDYH�PRUH�FDVK�WKDQ�WKH�RIIHU�\RX�DUH�PDNLQJ��&DVK�WUDQVDFWLRQV
FDQ� EH� SURFHVVHG� TXLFNO\�� 6HOOHUV� DUH�PRUH� OLNHO\� WR� UHYLHZ� DQ� LQYHVWRUȍV
FDVK�RIIHU�RYHU�DQ�RIIHU�WKDW�LV�EHLQJ�ILQDQFHG�E\�D�EDQN�RU�PRUWJDJH�EURNHU�
�

7KLV�LV�WKH�LQIRUPDWLRQ�\RX�QHHG�WR�KHOS�LQ�SUHSDULQJ�IRU�WKH�SURFHVV�RI
WKH� ILUVW� VWHSV� WR� WDNH� DV� D� EHJLQQLQJ� LQYHVWRU�� ,W� OD\V� RXW� DOO� WKH� ILQDQFLDO
HVVHQWLDOV� WR�DSSURDFK�LQYHVWLQJ�ZLWK�NQRZOHGJH��)LQGLQJ�WKH�ULJKW� W\SH�RI
IXQGLQJ��XQGHUVWDQGLQJ�WKH�LPSRUWDQFH�RI�WKH�WHUPV�RI�D�ORDQ��ZKDW�DOO� WKH
EHQHILWV��DV�ZHOO�DV�WKH�GUDZEDFNV�RI�WKH�ULVNV�DUH�YLWDO�WR�PDNLQJ�D�VRXQG�
SUDFWLFDO� MXGJPHQW� DERXW� D� UHDO� HVWDWH� LQYHVWPHQW�� 7KLV� LV� WKH� ILQDQFLDO
FRPSRQHQW� RI� WKH� VWHSV� \RX� QHHG� WR� WDNH� EHIRUH� PDNLQJ� D� UHDO� HVWDWH
LQYHVWPHQW�
�



&KDSWHU����:KDW�DUH�*RRG�,QYHVWPHQW�6WUDWHJLHV"

1RZ� WKDW� \RX� KDYH� UHDG� DERXW� WKH� VWHSV� \RX� QHHG� WR� WDNH� EHIRUH� \RX
LQYHVW�LQ�UHDO�HVWDWH��WKLV�FKDSWHU�ZLOO�RXWOLQH�JRRG�LQYHVWPHQW�VWUDWHJLHV�WKDW
ZLOO�KHOS�\RX�WR�EHJLQ�UHDO�HVWDWH�LQYHVWLQJ�
�

6WDUW�6PDOO
,QYHVWRUV�ZKR�KDYH�KDG� D� JRRG� DPRXQW� RI� VXFFHVV� EHJDQ� VPDOO��7KH\

EX\�RQH�SURSHUW\� WR�VWDUW��%HIRUH� WKH\�SXUFKDVHG�� WKH\�UHVHDUFKHG�WKH�DUHD
ZKHUH� WKH\� GHFLGHG� WKH\� ZDQWHG� WR� LQYHVW�� 7KH� LGHDOV� WKDW� PDNH� D� JRRG
ORFDWLRQ� WR� LQYHVW� LQ� ȈVKRSSLQJ� FRQYHQLHQFH�� VFKRROV�� DGMDFHQF\� WR�PDMRU
KLJKZD\V�IUHHZD\V��EXVLQHVVHV�WKDW�SURYLGH�VHUYLFHV�WR�WKH�UHVLGHQWV�LQ�WKH
DUHD��7KHUH� LV� LQIRUPDWLRQ� IURP�D�QXPEHU�RI� VRXUFHV� WKDW� FDQ�SURYLGH� WKH
GDWD�\RX�FDQ�XVH�WR�JHW�DOO�WKH�LQIRUPDWLRQ�QHHGHG�
�

+HUH�DUH�VRPH�ZHEVLWHV�WKDW�JLYH�LQYHVWRUV�WKH�LQIRUPDWLRQ�WKH\�QHHG�WR
PDNH�HGXFDWHG�GHFLVLRQV�DERXW�DQ�DUHD�ZKHUH�WKH\�ZDQW�WR�LQYHVW
�

=LOORZ�FRP�Ȉ�/RFDO�0DUNHW�5HSRUW�Ȉ�7KLV�LV�D�IUHH�VLWH�WKDW�SXEOLVKHV
VDOHV�GDWD��DV�ZHOO�DV�UHQWDO�LQIRUPDWLRQ�RQ�D�QDWLRQDO�EDVLV��3URSHUWLHV�WKDW
DUH� IRU� VDOH� WKDW�DUH� OLVWHG�RQ� WKH�0XOWLSOH�/LVWLQJ�6HUYLFH� �0/6��DUH�DOVR
OLVWHG�RQ�=LOORZ��<RX�FDQ�JHW�SURSHUW\�LQIRUPDWLRQ�E\�HQWHULQJ�DQ�DGGUHVV�
RU�LI�\RX�ZDQW�LQIRUPDWLRQ�DERXW�D�VSHFLILF�DUHD��\RX�FDQ�HQWHU�D�FLW\�QDPH
RU�]LS�FRGH��7KLV�UHSRUW�JLYHV�LQIRUPDWLRQ�FRPSDULQJ�WKH�SURSHUW\�\RX�DUH
LQWHUHVWHG� LQ� ZLWK� RWKHU� SURSHUWLHV� LQ� WKH� VXUURXQGLQJ� DUHD� WKDW� DUH� HLWKHU
EHLQJ�FXUUHQWO\�RQ�WKH�PDUNHW�IRU�VDOH�RU�KRPHV�WKDW�DUH�UHQWDO�DQG�WKH�UDWH
RI�UHQW�EHLQJ�SDLG�LQ�WKH�DUHD�
�



0XOWLSOH� /LVWLQJ� 6HUYLFH� �0/6�� Ȉ� 7KLV� VLWH� KDV� WKH� PRVW� XSGDWHG
OLVWLQJ�LQIRUPDWLRQ�DQG�LV�H[FOXVLYH�WR�OLFHQVHG�UHDO�HVWDWH�SURIHVVLRQDOV��7KH
LQIRUPDWLRQ� UHYLVHV� WKURXJKRXW� WKH�GD\� DQG� HYHQLQJ�EDVHG�RQ� LQIRUPDWLRQ
HQWHUHG� RU� GHOHWHG� IURP� WKH� VLWH��5HSRUWV� IURP� WKLV� VLWH� FDQ� EH� SULQWHG� E\
ORFDO� UHDO� HVWDWH� DVVRFLDWLRQV� DQG� PDNH� WKH� GDWD� DYDLODEOH� RQ� WKHLU� RZQ
ZHEVLWH�
�
�&DUVRQ�������
�

,QYHVWPHQW�/RFDWLRQ
7KH�SURSHUW\�\RX�SODQ�WR�LQYHVW�LQ�QHHGV�WR�EH�LQ�D�JRRG�ORFDWLRQ��7KLV�LV

SUREDEO\� WKH� PRVW� LPSRUWDQW� SDUW� RI� UHDO� HVWDWH� LQYHVWLQJ�� )LQDQFHV� DQG
HPSOR\PHQW�DUH�RWKHU�HVVHQWLDOV�WKDW�QHHG�WR�EH�SDUW�RI�WKH�UHVHDUFK�WR�ILQG
DUHDV�WKDW�GHPRQVWUDWH�WKH\�DUH�VWDEOH�DQG�SURILWDEOH�
�

$IIRUGDELOLW\�� SRSXODWLRQ� JURZWK�� DQG� MRE� JURZWK� DUH� WKUHH
FRQVLGHUDWLRQV� WKDW�ZLOO� LQIOXHQFH� \RXU� GHFLVLRQ�ZKHUH� WKH� EHVW� SODFHV� DUH
IRU�LQYHVWLQJ�DQG�FUHDWLQJ�SRVLWLYH�FDVK�IORZ����)HWWNH�������
�

,I� \RX� GR� UHVHDUFK� DQG� ILQG� WKDW� WKHUH� LV� D� SURSHUW\� LQ� DQ� DUHD� WKDW� LV
DIIRUGDEOH��KDV�ZKDW�DSSHDUV�WR�EH�SRSXODWLRQ�JURZWK��DQG�WKH�6HDUV�VWRUH�LQ
WKH�PDOO�ZLOO�EH�FORVLQJ� WKHLU�GRRU� LQ� IRXU�PRQWKV��ZKDW�GR�\RX� WKLQN� WKH
YLDELOLW\�RI�KDYLQJ�D�SURILWDEOH�SURSHUW\�DV�D�UHQWDO�ZLOO�EH"
�

7KH�DQVZHU�LV�D�VOLP�SUREDEOH�WR�QRW�DW�DOO��,I�D�EXVLQHVV�WKDW�LV�D�PDMRU
HPSOR\HU�OHDYHV�DQ�DUHD��D�GRPLQR�HIIHFW�IROORZV��7KH�HPSOR\HG�ORVH�WKHLU
MREV��$ORQJ�ZLWK� WKHLU� MREV�EHLQJ� ORVW�� WKH\�PD\�KDYH� WR�PRYH�RXW� RI� WKH
DUHD� WR� JHW� ZRUN� HOVHZKHUH�� 7KDW� PHDQV� WKHUH� ZLOO� EH� PRUH� SURSHUWLHV
DYDLODEOH�� VRPH� WKDW� ZLOO� SUREDEO\� EH� RWKHU� UHQWDOV� EXW� QR� UHQWHUV� WR� UHQW
WKHP�WR��$ORQJ�ZLWK�WKH�PDMRU�HPSOR\HU�FORVLQJ��RWKHU�VPDOOHU�EXVLQHVVHV�LQ
WKH� DUHD�ZLOO� ORVH�PRQH\� DQG�PD\�KDYH� WR� FORVH� DV�ZHOO��5HVWDXUDQWV� WKDW



ZHUH� IUHTXHQWHG� ORVH� OXQFK� DQG� GLQQHU� FURZG� FXVWRPHUV� EHFDXVH� SHRSOH
ZKR� DUH� QRW� ZRUNLQJ� GRQȍW� KDYH� WKH� H[WUD� PRQH\� WR� GLQH� RXW�� ,W� DIIHFWV
HYHU\WKLQJ�LQ�WKH�DUHD�
�

:KDW� ZDV� DQ� DIIRUGDEOH� QHLJKERUKRRG� WKDW� KDG� MRE� JURZWK� ORVHV� MRE
JURZWK�ZKHQ�WKHUH�LV�VXIILFLHQW� MRE�ORVV"�7KH�ORVV�RI�D�EXVLQHVV�WKDW�KDV�D
ILQDQFLDO�LPSDFW�RQ�DQ�DUHD�FKDQJHV�WKH�IDFH�RI�D�QHLJKERUKRRG��,W�GRHVQȍW
PHDQ�WKH�SHRSOH�FKDQJH�LW��LW�FKDQJHV�WKH�SHRSOH�DQG�ZKDW�WKH\�QHHG�WR�GR
WR�ILQG�IXWXUH�HPSOR\PHQW��8QOHVV�DQRWKHU�VLPLODU� W\SH�RI�EXVLQHVV�PRYHV
LQWR�WKH�DUHD�JLYLQJ�WKH�DUHD�RSSRUWXQLWLHV�IRU�HPSOR\PHQW��LQYHVWLQJ�LQ�WKH
DUHD�LV�QRW�D�ZLVH�GHFLVLRQ��
�

7KH�TXHVWLRQV�\RX�QHHG�WR�DVN�ZKHQ�\RX�EHJLQ�WR�GR�\RXU�UHVHDUFK�RI�DQ
DUHD� DUH� ZKDW� WKH� LQGXVWULHV� DQG� EXVLQHVVHV� DUH� ORFDWHG� LQ� WKH� DUHD"� $UH
WKHUH�VKRSSLQJ�PDOOV��PRP�DQG�SRS�EXVLQHVVHV��EDQNV��UHVWDXUDQWV��KL�WHFK
FRPSDQLHV"
�

$UH� WKH� LQGXVWULHV� GLYHUVH� RU� LV� WKHUH� RQH� PDMRU� LQGXVWU\"� $UH� WKH\
VWDEOH"�,V�WKHUH�D�PLOLWDU\�EDVH�RU�FROOHJH�FDPSXV"
�

$UH� WKHUH�QHZ�EXVLQHVVHV�RU�FRUSRUDWLRQV�EHLQJ�EXLOW� LQ� WKH�DUHD"�$Q\
NH\�LPSURYHPHQWV�WR�WKH�FRPPXQLW\�Ȉ�D�QHZ�PDOO�RU�DGGLWLRQDO�VWRUHV�WR�DQ
H[LVWHQW�PDOO��D�7DUJHW�RU�D�:DOPDUW��6WDUEXFNV��UHVWDXUDQWV"
�

$UH�VDODULHV�VWDEOH��LQFUHDVLQJ�RU�GHFUHDVLQJ"�+RZ�FDQ�,�ILQG�RXW�DERXW
ZKDW� WKH�PHGLDQ�VDODULHV�DUH"� ,V� WKHUH�D�VWDEOH�HPSOR\PHQW�FOLPDWH�RU�DUH
WKHUH�OD\RIIV�WKDW�ZLOO�EH�FRPLQJ�LQ�WKH�QHDU�IXWXUH"
�



7KHUH� LVQȍW� DQ� DUHD� WKDW� LV� ����� SHUIHFW�� +RZHYHU�� LI� WKHUH� LV� D� VROLG
FRPELQDWLRQ� RI� YDULHG� LQGXVWULHV�� D� ORZ� XQHPSOR\PHQW� UDWH�� DQG� VWDEOH
PHGLDQ� VDODULHV�� WKHQ� LI� \RX� ILQG� VRPHWKLQJ� WKDW� UHVRQDWHV� D� SRVLWLYH
RXWORRN�� WKLV� LV� DV� FORVH� DV� \RX� ZLOO� JHW� WR� ILQG� D� SHUIHFW� LQYHVWPHQW
HQYLURQPHQW���&DUVRQ�������
�

7KHUH�VHYHUDO�UHVHDUFK�RUJDQL]DWLRQV�DQG�ZHEVLWHV�WR�JHW�WKH�MRE�PDUNHW
DQG�ORFDO�HFRQRP\�LQIRUPDWLRQ��7KH�IROORZLQJ�DUH�VRPH�UHVRXUFHV�WR�REWDLQ
PRUH�LQVLJKW�LQWR�DQ�DUHD�WKDW�PD\�EH�JRRG�WR�LQYHVW�LQ�
�

%XVLQHVV�6HFWLRQ�RI�/RFDO�1HZVSDSHU� �� WKLV� UHVRXUFH� LV� LQYDOXDEOH� WR
REWDLQ�LQIRUPDWLRQ��7KH�%XVLQHVV�6HFWLRQ�LV�IXOO�RI�UHSRUWV�DQG�LQIRUPDWLRQ
DERXW� ZKDW
V� WUHQGLQJ� LQ� WKH� DUHD� WKDW� DIIHFWV� WKH� FRPPXQLW\� HDFK� GD\�
:KHWKHU� WKHUH
V� D� QHZ� ODZ� RIILFH� RSHQLQJ� LWV� GRRUV�� D� VKRSSLQJ� PDOO
H[SDQGLQJ�DQG�RIIHULQJ�PRUH�VWRUHV�WR�VKRS�LQ��RU�D�QHZ�KRVSLWDO�ZLQJ�EHLQJ
RSHQHG�� WKH� ORFDO� QHZVSDSHU� LV� WKH� ZD\� WR� JHW� GDLO\� QHZV� DERXW� WKH
FRPPXQLW\�
�

&KDPEHU� RI� &RPPHUFH� Ȉ� WKLV� LV� DQ� RUJDQL]DWLRQ� WKDW� LQYLWHV� ORFDO
EXVLQHVVHV�LQ�WKH�DUHD�WR�MRLQ��PHHW�DQG�QHWZRUN�ZLWK�UHSXWDEOH�EXVLQHVVHV
LQ�WKH�DUHD��7KH�&KDPEHU�LV�DQ�LGHDO�ZD\�RI�JHWWLQJ�WR�NQRZ�H[DFWO\�ZKDW
V
JRLQJ�RQ��KRZ�EXVLQHVV�RZQHUV�DUH�DIIHFWHG�E\�DQ\�FKDQJHV�KDSSHQLQJ� LQ
WKH� FRPPXQLW\�� DQG� XVXDOO\� NQRZ� WKH� ORFDO� HFRQRP\�� HPSOR\PHQW
LQIRUPDWLRQ�DQG�ZKDW�WKH\�GR�WR�FRQWULEXWH�WR�WKH�FRPPXQLW\��7KH�JURZWK
RI�EXVLQHVVHV�LV�HQFRXUDJHG��DQG�WKH�&KDPEHU�LV�VXSSRUWLYH�RI�LWV�PHPEHUV�
�&DUVRQ�������
�

/RFDO�5HDOWRU�Ȉ�WKLV�LV�UHDOO\�WKH�ZD\�WR�JHWWLQJ�WKH�EHVW�LQIRUPDWLRQ�RQ
ZKDW�LV�JRLQJ�RQ�LQ�WKH�UHDO�HVWDWH�PDUNHW�LQ�DQ�DUHD�\RX�DUH�UHVHDUFKLQJ�WR
LQYHVW� LQ�� /RFDO� UHDOWRUV�ZKR�ZRUN� WKH� DUHD� WKDW� \RX� KDYH�ZDQWHG� WR� ILQG
LQYHVWPHQWV�ZLOO� EH�PRUH� WKDQ� KDSS\� WR� VKDUH�ZKDW� WKH\� NQRZ� DERXW� WKH



PDUNHW��7KH\�KDYH�NQRZOHGJH�DERXW�SRSXODWLRQ�JURZWK��QHZ�EXVLQHVVHV�LQ
WKH�DUHD��DQ\�UH]RQLQJ�WKDW�FRXOG�DIIHFW�WKH�DUHD�DQG�PRUH�
�

5HDO� HVWDWH� SURIHVVLRQV� ZDWFK� WKH� DUHD� WUHQGV�� IROORZ� WKH� KRXVLQJ
PDUNHW�� VDOHV� SULFLQJ�� DQG� KRPHV� WKDW� KDYH� VROG� WKDW�PD\� EH� LQ� WKH� SULFH
UDQJH� DQG� FRQGLWLRQ� \RX� DUH� ORRNLQJ� IRU�� 7KH\� NQRZ� LI� WKHUH� DUH� DQ\
SURSHUWLHV� WKDW� DUH� LQYHVWPHQWV� DQG� ZKHWKHU� WKH\� ZRXOG� EH� SURILWDEOH� DV
UHQWDOV� RU� ȐUHQW�WR�RZQȑ� SURSHUWLHV� �PRUH� DERXW� WKLV� W\SH� RI� SURSHUW\� LQ
&KDSWHU����
�

5HDOWRUV�FDQ�REWDLQ�UHSRUWV�WKDW�DUH�XS�WR�GDWH�EHFDXVH�WKH\�DUH�JHWWLQJ
WKHLU� LQIRUPDWLRQ� IURP� WKHLU� UHDOW\� JURXS
V� 0/6�� 7KHVH� UHSRUWV� JLYH� DQ
RYHUYLHZ� RI� WKH� QHLJKERUKRRG�� VFKRRO� LQIRUPDWLRQ�� SRSXODWLRQ�� DQG� RWKHU
LPSRUWDQW� FRPPXQLW\� LQIRUPDWLRQ�� 5HSRUWV� DOVR� JLYH� WKH� SULFLQJ� RI
SURSHUWLHV�WKDW�DUH�DGMDFHQW�WR�D�SURVSHFWLYH�LQYHVWPHQW�SURSHUW\��DV�ZHOO�DV
DOO�RWKHU�SURSHUWLHV�IRU�VDOH�LQ�WKH�DUHD��5HSRUWV�FDQ�EH�GRQH�E\�]LS�FRGH��RU
E\�WKH�FLUFXPIHUHQFH�RI�DQ�DUHD��7KHUH�LV�D�PXOWLWXGH�RI�ZD\V�WKDW�D�UHDOWRU
FDQ�NH\�LQ�RQ�D�VSHFLILF�QHLJKERUKRRG�
�

<RX�KDYH�TXLWH�D�ELW�WR�JDLQ�LQ�IRUPLQJ�D�UHODWLRQVKLS�ZLWK�D�UHDOWRU��,I
\RX�IHHO� WKLV�FRXOG�EH�D�JRRG�ILW� IRU�ERWK�RI�\RX��FRQWLQXH�WR� OLQN�XS�ZLWK
WKHP�IRU�IXWXUH�SURSHUW\�LQYHVWPHQWV�
�

&RPPXQLW\�:HEVLWHV�Ȉ�FLW\�DQG�FRXQW\�JRYHUQPHQW�ZHEVLWHV�WKDW�JLYH
D� FRPPXQLW\� RU� FRXQW\� RYHUYLHZ� FDQ� DOVR� EH� D� IRXQWDLQ� RI� LQIRUPDWLRQ�
7KH\� FDQ� VXSSO\� SRSXODWLRQ� EUHDNRXWV�� DQ\� GHYHORSPHQW� SODQV� DQG� KRPH
VDOHV�LQ�WKH�DUHD��<RX�FDQ�XVH�VHDUFK�HQJLQHV�OLNH�*RRJOH�RU�%LQJ�WR�VHDUFK
IRU�VSHFLILF�FRPPXQLW\�ZHEVLWHV��
�

7KHUH� LV� DOVR� D� &RPSUHKHQVLYH� 3ODQ� WKDW� \RX� FDQ� JHW� E\� JRLQJ� WR
*RRJOH�� %LQJ� RU� DQ\� PDMRU� VHDUFK� HQJLQH� DQG� W\SH� WKH� ORFDWLRQ�� L�H��



&KDUORWWH��1&�� DQG� WKH�ZRUGV� �FRPSUHKHQVLYH�SODQ�� DIWHU� LW�� DQG�\RX�ZLOO
JHW�SODQQLQJ�IRU�WKH�QH[W�WHQ�\HDUV�DQG�RWKHUV�XS�WR�WKH�\HDU�������<RX�FDQ
DOVR�JHW�WKH�VDPH�LQIRUPDWLRQ�E\�W\SLQJ�LQ�WKH�FRXQW\�RU�FRXQW\�LQIRUPDWLRQ
ZLOO�VKRZ�XS�LQ�WKH�VDPH�VHDUFK�DV�D�FLW\�VHDUFK��
�

<RX� ZLOO� JHW� LQIRUPDWLRQ� RQ� SODQQLQJ�� EXLOGLQJ�� DQG� GHYHORSPHQW�
EXLOGLQJ�FRGH�HQIRUFHPHQW��SODQQLQJ�DQG�]RQLQJ��DQG�HYHQ�VWRUPZDWHU�DQG
IORRGSODLQ� LQIRUPDWLRQ��7KH� ODVW� LQIRUPDWLRQ� LV� HVVHQWLDO�ZKHQ�\RX� LQYHVW�
<RX�ZDQW� WR� NQRZ� WKH� OLNHOLKRRG� RI� D� SURSHUW\� SRVVLEOH� EHLQJ� LQ� D� IORRG
]RQH��,I�LW�LV��WKHQ�WKLV�ZRXOG�QRW�EH�D�SURSHUW\�WR�SXUFKDVH�

5HDO�(VWDWH�,QYHVWRUV�*URXS
-RLQLQJ� D� UHDO� HVWDWH� LQYHVWRUV� JURXS� FDQ� KHOS� WR�PDNH� WKH� LQYHVWPHQW

SURFHVV� HDVLHU�� <RXȍOO� EH� PHHWLQJ� DQG� FRQQHFWLQJ� ZLWK� LQYHVWRUV� RI� DOO
H[SHULHQFHV�Ȉ�UHVLGHQWLDO�DQG�FRPPHUFLDO��7KHVH�W\SH�RI�JURXSV�DUH�DOZD\V
ORRNLQJ� RXW� IRU� QHZ� LQYHVWRUV� DQG� VKDULQJ� LQIRUPDWLRQ� DV� ZHOO� DV� WKHLU
H[SHUWLVH�
�

*URZWK�DQG�'HFOLQH�RI�3RSXODWLRQ
$�VWDEOH�FRPPXQLW\�WKDW�LV�JURZLQJ�LV�RQH�WKDW�LQYHVWRUV�ORRN�IRU�ZKHQ

GRLQJ� WKHLU� GXH� GLOLJHQFH� DQG� UHVHDUFKLQJ� LQYHVWPHQW� SURSHUWLHV�
(PSOR\PHQW�DQG�EXVLQHVVHV�LPSDFW�WKH�HFRQRP\�DQG�DUH�D�OLQN�DV�WR�KRZ
SHRSOH�PRYH�IURP�RQH�DUHD�WR�DQRWKHU�ZLWKLQ�WKHLU�FLW\��VWDWH�RU�WR�DQRWKHU
SDUW�RI�WKH�FRXQWU\�
�

3HRSOH� PRYH� WR� ZKHUH� WKHUH� DUH� MRE� RSSRUWXQLWLHV�� 1RW� DQ� HDV\� IHDW�
HVSHFLDOO\� LI� WKH\
YH�EHHQ�HVWDEOLVKHG� LQ�D�FRPPXQLW\� IRU�TXLWH�VRPH� WLPH
DQG�KDYH�WR�XSURRW�WKHLU�IDPLO\�DQG�KRXVHKROG�WR�DQRWKHU�SODFH�
�

2WKHU� UHDVRQV� IRU� SHRSOH�PRWLYDWHG� WR� UHORFDWH� DUH� UHQWDO� DQG� KRXVLQJ
SULFHV�� LQWHUHVWV�� DQG� DFWLYLWLHV� VXFK� DV� VNLLQJ�� ERDWLQJ� RU� KLNLQJ�� DQG� WKH
ZHDWKHU��7KH�JURZWK�RI�SRSXODWLRQ�LQFUHDVHV�WKH�GHPDQG�IRU�KRXVLQJ��:KHQ



WKHUH�LV�D�KLJK�QHHG�IRU�KRXVLQJ�EXW�D�UHGXFHG�DPRXQW��SURSHUW\�YDOXH�DQG
UHQWV�LQFUHDVH��)ROORZLQJ�WKLV�NLQG�RI�WUHQG�LV�ZKHUH�SURSHUW\�LQYHVWLQJ�FDQ
EH�OXFUDWLYH�
�

6HHNLQJ�,QYHVWPHQW�$UHDV
$FWXDOO\�� DQ\ZKHUH� LQ� WKH� 8QLWHG� 6WDWHV� LV� JRRG� IRU� UHDO� HVWDWH

LQYHVWPHQWV� WKDW� FDQ� EH� SURILWDEOH�� +RZHYHU�� DV� D� EHJLQQHU� LQ� UHDO� HVWDWH
LQYHVWLQJ��VWDUWLQJ� LQ� WKH�QHLJKERUKRRG�RU� WKH�VXUURXQGLQJ�FRPPXQLW\� LV�D
JRRG�SODFH�WR�VWDUW��,I�\RX�DUH�WKLQNLQJ�DERXW�LQYHVWLQJ�RXW�RI�VWDWH��LW�ZRXOG
EH�D�JRRG� LGHD� WR�ZDLW�XQWLO�\RX�KDYH�D� IHZ� LQYHVWPHQWV�GRQH�EHIRUH�\RX
WDNH�RQ�D�WULFNLHU�ORQJ�GLVWDQFH�WUDQVDFWLRQ�
�

<RXU�1HLJKERUKRRG�DQG�6XUURXQGLQJ�&RPPXQLW\
<RX�DUH�QRZ�UHDG\� WR�EHJLQ� WR�VHDUFK�IRU�D�SURSHUW\��<RX�ILQDQFHV�DUH

RUJDQL]HG�DQG�LQ�RUGHU��GLG�\RXU�UHVHDUFK�DQG�PDGH�D�GHFLVLRQ�RQ�KRZ�\RX
ZLOO�EH�IXQGLQJ�WKH�LQYHVWPHQW��DUH�SUH�TXDOLILHG�IRU�WKH�IXQGLQJ��UHVHDUFKHG
WKH�FRPPXQLWLHV�\RX
YH� WKRXJKW� WR�SODFH�\RX�ZDQW� WR�PDNH�DQ� LQYHVWPHQW
DQG�DWWHQGHG�D�IHZ�&KDPEHU�RI�&RPPHUFH�PHHWLQJV�DQG�PHW�D�UHDOWRU�\RX
IHOW� KDG� WKH� W\SH� RI� NQRZOHGJH� DQG� H[SHULHQFH� \RX� ZDQW� WR� KHOS� \RX� LQ
ILQGLQJ�WKH�ULJKW�SURSHUW\�
�

(DUOLHU��WKH�DGYLFH�ZDV�JLYHQ�WR�VWDUW�VPDOO�ZKHQ�\RX�LQYHVW�IRU�WKH�ILUVW
WLPH�� 7KDW� FRYHUV� D� IHZ� SRLQWV�� 'RQȍW� JHW� LQ� RYHU� \RXU� KHDG�� OLNH� VHHLQJ
PRUH�WKDQ�RQH�SURSHUW\�WKDW�\RX�OLNH�DQG�GHFLGH�WR�EX\�ERWK��2U�\RX�VHH�D
SURSHUW\�RQ�H%D\�WKDW� LV�DQ�RXW�RI�VWDWH�SURSHUW\�DQG�PDNH�DQ�LQYHVWPHQW�
0XOWLSOH�RU�RXW�RI�VWDWH�LQYHVWPHQWV�WDNH�WLPH��$V�\RX�JDLQ�H[SHULHQFH�DQG
WKH�FDSLWDO�WR�GR�VR��\RX�ZLOO�EH�DEOH�WR�KDQGOH�WKRVH�W\SHV�RI�LQYHVWPHQWV�
)RU�WKH�WLPH�EHLQJ��VHDUFKLQJ�IRU�SURSHUWLHV�LQ�\RXU�RZQ�QHLJKERUKRRG�RU�LQ
DQ� DUHD�ZKHUH� WKH� GLVWDQFH� WR� WUDYHO� LV� UHDVRQDEOH� LV� WKH� EHVW�ZD\� WR� VWDUW
\RXU�VHDUFK�
�



6R�� OHWȍV� WDNH� D� ORRN� DW� WKH� QHLJKERUKRRG� DQG� FRPPXQLW\� \RX� OLYH� LQ�
'RHV� LW� ILW� WKH� W\SH� RI� QHLJKERUKRRG� \RX� IHHO� ZRXOG� EH� D� SURILWDEOH� UHDO
HVWDWH�LQYHVWPHQW"�$UH�WKHUH�SRVVLEOH�SURSHUWLHV�WKDW�PD\�QHHG�D�OLWWOH�7/&
LQ�RUGHU�WR�WXUQ�WKHP�LQWR�UHQWDO�SURSHUWLHV��RU�WR�ȐIOLSȑ�WKHP�DQG�VHOO�WKHP
WR� D� KRPH� EX\HU� ZKR� ZDQWV� WR� SXUFKDVH� WKH� SURSHUW\� DV� WKHLU� SULPDU\
UHVLGHQFH"� :KDW� DERXW� HPSOR\PHQW�� MRE� DQG� SRSXODWLRQ� JURZWK�
DIIRUGDELOLW\"� ,I� \RX� JHW� WKH�PDMRULW\� RI� WKH� OLVW� WLFNHG� RII� DQG� LW� ILWV� WKH
SDUDPHWHUV�WKDW�KDYH�EHHQ�VHW��WKHQ�WKLV�LV�WKH�EHVW�SODFH�IRU�\RX�WR�VWDUW�
�

:DON�DURXQG�\RXU�QHLJKERUKRRG�RU� WKH�FRPPXQLW\�WKDW�\RX�IHHO� LV� WKH
ULJKW�RQH��WR�EHJLQ�ZLWK��,I�\RX�ZDQW�WR�FRYHU�D�ZLGH�DUHD��GULYH�DURXQG�WKH
UHVLGHQWLDO�VWUHHWV��VORZO\��7DNH�LQ�WKH�FRQGLWLRQ�RI�WKH�KRPHV�WKDW�DUH�LQ�WKH
DUHD��$UH�WKH\�ZHOO�NHSW��ODZQV�WULPPHG��WUDVK�IUHH"�$UH�WKHUH�VFKRROV�LQ�WKH
DUHD"�+RZ�IDU�LV�VKRSSLQJ�IURP�WKH�UHVLGHQWLDO�DUHD�Ȉ���PLOHV����PLOHV"�$UH
WKHUH�VXSHUPDUNHWV��UHVWDXUDQWV��DQG�PDMRU�WKRURXJKIDUHV�QHDUE\"
�

:DONLQJ� RU� VORZO\� GULYLQJ� WKH� DUHD� ZLOO� JLYH� \RX� D� JRRG� IHHO� RI� WKH
SK\VLFDO�FRQGLWLRQV�RI�WKH�SURSHUWLHV�LQ�WKH�DUHD��,Q�GRLQJ�WKLV��\RX�PD\�ILQG
D�JHP�WKDW�QHHGV�VRPH�UHKDEELQJ�EXW�KDV�JUHDW�SRVVLELOLWLHV�IRU�LW�WR�EHFRPH
D�SURSHUW\�WKH�FRXOG�EH�SURILWDEOH�
�

,I�\RX�ILQG�D�SURSHUW\�WKDW�QHHGV�ZRUN�DQG�WKH�XSNHHS�KDV�QRW�EHHQ�GRQH
IRU�D�ZKLOH��WKLV�FRXOG�EH�D�SRVVLELOLW\�IRU�LQYHVWPHQW��,W�PD\�EH�YDFDQW��DQG�
ZKHQ�FKHFNLQJ�ZLWK�\RXU�UHDOWRU�WR�DVN�LI�LW
V�OLVWHG�RQ�WKH�0/6��LW�PD\�QRW
EH�OLVWHG�DW�DOO�
�

,I� \RX� GHFLGH� \RX� ZDQW� WR� JHW� WR� NQRZ�PRUH� DERXW� WKH� SURSHUW\� DQG
DSSURDFK� LW�� NQRFN� ILUVW� EHFDXVH� WKHUH� PD\� EH� VRPHRQH� OLYLQJ� LQ� WKH
SURSHUW\��,I� WKH�RZQHU�FRPHV�WR� WKH�GRRU��VSHDN�ZLWK� WKHP�DQG�DVN�LI� WKH\
ZRXOG�FRQVLGHU�VHOOLQJ�WKH�SURSHUW\��,I�VR��GRQȍW�DXWRPDWLFDOO\�VWDUW�WDONLQJ
SULFH��XQOHVV�WKH�RZQHU�GRHV�DQG�WKHQ��EHFDXVH�\RXȍYH�GRQH�\RXU�UHVHDUFK



DQG�KRPHZRUN��\RX�ZLOO�JHW�D�JDXJH�DERXW�ZKDW�NLQG�RI�SULFH�WKH\�KDYH�LQ
PLQG��
�

,I�WKH\�LQYLWH�\RX�WR�FRPH�LQ�DQG�VHH�WKH�SURSHUW\��PDNH�VXUH�LW
V�GXULQJ
WKH� GD\� VR� \RX� ZLOO� EH� DEOH� WR� VHH� WKH� FRQGLWLRQ� RI� WKH� LQWHULRU�� $VN
TXHVWLRQV�DERXW�WKH�SURSHUW\�Ȉ�KRZ�ROG�LV�LW��KRZ�ORQJ�KDYH�WKH\�RZQHG�LW�
KDYH�WKH\�GRQH�DQ\�UHSDLUV��L�H���WKH�URRI��SOXPELQJ��HWF��/RRN�DW�WKH�ZDOOV
DQG�WKH�FHLOLQJ�IRU�ZDWHU�VWDLQV��,I�WKHUH�DUH�DQ\��WKDW�PHDQV�WKHUH�KDYH�EHHQ
OHDNV��+DYH�WKH\�EHHQ�IL[HG"
�

%H� GLOLJHQW� LQ� \RXU� LQVSHFWLQJ�� EXW� QRW� RYHUWO\� REYLRXV�� &DVXDOO\� DVN
TXHVWLRQV�WR�JHW�DQ�LGHD�DERXW�WKH�SURSHUW\�
�

,I� WKH� SURSHUW\� LV� YDFDQW�� ILQG� RXW�ZKR� RZQV� LW� WKURXJK� D� GHHG� RU� WD[
UHFRUGV��,I�\RX�VWLOO�FDQȍW�ORFDWH�WKH�RZQHU��VSHDN�ZLWK�WKH�QHLJKERUV��7KHUH
LV� XVXDOO\� VRPHRQH� ZKR� NQRZV� ZKDW� KDSSHQHG� WR� WKH� RZQHU� DQG� WKH
SURSHUW\� EDFNJURXQG�� ,I� \RXȍUH� SHUVLVWHQW��PDNLQJ� WKLV� ILQG� DQG� WXUQLQJ� LW
LQWR�D�SURILWDEOH�UHDO�HVWDWH�LQYHVWPHQW�ZLOO�PDNH�LW�DOO�ZRUWK�LW�
�

)DFHERRN� Ȉ� UHDO� HVWDWH� FDQ� EH� IRXQG� RQ� )DFHERRN�� 3HRSOH� OLVW� WKHLU
SURSHUWLHV�RQ�D�ORFDO�EX\�VLWH�WKDW�LV�ORFDO�DQG�VHOO�WKHLU�SURSHUWLHV��8VXDOO\�
WKH�SURSHUWLHV�DUH�SULFHG�DW�PDUNHW�YDOXH��EXW� WKHUH�PD\�EH�D�IHZ�WKDW�\RX
VHH�WKDW�DUH�QRW�OLVWHG�RQ�WKH�0/6�EHFDXVH�WKH\�DUH�IRU�VDOH�E\�RZQHU��<RX
PD\� ILQG� D� SURSHUW\� WKDW� KLWV� DOO� WKH� PDUNV� RI� EHLQJ� D� SRVVLEOH� JRRG
LQYHVWPHQW�DQG�EHDW�RXW�WKH�FRPSHWLWLRQ�
�

,QYHVWLQJ�3UHSDUHGQHVV
7KH�SUHSDUDWLRQV� WKDW�QHHG� WR�EH�PDGH�EHIRUH�\RX� LQYHVW� LQ� UHDO�HVWDWH

FDQ�EH�D�ELW�\RX�RYHUZKHOPLQJ��+RZHYHU��RQFH�\RXȍYH�JRW� LW� DOO� LQ�SODFH�
\RX�FDQ�EHJLQ�WR�LQYHVW�DQG�UHSHDW�WKH�V\VWHP�\RX�QRZ�KDYH�GRZQ�RYHU�DQG
RYHU��:KHQ�\RX�JR�LQWR�UHDO�HVWDWH�LQYHVWLQJ�ZLWK�RUJDQL]HG�ILQDQFHV��PDNH



WKH� LPSRUWDQW� GHFLVLRQV� RQ� KRZ�\RX�ZLOO� IXQG�\RXU� ILUVW� YHQWXUH�� DUH� SUH�
TXDOLILHG��KDYH�GRQH�\RXU� UHVHDUFK�RI� WKH�FRPPXQLW\�\RX� IHHO� LV� WKH� ULJKW
RQH�WR�ILQG�\RXU�LQYHVWPHQW�SURSHUW\��\RX�ZLOO�DSSUHFLDWH�WKH�H[SHULHQFH�DQG
IHHO�FRQILGHQW�LQ�FUHDWLQJ�D�SURILWDEOH�UHDO�HVWDWH�LQYHVWPHQW�
�



&KDSWHU����:KDW�7\SH�RI�3URSHUWLHV�6KRXOG�<RX
%X\"�&KRRVH�,W�:LVHO\

7KH�W\SHV�RI�UHDO�HVWDWH�SURSHUWLHV�WR�LQYHVW�DUH�ZLGH�DQG�YDULHG��6RPH
LQYHVWPHQWV�DUH�PDGH�VWULFWO\�WR�EH�SURILWDEOH�HLWKHU�RQ�D�VKRUW�WHUP�RU�ORQJ�
WHUP� EDVLV�� OLNH� VLQJOH�IDPLO\� KRPHV�� 2WKHU� LQYHVWPHQWV�� OLNH� ODQG�� DUH
FRQVLGHUHG� OHVV� SURILWDEOH� XQOHVV� \RX� SHUVRQDOO\� GHYHORS� LW�� L�H��� EXLOG� D
KRPH� RU� D� FRPPHUFLDO� HQWLW\� RQ� LW�� RU� LW� LV� VROG� WR� D� GHYHORSHU� IRU� WKHLU
SXUSRVHV�
�

<RX�ZDQW�\RXU�ILUVW�UHDO�HVWDWH�LQYHVWPHQW�WR�EH�D�VPDUW�RQH�DQG�UHWXUQ�D
SURILW��7KLV� LV�ZK\� LW� KDV� EHHQ� HPSKDVL]HG� WR� VWDUW� VPDOO��7KH� LQYHVWPHQW
ZLOO�GHSHQG�RQ�ZKDW�\RXU�H[SHQGDEOH�ILQDQFHV�DUH��%HIRUH�\RX�FORVH�RQ�WKH
SURSHUW\�DQG�KDQGHG�WKH�NH\V��\RX�ZLOO�NQRZ�KRZ�PXFK�\RX�DUH�SD\LQJ�IRU
WKH�SURSHUW\��WKH�SURSHUW\�WD[HV��LQVXUDQFHV��PRUWJDJH�SD\PHQW�LI�\RX�XVH�D
OHQGHU�WR�IXQG�WKH�SXUFKDVH��ZKHUH�\RXU�SURSHUW\�LV�ORFDWHG�DQG�WKH�YLDELOLW\
RI�LW�EHLQJ�D�JRRG�ORFDWLRQ�IRU�UHQWDOV��ZKDW�SHUPLWV�ZLOO�EH�QHHGHG��LI�DQ\�
WR�PDNH�ODUJH�VFDOH�UHSDLUV��KRZ�PXFK�WLPH�ZLOO�EH�VSHQW�LQ�UHSDLULQJ�DQG�RU
UHKDELOLWDWLQJ�WKH�SURSHUW\�DQG�EHLQJ�DEOH�WR�PHHW�DOO�KHDOWK�FRGHV�DQG�ODZV
RI�WKH�PXQLFLSDOLW\�
�

,Q�RWKHU�ZRUGV��\RX�ZLOO�NQRZ�ZKDW�DQG�DSSUR[LPDWHO\�KRZ�PXFK�WKH
HQWLUH�SURFHVV�LV�JRLQJ�WR�EH�DQG�KDYH�WKH�IXQGV�DQG�FRQILGHQFH�WR�EH�DEOH�WR
PHHW�DOO�WKH�GHPDQGV�WKDW�FRPH�ZLWK�\RXU�ILUVW�UHDO�HVWDWH�LQYHVWPHQW�
�

,I� \RX� GHFLGH� WR� SXUFKDVH� D� VLQJOH�IDPLO\� KRPH�� FRQGRPLQLXP�� RU
WRZQKRPH�DV�SURSHUWLHV�WR�UHQW��UHQW�WR�RZQ��RU�DV�DQ�$LUEQE��WKHUH�PD\�EH
D�QHHG�RU�UHQRYDWLRQV��$Q\�LVVXHV�QHHG�WR�EH�UHSDLUHG�LQ�RUGHU�WR�EH�DEOH�WR
RIIHU� WKH�SURSHUW\� IRU� UHQW� WR� IXWXUH� WHQDQWV��7KH�SURSHUW\�QHHGV� WR�PHHW�D
VWDQGDUG� WKDW� PDNHV� LW� KDELWDEOH�� EDVHG� RQ� FRGHV� HQIRUFHG� E\� WKH
'HSDUWPHQW�RI�+HDOWK�DQG�WKH�PXQLFLSDOLW\�ZKHUH�WKH�SURSHUW\�LV�ORFDWHG�



�
5HSDLULQJ� \RXU� SURSHUW\� FDQ� UXQ� WKH� JDPXW� RI� PDMRU� URRI� UHSDLU� RU

UHSODFHPHQW�� SOXPELQJ� DQG� HOHFWULFDO� SUREOHPV� WR� PLQRU� UHSDLUV� WKDW� DUH
PRUH�FRVPHWLF� LPSURYHPHQWV�VXFK�DV�JLYLQJ� WKH�KRXVH�D�PRUH�VSUXFHG�XS
ȐFXUE�DSSHDOȑ�WR�SDLQWLQJ�WKH�H[WHULRU�DQG�RU�WKH�LQWHULRU�
�

$V� ZLWK� DOO� WKLQJV� WKDW� DUH� OHIW� XQDWWHQGHG� DQG� DUH� RI� YDOXH�� FDXWLRQ
VKRXOG� EH� WDNHQ� ZKLOH� LQ� WKH� SURFHVV� RI� KDYLQJ� WKH� KRXVH� EURXJKW� XS� WR
UHQWDO�OHYHOV��,Q�WDONLQJ�WR�YDULRXV�LQYHVWRUV�DERXW�WKHIW�SUREOHPV��WKH\�QRWHG
WKDW� FHQWUDO� DLU� FRQGLWLRQLQJ� XQLWV�� FRSSHU� ZLULQJ�� URRILQJ� PDWHULDOV�
DSSOLDQFHV��DQG�HYHQ�GRRUV�DUH�EHLQJ�VWROHQ�IURP�SURSHUWLHV�WKDW�WKH\�KDYH
EHHQ� UHKDEELQJ�� 7KHVH� WKHIWV� DUH� FRVWO\� DQG� XQZDQWHG� H[WUD� H[SHQVHV�
9DFDQW�KRPHV�DUH� MXVW�ZKDW� WKLHYHV�DUH� ORRNLQJ�IRU��.HHS�\RXU�LQYHVWPHQW
SURWHFWHG�DQG�VHFXUH��<RX�KDYH�D�EXGJHW�IRU�WKLV�SURSHUW\�DQG��LQ�VHFXULQJ
WKH�KRXVH�ZKHQ� LW� LV� VWLOO� LQ� WKH� UHSDLU�UHQRYDWLRQ� VWDJH� DQG�XQUHQWHG�� \RX
GRQȍW� ZDQW� WR� KDYH� WR� VSHQG� DGGLWLRQDO� PRQH\� UHSODFLQJ� DQ\WKLQJ� WKDW� LV
VWROHQ�EHFDXVH�WKH�KRXVH�ZDV�OHIW�XQVHFXUHG�
�

7<3(6�2)�3523(57<
�

6LQJOH�)DPLO\�+RPHV
,Q�WKH�ODVW�WKUHH�\HDUV��KRPHV�WKDW�KDYH�EHHQ�SXUFKDVHG�QDWLRQZLGH�KDYH

EHFRPH� UHQWDO� SURSHUWLHV�� 0RUH� DQG� PRUH� LQYHVWRUV� DUH� HQWHULQJ� WKH� UHDO
HVWDWH� PDUNHW�� DQG� UHQWDO� SURSHUWLHV� DUH� LQFUHDVLQJ� DQQXDOO\�� � �6XOOLYDQ�
������ � $GGLWLRQDOO\�� VLQJOH�IDPLO\� UHQWDOV� LQFUHDVHG� PRUH� UDSLGO\� WKDQ
DSDUWPHQW�UHQWDO�LQ����RI�WKH����ODUJHVW�8�6��FLWLHV�ZLWK�3KRHQL[�FRPLQJ�LQ
DW�ILUVW�SODFH����%DOLQW�������
�

$�6LQJOH�)DPLO\�+RPH� LV� GHVFULEHG� DV� D�GHWDFKHG�� VWDQG�DORQH�KRXVH�
,QYHVWLQJ�LQ�WKLV�W\SH�RI�SURSHUW\��WKH�SK\VLFDO�VWUXFWXUH��WKH�KRXVH��DQG�WKH
ODQG�WKH�KRXVH�VLWV�RQ�LV�ZKDW�LV�RZQHG�
�



7KHUH� DUH� VLQJOH�IDPLO\� KRPHV� EXLOW� LQ� 3ODQQHG� 8QLW� 'HYHORSPHQWV
�38'V�� WKDW� DUH� SDUW� RI� D� KRXVLQJ� GHYHORSPHQW�� 7KH\� FDQ� EH� GHWDFKHG
KRPHV�RU�WRZQKRPHV�
�

�$JUDQRII�������
�

+RPHV� ORFDWHG� LQ� D�38'�SD\�+RPH�2ZQHU�$VVRFLDWLRQ� �+2$��GXHV�
7KHVH�GXHV�DUH�SDLG�PRQWKO\��TXDUWHUO\��RU�DQQXDOO\��7KH�GXHV��RU�IHHV��SD\
IRU� WKH� FRPPRQ� DUHD� XSNHHS�� 7KH� FRPPRQ� DUHDV� FDQ� EH� EXLOGLQJV� �D
UHFUHDWLRQDO� FOXEKRXVH��� D� FKLOGUHQ
V� SOD\JURXQG�� D� FRPPXQLW\� VZLPPLQJ
SRRO�
�

7KHUH� LV� D�KLJK�GHPDQG� IRU� VLQJOH�IDPLO\�KRPHV�DQG�DUH�SRSXODU�ZLWK
UHDO� HVWDWH� LQYHVWRUV�� 7KH� PDLQ� UHDVRQ� IRU� WKLV� SRSXODULW\� LV� WKH� IDFW� WKDW
SHRSOH� DOZD\V� QHHG� D� SODFH� WR� OLYH�� 5HQWHUV� VHHN� DIIRUGDEOH� KRXVLQJ� WKDW
PHHWV� WKHLU� QHHGV�� )DPLOLHV�� HVSHFLDOO\� WKRVH� ZLWK� VFKRRO�DJH� FKLOGUHQ�
XVXDOO\� ORRN�IRU�VLQJOH�IDPLO\�UHQWDO�SURSHUWLHV�RIIHULQJ���EHGURRPV�DQG��
EDWKV�WR�DFFRPPRGDWH�WKHLU�IDPLO\�QHHGV��)DPLOLHV�RIIHU�WKH�SRVVLELOLW\�RI�D
ORQJ�WHUP�UHQWDO��7KH�FKLOGUHQ�DWWHQG�VFKRRO�LQ�WKH�FRPPXQLW\�DQG�EHFRPH
SDUW�RI�FRPPXQLW\�DQG�VFKRRO�HYHQWV�
�

7KH�8�6��&HQVXV�KDV� HVWLPDWHG� WKH�QXPEHU� RI� VLQJOH�IDPLO\� UHQWDOV� LQ
WKH� 8QLWHG� 6WDWHV� KDV� JURZQ� E\� ���� LQ� WKH� WHQ� \HDUV� WKDW� LPPHGLDWHO\
IROORZHG�WKH�EXEEOH�EXUVWLQJ�KRXVLQJ�FULVLV�������������,Q�WKH�VDPH�SHULRG�
UHQWDOV�LQ�PXOWLIDPLO\�KRXVLQJ�RQO\�JUHZ�E\������%\�������WKH�8�6��&HQVXV
FRXQWHG�D�WRWDO�RI�RYHU����PLOOLRQ�VLQJOH�IDPLO\�KRPHV�DQG�RYHU����PLOOLRQ
DSDUWPHQWV�IRU�UHQW�
�
�%DOLQW�������
�



7KH� RZQHUVKLS� RI� SHWV� LV� DQRWKHU� UHDVRQ� WKDW� UHQWHUV� SUHIHU� D� VLQJOH�
IDPLO\�KRPH�WR�UHQW��,I�WKH�RZQHU�DOORZV�SHWV�DQG�LW�LV�VWLSXODWHG�LQ�WKH�OHDVH
DJUHHPHQW��UHQWLQJ�WKLV�W\SH�RI�KRPH�LV�D�ERQXV�IRU�UHQWHUV��5HQWHUV�H[SHFW
WKDW�D�SHW�GHSRVLW�ZLOO�EH�SDUW�RI�WKHLU�LQLWLDO�GHSRVLW�WR�SURWHFW�WKH�SURSHUW\
DQG� ZLOO� EH� ZLWKKHOG� LI� WKH� SHW� LQFXUV� DQ\� GDPDJH�� 7KHVH� GHSRVLWV� DUH
FROOHFWHG�DW�WKH�LQFHSWLRQ�RI�WKH�UHQWDO�DJUHHPHQW��,I�QR�GDPDJH�LV�LQFXUUHG�
PRVW�ODQGORUGV�ZLOO�UHWXUQ�WKH�SHW�GHSRVLW�DW�WKH�WLPH�WKH�UHQWHU�YDFDWHV�WKH
SURSHUW\��$GGLWLRQDOO\��XQOHVV�LW�LV�VSHFLILHG�LQ�WKH�UHQWDO�OHDVH�WKDW�WKH�VL]H
RI�WKH�GRJ�RU�WKH�EUHHG�KDV�UHVWULFWLRQV��UHQWHUV�FDQ�RZQ�D�GRJ�RI�DQ\�VL]H�RU
EUHHG�
�

3HWV� DUH� DOORZHG� LQ� WRZQKRPHV� DQG� FRQGRPLQLXPV�� 7KHUH� DUH� WKRVH
GHYHORSPHQWV� WKDW� VSHFLI\� UHVWULFWLRQV� RI� SHWV�� HVSHFLDOO\� GRJV�� WKDW� ZLOO
OLPLW� WKH� VL]H� DQG� ZHLJKW� RI� GRJV�� 7KHVH� UXOHV� DUH� LQFRUSRUDWHG� LQ� WKH
JXLGHOLQHV� WKDW� WKH�+2$� VHWV� IRU� DOO� UHVLGHQWV��&HUWDLQ� EUHHGV� RI� GRJV� DUH
DOVR� UHVWULFWHG�� DV� ZHOO� DV� WKH� QXPEHU� RI� SHWV�� ERWK� FDWV� DQG� GRJV�� D
KRPHRZQHU�RU�WHQDQW�FDQ�KDYH�
�

,I�D�SURSHUW\�LV�VLWXDWHG�LQ�D�FROOHJH�WRZQ��WKH�SRVVLELOLW\�RI�D�FRQWLQXRXV
UHQWDO� WR� VWXGHQWV� LV� D� JUHDW� ERQXV� IRU� D� UHDO� HVWDWH� LQYHVWRU� DQG� D� YHU\
SURILWDEOH� LQYHVWPHQW�� 7KHUH� ZLOO� EH� PRUH� WXUQRYHU� RI� UHQWHUV� EHFDXVH
VWXGHQWV� VWD\� IRU� D� IHZ� VHPHVWHUV� DQG� WKHQ� HLWKHU� OHDYH� WR� JR� WR� DQRWKHU
VFKRRO��JUDGXDWH�RU�GURS�RXW��/LPLWHG�RQ�FDPSXV�OLYLQJ�TXDUWHUV�RU�VWXGHQWV
ZKR�GRQȍW�ZDQW� WR� OLYH� LQ� GRUPV�EHFDXVH� RI� WKH� FURZGLQJ�RU� LW� EHLQJ� WRR
FRQILQLQJ�EULQJV�VWXGHQW�UHQWHUV�WR�VHHN�RII�FDPSXV�KRXVLQJ��D�JUHDW�UHPHG\
WR�WKHLU�KRXVLQJ�QHHGV�
�

7KH�UHQWDO�DJUHHPHQW�WKDW�\RX�SUHVHQW�WR�D�SURVSHFWLYH�WHQDQW�VKRXOG�EH
H[FHHGLQJO\� VSHFLILF� LQ� WKH� GHWDLOV� DQG� ZRUGLQJ� RI� WKH� OHDVLQJ� FRQWUDFW�
6WULFW� UXOHV� VKRXOG�EH� H[SOLFLWO\�RXWOLQHG�ZLWK�ZRUGLQJ� WKDW� DOO� SDUWLHV� FDQ
XQGHUVWDQG�DQG�LQWHUSUHW�H[DFWO\�DV�\RX�ZDQW�WKHP�WR�EH��:RUGLQJ�VXFK�DV
DQ\�EUHDFK�RI� WKH� OHDVH� DJUHHPHQW� VXFK� DV� ORXG�� H[FHVVLYH� QRLVH�� EODVWLQJ
PXVLF� RU� XQFRQWUROOHG� SDUWLHV� DQG� SDUW\�JRHUV�� DGGLWLRQDO� WHQDQWV� QRW
LQFOXGHG�RQ� WKH� OHDVH��FRPSODLQWV� IURP�QHLJKERUV�RU� ODZ�HQIRUFHPHQW�DQG



SURSHUW\� GDPDJH� WKDW� LV� IDU� RYHU� QRUPDO�ZHDU� DQG� WHDU� FDQ� EH� QRWHG� DV� D
EUHDFK�RI�WKH�UHQWDO�DJUHHPHQW�
�

7RZQKRXVHV�DQG�&RQGRPLQLXPV

7RZQKRXVHV� DQG� &RQGRPLQLXPV� DUH� W\SHV� RI� SURSHUWLHV� WKDW� DUH� DOVR
UHDO� HVWDWH� LQYHVWPHQWV� WR� UHQW�� +RZHYHU�� WKH� WZR� KDYH� GLIIHUHQFHV�� 7KH
GHWDLOV�ZLOO�WHOO�\RX�ZKDW�WKRVH�GLIIHUHQFHV�DUH�
�

7RZQKRXVH
�

$� WRZQKRXVH� LV� D� VW\OH�RI� FRQVWUXFWLRQ��7KH� ODQG� DQG� WKH�EXLOGLQJ� DUH
RZQHG�E\� WKH� LQYHVWRU� RI� WKH� SURSHUW\�� VLPLODUO\� WR� D� VLQJOH� IDPLO\� KRPH�
+RZHYHU��WKHUH�LV�D�GLIIHUHQFH�EHWZHHQ�WKH�WRZQKRXVH�DQG�WKH�VLQJOH�IDPLO\
KRPH��7KH�VLQJOH�IDPLO\�KRPH�LV�WRWDOO\�GHWDFKHG�IURP�DQ\�EXLOGLQJ�QRW�RQ
WKH� SURSHUW\� �H[FHSW� IRU� DQ� DWWDFKHG� JDUDJH��� ZKLOH� WKH� WRZQKRXVH� LV� QRW
WRWDOO\�GHWDFKHG��IUHHVWDQGLQJ�DQG�VHSDUDWH��7KH�WRZQKRXVH�LV�DWWDFKHG��DQG
D�FRPPRQ�ZDOO� LV� VKDUHG�ZLWK�DQ�DGMDFHQW� WRZQKRXVH��2QO\� WKH� IURQW�DQG
EDFN\DUG�DUH�RZQHG�
�

7RZQKRPHV�DUH�TXLWH�RIWHQ�EXLOW� LQ�D� URZ�DQG�KDYH� WZR�VWRULHV��7KHUH
DUH�QR�QHLJKERUV�DERYH�DQG�EHORZ��7KLV�FRQVWUXFWLRQ�VW\OH�FDQ�DOVR�EH�RQH
IRU�D�FRQGRPLQLXP�GHYHORSPHQW���$JUDQRII�������
�

7RZQKRXVHV� FDQ� EH� D� 38'�� KDYH� DQ�+2$� DQG� SD\� GXHV� WRZDUGV� WKH
FRPPRQ�DUHDV�DQG�DPHQLWLHV�XSNHHS�
�

$V�\RX�UHDG�IXUWKHU�DERXW�FRQGRPLQLXPV��DOO�WKH�LQIRUPDWLRQ�UHJDUGLQJ
+2$�GXHV��UHVHUYHV�DQG�DVVHVVPHQWV��DV�ZHOO�DV�&&	5V�DQG�+2$�E\ODZV
DUH�DSSOLFDEOH�WR�WRZQKRXVH�38'V�DOVR�



�

&RQGRPLQLXP
�

&RQGRPLQLXPV� DOVR� UHIHUUHG� WR� DV� ȐFRQGRVȑ� DUH� DOO� WKH� RZQHUV� RI� WKH
PXWXDOO\� RZQ� WKH� EXLOGLQJ�ZKHUH� HDFK� FRQGR� DSDUWPHQW� LV� VLWXDWHG�� 7KH
VZLPPLQJ�SRRO�WHQQLV�FRXUWV�DQG�DQ\�RWKHU�DPHQLWLHV�LQ�WKH�FRPSOH[�DUH�WKH
FRPPRQ�DUHDV�
�

7KH� VWUXFWXUH�ZKHUH� WKH� FRQGRV� DUH� ORFDWHG� LV� QRW�RZQHG� LQGLYLGXDOO\�
2QO\� WKH� FRQGRV� DQG� WKH� DLUVSDFH� ZLWKLQ� WKH� VWUXFWXUH� DUH� RZQHG
LQGLYLGXDOO\�� 7KH� LQWHULRU� Ȑ� FRQWDLQHG� ZLWKLQ� WKH� ZDOOVȑ� RI� WKH� DUH
LQGLYLGXDOO\� RZQHG�� 7KDW�PHDQV� WKDW� LI� WKH� GLVKZDVKHU� GLHV�� \RX� KDYH� WR
SXUFKDVH� D� QHZ� GLVKZDVKHU�� ,I� \RX�ZDQW� WR� SDLQW� \RXU� FRQGR�� \RX� KLUH� D
SDLQWHU�DQG�SD\�IRU�WKHLU�VHUYLFHV�
�

&RQGRPLQLXPV� KDYH� GLIIHUHQW� VW\OH� VWUXFWXUHV�� 7KH\� FDQ� EH� DWWDFKHG
XQLWV�RQ�RQH�OHYHO��FDQ�EH�DSDUWPHQW�VW\OH�FRQWDLQHG�LQ�D�EXLOGLQJ�VWUXFWXUH
ZLWK� QHLJKERUV� DERYH�� EHORZ� DQG� HLWKHU� VLGH�� 7KHUH� DUH� VRPH� FRPSOH[HV
WKDW� KDYH� DQ� HQWUDQFH� WR� HDFK� RI� WKH� XQLWV� RQ� WKH� RXWVLGH� DQG� QRW� LQ� D
EXLOGLQJ�� :DUP� ZHDWKHU� FOLPDWHV� WKDW� DUH� IRXQG� LQ� &DOLIRUQLD� RU� )ORULGD
KDYH�WKLV�VW\OH�RI�FRQGRV�
�

7KH�LQGLYLGXDO�XQLW�LV�RZQHG�VHSDUDWHO\�IURP�RQH�RZQHU�WR�WKH�QH[W��7KH
ODQG�WKDW�WKH�EXLOGLQJ�VWUXFWXUH�LV�RQ�LV�QRW�RZQHG�E\�WKH�LQGLYLGXDOV��(DFK
XQLW�LV�WD[HG��DV�D�VLQJOH�IDPLO\�KRPH�LV�WD[HG��DQG�LQ�VRPH�FDVHV��D�SRUWLRQ
RI�WKH�FRPPRQ�DUHD��7KH�RZQHUVKLS�RI�HLWKHU�D�WRZQKRXVH�RU�FRQGR�UHIHUV
WR�WKH�RZQHUVKLS�W\SH��QRW�WKH�VWUXFWXUH���$JUDQRII�������
�



$V� H[SODLQHG� HDUOLHU�� FRQGR� RZQHUV� SD\� +2$� IHHV� IRU� FRPPRQ� DUHD
XSNHHS� SDLG�PRQWKO\�� TXDUWHUO\� RU� DQQXDOO\�� 7KH� DPRXQW� RI� +2$� IHHV� LV
GLIIHUHQW�IURP�RQH�FRQGR�GHYHORSPHQW�WR�DQRWKHU��7KH�PRUH�H[SHQVLYH�WKH
FRQGRV��WKH�KLJKHU�WKH�IHHV�
�

$VVHVVPHQWV�DUH�DOVR�SDLG�E\�RZQHUV�RI�FRQGRV��$VVHVVPHQWV�DUH�IXQGV
WR�SD\�IRU�UHSDLUV�VXFK�DV�WKH�URRIV�RI�WKH�EXLOGLQJV�WKDW�KRXVH�WKH�FRQGRV�
LQWHULRU�URDG�UHSDLU��SRRO�UHSDLU�LI�WKH�FRQGR�FRPPXQLW\�KDV�D�SRRO�DQG�RWKHU
PDMRU�UHSDLUV�WKDW�QHHG�XSNHHS�RI�WKH�FRPSOH[�H[WHULRUV�
�

$�WRZQKRXVH�RU�FRQGRPLQLXP�DV�D�UHDO�HVWDWH�LQYHVWPHQW�FDQ�EH�D�UHQWDO
SURSHUW\� E\� DQ� RZQHU� DQG� FRPHV� ZLWK� D� &RYHQDQWV�� &RQGLWLRQV�� DQG
5HVWULFWLRQV��&&	5V��DQG�+2$�E\ODZV�
�

5HJXODWLRQV� VHW� IRUWK� E\� WKH�&&	5V� DUH� WKH�+2$�JXLGHOLQHV� RQ�ZKDW
\RX�FDQ�DQG�FDQȍW�GR�DV�DQ�RZQHU��7KLV�DOVR�DSSOLHV�WR�WHQDQWV��7KH\�DUH�WKH
UXOHV�RI�WKH�FRQGR�ȐQHLJKERUKRRG�ȑ��/RIWVJRUGRQ�
�

$Q�H[DPSOH�RI� VRPH�RI� WKH� UXOHV� WKDW� FDQ�EH� LPSRVHG�E\� WKH�&&	5V
FDQ�EH�
�
�

1R�FXUE�SDUNLQJ��$XWRV�PXVW�SDUN�LQ�WKH�GULYHZD\��JDUDJH�RU
DVVLJQHG�SDUNLQJ�VSDFHV

3RRO�UXOHV��&KLOGUHQ�XQGHU�WKH�DJH�RI����\HDUV�RI�DJH�PXVW�EH
DFFRPSDQLHG�DQG�VXSHUYLVHG�E\�DQ�DGXOW�

*XHVWV�PXVW�SDUN�LQ�YLVLWRU�SDUNLQJ�RQO\��QRW�DW�WKH�FXUE�RU�LQ
DVVLJQHG�SDUNLQJ�VSDFHV



7UDVK� FDQV� PXVW� EH� WDNHQ� RII� WKH� VWUHHW� DIWHU� WUDVK� SLFNXS�
$OVR��GR�QRW�ȐVWRUHȑ�WUDVK�FDQV�LQ�WKH�GULYHZD\

�
7KH�+2$�E\ODZV�DUH�FUHDWHG�E\�WKH�$VVRFLDWLRQ�RZQHUV��7KH\�DUH�XVHG

WR� PDQDJH� D� 38'� DQG� D� QRQ�SURILW� FRUSRUDWLRQ�� 7KH� $VVRFLDWLRQ� KDV� D
%RDUG� RI� 'LUHFWRUV� ZLWK� D� 3UHVLGHQW�� 9LFH� 3UHVLGHQW�� 6HFUHWDU\�� DQG
7UHDVXUHU�� 7KH� DGPLQLVWUDWLRQ� RI� +2$� EXVLQHVV�� PHHWLQJV� DQG� HYHQWV� LV
GRQH�E\�WKH�%RDUG���/RIWVJRUGRQ�
�

$�IHZ�RI�WKH�%RDUG�RI�'LUHFWRU
V�GXWLHV�DUH�
�
�

%RDUG�RIILFHUV�GXWLHV
+2$�YRWLQJ� ULJKWV� �DOO� RZQHUV�PD\�YRWH� DV�PHPEHUV� RI� WKH

+2$��7HQDQWV�DUH�QRW�PHPEHUV�DQG�FDQQRW�YRWH�
'HFLGH� KRZ� PDQ\� +2$� PHHWLQJV� DQG� HYHQWV� ZLOO� EH� KHOG

RYHU�WKH�FRXUVH�RI�WKH�\HDU
0DQDJLQJ�WKH�+2$�PHHWLQJV

�

,QYHVWRUV�PD\�KDYH�OLPLWDWLRQV�LPSRVHG�ZKHQ�RZQLQJ�D�38'�RU�FRQGR
ZKHQ�XVLQJ�LW�DV�D�UHQWDO��0DQ\�38'V�KDYH�OLPLWDWLRQV�DV�WR�WKH�SHUFHQWDJH
RI� WKH� SURSHUWLHV� DUH� WR� EH� DOORZHG� DV� UHQWDOV�� %HIRUH� \RX� PDNH� D
FRPPLWPHQW� WR� PDNH� DQ� RIIHU� RQ� WKLV� W\SH� RI� SURSHUW\�� IDPLOLDUL]LQJ
\RXUVHOI� ZLWK� WKH� E\ODZV� RI� WKH� $VVRFLDWLRQ� DQG� ILQG� RXW� LI� WKH\� KDYH
DOUHDG\�UHDFKHG�WKHLU�SHUFHQWDJH�OHYHO�IRU�UHQWDOV��)RU�H[DPSOH��D�38'�KDV�D
WRWDO�RI�������FRQGRV�DQG�DOORZ� WKDW����RI� WKH� WRWDO� FDQ�EH�HDUPDUNHG�DV
UHQWDOV��7KDW�ZRXOG�PHDQ�WKDW����FRQGRV�ZRXOG�EH�RND\HG�E\�WKH�+2$�WR
EH� XVHG� DV� UHQWDO� SURSHUWLHV� E\� WKHLU� RZQHUV�� ,I� DQ� LQYHVWRU� SXUFKDVHV� D
SURSHUW\� DQG� WKHQ� ILQGV� WKH\� GRQ
W� KDYH� WKH� DELOLW\� WR� XVH� LW� DV� D� UHQWDO
SURSHUW\�GXH�WR�+2$�UHVWUDLQWV��LW�ZRXOG�EH�D�ILQDQFLDO�EXUGHQ�UDWKHU�WKDQ�D
SURILWDEOH�LQYHVWPHQW�



�

$OVR��IRU�\RXU�LQIRUPDWLRQ��LI�\RX�WKLQN�\RX�ZDQW�WR�XVH�WKH�SURSHUW\�DV
DQ�$LUEQE�� LW�ZRXOG�EH�D�JRRG� LGHD� WR�GR� UHVHDUFK�RQ� WKDW� VXEMHFW�DV�ZHOO
DQG�ILQG�RXW�LI�WKH�+2$�ZLOO�DFFHSW�WKH�SURSHUW\�WR�EH�XVHG�DV�D�VKRUW�WHUP
UHQWDO�� $V� QRWHG� SUHYLRXVO\�� WKHUH� DUH� VSHFLDO� DVVHVVPHQWV� WKDW�PD\� FRPH
DERXW�DQG�EH�FKDUJHG�WR�WKH�RZQHUV�IRU�DQ\WKLQJ�QRW�FRYHUHG�E\�WKH�+2$
IHHV��$VVHVVPHQW� IHHV�DUH� VKDUHG� LQ�SURSRUWLRQ�DPRQJ� WKH�RZQHUV��7KLV� LV
EDVHG� RQ� WKH� SHUFHQWDJH� RI� SURSHUW\� RZQHG�� ,I� WKH� +2$� KDV� D� KHDOWK\
UHVHUYH�IXQG�DQG�WKH�%RDUG�RI�'LUHFWRUV�PDQDJH�LW�ZLVHO\��LW�LV�SRVVLEOH�WKDW
WKH�UHVHUYHV�FDQ�WDNH�WKH�SODFH�RI�WKH�VSHFLDO�DVVHVVPHQWV�DQG�QRW�DGG�DQ\
DGGLWLRQDO�DVVHVVPHQW�IHHV�WR�WKH�FRQGR�RU�WRZQKRXVH�RZQHUV�
�

6R�� LI�\RXȍUH� WKLQNLQJ�WKDW�SXUFKDVLQJ�D�FRQGR�RU�D� WRZQKRXVH�PD\�EH
PRUH� SUDFWLFDO� DQG� FRVW� HIILFLHQW�� LW� ZRXOG� EH� D� JRRG� LGHD� WR� UHVHDUFK
�WKHUHȍV� WKDW� ZRUG� DJDLQ�� KRZ� WKH� GXHV� DQG� ILQDQFHV�� WKH� UHVHUYHV� DQG
DVVHVVPHQWV�DUH�KDQGOHG�E\�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�+2$�
�

$QRWKHU�SRLQW�WR�FRQVLGHU�LV�WKH�DJH�DQG�FRQGLWLRQ�RI�WKH�38'��$Q�ROGHU
GHYHORSPHQW� PD\� PHDQ� UHSDLUV� DQG� XSJUDGHV� DUH� QHHGHG� �HOHFWULFDO�
SOXPELQJ�� URRI� UHSODFHPHQW�� SRRO� XSJUDGHV�� WKDW� WKH� UHVHUYH� PD\� QRW� EH
DEOH�WR�FRYHU�EHFDXVH�DQ\�RQH�RI�WKHVH�UHSDLUV�FDQ�EH�D�ILQDQFLDO�GUDLQ�
�

,QYHVWLQJ�LQ�'XSOH[��7ULSOH[��)RXUSOH[�3URSHUWLHV
,QYHVWLQJ�LQ�D�PXOWL�IDPLO\�SURSHUW\�LV�D�JUHDW�LQYHVWPHQW��+RZHYHU��DV�D

EHJLQQHU� LQ� UHDO� HVWDWH� LQYHVWLQJ�� WKLV� W\SH� RI� LQYHVWLQJ� VKRXOG� RQO\� EH
DWWHPSWHG�DIWHU�\RXȍYH�JRQH�WKURXJK�DQ�LQLWLDO�LQYHVWPHQW�DQG�\RXU�FDSLWDO
FDQ�VXSSRUW�LW�
�



,Q�WKH�LQWHULP��OHW
V�ORRN�DW�KRZ�WKLV�W\SH�RI�LQYHVWPHQW�FDQ�EH�VPDUW�IRU
VHYHUDO�UHDVRQV���3XUFKDVLQJ�D�PXOWLIDPLO\�KRPH�KDV�LWV�SURV�DQG�FRQV��EXW
RYHUDOO�LV�QRW�D�EDG�ZD\�WR�LQYHVW�LI�\RX�KDYH�WKH�SDWLHQFH�WR�EH�D�ODQGORUG�WR
D�EXLOGLQJ� ODUJHU� WKDQ�D�VLQJOH�IDPLO\�KRPH�DQG�PXOWLIDPLO\�PHDQV�PXOWL�
SHUVRQDOLWLHV�ZLWK�PRUH�WKDQ�RQH�WHQDQW�WR�GHDO�ZLWK�
�

%HQHILWV
�
�

<RX� FDQ� OLYH� LQ� RQH� RI� WKH� XQLWV� DQG� FROOHFW� UHQW� IURP�RWKHU
XQLWV�LQ�WKH�EXLOGLQJ

7KHVH� W\SHV� RI� SURSHUWLHV� FUHDWH� D� ZD\� WR� VWDUW� LQYHVWLQJ� LQ
PXOWL�XQLW�KRXVLQJ

,QYHVWRUV� KDYH� WKH� DELOLW\� WR� VSUHDG� RXW� WKH� XQLW� UHQWV� DQG
FRPELQH�H[SHQVHV�DPRQJVW�WKH�PXOWLSOH�XQLWV����)ORRG�������

�

'RZQVLGH
�

<RX�� DV� WKH� LQYHVWRU�� DUH� OLYLQJ� LQ� WKH�EXLOGLQJ��<RX�DUH� DOVR
WKH� ODQGORUG�� (YHQ� LI� \RX� GRQȍW� OLYH� WKHUH�� \RX� DUH� VWLOO� WKH
ODQGORUG�ZLWK�DOO�WKH�UHVSRQVLELOLWLHV��$V�SUHYLRXVO\�VWDWHG��PXOWL�
SHUVRQDOLWLHV�WR�GHDO�ZLWK�

7XUQRYHU�LV�RI�WHQDQF\�LV�KLJKHU��DQG�WKH�ZD\�WKH\�FDUH�IRU�WKH
SURSHUW\� LV� ORZHU� WKDQ� \RX� ZRXOG� SUREDEO\� OLNH�� ,W
V� QRW� WKHLU
SURSHUW\��DQG�WKH\�KDYH��DSDUWPHQW�PHQWDOLW\���<RX�PD\�KDYH�WR
KDYH� PRUH� UHSDLUV� GRQH� WKDQ� LI� UHQWLQJ� WR� D� WHQDQW� LQ� D� VLQJOH
IDPLO\�KRPH�

:LWK� WKH� WXUQRYHU�� \RX� ZLOO� EH� JRLQJ� WKURXJK� WKH
DSSOLFDWLRQ�EDFNJURXQG�FKHFN�ILQDO�OHDVH�PRUH�RIWHQ��DQG�WKDW�LV�D
WLPH�FRQVXPLQJ�SURFHVV�LQ�LWVHOI�



�
7KLV�W\SH�RI�UHDO�HVWDWH�LQYHVWPHQW�VKRXOG�KDYH�VRPH�WKRXJKW�EHKLQG�LW

EHIRUH�PDNLQJ�D�PRYH� WR�GR� LW��7KHUH�DUH� WZR�NH\� WKLQJV� WR� WKLQN�DERXW�Ȉ
KRZ�PDQ\�XQLWV�LQ�WKH�SURSHUW\�DQG�PDQDJLQJ�WKH�SURSHUW\�
�

7KH�PRUH�XQLWV��WKH�ODUJHU�\RXU�LQFRPH�ZLOO�EH��%XW��DQG�WKLV�LV�D�ELJ�RQH
Ȉ�WKH�SURSHUW\�LV�D�KLJK�GHPDQG�LQYHVWPHQW�NHHSLQJ�XS�ZLWK�WKH�FRQGLWLRQ
RI�WKH�SURSHUW\��XSNHHS�DQG�PDLQWHQDQFH��DQG�NHHSLQJ�WKH�EXLOGLQJ�RFFXSLHG
DQG�WDNLQJ�FDUH�RI�LVVXHV�WKDW�FRPH�XS�ZLWK�WKH�WHQDQWV�
�

7KLV� LV� WUXO\� DQ� LQYHVWPHQW� WKDW� FDQ� EH� PDGH� DW� D� ODWHU� WLPH� LQ� \RXU
LQYHVWLQJ�OLIH�

:KDW�7\SH�RI�,QYHVWPHQW�LV�WKH�%HVW�2QH"

7KH�EHVW�UHDO�HVWDWH�SURSHUW\�WR�LQYHVW�LQ�LV�RQH�WKDW�EULQJV�D�SURILWDEOH
FDVK� IORZ�� 7KLV�� RI� FRXUVH�� GHSHQGV� RQ� WKH�PDQ\� YDULDEOHV� LQYROYHG�� 7KH
ILQDQFLDO� SODQ�� ORFDWLRQ� DQG� DOO� LWV� SRVLWLYH� DWWULEXWHV� VXFK� DV� MRE� JURZWK�
DIIRUGDELOLW\�� DQG� SRSXODWLRQ� JURZWK� ZLOO� EH� DQRWKHU� GHWHUPLQLQJ� IDFWRU�
)LQDOO\��WKH�GHFLVLRQ�RI�ZKDW�W\SH�RI�UHDO�HVWDWH�SURSHUW\�\RX�ZDQW�WR�LQYHVW
LQ��,W� LV�KRSHG�WKDW� WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�FKDSWHU�KDV�H[SODLQHG
HDFK�RI�WKH�W\SHV�RI�SURSHUWLHV�WKDW�FDQ�EH�LQYHVWHG�LQ�WKDW�ZLOO�EH�SURILWDEOH
DQG�KHOSV�LQ�PDNLQJ�DQ�HGXFDWHG�DQG�ZLVH�LQYHVWPHQW�
�



&KDSWHU����,QYHVWPHQW�6WUDWHJLHV�DQG�)LQDQFHV

0DUNHW�DQG�ILQDQFLDO�NQRZOHGJH�DQG�D�ZHOO� WKRXJKW�RXW�VWUDWHJ\�LV� WKH
PL[WXUH� WKDW� LQYHVWLQJ� LQ� UHDO� HVWDWH�QHHGV� WR�EH� VXFFHVVIXO� DQG�SURILWDEOH�
:KDW�LV�WKH�VWUDWHJ\�WKDW�\RX�ZLOO�LPSOHPHQW"�:LOO�\RX�XVH�PRUH�WKDQ�RQH"
'R�\RX�NQRZ�KRZ�PDQ\�VWUDWHJLHV�WKHUH�DUH"�:KLFK�RQH�ZLOO�\RX�FKRRVH"
�

$� VWUDWHJ\� GHSHQGV� RQ� ZKHWKHU� \RX� DUH� JRLQJ� WR� GR� D� VKRUW�WHUP
LQYHVWPHQW�IRU�D�TXLFN�SURILW��RU�RZQ�DQG�PDLQWDLQ�D�SURSHUW\�LQ�D�ORQJ�WHUP
UHQWDO�LQYHVWPHQW�DQG�FRQWLQXRXV�FDVK�LQFRPH��+RZ�WKH�VWUDWHJ\�LV�GHFLGHG
RQ�ZKDW�RSWLRQ�\RX�XVH�LV�UHDOO\�DERXW�ZKDW�W\SH�RI�SHUVRQ�\RX�DUH�
�

$UH�\RX�D�ULVN�WDNHU�DQG�ZDQW�WR�JHW�WKH�FDVK�SURILWV�LQ�D�VKRUW�SHULRG�RI
WLPH"�2U�LV�WKH�VWUDWHJ\�WKDW�\RX�WKLQN�ZLOO�EH�EHVW�LV�DW�D�VORZHU�SDFH�DQG
ZRXOG�OLNH� WR�NHHS�D�SURSHUW\�RQ�D� ORQJ�WHUP�EDVLV�ZKLOH�EHLQJ�RSHQ�ZLWK
WKH�SRVVLELOLW\�RI�RWKHU�DYHQXHV�RSHQLQJ�WR�GR�RYHU�WLPH
�

<RX� NQRZ� WKDW� LQ� RUGHU� WR� EH� SURILWDEOH�� \RX� ZLOO� EH� LQYHVWLQJ� LQ
SURSHUWLHV�WKDW�FDQ�EH�IOLSSHG��WKDW�LV�UHKDEELQJ��XSJUDGLQJ�DQG�UH�VHOOLQJ�WR
D� EX\HU� IRU� LW� WR� EHFRPH� WKHLU� SULPDU\� UHVLGHQFH�� 7KH� RWKHU� ZD\� WR� EH
SURILWDEOH�LV�WR�SXUFKDVH�SURSHUWLHV�WKDW�FDQ�EH�UHQWHG�WR�RWKHUV�DQG�FUHDWH�D
FRQWLQXRXV�FDVK�IORZ�
�

6KRUW�7HUP�,QYHVWLQJ
6KRUW�WHUP� LQYHVWLQJ� LV� D� VWUDWHJ\� WKDW� WDUJHWV� D� TXLFN�SURILW� LQ� D� VKRUW

SHULRG�RI�WLPH��DSSUR[LPDWHO\���\HDUV��7KLV�LV�D�VWLPXODWLQJ�VWUDWHJ\�EHFDXVH
LW�RSHQV�XS�WKH�RSSRUWXQLW\�RI�PDNLQJ�D�VXEVWDQWLDO�SURILW�UHODWLYHO\�TXLFNO\�
7KHUH�FDQ�DOVR�EH�D�ULVN�LQ�JRLQJ�WKLV�URXWH��HVSHFLDOO\�ZKHQ�XQGHUVWDQGLQJ
WKH�QXPEHUV�LV�D�SUREOHP�



�
7KHUH�DUH�D�QXPEHU�RI�WKLQJV�WR�FRQVLGHU�ZKHQ�\RX�LQYHVW�LQ�WKH�VKRUW�

WHUP��<RX� LQYHVW� LQ� D� SURSHUW\� DW� DQ�RSSRUWXQH� WLPH� DQG� VHOO� WKH�SURSHUW\
EHIRUH�WKH�YDOXH�GLPLQLVKHV�RU�WKHUH�LV�D�VXEVWDQWLDO�FRPSHWLWLRQ�WKDW�VORZV
GRZQ�WKH�WXUQDURXQG�RI�VHOOLQJ�WKH�SURSHUW\��7KLV�W\SH�RI�VWUDWHJL]LQJ�PD\
IHHO�PRUH�OLNH�D�JDPEOH�WKDQ�DQ�LQYHVWPHQW��$OO�WKH�HOHPHQWV�RI�WKLV�VWUDWHJ\
KDYH�WR�PHOG�WRJHWKHU�IRU�WKLV�VWUDWHJ\�WR�EH�VXFFHVVIXO����&RQIOLWWL�������
�

)OLSSLQJ�DQG�)L[LQJ�3URSHUWLHV
�)OLSSLQJ��KRXVHV�PHDQV�EX\LQJ�WKHP�DW�EHORZ�PDUNHW�YDOXH��UHKDEELQJ

WKHP��DQG�UH�VHOOLQJ�WKHP��7KH�VWUDWHJ\�WR�IOLS�WKH�SURSHUW\�LV�DV�IROORZV�
�
�

,QYHVW�LQ�D�KRPH
5HKDELOLWDWH�RU�XSJUDGH
)OLS��VHOO��WKH�SURSHUW\�IRU�D�SURILW

�

6HW� D� EXGJHW� DQG� KDYH� DQ� LQVSHFWRU� JR� WR� WKH� SURSHUW\� ZLWK� \RX� WR
LQVSHFW� WKH� KRPH�� D� FRQWUDFWRU� WR� JR� RYHU� WKH� GHWDLOV� DQG� DSSUR[LPDWH
SULFLQJ�RI�UHQRYDWLRQV�WKDW�DUH�QHHGHG�WR�EULQJ�WKH�SURSHUW\�WR�D�VDOHV�OHYHO
DQG�DQ�DSSUDLVHU�WR�FKHFN�RQ�DQ\�LVVXHV�WKDW�PD\�RU�PD\�QRW�SDVV�WKH�EDQNȍV
VWDQGDUG�WR�PDNH�D�ORDQ�LI�\RX�DUH�ILQDQFLQJ�WKH�WUDQVDFWLRQ�
�

6KRUW�WHUP�IOLSSLQJ�SURSHUWLHV�ZLOO�JHW�\RX�D�TXLFN�SURILW��WKH�SURILW�PD\
QRW� EH� DV� PXFK� DV� \RX� WKLQN�� $ORQJ� ZLWK� WKH� SXUFKDVH� SULFH�� WKHUH� DUH
FORVLQJ� FRVWV�� SURSHUW\� WD[HV�� LQVXUDQFH� DQG� LI� QRW� SXUFKDVHG� ZLWK� FDVK�
PRUWJDJH�SD\PHQWV�DV� ORQJ�DV�\RX�RZQ�WKH�SURSHUW\�ZKLFK�DV� ORQJ�DV� WKH
SURSHUW\�LV�JRLQJ�WKURXJK�LWV�UHKDELOLWDWLRQ�DQG�ILQDOO\�OLVWHG�RQ�WKH�PDUNHW�
7KH�UHKDE�FRVWV�DUH�DGGLWLRQDO�H[SHQVHV�
�



/HWȍV� EUHDN� GRZQ� ZKDW� WKH� DFWXDO� SURILW� RQ� D� SURSHUW\� WKDW� ZDV
SXUFKDVHG�IRU����������DQG�LV�UH�VROG�IRU������������$OWKRXJK�LW�ORRNV�OLNH
D���������SURILW��WKHUH�DUH�H[SHQVHV�WKDW�QHHG�WR�EH�VXEWUDFWHG��
�

7KH�UHKDE�LV�JRLQJ�WR�WDNH�DSSUR[LPDWHO\�WKUHH�PRQWKV�SOXV�WKH�SURSHUW\
ZLOO�WDNH�D�PRQWK�WR�EH�OLVWHG�DQG�ILQDOO\�SXUFKDVHG�IRU�VRPHRQH
V�SULPDU\
UHVLGHQFH��<RX�KDYH� WR�SD\�RXW� WKH� IROORZLQJ�RYHU� WKH� IRXU�PRQWK�SHULRG�
WKUHH�PRQWKV�WR�UHQRYDWH�DQG�RQH�PRQWK�RQ�WKH�PDUNHW��SOXV�WKH�UHQRYDWLRQ
H[SHQVHV�DQG�ILQDOO\��WKH�VDOH�
�

<RX�GHFLGHG� WR� VHOO� LW� \RXUVHOI�� DQG� WKH�EX\HUV�ZHUH�GLUHFW� WR�\RX�DQG
DOVR�GLG�QRW�XVH�D�UHDOWRU��VR�WKHUH�ZDV�QR�FRPPLVVLRQ�LQYROYHG�
�

+DG�WKHUH�EHHQ�UHDOWRUV�LQYROYHG��WKH�FRPPLVVLRQ�IRU�ERWK�\RXU�UHDOWRU
DQG� WKH� EX\HUȍV� UHDOWRU� ZRXOG� EH� ��� RI� WKH� SXUFKDVH� SULFH� RU� ������
VXEWUDFWHG�IURP�WKH�SURILWV��
�

5HQRYDWLRQ�FRVWV���������������
0RUWJDJH��LQVXUDQFH�������
3URSHUW\�WD[HV�������
&ORVLQJ�FRVWV�������
7RWDO�&RVWV��������������

�
7KH�ILQDO�SURILW�IRU�WKLV�SURSHUW\�LV���������DIWHU�DOO�H[SHQVHV��7KLV�LVQȍW

EDG��EXW�QRW�WKH���������RQH�KRSHV�IRU���&RQIOLWWL�������
�

7KH�H[DPSOH�DERYH�LV�D�PLOG�ULVN�ZLWK�D�UHVSHFWDEOH�SURILW�PDUJLQ��%XW
LI�WKH�SURSHUW\�KDG�QRW�VROG�LQ�RQH�PRQWK�DIWHU�WKH�WKUHH�PRQWK�UHQRYDWLRQV
DQG� KDG� WDNHQ� D� ORQJHU� SHULRG� RI� WLPH� WR� VHOO�� WKH� FRVW� RI� WKH� LQVXUDQFH�
PRUWJDJH�DQG�SURSHUW\�WD[HV�ZRXOG�KDYH�HDWHQ�LQWR�WKH�SURILWV��)RXU�PRUH



PRQWKV� OLVWHG� RQ� WKH�PDUNHW�ZRXOG� LQFXU� DQRWKHU� H[SHQVH� RI� �������� DQG
ILQDOO\�VROG��WKH�SURILWV�ZRXOG�EH����������&RQIOLWWL�������
�

,I� IOLSSLQJ� KRXVHV� LV� D� VWUDWHJ\� \RX�ZDQW� WR� XVH� LQ� SURSHUW\� LQYHVWLQJ�
XQGHUVWDQG� WKDW� JDLQLQJ� WKH� SURILWV� FDQ� EH� TXLFNO\� GRQH� LI� \RX� SULFH� WKH
SURSHUW\� ULJKW�� WKH� UHQRYDWLRQV� DQG�XSJUDGHV� DUH� ILQDQFLDOO\�ZLWKLQ� UHDVRQ
DQG�WKDW�WKH�WLPLQJ�WR�DFFRPSOLVK�DQG�FRPSOHWH�WKH�UHQRYDWLRQV�ZLOO�QRW�EH
WRR� OHQJWK\�� 2YHUDOO�� WKLV� VWUDWHJ\� FRPHV� ZLWK� ULVNV�� VR� EHLQJ� ILQDQFLDOO\
SUHSDUHG�LV�NH\�WR�LWV�VXFFHVV�

/RQJ�7HUP�,QYHVWLQJ
/RQJ�WHUP� LQYHVWLQJ� GRHVQ
W� JLYH� D� TXLFN� SURILW�� EXW� LW� LV� D� PRUH

SURILWDEOH� VWUDWHJ\� LQ� WKH� HQG�� 3DWLHQFH� LV� WKH� NH\� WR� KDYLQJ� WKLV� W\SH� RI
VWUDWHJ\� WR� EH� VXFFHVVIXO��<RX�ZLOO� JDLQ� VL]HDEOH� SURILWV�ZLWK� D� ORQJ�WHUP
VWUDWHJ\��,I�WKH�LQLWLDO�LQYHVWPHQW�LV�D�JRRG�RQH��WKH�EHWWHU�LW�ZLOO�EH�WR�KDYH
WKH�SURSHUW\�DV�D�ORQJ�WHUP�LQYHVWPHQW�
�

:KDW� PDNHV� WKLV� VWUDWHJ\� D� EHWWHU� FKRLFH� LI� \RX� ZDQW� D� SURILWDEOH�
PLQLPXP�ULVN�LQYHVWPHQW"�7LPH��7LPH�LV�ZKDW�PDNHV�WKLV�D�EHWWHU�VWUDWHJ\�
DQG�WKH�ULVN�LV�OHVV�WKDQ�WKH�VKRUW�WHUP�
�

7KH� ILQDQFLDO� EXGJHW� LV� WKH�PRVW� FULWLFDO� HOHPHQW� RI� D� ORQJ�WHUP� SODQ�
7KH� ILQDQFLQJ� QHHGV� WR� LQFOXGH� SXUFKDVH� SULFH�� LQVXUDQFH�� WD[HV�� FORVLQJ
FRVWV��WKH�PRUWJDJH�SD\PHQWV�XQWLO�WKH�SURSHUW\�LV�UHQWHG��DQG�IXQGV�WKDW�DUH
VHW�DVLGH�IRU�SRVVLEOH�UHQRYDWLRQV��7KH�PDMRULW\�RI�WKH�FRVWV�ZLOO�KDSSHQ�LQ
WKH� ILUVW� \HDU� RI� RZQHUVKLS�ZKHQ� D� SURILW�PD\� QRW� KDSSHQ�� DQG� \RX�PD\
EUHDN� HYHQ�� +RZHYHU�� LI� \RXȍUH� ZLOOLQJ� WR� ZDLW�� DQG� WKH� VWUDWHJ\� LV� ZHOO�
H[HFXWHG��WKH�LQYHVWPHQW�ZLOO�JDLQ�LQFUHDVHG�SURILWV�LI�\RX�KDYH�WKH�SDWLHQFH
WR�ZDLW����&RQIOLWWL�������
�

/RQJ�WHUP�%X\�DQG�+ROG



/RQJ�WHUP� EX\LQJ� DQG� KROGLQJ� IDOO� XQGHU� ORQJ�WHUP� LQYHVWLQJ�� ,I� \RX
SXUFKDVH�WKH�SURSHUW\�DV�D�UHQWDO�IRU�WKH�FDVK�IORZ�RU�XVH�LW�IRU�WKH�JURZWK�RI
\RXU� FDSLWDO� GRHVQȍW�PDWWHU��:KHQ� \RX� EX\� D� SURSHUW\� DQG� RZQ� LW� RYHU� D
OHQJWK\� SHULRG� RI� WLPH�� LW� LV� FRQVLGHUHG� D� EX\�DQG�KROG� SURSHUW\�� � �2Q
3URSHUW\�
�

:KHQ� \RX� SXUFKDVH� D� SURSHUW\� DV� D� EX\� DQG� KROG� LQYHVWPHQW�
UHVHDUFKLQJ�WKH�QHLJKERUKRRG��PDUNHW��DQG�H[SHQVHV�RI�WKH�SURSHUW\�LV�NH\�
7KH�JRDO�LV�WR�FUHDWH�D�SRVLWLYH�FDVK�IORZ��,I�WKH�SURSHUW\�LV�WR�EH�D�UHQWDO�
PDQDJLQJ�WKH�SURSHUW\�ZLOO�DOVR�EH�SDUW�RI� WKH�ILQDQFLDO�RXWOD\��<RX�PLJKW
FRQVLGHU� KLULQJ� D� SURSHUW\� PDQDJHPHQW� FRPSDQ\� XQOHVV� \RX� ZDQW� WR
PDQDJH�WKH�SURSHUW\�\RXUVHOI�ZKLFK�LV�WLPH�FRQVXPLQJ�LQ�LWVHOI�
�

&DSLWDO� JURZWK� DQG� UHQWDO� UDWH� LQFUHDVHV� RYHU� WLPH�PDNH� WKLV� VWUDWHJ\
FRQVLGHUDEO\�SURILWDEOH��7KH� UHQW�SDLG�E\� WKH� WHQDQWV�ZRXOG�SD\�GRZQ� WKH
PRUWJDJH� LI� WKH� SURSHUW\� ZDV� ILQDQFHG� E\� D� OHQGHU�� $IWHU� WD[HV� DQG
PDLQWDLQLQJ� WKH� SURSHUW\�� WKH� UHQWDO� SURYLGHV� OXFUDWLYH� FDVK� IORZ�
$GGLWLRQDOO\��WKHUH�DUH�WKH�WD[�ZULWH�RIIV�WKDW�FDQ�EH�WDNHQ�RQ�WKH�SURSHUW\�DV
ZHOO��<RX�FDQ�KROG�RQ�WR�WKH�SURSHUW\�DQG�FRQWLQXH�WR�XVH�LW�DV�D�UHQWDO�RU
KROG�LW�XQWLO�\RX�IHHO�WKH�SURSHUW\�ZLOO�KDYH�FRQVLGHUDEOH�YDOXH�DQG�\RX�FDQ
VHOO�LW�RU�D�VXEVWDQWLDO�SURILW����7DQHHE�������
�

$LUEQE�,QYHVWLQJ
$LUEQE�LV�D�VKRUW�WHUP�UHQWDO��EXW�D�ORQJ�WHUP�LQYHVWPHQW��6KRUW�WHUP�LQ

WKH�VHQVH�WKDW�WKH�WHQDQF\�LV�RQO\�IRU�D�EULHI�SHULRG��EXW�ORQJ�WHUP�WKDW�WKH\
FDQ� EH� DQ� HLWKHU� EX\� DQG� KROG� SURSHUW\� RU� D� SURSHUW\� WKDW� LV� D� ORQJ�WHUP
SURSHUW\� WKDW� DQ� LQYHVWRU� XVHV� RYHU� DQG� RYHU� WR� UHQW� WR� SHRSOH� IRU� D� VKRUW
WLPH�
�

$�YDFDWLRQ�UHQWDO�RIIHUV�YDULRXV�RSWLRQV�WR�FRQVLGHU��&DQ�\RX�ILQDQFLDOO\
VXVWDLQ� WKH� SURSHUW\� LQ� EHWZHHQ� UHQWHUV"�:KDW� DUH� WKH� UDWHV� RI� RFFXSDQF\



RIIHUHG�E\�RWKHU�$LUEQE�UHVLGHQFHV�LQ�WKH�DUHD"�:KDW�DUH�WKH�OHJDO�UXOHV�WKDW
\RX�QHHG�WR�NQRZ�DERXW�LQYHVWLQJ�Q�$LUEQE�SURSHUWLHV"
�

,I� \RX� DUH� FRQVLGHULQJ� DQ�$LUEQE� DV� DQ� LQYHVWPHQW�� WKH� FORVHU� LW� LV� WR
VKRSSLQJ�� WRXULVW� SODFHV� RU� RWKHU� VLWHV� WKDW� DUH� SUHIHUUHG� E\� WUDYHOHUV�� WKH
ERRNLQJV� IRU� WKH�SURSHUW\� FRXOG�SUREDEO\�EH�SUHWW\� FRQWLQXRXV�� ,I� LW
V� DW� D
GLVWDQFH�IURP�DOO�WKH�DWWUDFWLRQV�WKDW�WRXULVWV�ZDQW�WR�VHH��WKH�UHQWDO�GHPDQG
ZLOO�SUREDEO\�SUHWW\�VOLP�DQG�IHZ�DQG�IDU�EHWZHHQ�
�

6KRUW�WHUP� YDFDWLRQ� LQYHVWPHQWV� LQ� FHUWDLQ� SDUWV� RI� WKH� FRXQWU\� DUH
VHDVRQDO�� 6DQ� 'LHJR�� 0LDPL�� DQG� $XVWLQ� DUH� JRRG� DUHDV� IRU� $LUEQE
SURSHUWLHV��+RZHYHU�� WKHUH� DUH�QHZ� UXOHV� DV�RI�$XJXVW������ LQ�1HZ�<RUN
DQG� 6DQ� )UDQFLVFR�� 7KHVH� FLWLHV� DOORZ� $LUEQE� SURSHUWLHV�� EXW� WKH� �KRVW�
PXVW�EH�D�IXOO�WLPH�UHVLGHQW�RI� WKH�SURSHUW\�� WKH�SURSHUW\�FDQQRW�EH�UHQWHG
IRU�ORQJHU�WKDQ����GD\V��DQG�WKH�KRVW�PXVW�UHJLVWHU�WKH�SURSHUW\�ZLWK�WKH�FLW\
DV�DQ�$LUEQE�
�

0DMRU� FLWLHV� LQ� )ORULGD�� OLNH� 2UODQGR� DQG� )RUW� /DXGHUGDOH� DQG� PDQ\
EHDFK� FLWLHV� LQ� EHWZHHQ�� FDQ� SUREDEO\� KDYH� DOPRVW� \HDU�URXQG� ERRNLQJV�
2WKHU�SDUWV�RI�WKH�FRXQWU\�FDQ�SURYLGH�$LUEQE�UHQWDOV�ZKHUH�WKHUH�DUH�VNLLQJ
DQG� RWKHU�ZLQWHU� VSRUWV��+RZHYHU�� LI� WKHUH� LV� D� EDG� VQRZ� VHDVRQ� DV� LQ� QR
VQRZ�DW�DOO��WKH�SURSHUW\�PD\�EH�D�VWUXJJOH�WR�PDLQWDLQ�ILQDQFLDOO\�
�

7KH� PDLQWHQDQFH� RI� DQ� $LUEQE� RU� DQ\� YDFDWLRQ� UHQWDO� WKDW� LV� DQ
LQYHVWPHQW�SURSHUW\�LV�WLPH�FRQVXPLQJ��$IWHU�D�WHQDQW�OHDYHV��WKH�SURSHUW\
KDV�WR�EH�FOHDQHG�DQG�UHVWRFNHG�ZLWK�DQ\�DPHQLWLHV�DQG�HVVHQWLDOV� WKDW�DUH
RIIHUHG� WR� UHQWHUV�� ,I� DQ� LQYHVWRU� GRHV� QRW� KDYH� WKH� WLPH� WR� FDUH� IRU� WKH
SURSHUW\��D�SURSHUW\�PDQDJHPHQW�FRPSDQ\��RU�D�KRXVHFOHDQLQJ�VHUYLFH�FDQ
EH� KLUHG�� 7KH� H[SHQVH� RI� D� FOHDQLQJ� VHUYLFH� RU� PDQDJHPHQW� FRPSDQ\
VKRXOG�EH�LQFOXGHG�LQ�WKH�ILQDQFLDO�EXGJHW�
�



,W�ZRXOG�EH�D�JRRG�LGHD�WR�FKHFN�RXW�WKH�DUHD�ZKHUH�D�SURSHUW\�LV�ORFDWHG
DQG� VHH� LI� WKHUH� DUH� DQ\� UHVWULFWLRQV� LQ� XVLQJ� D� UHQWDO� DV� DQ� $LUEQE� RU
VHDVRQDO�YDFDWLRQ�SURSHUW\��7KHUH�FDQ�EH�OHJDO�UXOHV�DQG�UHJXODWLRQV�WKDW�FDQ
LPSDFW�RQ�WKLV�W\SH�RI�LQYHVWPHQW�RSSRUWXQLW\�
�

5HQW�7R�2ZQ
6LQFH� \RX� DUH� EHJLQQLQJ� WR� LQYHVW� LQ� UHDO� HVWDWH�� WKLV� LV� DQ� LQYHVWPHQW

WKDW� \RX� PD\� FRQVLGHU� WKLV� W\SH� RI� UHQWDO� LQYHVWPHQW�� 7KLV� W\SH� RI
LQYHVWPHQW�LV�DOVR�NQRZQ�DV�D�OHDVH�ZLWK�WKH�RSWLRQ�WR�SXUFKDVH��RU�SXUFKDVH
RSWLRQ�
�

7KH� SURFHVV� RI� WUDQVDFWLQJ� D� UHQW�WR�RZQ�SURSHUW\� KDV� D� UHQWHU�ZKR� LV
VHHNLQJ� WR�RZQ� WKH�SURSHUW\� DIWHU� UHQWLQJ� LW� IRU� D�SHULRG�RI� WLPH�DQG� WKHQ
SXUFKDVH� LW��7KH� UHQWHU� LV� D�SURVSHFWLYH�EX\HU��ZLOO� UHQW� WKH�SURSHUW\� IRU� D
SHULRG� RI� ���� \HDUV� DQG�� DW� WKH� HQG� RI� WKH� UHQWDO� OHDVH�� ZLOO� SXUFKDVH� WKH
SURSHUW\�� 7KH� HQG� RI� WKH� OHDVH� UHTXLUHV� WKH� SURSHUW\� WR� EH� ERXJKW� E\� WKH
UHQWHU�� $GGLWLRQDOO\�� ZKLOH� WKH� UHQWHU� LV� OHDVLQJ� WKH� SURSHUW\�� WKH� LQYHVWRU
FDQȍW�EH�OLVWHG�IRU�VDOH�WR�WKH�SXEOLF��,W�UHPDLQV�RII�WKH�PDUNHW�
�

3ULRU�WR�WKH�UHQWDO� OHDVH�EHLQJ�VLJQHG��D�QRQ�UHIXQGDEOH�GHSRVLW�ZLOO�EH
SDLG� WR� WKH� LQYHVWRU��7KLV�GHSRVLW� LV�SXW� WRZDUGV� WKH�SXUFKDVH�SULFH�RI� WKH
SURSHUW\� DQG� LV� DERXW� ����� RI� WKH� SXUFKDVH� SULFH� RI� WKH� SURSHUW\�� � 7KH
GHSRVLW� LV�ZKDW�ZRXOG� QRUPDOO\� EH� GHSRVLWHG� LI� WKLV� SHUVRQ�ZDV� SXWWLQJ� D
GHSRVLW�RQ�D�KRPH�WKDW�ZDV�D�VWUDLJKW�VDOHV�WUDQVDFWLRQ��7KH�GHSRVLW�EHQHILWV
WKH�UHQWHU�ZKHQ�WKH\�ORRN�IRU�D�PRUWJDJH�WR�IXQG�WKH�UHPDLQLQJ�SULFH�RI�WKH
SURSHUW\�
�

7KH�SURSHUW\�LV�JRLQJ�WR�EH�VROG�IRU����������WR�WKH�UHQWHU�DW�WKH�HQG�RI
WKH�OHDVH�
�



7KH�XSIURQW� QRQ�QHJRWLDEOH� GHSRVLW� LV� ���RI� WKH� SULFH� RI� WKH� SURSHUW\
ZRXOG�EH���������7KLV�ZLOO�EH�FUHGLWHG�WR�WKH�SXUFKDVH�SULFH�ZKHQ�WKH�UHQWHU
EX\V�WKH�SURSHUW\��7KH�SXUFKDVH�SULFH�LV�QRZ�����������7KLV�LV�WKH�DPRXQW
RI�IXQGLQJ�WKH�UHQWHU�ZLOO�ERUURZ�D�OHQGHU�WR�IXQG�WKH�UHVW�RI�WKH�SURSHUW\ȍV
VDOH�
�

7KLV�GHSRVLW� LV� DOVR�EHQHILFLDO� IRU� WKH� LQYHVWRU��$Q� LPPHGLDWH�SURILW� LV
JDUQHUHG�E\�WKH�LQYHVWRU�ZKHQ�WKH�UHQWHU�EHJLQV�WR�OLYH�LQ�WKH�SURSHUW\��7KH
GHSRVLW� LV� QRQ�UHIXQGDEOH� DQG� LV� QRW� FRXQWHG� DV� D� VHFXULW\� GHSRVLW� WKDW
ZRXOG�QRUPDOO\�EH�SDUW�RI�D�OHDVH�UHQWDO�DJUHHPHQW��$GGLWLRQDOO\��LI�WKH�VDOH
RI� WKH� KRPH� IDOOV� WKURXJK� DQG� WKH� UHQWHU� EUHDFKHV� WKH� OHDVH� E\� QRW
SXUFKDVLQJ� WKH� SURSHUW\�� WKH� UHQWHU� ZLOO� QRW� EH� DEOH� WR� KDYH� WKH� GHSRVLW
UHWXUQHG�
�

7KH�FRQWLQXHG�FDVK�IORZ�WKDW�FRPHV�IURP�D�ORQJ�WHUP�UHQWDO�LV�DQRWKHU
EHQHILW� IRU� WKH� LQYHVWRU�� ,Q� DGGLWLRQ�� WKH� WHQDQF\� ZLOO� EH� ORQJ� WHUP�� WKH
LQYHVWRU�FDQ�FKDUJH�D�KLJKHU� UHQW� WKDQ� WKH�JRLQJ� UHQWDO� UDWH� LQ� WKH�DUHD��$
�������� LQFUHDVH� DERYH� WKH� DYHUDJH� UHQWDO� UDWH� LV� XVHG� WR� RIIVHW� WKH
SURSHUW\�EHLQJ�RII� WKH�PDUNHW��7KLV�IHH��DV�ZHOO�DV�WKH�QRQ�UHIXQGDEOH�IHH�
ZLOO�EH�VHW�DVLGH�LQ�HVFURZ�DQG��LI�WKH�SXUFKDVH�RI�WKH�SURSHUW\�JRHV�WKURXJK�
ZLOO�EH�XVHG�DV�SDUW�RI�WKH�SURSHUW\
V�SXUFKDVH�SULFH�
�

,I�WKH�UHQWHU�SXUFKDVHV�WKH�SURSHUW\��WKH\�ZLOO�DOUHDG\�KDYH�IXQGV�WKDW�DUH
FRQVLGHUHG�D�GHSRVLW�WRZDUGV�WKH�SXUFKDVH�SULFH�RI�WKH�KRXVH�DQG�WKH�LQLWLDO
DJUHHPHQW�WKDW�WKH\�VLJQ�DW�WKH�EHJLQQLQJ�RI�WKHLU�OHDVH�VKRXOG�LQGLFDWH�WKDW
DUUDQJHPHQW�� ,I� WKH� UHQWHU� EUHDFKHV� WKH� DJUHHPHQW� WR� SXUFKDVH� WKH� KRXVH�
WKH\�IRUIHLW�WKH�GHSRVLW�DQG�WKH���������RI�WKH�DGGLWLRQDO�UHQWDO�PRQLHV�
�

/HWȍV�XVH�DQ�H[DPSOH�RI�D�KRXVH�WKDW�ZLOO�EH�SXUFKDVHG�E\�WKH�UHQWHU�IRU
����������7KH�LQYHVWRU�KDV�VHW�WKH�PRQWKO\�UHQW�DV��������PRQWK��7KH�UHQW
LQFOXGHV�D�����LQFUHDVH�RYHU�UHQWV�LQ�WKH�DUHD�EHFDXVH�WKH�KRXVH�LV�QRW�RQ



WKH�PDUNHW��7KDW�����UHSUHVHQWV���������HDFK�PRQWK�WKDW�LV�SXW�LQWR�HVFURZ
WRZDUGV� WKH� SXUFKDVH� SULFH� RI� WKH� SURSHUW\�� 7KH� KRXVH� LV� UHQWHG� IRU� WKUHH
\HDUV��$W�WKH�HQG�RI�WKH�WKUHH�\HDUV��WKH�UHQWHU��ZKR�ZLOO�QRZ�EHFRPH�NQRZQ
DV� WKH�EX\HU��KDV�������� LQ�HVFURZ� WKDW�FDQ�EH�XVHG� WRZDUGV� WKH�SXUFKDVH
SULFH�LQ�DGGLWLRQ�WR�WKH�QRQ�UHIXQGDEOH�GHSRVLW�WKDW�ZDV�DOVR�SXW�LQWR�HVFURZ
WKUHH�\HDUV�DJR��7KH�EX\HU�RI�WKH�SURSHUW\�PD\�ZDQW�WR�XVH�WKLV�PRQH\�WR
SD\�FORVLQJ�FRVWV�
�

:KLOH�WKH�SURSHUW\�LV�EHLQJ�OHDVHG��WKH�LQYHVWRU�LV�VWLOO�WKH�RZQHU�GXULQJ
WKH�OHDVH�SHULRG��7KH�LQVXUDQFH�DQG�SURSHUW\�WD[HV�ZLOO�FRQWLQXH�WR�EH�SDLG
E\�WKH�LQYHVWRU��DV�ZHOO�DV�+2$�GXHV�LI�DSSOLFDEOH��&RQWLQXHG�PDLQWHQDQFH
RI�WKH�SURSHUW\�LV�DOVR�WKH�UHVSRQVLELOLW\�RI�WKH�LQYHVWRU�
�

$Q�DVVLJQPHQW�RI�WKH�PDLQWHQDQFH�RI�WKH�SURSHUW\�FDQ�EH�DVVLJQHG�WR�EH
WKH� UHVSRQVLELOLW\� RI� WKH� WHQDQW� DQG� LQFOXGHG� LQ� WKH� UHQWDO� OHDVH��7KLV�ZLOO
JLYH�WKH�LQYHVWRU�WKH�DELOLW\�WR�FODLP�WD[�GHGXFWLRQV�RQ�WKH�SURSHUW\��UHSDLU
FRVWV�ZLOO� QRW� EH� LQFXUUHG� DJDLQVW� WKH� FDVK� IORZ� SURYLGHG� E\� WKH�PRQWKO\
UHQW�� DQG� WKH� PDLQWHQDQFH� ZLOO� EH� KDQGOHG� E\� WKH� UHQWHU�� 7KH� WHQDQW� LV
UHQWLQJ� WKH� SURSHUW\� WR� SXUFKDVH� LW� DW� WKH� HQG� RI� WKH� UHQWDO� OHDVH� ZLOO
SUREDEO\�PDNH� DQ\� UHSDLUV� WKDW� DUH� QHHGHG� WR�PDLQWDLQ� WKH� XSNHHS� RI� WKH
SURSHUW\�WKH\�ZLOO�RZQ�
�

(YHQ�WKRXJK�WKLV�WUDQVDFWLRQ�LV�D�UHQW�WR�RZQ��LI�WKH�WHQDQW�EUHDFKHV�WKH
UHQWDO�OHDVH�EHIRUH�LW�FRPHV�WR�WHUP��WKH�LQYHVWRU�KDV�D�ULJKW�WR�HYLFW�XQGHU
WKH�JXLGHOLQHV�RXWOLQHG�LQ�WKH�OHDVH��,I�WKH�WHQDQW�FDXVHV�H[WHQVLYH�GDPDJH�
GRHV� QRWKLQJ� WR� PDNH� DQ\� UHSDLUV� WKDW� DUH� QHFHVVDU\� WR� PDLQWDLQ� WKH
SURSHUW\�� FDXVHV� DQ\� H[WUHPH� GDPDJH�� DUH� LQFXUULQJ� XQGXH� QRLVH� WKDW
GLVWXUEV� WKH� QHLJKERUKRRG�� WKH� OHDVH� LV� FRQVLGHUHG� EUHDFKHG� DQG� FDQ� EH
WHUPLQDWHG�
�



+ROGLQJ�D�3URSHUW\�DQG�&RQWLQXRXV�5HQWDO
7ZR� RWKHU� W\SHV� RI� LQYHVWPHQW� VWUDWHJLHV� WKDW� PDQ\� LQYHVWRUV� XVH� DUH

KROGLQJ�SURSHUW\�DQG�WKHQ�VHOOLQJ�LW�DQG�KDYLQJ�D�FRQWLQXRXV�UHQWDO��ZKHUH
WKH�SURSHUW\�LV�FRQWLQXRXVO\�XVHG�DV�D�UHQWDO�RYHU�DQG�RYHU�DJDLQ�
�

$� SURSHUW\� WKDW� ZLOO� EH� XVHG� DV� D� UHQWDO� DQG� �KHOG�� ZLOO� LQFUHDVH� WKH
SURSHUW\
V�YDOXH��7KH�LQYHVWRU�ZLOO�GHFLGH�ZKHQ�VHOOLQJ�WKH�SURSHUW\�ZRXOG
EH� D� EHQHILFLDO� WLPH� WR� VHOO� WKH� SURSHUW\�� � $Q� LQYHVWRU� ZKR� NQRZV� ZKDW
KDSSHQV� LQ� WKH� UHDO� HVWDWH� PDUNHW�� DV� ZHOO� DV� WKH� ZKHUH� WKH� SURSHUW\� LV
ORFDWHG�� FDQ�KDYH�DQ�DGYDQWDJH�RI�KROGLQJ� WKH�SURSHUW\�XQWLO� LWV�YDOXH�KDV
LQFUHDVHG�DQG�WKHQ�VHOOLQJ�LW�IRU�PD[LPXP�SURILW�
�

7KLV� W\SH�RI� LQYHVWPHQW� LV�VLPLODU� WR�D�UHQW�WR�RZQ�LQYHVWPHQW��EXW� WKH
SURSHUW\�ZLOO�EH�VROG�ZKHQ�LW�LV�OLVWHG�DQG�IRU�VDOH�WR�WKH�PDUNHW��7KH�WHQDQW
ZLOO�KDYH�WKHLU�OHDVH�KRQRUHG�XQWLO�LW�HQGV�DQG�WKHQ�ZLOO�QHHG�WR�YDFDWH�DQG
ILQG�DQRWKHU�SODFH�WR�OLYH��7KH�UHQWDO� OHDVH�LV�VLPSO\�IRU� WKH�UHQWLQJ�RI� WKH
SURSHUW\��WKHUH�DUH�D�VHFXULW\�GHSRVLW�DQG�ILUVW�PRQWKȍV�UHQW�WKDW�LV�UHWXUQHG
WR�WKH�WHQDQW�ZKHQ�WKH\�OHDYH�LI�WKHUH�LV�QR�PDMRU�GDPDJH�
�

2QFH�WKH�SURSHUW\�LV�OLVWHG�IRU�VDOH��WKH�WHQDQW�FDQ�SXUFKDVH�WKH�SURSHUW\�
,I� WKH\�DUH� LQ�D�ILQDQFLDO�SRVLWLRQ� WR�DJUHH�RQ� WKH�SXUFKDVH�SULFH��VXEPLW�D
GHSRVLW�DQG�IXQG�WKH�WUDQVDFWLRQ��WKH\�FDQ�SXUFKDVH�WKH�KRPH�
�

&RQWLQXRXV�5HQWDO
7KLV�W\SH�RI�UHQWDO�LV�ZKHQ�DQ�LQYHVWRU�SXUFKDVHV�D�SURSHUW\�DQG�XVHV�WKH

SURSHUW\� VWULFWO\� DV� D� UHQWDO�� 7KH� WHQDQF\� LV� XVXDOO\� D� RQH� \HDU� OHDVH� WR
EHJLQ��DQG�WKHQ��LI�WKH�WHQDQW�GHFLGHV�WR�VWD\�DQG�WKH�LQYHVWRU�IHHOV�WKH\�DUH
JRRG�WHQDQWV��WKH�WHQDQW�FDQ�EH�RQ�D�PRQWK�WR�PRQWK�OHDVH��$Q�LQYHVWRU�PD\
ZDQW�DQRWKHU�OHDVH�VLJQHG�DIWHU�WKH�ILUVW�RQH�\HDU�OHDVH�DQG�RIIHU�D�RQH�\HDU
RU� WZR�\HDU� OHDVH� WR� WKH� WHQDQW��0DLQWHQDQFH� DQG� XSNHHS� DUH� FRQWLQXRXV�



DQG�\RX�PD\�ZDQW�WR�KLUH�D�SURSHUW\�PDQDJHPHQW�ILUP�WR�FROOHFW�WKH�UHQWV
DQG�DWWHQG�WR�UHSDLUV�DQG�RWKHU�LVVXHV�WKDW�PD\�DULVH�
�

/RFDWLRQ�LV�.H\
,W�FDQȍW�EH�HPSKDVL]HG�HQRXJK�WKDW� WKH� ORFDWLRQ� LV�DQ� LPSRUWDQW�NH\� WR

\RXU� LQYHVWLQJ� VXFFHVV�� ([SORUH� DUHDV� WKDW� DSSHDU� WR� EH� PRVW� SURILWDEOH�
/RFDWLRQ��DORQJ�ZLWK�WKH�JRRG��DIIRUGDEOH�KRXVLQJ�LV�ZKDW�EULQJV�WKH�UHQWHUV
WR�WKH�DUHD�
�

5HDO� HVWDWH� LQYHVWLQJ� EULQJV� TXLWH� D� IHZ� RSSRUWXQLWLHV� WKDQ� RWKHU
LQYHVWPHQWV��5HVHDUFK�DQG� UHYLHZ� WKH�GLIIHUHQW� VWUDWHJLHV�SUHVHQWHG� LQ� WKLV
FKDSWHU�� 7KH� LQIRUPDWLRQ� ZLOO� JLYH� \RX� D� EHWWHU� IHHO� RI� ZKDW� ZLOO� EH
SURILWDEOH�DQG�ILW�\RX�DV�DQ�LQYHVWRU�RI�WKH�IXWXUH�
�



&KDSWHU����8QH[SHFWHG�([SHQVHV�Ȉ�:KDW�,W�5HDOO\
&RVWV

7KHUH�LV�DOZD\V�D�WUDGHRII�LQ�PRVW�HYHU\WKLQJ�DQG�LQ�UHDO�HVWDWH�LQYHVWLQJ
LW� LV� QR� GLIIHUHQW�� ,W� KDV� LWV� UHZDUGV� DQG� GUDZEDFNV�� 2QH� RI� WKH� ELJJHVW
GUDZEDFNV�LV�WKH�XQH[SHFWHG��8QH[SHFWHG�H[SHQVHV��7KH�XQH[SHFWHG�LVVXHV
WKDW�SRS�XS��7KHUH�DUH� VHYHUDO�ZD\V� WKLV� FDQ�KDSSHQ�EHIRUH�\RX�FRPSOHWH
WKH�SXUFKDVH�RI�WKH�SURSHUW\�WR�DIWHU�\RX�RZQ�LW�

+HUH�DUH�VRPH�XQH[SHFWHG�H[SHQVHV� WKDW�\RX�ZLOO�ZDQW� WR� WDNH�QRWH�RI
ZKHQ�\RX�DUH�JHWWLQJ�\RXU�SXUFKDVLQJ�ILQDQFHV�LQ�RUGHU�

3XUFKDVH�RI�WKH�3URSHUW\
7KHUH� DUH� D� QXPEHU� RI� SHULSKHUDO� H[SHQVHV� WKDW� DUH� LQYROYHG� LQ� WKH

SXUFKDVH�RI�WKH�SURSHUW\��7KHVH�DUH�H[SHQVHV�WKDW�DUH�PDQGDWRU\��HVSHFLDOO\
LI� \RX� DUH� IXQGLQJ� WKH� WUDQVDFWLRQ� ZLWK� OHQGHU� GROODUV�� <RX� FDQ� DYRLG
XQH[SHFWHG�H[SHQVHV�E\�OHDUQLQJ�DERXW�WKHP�DQG�NQRZ�WKDW�WKHVH�H[SHQVHV
QHHG�WR�EH�SDUW�RI�\RXU�FDSLWDO�EXGJHW��,QFRUSRUDWLQJ�WKHP�DW�WKH�RQVHW�ZRQȍW
OHW�WKHVH�FRVWV�UHGXFH�\RXU�HVWLPDWHG�UHWXUQ�RQ�LQYHVWPHQW�SURILW�

+RPH� ,QVSHFWLRQ� Ȉ� GRQ
W� PDNH� D� PLVWDNH� DQG� IRUHJR� LQVSHFWLQJ� WKH
SURSHUW\� \RX�ZLOO� EH� LQYHVWLQJ� LQ�� ,I� \RX� GR� DQG� \RX� GLVFRYHU� LVVXHV� WKDW
FRXOG�KDYH�EHHQ�WDNHQ�FDUH�RI�E\�WKH�VHOOHU�SULRU�WR�WKH�VDOH��WKHQ�WKH�RQXV�RI
KRZ�PXFK�PRUH� ZLOO� EH� VSHQW� LQ� UHSDLULQJ� WKHVH� UHSDLUV� IDOO� RQ� \RX�� WKH
LQYHVWRU�� ,I� \RX� DUH� SD\LQJ� FDVK�� WKHQ� LW� LV� \RXU� FKRLFH�� +RZHYHU�� LI
ILQDQFLQJ�WKH�WUDQVDFWLRQ�ZLWK�D�OHQGHU��LW�LV�PDQGDWRU\��7KH�OHQGHU�ZDQWV�WR
NQRZ�WKDW�WKH\
UH�LQYHVWLQJ�LQ�D�YLDEOH�SURSHUW\�

$�KRPH�LQVSHFWLRQ�FRVWV�DQ\ZKHUH�IURP�����������GROODUV��GHSHQGLQJ
RQ�WKH�VL]H�RI�WKH�SURSHUW\��,I�WKHUH�DUH�LVVXHV�WKDW�QHHG�WR�EH�DGGUHVVHG�RU
UHSDLUHG��L�H���URRI��SOXPELQJ�RU�HOHFWULFDO��D�VHFRQG�LQVSHFWLRQ�PD\�QHHG�WR
EH� GRQH� WR� VHH� WKDW� WKH� UHSDLU� KDV� EHHQ� GRQH� SURSHUO\�� 7KRVH� DGGLWLRQDO
LQVSHFWLRQV�IDOO�RQ�WKH�VHOOHU��ZKR�LV�KDYLQJ�WKH�UHSDLUV�GRQH�

+RPH� LQVSHFWLRQV� DUH� QRW� RQO\� IRU� GLVFRYHULQJ� WKH� FRQGLWLRQ� RI� WKH
SURSHUW\�EXW�DOVR� LI�\RX
UH�QRW�KDSS\� LQ�ZKDW�\RX�KHDU� IURP� WKH� LQVSHFWRU
DQG� WKH� FRQGLWLRQ� LV� WRR� H[WUHPH� DQG� UHSDLUV� WRR� FRVWO\� WR� UHPDLQ� ZLWKLQ



\RXU�EXGJHW��WKHQ�LW�LV�D�JRRG�ZD\�WR�VWHS�EDFN�DQG�RXW�RI�D�FRQWUDFW��,W� LV
DFFHSWDEOH�WR�GR�VR��DQG�\RXU�GHSRVLW�ZLOO�EH�UHWXUQHG�WR�\RX�LI�WKDW�LV�\RXU
GHFLVLRQ�

&ORVLQJ� &RVWV� Ȉ� WKHUH� DUH� D� QXPEHU� RI� IDFWRUV� WKDW� DUH� SDUW� RI� WKH
FORVLQJ�RQ�D�SURSHUW\��:KHQ�\RX�ILQDQFH�D�SURSHUW\��WKH�OHQGHU�DGYLVHV�\RX
DERXW� WKH�FORVLQJ�FRVWV� WKDW�DUH�QHHGHG� WR�EH�SDLG��7KH�FORVLQJ�FRVWV�KDYH
GLIIHUHQW� UHDO� HVWDWH� IHHV��8QGHUVWDQG� WKDW� FRVWV� DUH� GLIIHUHQW� IURP� VWDWH� WR
VWDWH��DQG�ZLOO�EH�GLIIHUHQW�EHFDXVH�RI�WKH�NLQG�RI�ORDQ�XVHG�IRU�ILQDQFLQJ�WKH
WUDQVDFWLRQ�

7KH�IHHV�DUH�
(VFURZ�DQG�3UH�SDLG�IHHV�Ȉ�IRU�VRPH�LQYHVWRUV��LW�LV�VRPHWLPHV�HDVLHU

IRU�WKH�OHQGHU�WR�LQFOXGH�WKH�SURSHUW\�WD[HV�DQG�LQVXUDQFH�LQ�HVFURZ�DQG�SD\
WKHVH� SD\PHQWV� ZKHQ� GXH�� 7KHVH� DUH� IHHV� ZUDSSHG� XS� LQ� RQH� PRUWJDJH
SD\PHQW� DQG� WKHQ�GLVEXUVHG� WR� WKH� LQVXUDQFH� FRPSDQ\�DQG�SURSHUW\� WD[HV
PXQLFLSDOLW\�ZKHQ�WKH\�DUH�GXH

$WWRUQH\�DQG�7LWOH�)HHV�Ȉ�WLWOH�VHDUFK�DQG�WLWOH�LQVXUDQFH�DUH�LQFOXGHG
LQ� WLWOH� IHHV� DQG� SDLG� E\� WKH� LQYHVWRU� WR� PDNH� VXUH� WKH� SURSHUW\� KDV� QR
XQSDLG� WD[HV�� FRGH� YLRODWLRQV�� RXWVWDQGLQJ� EDODQFHV� IRU�ZDWHU�VHZHU�� RSHQ
SHUPLWV�RU�ILQDQFLDO�OLHQV�RQ�WKH�SURSHUW\�

7KHUH�LV�D�IHH�IRU�UHFRUGLQJ�WKH�GHHG�DQG�UHDO�HVWDWH�RZQHUVKLS��7KLV�LV
WR�UHJLVWHU�WKH�RZQHUVKLS�E\�WKH�LQYHVWRU��'RFXPHQWV�DQG�UHJLVWUDWLRQ�UHFRUG
WKH�RZQHUVKLS�RI�WKH�SURSHUW\�DW�GRQH�DW�WKH�FRXUWKRXVH��$�QRWDU\�LV�QHHGHG
WR�ZLWQHVV�WKH�LQYHVWRU�VLJQ�DOO�WKH�LQYHVWPHQW�SDSHUZRUN��7KH�QRWDU\�LV�DOVR
SDLG�D�IHH�WR�ZLWQHVV�WKH�GRFXPHQW�VLJQLQJ��7KH�ILQDO�IHH�LV�SDLG�WR�WKH�WLWOH
FRPSDQ\� RU� DWWRUQH\� ZKR� LV� KDQGOLQJ� WKH� FORVLQJ� DQG� RYHUVHHV� DOO� WKH
GRFXPHQWV�DUH�VLJQHG�DQG�FRUUHFWO\�H[HFXWHG�

/RDQ� DQG�0RUWJDJH� /HQGHU� )HHV� Ȉ� WKH� OHQGHU� RULJLQDWLRQ� IHHV� DUH
FORVLQJ� FRVW� IHHV�� 7KH� IXQGLQJ� RI� WKH� WUDQVDFWLRQ�� ZKHQ� WKH� PRUWJDJH� LV
FUHDWHG� IRU� WKH� LQYHVWPHQW�� WKH� OHQGHU� LQLWLDWHV� FORVLQJ� FRVWV�� $SSOLFDWLRQ
IHHV�� D� SURFHVVLQJ� IHH� IURP� WKH� OHQGHU�� XQGHUZULWLQJ�� DSSUDLVDO�� DQG� ZLUH
WUDQVIHU�IHHV�DQG�WKH�FUHGLW�UHSRUW�DUH�DOO�LQFOXGHG�LQ�WKH�FORVLQJ�FRVWV�



0RUWJDJH� ,QVXUDQFH� �� WKH� PRUWJDJH� LQVXUDQFH� FRVW� GHSHQGV� RQ� WKH
DPRXQW� RI� WKH� LQLWLDO� GRZQ� SD\PHQW� WKDW� ZDV� PDGH� DQG� WKH� NLQG� RI
PRUWJDJH�WKDW�ZLOO�ILQDQFH�WKH�WUDQVDFWLRQ��$V�VWDWHG�HDUOLHU��D�����GHSRVLW
LV� UHTXLUHG� IRU� LQYHVWPHQW� ORDQV�� DQ\WKLQJ� OHVV�� WKH� OHQGHU� ZLOO� DGG� RQ
PRUWJDJH�LQVXUDQFH�FORVLQJ�FRVWV�

)+$��9$�ORDQV�DUH�JRYHUQPHQW�EDFNHG� ORDQV��7KH� LQYHVWRU�KDV� WR�SD\
PRUWJDJH�LQVXUDQFH�FRVWV�SULRU�WR�FORVLQJ��RU�WKH�ORDQ�ZLOO�QRW�EH�DSSURYHG�
7KH� OHQGHU�ZLOO� QRW� DFFHSW� WKH� ULVN� RU� DSSURYH� WKH� ORDQ�� ,I� DSSURYHG�� WKH
PRUWJDJH� LQVXUDQFH� FRVWV� ZLOO� EHFRPH� SDUW� RI� WKH� PRQWKO\� PRUWJDJH
SD\PHQW�DV�D�VHSDUDWH�IHH��DV�ZHOO�DV�WKH�KRPH�LQVXUDQFH�FRVWV�DQG�SURSHUW\
WD[�� 7KLV� FRVW� FDQ� DOVR� EH� SDLG� DV� SDUW� RI� WKH� FORVLQJ� FRVWV� DWWDFKHG� WR
LQYHVWLQJ�� RU� WKH� KRXVLQJ� FRVWV� DQG� DGGHG� LQ� WKH� PRUWJDJH� SD\PHQW�
�6KDOKRXW�� KWWSV���ZZZ�PDVKYLVRU�FRP�EORJ���XQH[SHFWHG�FRVWV�ZKHQ�
EX\LQJ�D�KRPH��������

,QYHVWPHQW�3URSHUW\�)HHV
&RQJUDWXODWLRQV��<RX
UH� QRZ� D� UHDO� HVWDWH� LQYHVWRU� DQG� WKH� SURSHUW\� LV

ILQDOO\�\RXUV��<RX
YH�GHFLGHG�\RX�ZDQW� WR�PDNH�\RXU� LQYHVWPHQW�D� UHQWDO�
+RZHYHU�� EHIRUH� \RX� FDQ� DGYHUWLVH� WKH� SURSHUW\� IRU� UHQW�� \RXU� LQYHVWPHQW
QHHGV�ZRUN�

7KH�SURSHUW\�LV�QRW�LQ�QHHG�RI�D�ORW�RI�ZRUN��7KH�LQVSHFWLRQ�RQO\�IRXQG
PLQRU�LVVXHV�WKDW�ZHUH�WDNHQ�FDUH�RI�E\�WKH�VHOOHU�SULRU�WR�WKH�FORVLQJ��$�FRDW
RI�SDLQW� LQ�WKH�NLWFKHQ��EDWKURRP�DQG�GLQLQJ�URRP��7KH�IURQW�RI� WKH�KRXVH
QHHGV�WKH�ODZQ�WR�EH�FXW�DQG�SRVVLEO\�QHZ�VKUXEV�SXW�LQ�WKH�IURQW��7KH�FRVW
RI�WKHVH�LPSURYHPHQWV�ZRQȍW�EH�DQ\�PRUH�WKDQ���������������DQG�ZLOO�EH
FRPSOHWHG� LQ� WZR�ZHHNV� DFFRUGLQJ� WR� WKH� KDQG\PDQ� \RX� KLUHG� WR� GR� WKH
SDLQW�MRE��7KH�VKUXEV�ZHUH�RUGHUHG�IURP�WKH�QXUVHU\�DQG�ZLOO�EH�GHOLYHUHG
FORVHU�WR�WKH�HQG�RI�WKH�WZR�ZHHNV�DQG�SODQWHG�

7KLV� NLQG� RI� XSJUDGLQJ� LV� PLQLPDO� IRU� UHQWDO� LQYHVWPHQW�� 2IWHQ�� WKH
SURSHUWLHV�KDYH�EHHQ�OHIW�LQ�GLVUHSDLU�DQG�KDYH�QRW�EHHQ�PDLQWDLQHG�LQ�\HDUV�
7KHUH� DUH� PDQ\� UHDVRQV� WKLV� FDQ� KDSSHQ�� EXW� LI� \RX� DUH� ORRNLQJ� IRU
SURSHUWLHV�DW�EHORZ�PDUNHW�YDOXH��LW�FRXOG�SRVVLEO\�EH�\RX�ZRXOG�EH�ORRNLQJ
DW�PXFK�PRUH�WKDQ�D�SDLQW�MRE�DQG�XSJUDGLQJ�WKH�FXUE�DSSHDO�RI�D�SURSHUW\�



$�OHDN�LQ�WKH�SOXPELQJ��URRI�QHHGLQJ�WR�EH�UHSODFHG�DQG�PDQ\�RWKHU�UHSDLUV
FDQ�DGG�XS�LQ�WKRXVDQGV�RI�GROODUV�

$QRWKHU�XQH[SHFWHG�H[SHQVH�FDQ�FRPH�DIWHU�\RX
YH�UHQWHG�WKH�SURSHUW\
IRU�D�ZKLOH�DQG�WKDW�LV�WKH�WHQDQW�PRYHV�RXW��<RX
UH�OHIW�ZLWK�DQ�HPSW\�UHQWDO
WKDW�QHHGV�WR�EH�FOHDQHG�DQG�SRVVLEO\�SDLQWHG�DQG�UHSDLUV�WR�EH�GRQH�IRU�WKH
QH[W� WHQDQW��7KDW�PHDQV�D�YDFDQF\��<RXU�FDVK�IORZ�KDV�EHHQ�SRVLWLYH��DQG
WKH� ILQDQFLDO� VWDWHPHQW� KDV� HQRXJK� WR� VXVWDLQ� D� WKUHH�PRQWK� YDFDQF\� DQG
HQRXJK�WR�FRYHU�PDLQWHQDQFH�DQG�UHSDLUV��+RZHYHU��WKDW
V�WRR�ORQJ�D�WLPH�
DQG�\RX�UHDOO\�ZRXOG�OLNH�DW�PRVW�WR�ORVH�D�PRQWK
V�UHQW�

7R�EH�FOHDU�DERXW�WKH�WHQDQWȍV�VHFXULW\�GHSRVLW�Ȉ�LW�FRYHUV�DQ\�XQSDLG
UHQW�� RU� FOHDQ� DQG� UHSDLU� DQ\WKLQJ� PRUH� WKDQ� QRUPDO� ZHDU� DQG� WHDU�� 7KH
VHFXULW\� GHSRVLW� LV� QRW� WR� EH� XVHG� WR� XSJUDGH� WKH� WRLOHW� LQ� WKH� PDVWHU
EDWKURRP� RU� SXUFKDVH� QHZ� NLWFKHQ� DSSOLDQFHV�� 2QO\� H[WUHPH�� VHYHUH
GDPDJH�VKRXOG�WKH�VHFXULW\�GHSRVLW�EH�XVHG�WR�WDNH�FDUH�RI�UHSDLUV�

7KH� RWKHU� SRLQW� WKDW� QHHGV� FODULW\� LV� WKH� WHQDQW
V� LQWHUSUHWDWLRQ� RI� WKH
VHFXULW\�GHSRVLW��7KH�WHQDQW�PD\�EH�XQGHU� WKH�LPSUHVVLRQ�WKDW� WKH�VHFXULW\
GHSRVLW� LV� WKH� ODVW�PRQWK
V� UHQW��7KLV� LV�QRW� WUXH��7KH�VHFXULW\�GHSRVLW� LV� WR
FRYHU�DQ\�XQSDLG�UHQW�DQG�KDYH�WKH�SURSHUW\�FOHDQHG�DQG�DQ\�UHSDLUV�PDGH
WKDW� DUH� RYHU� DQG� DERYH� WKH� XVXDO� ZHDU� DQG� WHDU�� ,I� WKH� WHQDQW� SDLG� ILUVW
PRQWK
V� UHQW�DQG�VHFXULW\�� WKH�VHFXULW\� IDOOV�XQGHU� WKLV�GHVFULSWLRQ��DQG� WKH
WHQDQW�PXVW�SD\�WKH�ODVW�PRQWK
V�UHQW�EHIRUH�YDFDWLQJ�

,I�WKH�WHQDQW�KDV�SDLG�ILUVW�DQG�ODVW�PRQWK
V�UHQW�DQG�VHFXULW\��WKH�WHQDQW
KDV�DOUHDG\�SDLG�WKH�ODVW�PRQWK
V�UHQW��DQG�WKH�VHFXULW\�LV�ZKDW�WKH�ODQGORUG
XVHV�WR�GR�DQ\�FOHDQLQJ�DQG�UHSDLUV�LI�QHFHVVDU\�

0DLQWHQDQFH�([SHQVH�(VWLPDWLRQV
7KH�DPRXQW�RI�UHQWDO�LQFRPH��DV�DQ�DYHUDJH��WKDW�\RX�VKRXOG�SXW�DVLGH

DQQXDOO\�LV������RI�WKH�YDOXH�RI�WKH�SURSHUW\�IRU�UHSDLUV��7KH�VTXDUH�IRRWDJH
RI� WKH�SURSHUW\�FDQ�DOVR�GHWHUPLQH�PDLQWHQDQFH�FRVWV��$V�DQ�H[DPSOH�� WKH
SURSHUW\�LV�������VTXDUH�IHHW��WKH�PDLQWHQDQFH�FRVW�ZRXOG�EH���������,I�\RX
XVH�WR�GHFLGH�WR�XVH�WKH�SURSHUW\�YDOXH�DV�\RXU�FDOFXODWLRQ��WKH�SURSHUW\�LV
ZRUWK� ���������� DQG� \RX� WDNH� ��� RI� WKH� YDOXH�� WKH� PDLQWHQDQFH� FRVW� LV
�������



$QRWKHU�ZD\�WR�HVWLPDWH�\RXU�PDLQWHQDQFH�FRVWV�ZRXOG�EH�WKH��[�5XOH�
7DNH� WKH�PRQWKO\� UHQW�DQG�PXOWLSO\� LW�E\������ ,I� WKH� UHQW� LV��������PRQWK�
WKH�DQQXDO�PDLQWHQDQFH�ZRXOG�EH��������

7KH�ILQDO�UHSDLU�DQG�PDLQWHQDQFH�IRUPXOD�LV�WKH�����UXOH�Ȉ�DOO�RSHUDWLQJ
FRVWV�RI�LQVXUDQFH��WD[HV��UHSDLUV��DQG�PDLQWHQDQFH�ZLOO�EH�HTXLYDOHQW�RI�KDOI
RI� WKH� PRQWKO\� UHQW� SDLG� E\� WKH� WHQDQW�� ,I� WKH� SURSHUW\
V� UHQW� LV
�������PRQWK�������RI� WKH�UHQW�ZLOO�FRYHU�DOO� WKH�FRVWV�PRQWKO\��7KLV�ZLOO
ZRUN�LI�\RX�KDYH�D�WHQDQW�WKDW�LV�D�ODWH�SD\HU��WKLV�IRUPXOD�ZRQ
W�ZRUN�

7KHVH�IRUPXODV�DUH�WR�JLYH�\RX�D�EDOOSDUN�ILJXUH�DV�WR�KRZ�PXFK�WR�VHW
DVLGH��7KHUH�LV�UHDOO\�QR�H[DFW�ILJXUH�EHFDXVH�WKHUH�DUH�WRR�PDQ\�YDULDEOHV
WR�WKLQN�DERXW�ZKHQ�FRPLQJ�WR�DQ�H[DFW�HVWLPDWH�

&RQVLGHU� WKLV� Ȉ� ���� RI� DQQXDO� UHSDLU� DQG� PDLQWHQDQFH� FRVWV� ZLOO� EH
KLJKHU� WKDQ� \RX� H[SHFW� DQG� ���� RI� WKH� UHSDLU� DQG�PDLQWHQDQFH� H[SHQVHV
ZLOO�SUREDEO\�EH�KLJKHU�WKDQ�\RX�ZDQW�

)LQDQFLDO�'HFLVLRQV
2ZQLQJ� DQ� LQYHVWPHQW� SURSHUW\� VRPHWLPHV� FDOOV� IRU� GHFLVLRQV� WR� EH

PDGH� WKDW� DUH� GLIILFXOW� WR�PDNH�� EXW� QHHG� WR� EH�PDGH� EHFDXVH� WKH\� DIIHFW
KRZ�\RX�PDQDJH�\RXU� LQYHVWPHQW��RU� LI� WKH�SURSHUW\�EHJLQV� WR�GUDLQ�\RXU
ILQDQFHV��SURGXFH�D�QHJDWLYH�FDVK�IORZ��<RX�QHHG�WR�NQRZ�ZKHQ�WR�OHW�JR�

,I�WKH�QHLJKERUKRRG�ZKHUH�\RXU�SURSHUW\�LV�VLWXDWHG�VWDUWV�VKRZLQJ�VLJQV
RI�D�GHFOLQH��LI�WKHUH�DUH�OD\RIIV��SHRSOH�PRYLQJ�DZD\�WR�ILQG�MREV�LQ�RWKHU
DUHDV��WKLV�ZRXOG�EH�WKH�WLPH�WR�EHJLQ�WR�WKLQN�DERXW�VHOOLQJ�WKH�SURSHUW\��$V
ZDV� VWDWHG� HDUOLHU�� D� FRPSDQ\� OHDYLQJ� DQG� WKH� HPSOR\HHV� EHFRPLQJ
XQHPSOR\HG�LV�QRW�WKH�RQO\�ORVV��EXW�WKH�QHLJKERUKRRG�IHHOV�WKH�ORVV�DV�ZHOO�

<RX�PD\�KDYH� D� WHQDQW� WKDW� \RX�KDG� WR� HYLFW� IRU� QRQ�SD\PHQW� RI� UHQW
EHFDXVH� RI� D� MRE� ORVV�� 2QFH� WKH\ȍUH� JRQH�� ZKR� ZLOO� UHSODFH� WKDW� UHQWDO
LQFRPH"�3HRSOH�DUH�PRYLQJ�DZD\��QRW�PRYLQJ�LQWR�WKH�QHLJKERUKRRG��:KDW
LV�\RXU�UHFRXUVH"�1HLJKERUKRRG�EXVLQHVVHV�DUH�KXUWLQJ�DV�ZHOO�

7KH�SXUSRVH�RI�\RXU�LQYHVWLQJ�LQ�D�UHDO�HVWDWH�SURSHUW\�ZDV�WR�FUHDWH�D
VWHDG\��SRVLWLYH�FDVK� IORZ� LQFRPH��7KH�FKDQJH� LQ� WKH�QHLJKERUKRRG�FRXOG
YHU\�SRVVLEO\�FKDQJH�WKH�LQFRPH�IURP�SRVLWLYH�WR�QHJDWLYH�



.QRZLQJ� ZKDW� \RXU� SURILWV� DQG� ORVVHV� DUH� ZLOO� KHOS� \RX� GHFLGH� KRZ
ORQJ�\RX�FDQ��RU�ZLVK�WR�FRQWLQXH�RQ�D�ORVV�F\FOH���7U\LQJ�WR�SOD\�FDWFK�XS
ILQDQFLDOO\�LI�\RX�DOORZ�WKH�GHILFLW�WR�FRQWLQXH�LV�QRW�D�JUHDW�ZD\�WR�KDQGOH
WKH�VLWXDWLRQ��5DWKHU�WKDQ�FRQWLQXLQJ�WR�KROG�RQ�WR�WKH�SURSHUW\��LW�PD\�EH�D
JRRG�LGHD�WR�JHW�RXW�ZKLOH�\RX�ILQDQFLDOO\�FDQ�

3UHSDULQJ�IRU�XQH[SHFWHG�H[SHQVHV�EHIRUH�\RX�SXUFKDVH�\RXU�UHDO�HVWDWH
LQYHVWPHQW�ZLOO�KHOS�\RX�XQGHUVWDQG�DOO�WKH�IHHV�LQYROYHG�ZLWK�WKH�SXUFKDVH
WUDQVDFWLRQ� DQG� EH� DEOH� WR� PDNH� WKH� SURFHVV� PRYH� DORQJ� DV� TXLFNO\� DQG
VPRRWKO\�DV�SRVVLEOH�

:KHQ� \RX� XQGHUVWDQG� WKDW� UHSDLUV� DQG� PDLQWHQDQFH� FRVWV� IRU� \RXU
SURSHUW\�DUH�DQ�RZQHUVKLS�UHDOLW\��FRQVLGHULQJ�WKH�RSWLRQV�RI�HVWLPDWLQJ�WKH
DQQXDO�FRVWV�DQG�ZKLFK�RQH�IHHOV�WKH�EHVW�RSWLRQ�WR�JR�ZLWK�FDQ�DOOHYLDWH�D
JUHDW�QXPEHU�RI�ILQDQFLDO�SUREOHPV�LQ�WKH�IXWXUH�



&KDSWHU����0DQDJLQJ�<RXU�3URSHUW\�5HSDLUV�DQG
0DLQWHQDQFH�Ȉ�'R�<RX�0DQDJH�RU�+LUH�$�3URSHUW\

0DQDJHU
0DQDJLQJ� \RXU� LQYHVWPHQW� SURSHUW\� FDQ� EH� LQFRQYHQLHQW�� IUXVWUDWLQJ�

WLPH�FRQVXPLQJ�� DQG� IUDQNO\�� D� KXJH� KHDGDFKH�� ,Q� VWDWLQJ� WKLV�� WKLV� ZLOO
RXWOLQH�H[DFWO\�ZKDW�LW�WDNHV�WR�PDLQWDLQ�DQG�PDQDJH�D�UHQWDO�SURSHUW\�

:KHQ�\RX��DV�D�UHDO�HVWDWH�LQYHVWRU��SXUFKDVHV�D�SURSHUW\�DQG�GHFLGH�LW
ZLOO� EHFRPH� D� UHQWDO� SURSHUW\�� \RX� ZLOO� EH� D� ODQGORUG�� (YHU\� ODVW
UHVSRQVLELOLW\�DQG�WKH�ODVW�ZRUG�RQ�KRZ�WKH�SURSHUW\�ZLOO�EH�PDQDJHG�DQG
PDLQWDLQHG�IDOOV�RQ�\RXU�VKRXOGHUV��7KLV�LV�\RXU�LQYHVWPHQW��DQG�WKH�UHDVRQ
\RX�RZQ�WKH�SURSHUW\�LV�WR�KDYH�LW�JHQHUDWH�SRVLWLYH�FDVK�IORZ��DV�ZHOO�DV�WKH
RWKHU�EHQHILWV� WKDW�DUH�DWWDFKHG� WR�RZQLQJ�UHDO�HVWDWH��7KH�SURSHUW\� LV�DOVR
KRPH�WR�D�WHQDQW�ZKR�SD\V�IRU�D�JRRG�SODFH�WR�OLYH�

%HORZ�LV�D�JXLGHOLQH�RQ�WKH�UHQWDO�SURFHVV�
�

7KH� SURSHUW\� PXVW� PHHW� DOO� KHDOWK� GHSDUWPHQW� DQG� FRGH
FRPSOLDQFHV

/LVW� UHQWDO� SURSHUW\� IRU� UHQW� RQ� VRFLDO� PHGLD� VLWHV�� ORFDO
QHZVSDSHU�RU�OLVWHG�WKURXJK�D�UHDOWRU

0DNH� DSSRLQWPHQWV� WR� PHHW� SRVVLEOH� WHQDQWV� DQG� VKRZ� WKH
SURSHUW\��$QVZHU�TXHVWLRQV�DQG�FRQFHUQV

*LYH� SURVSHFWLYH� WHQDQWV� DSSOLFDWLRQV�� ([SODLQ� EDFNJURXQG
FKHFN� LV�PDQGDWRU\�� DQG� WKHUH� LV� D� IHH� IRU�HDFK�SHUVRQ�ZKR�ZLOO
OLYH�LQ�WKH�SURSHUW\

5HYLHZ� WKH� UHQWDO� DSSOLFDWLRQ� DQG� EDFNJURXQG� FKHFN�� ,I
DSSOLFDWLRQ� DQG� EDFNJURXQG� FKHFN� SDVVHV� VFUXWLQ\�� LQIRUP� WKH
SDUW\�WKH\�DUH�DFFHSWHG

'UDZ�XS�WKH�FRQWUDFW�DQG�KDYH�DOO�SDUWLHV�VLJQ�WKH�FRQWUDFW
&ROOHFW�VHFXULW\�GHSRVLW�DQG�ILUVW�PRQWKȍV�UHQW��,I�WKHUH�LV�D�SHW�

WKHUH�LV�DQ�DGGLWLRQDO�GHSRVLW
*LYH�WKH�NH\V�WR�WKH�WHQDQW
&ROOHFW�WKH�PRQWKO\�UHQW�RQ�WKH��VW�RI�HDFK�PRQWK



7DNH� FDUH� RI� DQ\� PDLQWHQDQFH� LVVXHV� WKDW� PD\� DULVH� ZKLOH
WKHUH�LV�D�WHQDQW�UHVLGLQJ�LQ�WKH�SURSHUW\

)ROORZ� XS� ZLWK� DQ\� FRPSODLQWV� +2$�� QHLJKERUV� RU� ODZ
HQIRUFHPHQW�LI�WHQDQWV�DUH�EHLQJ�GLVUXSWLYH

'HDO�ZLWK�SDUWLDOO\�SDLG�RU�XQSDLG�UHQW�E\�WHQDQWV��GHVWUXFWLRQ
WR�SURSHUW\�E\�WHQDQWV�RU�SHWV

7HQDQW� HYLFWLRQV�Ȉ�JHWWLQJ� D���GD\�SD\�RU�TXLW� QRWLFH� OHJDOO\
VHUYHG�DQG�HYLFWLQJ�WHQDQWV�ZKR�PDNH�QR�UHQW�SD\PHQW�DIWHU�WKUHH
GD\V

*R�WR�FRXUW�WR�ILOH�HYLFWLRQ�GRFXPHQWV
+DYH�HYLFWLRQ�GRFXPHQWV�VHUYHG�WR�WKH�WHQDQW
:DLW�IRU�WKH�FRXUW�FDVH�WR�EH�VFKHGXOHG��7KH�HYLFWLRQ�SURFHVV

FDQ�WDNH�������GD\V��&RXUW�FDOHQGDUV�DUH�XVXDOO\�IXOO�DQG��LI�WKHUH
DUH�KROLGD\V�WKDW�FORVH�WKH�FRXUWV�IRU�D�SHULRG�RI�RQH�RU�PRUH�GD\V�
WKH�HYLFW�GHFUHH�FRXOG�WDNH�XS�WR����GD\V��8QIRUWXQDWHO\��WKLV�WLHV
XS� WKH� SURSHUW\�� <RX� FDQȍW� UHQW� LW� XQWLO� WKH� WHQDQWV� YDFDWH� WKH
SUHPLVHV�� FOHDQ� WKH� SURSHUW\�� UHSDLU� DQ\� GDPDJHV� DQG� ZLWKKROG
WKHLU�VHFXULW\�GHSRVLW�GXH�WR�QRQ�SD\PHQW�RI�UHQW�DQG�WR�UHSDLU�DQ\
GDPDJHV�

,QIRUP� WKH� FRXUW�ZKHQ�\RX�GR�DSSHDU� WKDW� UHQW�KDV�QRW�EHHQ
SDLG�EHJLQQLQJ�IURP�ZKDW�GDWH�WR�WKH�HQG�RI�WKHLU�WHQDQF\

,I� WKH� WHQDQW� OHDYHV� XQGHU� QRUPDO� FLUFXPVWDQFHV� DQG� UHQW� LV
SDLG� LQ� IXOO�� WKH� VHFXULW\� LV� UHWXUQHG�ZLWK�DQ� LWHPL]HG� OLVW�RI�DQ\
GHGXFWLRQV�IRU�UHSDLUV��LI�DQ\��DQG�DQ\�XQSDLG�UHQW��2WKHUZLVH��WKH
WHQDQW� LV� HQWLWOHG� WR� UHFHLYH� WKH� PDMRULW\�� LI� QRW� DOO�� RI� WKHLU
VHFXULW\�GHSRVLW�

,I� \RX� DUH� KDQG\� ZLWK� WRROV� DQG� FDQ� PDNH� \RXU� RZQ� UHSDLUV� ZLWKRXW
FDOOLQJ� D� KDQG\PDQ� DQG� ZDQW� WR� VDYH� PRQH\�� WKHQ� \RX� DUH� JRRG� WR� JR�
+RZHYHU��LI�\RX�FDOO�D�KDQG\PDQ��PDNH�VXUH�LW
V�QRW�IRU�D�UHSDLU�WKDW�QHHGV
DQ�H[SHUW�WR�KDQGOH�LW��1RW�DOO�KDQG\PHQ�DUH�HOHFWULFLDQV��SOXPEHUV��URRIHUV
RU�SDLQWHUV��,W�ZLOO�KHOS�LI�\RX�GHYHORS�D�QHWZRUN�RI�OLFHQVHG�FRQWUDFWRUV�DQG
SURIHVVLRQDOV�ZKR�FDQ�KHOS�ZLWK�D�VSHFLDOL]HG�UHSDLU�

+LULQJ�3URSHUW\�0DQDJHPHQW�&RPSDQ\



0DQ\� LQYHVWRUV� ZDQW� WR� VWD\� DUPV� GLVWDQFH� IRU� WKH� HQWLUH� SURFHVV� RI
EHLQJ� D� KDQGV�RQ� ODQGORUG�� 7KH\� KLUH� D� SURSHUW\� PDQDJHU� FRPSDQ\� RU
LQGLYLGXDO�ZKR�VSHFLDOL]HV�LQ�SURSHUW\�PDQDJLQJ�WR�PDQDJH�WKHLU�SURSHUWLHV�
2QFH� \RX� EHJLQ� WR� DFTXLUH� SURSHUWLHV�� \RX� ZLOO� SUREDEO\� ZDQW� WR� GR� WKH
VDPH�

7KH�PDMRU�UHVSRQVLELOLW\�VWLOO�UHVWV�ZLWK�WKH�LQYHVWRU��7KH\�VWLOO�PDNH�WKH
GHFLVLRQV� DERXW� WKHLU� SURSHUW\� Ȉ� KRZ� LW
V� PDQDJHG�� LI� UHSDLUV� DUH� QHHGHG�
ZKDW� LV� WKH� UHSDLU� DQG�ZKR�ZLOO� EH� UHPHGLDWLQJ� LW�� DQG� DOO� RWKHU� GHFLVLRQV
FRQQHFWHG�WR�WKHLU�SURSHUW\��+RZHYHU��WKH�WLPH�FRQVXPLQJ�SURFHVV�LV�WDNHQ
FDUH� RI� E\� DQRWKHU� SDUW\� ZKRVH� VSHFLILF� UHVSRQVLELOLW\� LV� WR� H[HFXWH� WKH
PDQDJLQJ� DQG� PDLQWDLQLQJ� RI� WKH� LQYHVWRU
V� SURSHUW\�� $� PDQDJHU� RU
PDQDJHPHQW�FRPSDQ\�XVXDOO\�FKDUJHV�����RI�WKH�PRQWKO\�UHQW�IRU�D�VLQJOH
IDPLO\�KRPH�DQG������IRU�SURSHUWLHV�ZLWK����XQLWV�RU�PRUH�

7KH�PDQDJHPHQW�FRPSDQ\�RU�PDQDJHU�VHWV�WKH�UHQWV��ZLWK�WKH�ODQGORUGȍV
DSSURYDO��RQ� WKH�SURSHUW\� WR�DWWUDFW� UHQWHUV��7KH�FROOHFWLRQ�RI� WKH�PRQWKO\
UHQW��DQG�WKH�UHQW�DGMXVWPHQW�IRU�WKH�QH[W�OHDVH�SHULRG�DFFRUGLQJ�WR�WKH�ODZV
RI� WKH� PXQLFLSDO� RU� VWDWH� ODZV�� .QRZOHGJH� RI� DOO� PXQLFLSDO� DQG� VWDWH
ODQGORUG�WHQDQW�ODZV�LV�WKH�REOLJDWLRQ�RI�WKH�SURSHUW\�PDQDJHU��,W�LV�DOVR�WKH
UHVSRQVLELOLW\�RI�WKH�ODQGORUG�

$�6RXWK�)ORULGD�SURSHUW\�PDQDJHU�JDYH�D�IHZ�LQVLJKWV�DQG�WKRXJKWV�LQ
ZKDW�LW� WDNHV�WR�EH�D�SURSHUW\�PDQDJHU�ZKR�FDQ�VXFFHVVIXOO\�PDLQWDLQ�DQG
PDQDJH�SURSHUWLHV��6KH�KDV�RYHU����\HDUV�RI�H[SHULHQFH�DQG�KDV�PDQDJHG
VLQJOH�IDPLO\�KRPHV��IRXUSOH[HV��DQG�WRZQKRXVHV��

:KHWKHU�D�VPDOO�PDQDJHPHQW�FRPSDQ\��D�VLQJOH�SHUVRQ�PDQDJHU�RU�DV�D
IXOO\� VWDIIHG� PDQDJHPHQW� FRPSDQ\�� WKH� UHVSRQVLELOLW\� RI� D� SURSHUW\
PDQDJHU�LV�WR�NHHS�WKH�LQYHVWRUȍV�LQYHVWPHQW�SURSHUW\�PDLQWDLQHG��PDQDJHG
DQG�LQ�JRRG�ZRUNLQJ�FRQGLWLRQ�

7KLV� UHVSRQVLELOLW\� LV� QRW� DOZD\V� HDV\�� EHFDXVH� ZKHQ� DVNHG� ZKDW� WKH
PRVW�GLIILFXOW�LVVXHV�LQ�PDQDJLQJ�DQG�PDLQWDLQLQJ�D�SURSHUW\�DUH��VKH�VWDWHG
D�IHZ�WKDW�MXPSHG�RXW�LQ�KHU�PLQG�LPPHGLDWHO\�DV�VKH�WKRXJKW�RI�WKH�LVVXHV�

7HQDQWV� Ȉ� WKHUH� DUH� WHQDQWV� ZKR� ZLOO� FDOO� IRU� HYHU\� OLWWOH� WKLQJ� WKDW
KDSSHQV��$�OLJKW�EXOE�EOHZ�RXW�LQ�WKH�UHIULJHUDWRU�RU�LQ�WKH�EDWKURRP��2U�WKH



WHQDQW� QHYHU� FKDQJHV� WKH� DLU� FRQGLWLRQLQJ� ILOWHU� DQG� FDOOV� WR� FRPSODLQ� WKDW
WKH�SURSHUW\�LV�KRW��DQG�WKH�DLU�FRQGLWLRQLQJ�LV�QRW�SHUIRUPLQJ�SURSHUO\�

7KH�SURSHUW\�PDQDJHPHQW�FRPSDQ\�VHQGV�WKH�PDQDJHU�RU�DVVRFLDWH�ZKR
LV�UHVSRQVLEOH�IRU�WKH�SURSHUW\��RU�WKH�LQGLYLGXDO�PDQDJHU�KDV�WR�GULYH�RXW�WR
UHPHG\� WKH� SUREOHP�� SXUFKDVLQJ� D� IHZ� OLJKW� EXOEV� DQG� DLU� FRQGLWLRQLQJ
ILOWHUV��DORQJ�WKH�ZD\��IRU�WKH�WHQDQWȍV�XVH�

7KH�+DQG\PDQ�Ȉ�KDYLQJ�VHYHUDO�WHOHSKRQH�QXPEHUV�IRU�D�KDQG\PDQ�LV
PDQGDWRU\��7KH\�JHW� FDOOHG� IRU� WKH� VPDOO� UHSDLUV� WKDW� DUH� QHHGHG��$� WRLOHW
WKDW�LV�VWRSSHG�XS��WKH�JDUEDJH�GLVSRVDO�WKDW�LVQȍW�ZRUNLQJ��D�ZLQGRZ�EOLQG
WKDW�QHHGV�WR�EH�UHSODFHG�RU�D�GRRU�RU�GRRU�WKDW�NHHSV�VWLFNLQJ��7KHVH�DUH�D
IHZ�RI�WKH�W\SHV�RI�VPDOO�UHSDLUV�WKH\�KDQGOH�

7KH�ELJ�SUREOHP�ZLWK�VRPH�KDQG\PHQ�LV�WKDW�WKH\�VD\�WKH\�ZLOO�JR�RXW
WR� WKH�SURSHUW\�DQG� WDNH�FDUH�RI� WKH�SUREOHP�DQG�VRPH�RI� WKHP� MXVW�GRQȍW
VKRZ�XS��7KH\�QRW�RQO\�QRW�VKRZ�XS��EXW�WKH\�DOVR�GRQȍW�HYHQ�FDOO�DQG�VD\
WKH\�ZLOO�EH�ODWH�RU�FDQQRW�PDNH�LW�WKDW�GD\�

7KHUH�LV�PXFK�WLPH�ZKHQ�D�UHSDLU�KDV�EHHQ�UHTXHVWHG��WKDW�WKH�WHQDQW�LV
DW�ZRUN�DQG�DOORZV�IRU�WKH�SURSHUW\�PDQDJHU�WR�HQWHU�WKH�SURSHUW\�ZLWK�WKH
KDQG\PDQ� WR� IL[� WKH� SUREOHP��:KHQ� LW� KDSSHQV� WKDW� D� KDQG\PDQ� GRHVQȍW
VKRZ� XS�� LW� LV� IUXVWUDWLQJ� IRU� WKH� SURSHUW\� PDQDJHU� ZKR� LV� H[SHFWLQJ� WKH
KDQG\PDQ� WR� VKRZ� XS� DQG� ZDLWV� IRU� WKHP� WR� DUULYH� WR� OHW� WKHP� LQWR� WKH
SURSHUW\��7KH�UHVXOW�RI�D�KDQG\PDQ�EHLQJ�D�QR�VKRZ�LV�WKH�SUREOHP�KDV�QRW
EHHQ� IL[HG�� WKH� SURSHUW\� PDQDJHU� KDV� ZDVWHG� WKHLU� WLPH�� DQG� WKH� WHQDQW
FRPHV�WR�ILQG�WKH�UHSDLU�KDG�QRW�EHHQ�UHPHGLHG�

7KLV� SURSHUW\�PDQDJHU� UHFRPPHQGV� WKDW� LI� WKLV� VLWXDWLRQ� KDSSHQV�� VKH
ZLOO�IRUJLYH�LW�RQFH��,I�LW�KDSSHQV�DJDLQ��VKH�GHOHWHV�WKHLU�QXPEHU�IURP�KHU
SKRQH�DQG�QR�ORQJHU�XVHV�WKHP�

:KR�'HFLGHV�5HSDLUV�DQG�&RVWV
7KH�LQYHVWRU�XVXDOO\�KDV�D�JURXS�RI�OLFHQVHG�SURIHVVLRQDOV�ZKR�KHOS�LQ

PDQDJLQJ�DQG�PDLQWDLQLQJ�WKHLU�LQYHVWPHQW��$OO�GHFLVLRQV�DERXW�UHSDLUV�DQG
WKH� FRVW� RI�ZKDW� LW�ZLOO� WDNH� WR� JHW� LW� GRQH� DQG� DQ\�GHFLVLRQV� RQ�KRZ� WKH
SURSHUW\� LV�PDQDJHG� DUH� VROHO\� WKH� GHFLVLRQ� RI� WKH� LQYHVWRU��+RZHYHU�� DQ
LQYHVWRU�� LI� WKH\� KDYH� D� ORQJ�WHUP� DQG� EHQHILFLDO� SURIHVVLRQDO� UHODWLRQVKLS



ZLWK�WKH�SURSHUW\�PDQDJHU�ZLOO�FDOO�DQG�FRQVXOW�ZLWK�WKHP�VLQFH�WKH\�DUH�WKH
H\HV� DQG� HDUV� IRU� WKH� LQYHVWRU� DQG� XVXDOO\� FKHFN� ZKDW� WKH� SUREOHP� WKDW
QHHGV�UHSDLULQJ�RU�UHSODFHPHQW�ILUVW�KDQG�

$OVR�� WKH� SURSHUW\� PDQDJHU� FDQ� EH� FRQVXOWHG� ZLWK� E\� WKH� LQYHVWRU� WR
UHFRPPHQG� WKH� PDQDJHUȍV� FRQWDFWV� WR� GR� UHSDLUV� RU� UHQRYDWLRQV� VXFK� DV
XSJUDGLQJ�D�NLWFKHQ�RU�EDWKURRP��UHSDLU�RU�UHSODFH�DQ\�SOXPELQJ��HOHFWULFDO
LVVXHV��RU�ZKR�WKH�PDQDJHU�UHFRPPHQGV�LQVWDOOLQJ�ZLQGRZV�

$Q�H[SHULHQFHG�SURSHUW\�PDQDJHU�XVXDOO\�KDV�WKH�EHVW�FRQWDFWV�ZKR�GR
JRRG� ZRUN� DQG� FKDUJH� UHDVRQDEOH� UDWHV�� 7KH\� ZLOO� KLUH� WKHP� ZLWK� WKH
LQYHVWRUȍV�SHUPLVVLRQ��7KH�LQYHVWRU�LV�WKH�PDQDJHUȍV�FOLHQW�DQG�WKHP�WR�NHHS
WKH�LQYHVWRU�KDSS\�DQG�UHWDLQ�WKHP�DV�D�FOLHQW�

3D\LQJ�WKH�&RQWUDFWRUV
$�FRQWUDFWRU��HVSHFLDOO\� WKRVH�ZKR�DUH� LQ�EXVLQHVV�IRU� WKHPVHOYHV�� OLNH

WR� EH� SDLG� RQ� WLPH� IRU� WKHLU� VHUYLFHV�� 0DQ\� FRQWUDFWRUV� DVN� IRU� D� SDUWLDO
GHSRVLW�IRU�WKHLU�VHUYLFH�EHIRUH�WKH\�EHJLQ�WKH�ZRUN��7KH\�GRQȍW�OLNH�WR�UXQ
DIWHU�WKH�LQYHVWRU��RU�DQ\RQH�HOVH�IRU�WKDW�PDWWHU��IRU�SD\PHQW��,I�WKH\�GR�WKH
ZRUN�DQG�GRQȍW�JHW�SDLG�� WKH�FRQWUDFWRU��RU�WKH�PDQDJHPHQW�FRPSDQ\�ZKR
KLUHG�DQG�SDLG� WKH�FRQWUDFWRU��FDQ�SXW�D� OLHQ�RQ�WKH�SURSHUW\�XQWLO� WKH\�DUH
SDLG��7KLV�LV�FDOOHG�D�PHFKDQLFV�OLHQ�

7KH� 6RXWK� )ORULGD� SURSHUW\� PDQDJHU� VXJJHVWV� WKDW� WKH� LQYHVWRUȍV
FRPSDQ\�FKHFNERRN�EH�DYDLODEOH� WR� WKH�SURSHUW\�PDQDJHU� WR�ZULWH�FKHFNV
IRU�VHUYLFHV�UHQGHUHG�E\�YDULRXV�FRQWUDFWRUV�DQG�DQ\�YHQGRUV�WKDW�GR�ZRUN
RQ� WKH�SURSHUW\�� � ,I�SDLG�RQ� WLPH�� D� FRQWUDFWRU�ZLOO� UHPHPEHU� WKH� LQYHVWRU
DQG�WKHLU�SURSHUW\�DQG�WKDW�WKH\�JHW�SDLG�RQ�WLPH�ZKHQ�WKH\ȍYH�GRQH�ZRUN
WKHUH��$�IDVW�SD\�ZLOO�JHW�JRRG�VHUYLFH�IURP�YHQGRUV�WKH\�GR�EXVLQHVV�ZLWK�

3URILW�	�/RVV�5HSRUW
7KH� SURSHUW\� ILQDQFHV� DQG� EXGJHWV� DUH� PDQDJHG� E\� WKH� SURSHUW\

PDQDJHU��7KH\�DUH�UHVSRQVLEOH�IRU�WKH�3URILW�	�/RVV��3	/��VWDWHPHQW�WR�WKH
LQYHVWRU�� 7KH� 3	/� FDQ� EH� GRQH� TXDUWHUO\�� EL�DQQXDOO\� RU� DQQXDOO\�� 7KH
SUHIHUHQFH�LV�XS�WR�WKH�LQYHVWRU��

7KH� SURSHUW\� PDQDJHPHQW� FRPSDQ\� LV� UHVSRQVLEOH� IRU� VXEPLWWLQJ� D
3URILW�	�/RVV��3	/��VWDWHPHQW�WR�WKH�LQYHVWRU��7KLV�FDQ�EH�GRQH�TXDUWHUO\�



EL�DQQXDOO\��RU�DQQXDOO\�DW�WKH�SUHIHUHQFH�RI�WKH�LQYHVWRU�

7KH� 3	/� RXWOLQHV� DOO� WKH� ILQDQFLDO� DFWLYLWLHV� RI� WKH� SURSHUW\�� )RU
H[DPSOH��D�TXDUWHUO\�3	/�ZLOO�VKRZ�WKH�DPRXQW�RI�UHQW�WKDW�ZDV�SDLG�RYHU
WKH� WKUHH� PRQWKV�� GHGXFWLRQV� IRU� DQ\� UHSDLUV�� VXSSOLHV� SXUFKDVHG� IRU� WKH
SURSHUW\� �UHPHPEHU� WKH� OLJKW� EXOEV� DQG� DLU� FRQGLWLRQLQJ� ILOWHUV��� DQ\
SD\PHQWV� WR� FRQWUDFWRUV� RU� KDQG\PDQ� IRU� UHSDLUV�� HWF�� 7KH� LQIRUPDWLRQ� LV
DOVR�KHOSIXO�ZKHQ�WD[�WLPH�UROOV�DURXQG��7KH�SURSHUW\�PDQDJHU�FDQ�ILOH�WKH
WD[HV� IRU� WKH� SURSHUW\� LI� WKH� LQYHVWRU� VR�ZLVKHV�� EXW� QRW� EHIRUH� UHYLHZLQJ
WKHP��

,W� LV�XS� WR� WKH�PDQDJHU� WR�PDNH�GHWDLOHG�QRWHV�DQG�GDWHV�RI�DOO� UHSDLUV
DQG�EH�DEOH�WR�SURGXFH�LQYRLFHV�WR�EDFN�XS�DOO�H[SHQGLWXUHV��,QYHVWRUV�ZDQW
WR�NQRZ�ZKHUH�DQG�KRZ�WKH\�VSHQG�WKHLU�PRQH\�DQG�PDLQWDLQ�SRVLWLYH�FDVK
IORZ�� $OO� UHSDLUV� DQG� FRVWV� QHHG� WR� EH� DSSURYHG� E\� WKH� LQYHVWRU�� 2QO\
H[WUHPH�HPHUJHQFLHV�FDQ�D�PDQDJHU�GHFLGH�IRU�D�UHSDLU�WR�EH�GRQH�ZLWKRXW
WKH� FRQVHQW� RI� WKH� LQYHVWRU�� ,I� WKH� WHQDQWV� DUH� LQ� GDQJHU�� RU� WKH� SK\VLFDO
VWUXFWXUH� RI� WKH� SURSHUW\� LV� D� FRQFHUQ�� WKH� UHSDLU� LV� PDGH�� ,W� VDYHV� WKH
SURSHUW\�DQG�UHPRYHV�DQ\�SRWHQWLDO�GDQJHU�WR�WKH�WHQDQWV��7KH�UHSDLU�ZLOO�EH
DSSURYHG�E\�WKH�LQYHVWRU�EHFDXVH�LW�LV�QRW�FRQVLGHUHG�WR�EH�XQDXWKRUL]HG�

(YLFWLRQV
$V�LW�ZDV�H[SODLQHG�LQ�&KDSWHU����HYLFWLRQV�DUH�WKH�DEVROXWHO\�XQSOHDVDQW

VLGH�RI�EHLQJ�D�ODQGORUG��3URSHUW\�PDQDJHUV�GRQȍW�ILQG�WKHP�SOHDVDQW�HLWKHU�
+RZHYHU��SURSHUW\�PDQDJHPHQW�FRPSDQLHV�NQRZ�KRZ� WR�KDQGOH�HYLFWLRQV
DOO�WRR�IUHTXHQWO\�DQG�IROORZ�WKH�OHJDO�HYLFWLRQ�SURFHVV�WR�HYLFW�D�WHQDQW�IRU
QRQ�SD\PHQW�RI�UHQW�RU�RWKHU�LVVXHV�WKDW�KDYH�EUHDFKHG�WKH�UHQWDO�FRQWUDFW�
7KH� LQYHVWRU� ZLOO� DOZD\V� EH� LQIRUPHG� EHIRUH� WKH� EHJLQQLQJ� RI� D� OHJDO
SURFHHGLQJ��EXW�WKH�H[HFXWLRQ�LV�OHIW�WR�WKH�PDQDJHPHQW�FRPSDQ\�

6RPH�PDQDJHPHQW�FRPSDQLHV�KDQGOH�WKH�ILOLQJV�DQG�WKHQ�KDYH�VRPHRQH
UHSUHVHQWLQJ� WKH� PDQDJHPHQW� FRPSDQ\� DSSHDU� LQ� FRXUW� IRU� WKH� HYLFWLRQ
KHDULQJV�

2WKHU� PDQDJHUV�� HVSHFLDOO\� VPDOOHU� FRPSDQLHV� RU� RQH� SHUVRQ� ZKR
PDQDJHV�D�QXPEHU�RI�SURSHUWLHV��KLUH�DQ�HYLFWLRQ� ODZ\HU� WR�KDQGOH�DOO� WKH
GRFXPHQWV� DQG� SURFHHGLQJV�� 7KLV� VHUYLFH� LV� SHUIRUPHG� IRU� D� IHH�� EXW� D
VPDOOHU�PDQDJHPHQW�FRPSDQ\�RU�RQH�SHUVRQ�PDQDJLQJ�PXOWLSOH�SURSHUWLHV



FDQ
W� DIIRUG� WR� VLW� LQ� FRXUW� DOO� GD\�ZDLWLQJ� WR� EH� KHDUG�ZKLOH� WKH\� KDYH� D
QXPEHU� RI� RWKHU� LVVXHV� WKH\� KDYH� WR� DWWHQG� WR� ZLWK� RWKHU� SURSHUWLHV� WKH\
PDQDJH�� 7KH� IHH� LV� SDUW� RI� GRLQJ�PDQDJHPHQW� EXVLQHVV�� DQG� WKH� IHHV� DUH
DGGHG�WR�WKH�LQYHVWRU
V�3	/�

:KHWKHU�\RX��DV�DQ� LQYHVWRU��ZLOO�EH�KDQGV�RQ�PDQDJHU�ZKR�LV�DEOH� WR
PDNH� UHSDLUV� DQG� KDV� WLPH� WR� SHUIRUP� DOO� WKH� IXQFWLRQV� UHTXLUHG� DV� D
ODQGORUG��RU�LV�D�EXV\�LQYHVWRU�ZKR�GRHVQ
W�NQRZ�KRZ�WR�KDPPHU�D�QDLO�RU
XVH�D�VFUHZGULYHU��DQG�GRHVQ
W�ZDQW� WR�� WKHUH�DUH�FKRLFHV� LQ�PDQDJLQJ�DQG
PDLQWDLQLQJ�\RXU�UHQWDO�SURSHUW\�LQYHVWPHQW�

$� UHDO� HVWDWH� UHQWDO� LQYHVWPHQW� QHHGV� WKH� SURSHU� WLPH� DQG� ILQDQFHV� WR
PDLQWDLQ�DQG�PDQDJH��:LWK� WKH�PRWLYDWLRQ�EHLQJ� WR�SUHVHUYH� WKH�SURSHUW\�
EHLQJ�KDQGV�RQ�ZLWK� UHSDLUV�� DQG�NHHSLQJ� WKH� UHQWDO� DV� D� KHDOWK\� DQG� VDIH
HQYLURQPHQW� IRU� WKHLU� WHQDQWV��ZLOO� KHOS� DQ� LQYHVWRU� WR� HDUQ� WKH� SURILWDEOH
UHZDUGV�IRU�WKHLU�HIIRUWV�



&KDSWHU����%HVW�3ODFHV�WR�,QYHVW
$V� SUHYLRXVO\� VWDWHG�� WKH� EHVW� SODFHV� WR� LQYHVW� LQ� D� UHQWDO� SURSHUW\� WR

KDYH� PD[LPXP� SURSHUW\� DSSUHFLDWLRQ� DQG� FDVK� IORZ� VKRXOG� KDYH� WKUHH
WKLQJV� ZRUNLQJ� LQ� XQLVRQ� Ȉ� SRSXODWLRQ� JURZWK�� MRE� JURZWK�� DQG
DIIRUGDELOLW\����)HWWNH�������

&LWLHV� DQG� WRZQV� WKDW� KDYH� WKHVH� WKUHH� IDFWRUV� ZRUNLQJ� IRU� WKHP� DUH
FRQVLGHUHG�WKH�EHVW�SODFHV�WR�LQYHVW�LQ�UHQWDO�SURSHUWLHV�ZKHUH�EHORZ�PDUNHW
SULFHV�DQG�KLJK�FDVK�IORZ�DUH�DYDLODEOH���)HWWNH�������

%HIRUH� WKH� FKDSWHU� HQGV�� WKH� PRVW� UHFHQW� OLVW� RI� FLWLHV� DQG� ZK\� WKH\
PDGH�LW�WR�WKH�OLVW�LQ�'HFHPEHU������DV�WKH�EHVW�FLWLHV�ZLOO�EH�QRWHG��$QG�
ZLWK� QHZ� LQIRUPDWLRQ� MXVW� EHLQJ� SXEOLVKHG�� FRPSDUH� LW� WR� WKH� QHZ� OLVW� RI
FLWLHV� IRU� ������ � )RU� QRZ�� WKH� DWWHQWLRQ� ZLOO� EH� RQ� ZKDW� NLQG� RI
QHLJKERUKRRGV� DQG� HOHPHQWV� PDNH� D� UHDO� HVWDWH� LQYHVWPHQW� LQ� D� UHQWDO
SURSHUW\�SURILWDEOH�IRU�WKH�LQYHVWRU�

7KLV�PD\�VHHP�WR�UHSHDW�LQIRUPDWLRQ�IURP�&KDSWHU����EXW�LW�ZLOO�EH�D�ELW
PRUH�LQ�GHSWK�DERXW�ZKDW�WKH�LPSDFW�RI�KRZ�HYHQWV�LQ�FRPPXQLWLHV�DUH�DOO
LQWHUWZLQHG�DQG�DIIHFW�HYHU\RQH�ZKR�OLYHV�WKHUH�

(PSOR\PHQW�DQG�)LQDQFHV
:KHQ�\RX� LQYHVW� LQ�D� UHQWDO�SURSHUW\�� LW�ZLOO�KDYH� WKH�FKDQFH� WR�EH�DV

SURILWDEOH� DV� SRVVLEOH� LI� \RX� ILUVW� GR� WKRURXJK� UHVHDUFK� RI� WKH� FRPPXQLW\
ZKHQ�\RX�EHJLQ�WR�ORRN�IRU�LQYHVWPHQWV�

:KDW� W\SH� RI� LQGXVWULHV� LV� LQ� WKH� DUHD"� ,V� WKH� FRPPXQLW\� PRUH
LQGXVWULDO"�$Q\�PDMRU�VKRSSLQJ�PDOOV"�,V�WKHUH�D�WUXH�ȐGRZQWRZQ��XSWRZQ
RU� PLG�WRZQȑ� EXVLQHVV� DUHD"� +RZ�PDQ\�PDMRU� EDQNV�� ODZ� ILUPV�� KL�WHFK
FRPSDQLHV"�%OXH�FROODU�EXVLQHVVHV"

,V� WKHUH� PRUH� WKDQ� RQH� PDMRU� LQGXVWU\"� $� VWDEOH� QXPEHU� RI� GLYHUVH
LQGXVWULHV"

$UH�WKHUH�FROOHJHV�RU�PLOLWDU\�EDVHV�WKDW�DUH�LQ�WKH�DUHD"

:KDW� LV� WKH� HPSOR\PHQW� FOLPDWH"� ,QWURGXFLQJ� D� QHZ� EXVLQHVV� LQ� WKH
DUHD"�1HZ�PDOO�RSHQLQJ"�/D\RIIV"



:KDW�DUH�WKH�PHGLDQ�VDODULHV"�,QFUHDVLQJ�RU�GHFUHDVLQJ"

:KDW�LV�WKH�HGXFDWLRQ�DQG�DJH�EUHDNRXW�RI�WKH�FRPPXQLW\"

1R� FRPPXQLW\� FDQ� EH� DOO� WKLQJV� LQ� LQYHVWLQJ�� EXW� LI� WKHUH� LV� D� JRRG�
VWURQJ�PL[�RI�GLIIHUHQW�W\SHV�RI�LQGXVWULHV�DQG�DQ�LQFUHDVH�LQ�PHGLDQ�VDODULHV
DQG�ORZ�XQHPSOR\PHQW�ILJXUHV��WKHQ�WKLV�DUHD�LV�D�JRRG�RQH�WR�LQYHVWLJDWH�
,W�FDQ�RIIHU�WKH�HOHPHQW�WKDW�KDV�WKH�SRWHQWLDO�WR�EH�D�SURILWDEOH�LQYHVWPHQW��
�&DUVRQ�������

%HVW�&LWLHV�IRU�,QYHVWLQJ�LQ�3URSHUW\�5HQWDOV������DQG�����
7KH� 8QLWHG� 6WDWHV� KDV� QLQH� UHJLRQV�� 7KHUH� DUH� D� ZLGH� YDULHW\� RI� WKH

W\SHV� RI� OLIHVW\OHV�� KRXVLQJ�� MRE�PDUNHWV�� HFRQRPLF� VWDWXV� DQG� SRSXODWLRQ
JURZWK�ZLWKLQ�WKHVH�UHJLRQV��

6RPH�DUHDV�KDYH�EHHQ�VHHLQJ�D�PDMRU�H[RGXV�RI�SHRSOH�PRYH�DZD\�GXH
WR�WKHLU�HFRQRPLF�QHHGV��$V�VWDWHG�HDUOLHU��UHQWV�LQFUHDVLQJ��MRE�ORVV��OD\RIIV�
DQG�VWDJQDWLRQ�LQ�VDODU\�LQFUHDVHV�DIIHFWV�SHRSOH�UHORFDWLQJ�IURP�RQH�VHFWLRQ
RI�WKH�FRXQWU\�WR�WKH�RWKHU��,Q�RWKHU�SDUWV�RI�WKH�FRXQWU\��WKHUH�KDV�EHHQ�DQ
LQFUHDVH�LQ�MREV�DQG�HFRQRPLF�JURZWK��DQG�SRSXODWLRQ�

7KH�IROORZLQJ�LQIRUPDWLRQ�ZLOO�RXWOLQH�ZKDW�DUH� WKRXJKW� WR�EH�WKH�EHVW
FLWLHV�DW�WKH�WLPH�RI�WKLV�ZULWLQJ��WR�LQYHVW�LQ�UHDO�HVWDWH�SURSHUWLHV�

7KLV� LV� D� VWXG\� WKDW� XVHG� IRXU� IDFWRUV� WR� DVVHVV� HDFK� FLW\�� SRSXODWLRQ
JURZWK�� HPSOR\PHQW� JURZWK� DQ� LQFUHDVH� LQ� KRPH�YDOXHV� DQG� UHQWDO� \LHOG�
�'H3LHWUR�������

%HORZ�DUH�WKH�FLWLHV�IURP�IRXU�UHJLRQV�IRU�WKH�EHVW�SODFHV�WR�LQYHVW�ULJKW
QRZ��)LQG� WKH�IXOO� OLVW�RI�FLWLHV�DQG�IXUWKHU� LQIRUPDWLRQ�DERXW�DOO� WKH�FLWLHV
VLWHG��JR�WR

KWWSV���ZZZ�JREDQNLQJUDWHV�FRP�LQYHVWLQJ�UHDO�HVWDWH�EHVW�ZRUVW�FLWLHV�
RZQ�LQYHVWPHQW�SURSHUW\�������'H3LHWUR�������

6RXWK�$WODQWLF�5HJLRQ
7KUHH�FLWLHV�LQ�)ORULGD�DUH�FRQVLGHUHG�WKH�EHVW�IRU�LQYHVWPHQW�LQ�SURSHUW\

UHQWDOV��7KH�FRPELQDWLRQ�RI�7DPSD��-DFNVRQYLOOH��DQG�2UODQGR�DYHUDJHG�DQ
LQFUHDVH� LQ� SURSHUW\� YDOXH� RI� ������� DQG� UHQWDO� \LHOG� FDPH� LQ� DW� D� ����

https://www.gobankingrates.com/investing/real-estate/states-home-values-increasing-most-least/


DYHUDJH�� 7KH� RWKHU� DYHUDJHV� DUH� ����� LQ� SRSXODWLRQ� JURZWK� DQG� ����
HPSOR\PHQW�LQFUHDVH���-DFNVRQYLOOH�KDG�WKH�KLJKHVW�UHQWDO�\LHOG�RI�WKH�WKUHH
DW�������ZKLOH�7DPSD�KDG� WKH�KLJKHVW� LQFUHDVH� LQ�SURSHUW\�YDOXH�RI������
�'H3LHWUR�������

3DFLILF�5HJLRQ
7KHUH�KDV�EHHQ�D�WUHPHQGRXV�LQFUHDVH�LQ�WKH�JURZWK�RI�WKH�SRSXODWLRQ�LQ

6HDWWOH��:$� LQ� WKH�3DFLILF�1RUWKZHVW� IURP������ WR�������3URSHUW\�YDOXHV
LQFUHDVHG�WR��������DQG�WKH�UHQWDO�\LHOG�LV�������&XUUHQWO\�� WKH�SRSXODWLRQ
JURZWK�LV������ZKLOH�HPSOR\PHQW�LQFUHDVHG�WR���������'H3LHWUR�������

(DVW�1RUWK�&HQWUDO�5HJLRQ
,Q�0DGLVRQ��:,�3URSHUW\�YDOXHV�LQFUHDVHG�WR�D�UREXVW�������7KH�UHQWDO

\LHOG�IRU�0DGLVRQ�LV�������7KH�SRSXODWLRQ�RYHU�WKH�ODVW�WZR�\HDUV�LQFUHDVHG
E\������DQG�WKH�HPSOR\PHQW�JURZWK�JUHZ�WR��������'H3LHWUR�������

:HVW�6RXWK�&HQWUDO�5HJLRQ
$UOLQJWRQ��7;� ��$UOLQJWRQ�ZRQ� WKH� ��� VSRW� LQ� ����� DV� WKH�8�6� DV� WKH

EHVW�FLW\�WR�LQYHVW�IRU�UHDO�HVWDWH�UHQWDO�SURSHUWLHV��,Q�WZR�\HDUV��WKH�LQFUHDVH
LQ�SURSHUW\�YDOXH�LV��������DQG�UHQWDO�\LHOG�RI������PDNHV�$UOLQJWRQ�D�YHU\
SURILWDEOH�FLW\�WR�LQYHVW�LQ�UHDO�HVWDWH��7KH�SRSXODWLRQ�JURZWK�LV�������DQG�D
�����HPSOR\PHQW�LQFUHDVH�LV�WKH�EHVW�RI�DOO�WKH�FLWLHV�UHYLHZHG���'H3LHWUR�
�����

2YHUDOO��LQ������WKHUH�ZHUH�WZHQW\�FLWLHV�WKDW�DUH�WKRXJKW�WR�EH�WKH�EHVW
WR�LQYHVW�LQ�UHQWDO�SURSHUWLHV�LQ�������ZKLOH����FLWLHV�ZHUH�FRQVLGHUHG�WR�EH
WKH�ZRUVW�

%HVW�&LWLHV�IRU�5HDO�(VWDWH�,QYHVWLQJ��������:LQ]HU�������

)RUEHV� UHFHQWO\�SXEOLVKHG� WKH� WRS�FLWLHV� LQ� WKH�8QLWHG�6WDWHV� WKDW�KDYH
VHHQ�DQ�LPSUHVVLYH�LQFUHDVH�LQ�MRE�JURZWK��KRPH�SULFHV�DQG�UHQWV�IURP�VLQFH
$XJXVW�������7KHVH�DUH� WKH�7RS����&LWLHV� WKDW� DUH� WKH�EHVW�EHWV� IRU������
)RU�WKH�WRWDO�OLVW��SOHDVH�JR�WR�

KWWSV���ZZZ�IRUEHV�FRP�VLWHV�LQJRZLQ]HU�����������������EHVW�
PDUNHWV�IRU�UHDO�HVWDWH�LQYHVWPHQWV�����H�G����I�
�
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5HDO� HVWDWH� LQYHVWRUV� ZLOO� EH� VWD\LQJ� DZD\� IURP� WKH� FLWLHV� ZLWK
LQFUHDVLQJ� SULFHV� WKLV� FRPLQJ� \HDU�� 5HDO� HVWDWH� DOZD\V� KDV� LWV� XSV� DQG
GRZQV��DQG�LQ�SODFHV�OLNH�0LDPL��6DQ�)UDQFLVFR��6HDWWOH��DQG�'HQYHU��WKHUH
VKRXOG�EH�PRUH�FDXWLRQ�ZKHQ�LQYHVWLQJ�LQ�WKHVH�FLWLHV�



.HHSLQJ�XS�ZLWK� WKH� WUHQGV�� LQYHVWRUV�QHHG� WR�FKHFN�\HDU� WR�\HDU�ZKDW
FLWLHV�ZLOO�EH�SURILWDEOH�IRU�UHDO�HVWDWH�LQYHVWLQJ��,I�WKHUH�DUH�LQYHVWRUV�ZKR
OLYH�LQ�RU�QHDU�WKHVH�FLWLHV�QRWHG�DV�WKH�EHVW��WKHQ�LW�ZLOO�EH�JUHDW�WR�EH�DEOH
WR�WDNH�DGYDQWDJH�RI�WKH�SRVLWLYH�LQIRUPDWLRQ�IRXQG�LQ�WKLV�UHSRUW��+RZHYHU�
LI�WKH\�GRQ
W�OLYH�LQ�RU�QHDU�DQ\�RI�WKHVH�DUHDV�DQG�GRQ
W�ZLVK�WR�LQYHVW�LQ�DQ
RXW�RI�VWDWH�SURSHUW\�GRHVQ
W�PHDQ�WKDW�DOO�RWKHU�FRPPXQLWLHV�DUH�WHUULEOH�IRU
LQYHVWLQJ��,W�VLPSO\�PHDQV�ZLWK�WLPH�DQG�SDWLHQFH��DQ�LQYHVWRU�ZLOO�ILQG�WKH
SURSHUW\�WKH\�DUH�ORRNLQJ�IRU�LQ�WKHLU�KRPH�FRPPXQLW\�RU�VXUURXQGLQJ�DUHD�

7R�PDLQWDLQ�D�VWHDG\�FDVK�IORZ��PD[LPL]H�SURILWV��DQG�VHH�DQ�LQFUHDVH�LQ
D�SURSHUW\ȍV�YDOXH��DQ�LQYHVWRU�QHHGV�WR�GR�WKHLU�UHVHDUFK�DERXW�D�UHJLRQ�RU
QHLJKERUKRRG�RI�LQWHUHVW�IURP�WKH�EXVLQHVV�VHFWLRQ�RI�WKHLU�ORFDO�QHZVSDSHU�
LQIRUPDWLYH�ZHEVLWHV�WKDW�VSHFLDOL]HV�LQ�UHDO�HVWDWH�QHZV�DQG�LQIRUPDWLRQ��RU
IURP� D� ORFDO� UHDOWRU� ZKR� IRFXVHV� PXFK� RI� WKHLU� EXVLQHVV� RQ� UHDO� HVWDWH
LQYHVWRUV��5HDG�XS�RQ�ZKDWȍV�JRLQJ�RQ�ZLWK�HPSOR\PHQW�DQG�VDODULHV��DQG
SRSXODWLRQ� JURZWK� WUHQGV� WKDW� WLH� LQWR� ZKDW� UHQWHUV� FDQ� DIIRUG�� :DONLQJ
WKURXJK�D�QHLJKERUKRRG�LV�DQRWKHU�JRRG�ZD\�WR�ILQG�SRVVLEOH�SURSHUWLHV�WKDW
FRXOG�WXUQ�LQWR�DQ�H[WUHPHO\�SURILWDEOH�LQYHVWPHQW��

8QGHUVWDQGLQJ� WKH� OLQN� EHWZHHQ� WKH� WKUHH� IDFWRUV� WKDW� PDNH� IRU
SURILWDEOH�UHDO�HVWDWH�UHQWDOV�DQG�LQFRUSRUDWLQJ� WKHP�WR�D�UHDO�HVWDWH�VHDUFK
DV�D�JXLGHOLQH�ZLOO�PDNH�LQYHVWLQJ�LQ�UHDO�HVWDWH�UHQWDO�SURSHUWLHV�RQH�ZKHUH
PD[LPL]HG�SURILWV�FDQ�EH�JDLQHG�



&KDSWHU�����6XPPDU\
7KLV�ERRN�KDV�FRYHUHG�D�P\ULDG�RI�WRSLFV��LGHDV��DQG�TXHVWLRQV�WR�JLYH�D

EHJLQQHU�LQ�UHDO�HVWDWH�SURSHUW\�LQYHVWLQJ�WKH�WRROV�QHHGHG�WR�EH�D�JXLGH�LQ
WKH�EXVLQHVV�RI�UHDO�HVWDWH�LQYHVWLQJ��2YHU�WKH�FRXUVH�RI�WKH�ERRN��\RX�KDYH
KDG�WKH�FKDQFH�WR�OHDUQ�DERXW�WKH�LQGXVWU\��JLYLQJ�\RX�DQ�RXWOLQH�ZK\�D�UHDO
HVWDWH�LV�D�JRRG�RSWLRQ�IRU�LQYHVWLQJ��DQG�DOO�WKH�YDULDEOHV�WKDW�\RX�QHHG�WR
FRQVLGHU�WR�KDYH�D�VXFFHVVIXO�DQG�SURILWDEOH�LQYHVWPHQW�

,QYHVWLQJ�LQ�5HDO�(VWDWH�LV�D�*RRG�,QYHVWPHQW�2SWLRQ
$IWHU�UHDGLQJ�ZKDW�KDSSHQHG�LQ�WKH�UHDO�HVWDWH�LQGXVWU\�RI�RYHU����\HDUV

DJR�DQG�KRZ�WKH�LQGXVWU\�ERXQFHG�EDFN�DIWHU�WKH�FULVLV��LW�LV�UHVXUJLQJ�DQG
QRZ�WKULYLQJ�DJDLQ�

7RGD\��WKH�LQGXVWU\�RI�UHDO�HVWDWH�LQYHVWLQJ�LV�KRW�DQG�YHU\�FRPSHWLWLYH�
:LWK� D�JUHDW�PDQ\�KRPHV� LQ� WKH�8�6�� EHLQJ�SXUFKDVHG� IRU� WKH�SXUSRVH�RI
LQYHVWLQJ� LQ� UHDO� HVWDWH�� WKH� WUHQG� FRQWLQXHV� WR� JURZ� DQG� LV� SURILWDEOH� IRU
LQYHVWRUV�

5HDO� HVWDWH� LQYHVWLQJ� FUHDWHV� DQ� DVVHW� DQG� D�EXLOGHU�RI�ZHDOWK�� DQG� WKH
YDOXH� RI� WKHVH� LQYHVWPHQWV� FDQ� LQFUHDVH� EHFDXVH� RI� LQIODWLRQ�� ,Q� DGGLWLRQ�
UHDO�HVWDWH�SURSHUW\�FDQ�EH�LQYHVWHG�LQ�WKH�ORQJ�WHUP��WUDQVIHUUHG��DVVLJQHG�
DQG�SDVVHG�GRZQ�WR�WKH�IDPLO\�

7KHUH� DUH� PDQ\� DGYDQWDJHV� WR� RZQLQJ� UHDO� HVWDWH�� 7D[�IUHH� SURILWV�
QHLJKERUKRRG�LPSURYHPHQW��WKH�RIIHULQJ�MREV�WR�ORFDO�FRQWUDFWRUV�DQG�KRPH
SURIHVVLRQDOV��DQG�FUHDWLQJ�D�KRPH�IRU�RWKHUV�DUH�DOO�WKH�EHQHILWV�\RX�GHULYH
IURP�UHDO�HVWDWH�LQYHVWLQJ�

:KHWKHU�\RX�DUH�SXUFKDVLQJ�WR�IOLS�\RXU�SURSHUW\�IRU�VKRUW�WHUP�SURILWV
RU�FRQVLGHU�LQYHVWLQJ�LQ�D�ORQJ�WHUP�SURSHUW\�WR�EHJLQ�EXLOGLQJ�D�UHDO�HVWDWH
SRUWIROLR� RI� UHQWDO� SURSHUWLHV�� GRLQJ� WKH� UHVHDUFK� DQG� EHLQJ� WKRXJKWIXO� RI
ZKLFK�W\SH�RI�LQYHVWPHQW�LV�ULJKW�IRU�\RX�ZLOO�KHOS�\RX�VXFFHHG�LQ�PDNLQJ
WKH�ULJKW�FKRLFHV�

,QYHVWPHQW�6WUDWHJLHV



6WUDWHJLHV� WKDW� LQYROYH� UHDO� HVWDWH� LQYHVWLQJ� DQG� FRPSUHKHQGLQJ� KRZ
\RXU�FDVK�IORZ�ZLOO�EH�DIIHFWHG�DUH�LPSRUWDQW�WR�WKH�LQYHVWPHQW�SURFHVV��<RX
KDYH� WKH� RSWLRQ� RI� LQYHVWLQJ� LQ� D� VKRUW�WHUP� SURSHUW\� WKDW� LV� LQ� QHHG� RI
UHQRYDWLRQV� DQG� IOLS� WKH� SURSHUW\� DQG� VHOO� WR� D� KRPH� EX\HU� ORRNLQJ� IRU� D
SULPDU\� UHVLGHQFH� WR� PDNH� D� TXLFN� SURILW�� 5HPHPEHU� WKDW� WKLV� VWUDWHJ\
ZRUNV� ZKHQ� WKH� UHQRYDWLRQV� DQG� WKH� DPRXQW� RI� WLPH� WKH� SURSHUW\� WKDW� LV
OLVWHG�LV�QRW�D� OHQJWK\�DPRXQW�RI� WLPH��,I� WKHUH�DUH�GHOD\V�LQ�UHSDLUV�RU� WKH
QHLJKERUKRRG�WXUQV�RXW�WR�EH�QRW�ZKDW�LW�VHHPHG�ZKHQ�\RX�ILUVW�UHVHDUFKHG
WKH�DUHD��\RXU�SURILWV�ZLOO�QRW�EH�ZKDW�\RX�KDG�H[SHFWHG�

7KH� VWUDWHJ\� WKDW� KDV� EHHQ� XVHG� E\� DQ� RYHUZKHOPLQJ� DPRXQW� RI
LQYHVWRUV�LV�WKH�ORQJ�WHUP�VWUDWHJ\�LQ�SURSHUW\�LQYHVWLQJ��$OWKRXJK�WKH�LQLWLDO
SURILWV�PD\�EH�VPDOO�ZKHQ�\RX�ILUVW�RZQ�WKH�SURSHUW\��WKH�SURILWV�KDYH�WKH
SUREDELOLW\� RI� LQFUHDVLQJ� GXH� WR� SURSHUW\� DSSUHFLDWLRQ�� LQIODWLRQ�� DQG� WKH
FRVWV� WR�PDLQWDLQ�WKH�SURSHUW\�ZLOO�EH�KDQGOHG�E\�WKH�UHQW�SDLG�E\�WHQDQWV�
3DWLHQFH� LV� WKH� YLUWXH� PRVW� QHHGHG� E\� DQ� LQYHVWRU� XVLQJ� WKH� ORQJ�WHUP
VWUDWHJ\�IRU�LQYHVWLQJ��3URILWV�ZLOO�JURZ�RYHU�WLPH�DV�ORQJ�DV�SURSHUWLHV�DUH
PDLQWDLQHG�DQG�D�FRQVWDQW��FULWLFDO�H\H�FRQVLVWHQWO\�UHYLHZV�ILQDQFHV�

/RQJ�WHUP�UHQWDO�SURSHUWLHV�WKDW�KDYH�OHQJWK\�WHQDQFLHV�DQG�UHQW�WR�RZQ
VWUDWHJLHV� DUH� WKH� PRVW� FRPPRQ� WKDW� LQYHVWRUV� XVH� WR� DFKLHYH� ORQJ�WHUP
EHQHILWV�� 7KH� SRVLWLYH� DVSHFWV� RI� WKH� ORQJ�WHUP� VWUDWHJ\� DUH� WKDW� WKH\
SURGXFH� D� PRQWKO\� LQFRPH� DQG� WKDW�� ZKHQ� \RX� ILOH� \RXU� WD[HV�� WKHUH� DUH
FHUWDLQ� LWHPV� WKDW� DUH� WD[� GHGXFWLEOH�� WKHUH� LV� HTXLW\� WKDW� LQFUHDVHV� DV� WKH
SURSHUW\
V�PRUWJDJH�LV�SDLG�GRZQ�DV�ZHOO�DV�WKH�DSSUHFLDWLRQ�RI�WKH�SURSHUW\
LQFUHDVHV�

,QYHVWLQJ�LQ�,QYHVWPHQW�7UXVWV�DQG�/DQG
5HDO�(VWDWH�,QYHVWPHQW�7UXVWV��5(,7��LV�KRZ�VRPH�LQYHVWRUV�FKRRVH�WR

LQYHVW� LQ� UHDO�HVWDWH��7KLV� LV� LQYHVWLQJ�DV�SDUW�RI�D�JURXS�RI� LQYHVWRUV�ZKR
IRFXV�RQ�FRPPHUFLDO� UHDO�HVWDWH� LQYHVWLQJ�� ,QYHVWPHQW�FDQ�EH�KRWHOV�� UHWDLO
VWRUHV��DSDUWPHQW�EXLOGLQJV�DQG�WKH�OLNH�

:KHQ� \RX� LQYHVW� LQ� D� 5(,7�� LW� JLYHV� \RX�� DV� D� SDUW� RI� D� JURXS� RI
LQYHVWRUV�� KLJKHU� UHWXUQV� DQG� WKH� SHUVRQDO� ULVN� LV� PLQLPL]HG�� ,Q� DGGLWLRQ�
WKHUH� LV� QR� FRQFHUQ� DERXW� LQGLYLGXDO� LQYHVWRUV� KDYLQJ� WR�PDNH� UHSDLUV� RU
PDQDJLQJ�WKH�SURSHUW\�DV�LW�LV�ZLWK�DQ�LQYHVWPHQW�LQWR�D�VLQJOH�IDPLO\�KRPH�



,QYHVWLQJ�RQ�D�SLHFH�RI�ODQG�FDQ�KDYH�SDVVLYH�LQFRPH�YDOXH�LI�\RX�UHQW�LW
RXW�WR�RWKHUV��$V�DQ�H[DPSOH��LW�FDQ�EH�XVHG�IRU�FDPSLQJ�DQG�RU�59�SDUNLQJ
LI� WKH� ODQG� KDV� WKH� DELOLW\� WR� SURYLGH� HOHFWULFLW\�� ZDWHU�� DQG� VSDFHV� IRU
WUDYHOHUV�DQG�WKHLU�YHKLFOHV��3XUFKDVLQJ�ODQG�LV�QRW�IRU�EHJLQQHUV�ZKR�GR�QRW
KDYH�WKH�H[SHULHQFH�QHHGHG�WR�LQYHVW�LQ�WKLV�W\SH�RI�SURSHUW\�DQG�KDYH�LW�EH
SURILWDEOH�

6HFXULQJ�3URILWDEOH�5HDO�(VWDWH�,QYHVWPHQWV
7KH�PRVW�LPSRUWDQW�IDFWRU�WR�FRQVLGHU�ZKHQ�\RX�LQYHVW�LQ�UHDO�HVWDWH�LV

ORFDWLRQ��'RLQJ�\RXU�UHVHDUFK�KRPHZRUN�LQ�UHVHDUFKLQJ�ORFDWLRQV�WKDW�VHHP
OLNH� LQWHUHVWLQJ�DUHDV� WR� LQYHVW� LQ� DQG�GHFLGLQJ�ZKDW� VWUDWHJ\�\RX�ZLOO�XVH
VKRXOG� JLYH� \RX� D� FOHDU� YLVLRQ� RI� ZKHUH� \RX� ZLOO� LQYHVW� DQG� WKH� W\SH� RI
SURSHUW\�\RX�ZLOO�XVH�WR�EH�SURILWDEOH�

%HIRUH�<RX�%HJLQ�WR�,QYHVW

3HUVRQDO�)LQDQFHV
7KHUH�DUH�VHYHUDO�VWHSV�\RX�QHHG�WR�WDNH�SULRU�WR�\RXU�LQYHVWPHQW�LQ�DQ\

UHDO�HVWDWH��DQG�LW�LV�\RXU�JXLGH�WR�SUHSDUH�WR�EHFRPH�DQ�HIIHFWLYH�LQYHVWRU�
3D\LQJ�DWWHQWLRQ� WR�\RXU�SHUVRQDO� ILQDQFHV�ZLOO�JLYH�\RX� WKH�DQVZHU�DERXW
KRZ� PXFK� LV� DIIRUGDEOH� IRU� \RX� WR� LQYHVW�� )ROORZLQJ� WKLV� SURFHVV� ZLOO
SURWHFW�\RXU�ILQDQFHV�DQG�IDFWRU�LQ�ZKDW�\RX�QHHG�WR�OLYH�DQG�FDUH�IRU�\RXU
SHUVRQDO�UHVSRQVLELOLWLHV�

/RDQ�&RVWV
:KHQ� \RXȍYH� VHWWOHG� \RXU� SHUVRQDO� ILQDQFHV�� \RX� FDQ� IRFXV� RQ� WKH

FDSLWDO� \RX� KDYH� WR� LQYHVW� LQ� D� SURSHUW\�� %HIRUH� \RX� EHJLQ� ORRNLQJ� IRU� D
SURSHUW\��\RX�GHFLGH�ZKDW� VWUDWHJ\�\RX�ZLOO�EH�XVLQJ��ZKHWKHU�\RX�FDQ�RU
ZDQW�WR�SD\�FDVK��LI�\RX�ZLOO�EH�ILQDQFLQJ�WKH�WUDQVDFWLRQ��DQG�KRZ�DQG�ZLWK
ZKRP�\RX�ZLOO�EH�IXQGLQJ�WKH�SXUFKDVH�RI�WKH�SURSHUW\�

<RXU� LQYHVWPHQW� SODQ� LV� QH[W��+DYH� WKH� ���� GRZQ� UHTXLUHG� DQG� KRZ
PXFK� \RX� ZLOO� QHHG� WR� EH� SUH�DSSURYHG� IRU� E\� D� OHQGHU�� 5HPHPEHU� WKDW
WKHUH� DUH� EDQN� FORVLQJ� FRVWV�� LQVXUDQFH�� SURSHUW\� WD[HV�� DFFRXQWDQW� DQG
DWWRUQH\� IHHV�� DQG� IHHV� WKDW� DUH� WR� EH� SDLG� WR� D� SURSHUW\� PDQDJHPHQW
FRPSDQ\� LI� \RX� FKRRVH� WR� KLUH� RQH� WR� KDQGOH� WKH� PDLQWHQDQFH� RI� WKH
SURSHUW\�



0DLQWHQDQFH�RI�WKH�3URSHUW\
7KHUH�ZLOO�EH�FRVWV�WKDW�ZLOO�EH�JHQHUDWHG�E\�WKH�SURSHUW\�RQFH�\RX�DUH

WKH�RZQHU��7KH�FRVW�RI�UHSDLUV��PXQLFLSDO�SHUPLWV�HYHQ�EHIRUH�VRPH�RI�WKH
UHSDLUV�FDQ�EH�H[HFXWHG��DQG�FRPSOLDQFH�WR�FRGHV�IRU�SURSHUWLHV�WKDW�EHFRPH
UHQWDOV�ZLOO�EH�RQ�\RX��2QFH�WHQDQWV�PRYH�LQ��KDYH�DQ�HPHUJHQF\�IXQG�IRU
DQ\�PDMRU�UHSDLUV�WKDW�PD\�RFFXU�VXFK�DV�DSSOLDQFH�UHSODFHPHQW��URRI�UHSDLU
RU�UHSODFHPHQW��DQG�DQ\�HOHFWULFDO�RU�SOXPELQJ�LVVXHV�

/HJDO�&RQFHUQV�DQG�)LQDQFLDO�$FFRXQWLQJ
$FTXDLQW� \RXUVHOI� ZLWK� D� JRRG� ODZ\HU� ZKR� VSHFLDOL]HV� LQ� UHDO� HVWDWH

LQYHVWLQJ�DQG�KLUH�DQ�DFFRXQWDQW�WR�RYHUVHH�\RXU�LQYHVWPHQW�ILQDQFHV��<RXU
DFFRXQWDQW�ZLOO�UHSRUW�\RXU�ILQDQFHV�TXDUWHUO\��$OO�H[SHQGLWXUHV��SURILW�DQG
ORVV�� DQG� LQFRPH� UHYHQXH� FDQ� DOO� EH� RUJDQL]HG� DQG� KHOS� WR� NHHS� \RXU
EXVLQHVV�UXQQLQJ�SURILWDEO\��<RXU�SHUVRQDO�DQG�EXVLQHVV�ILQDQFHV�VKRXOG�EH
NHSW� VHSDUDWH�� VR� WKHUH� LV� QR� FRQIXVLRQ�� HVSHFLDOO\�ZKHQ� LW
V� WLPH� WR� KDYH
\RXU�WD[HV�GRQH�
�

5HYLHZ�<RXU�/RDQV
:KHQ�\RX�FRPSUHKHQG�ZKDW�\RXU�ORDQ�RSWLRQV�DUH�LV�ZKHQ�LW
V� WLPH�WR

LQYHVW�LQ�D�SURSHUW\��8QGHUVWDQGLQJ�WKH�IXQGLQJ�FDQ�PDNH�D�GLIIHUHQFH�DQG
ZLOO�UHVXOW�LQ�VWHOODU�SURILWV�LQVWHDG�RI�MXVW�RND\�SURILWV��,I�\RX�ZDQW�WR�ORZHU
WKH� LQWHUHVW� UDWH� RQ� WKH�PRUWJDJH�� \RX� FDQ�PDNH� D� KLJKHU� GRZQ� SD\PHQW
WKDQ� ����� RU� \RX� FDQ� �EX\� GRZQ�� WKH� LQWHUHVW� UDWH� E\� SXUFKDVLQJ� DQ
LQWHUHVWLQJ�SRLQW�WKDW�LV�ZRUWK�DQ�LQWHUHVWLQJ�SRLQW�WKDW�ZLOO�ORZHU�WKH�LQWHUHVW
UDWH�
�

$V� D� ILUVW�WLPH� LQYHVWRU�� SDWLHQFH� ZLOO� VHUYH� \RX� ZHOO� ZKHQ� REWDLQLQJ
\RXU� ILUVW� LQYHVWPHQW� ORDQ�� 7KH� OHQGHU� KDV� D� ILQDQFLDO� LQWHUHVW� LQ� WKH
LQYHVWPHQW�DQG�ZLOO�JR�RYHU�\RXU�ILQDQFHV�PRUH�WKDQ�RQFH��,WȍV�QRW�XQWLO�WKH
XQGHUZULWHU�DSSURYHV�WKH�ORDQ�DQG�VLJQV�RII�RQ�LW�WKDW�\RX�FDQ�IHHO�UHOLHI�DQG
DFWXDOO\�EHFRPH�D�SURSHUW\�RZQHU��/HQGHUV�DUH�H[WUHPHO\�SLFN\��HVSHFLDOO\
LI�\RX�DUH�LQYHVWLQJ�IRU�WKH�ILUVW�WLPH�
�



0RUWJDJH�FRPSDQLHV�DUH�WKH�LQWHUPHGLDU\�IRU�VHYHUDO�OHQGHUV��0RUWJDJH
EURNHUV�PDWFK�WKH�ORDQ�WKDW�\RX�QHHG�ZLWK�D�OHQGHU��,I�\RX�DSSO\�IRU�D�ORDQ
ZLWK�D�PRUWJDJH�EURNHU��\RX�PD\�EH�DEOH�WR�KDYH�D�EHWWHU�FKDQFH�RI�EHLQJ
DSSURYHG�� 2QH� OHQGHU� PD\� UHMHFW� WKH� GHDO�� EXW� DQRWKHU� OHQGHU� ZLOO� PRYH
IRUZDUG�ZLWK�IXQGLQJ�WKH�WUDQVDFWLRQ�
�

'LUHFW� SULYDWH� OHQGHUV� DUH� LQGHSHQGHQW� RI� EDQNV�� DQG� LI� EDQNV� KDYH
GRXEWV�DERXW�\RXU� ORDQ�DSSOLFDWLRQ��D�SULYDWH� OHQGHU�ZLOO�ZDLYH� LVVXHV� WKDW
RWKHUV�ZRQ
W�DQG� IXQG� WKH� ORDQ��7KH�SDSHUZRUN�DQG� WKH�GHFLVLRQ�PDGH� IRU
WKH�ORDQ�DUH�KDQGOHG�LQ�KRXVH��DQG�WKH�SULYDWH�OHQGHU�LV�WKH�GHFLVLRQ�PDNHU
QRW�WKH�XQGHUZULWHU��*HWWLQJ�DQ�DQVZHU�WR�\RXU�ORDQ�DSSOLFDWLRQ�ZLOO�EH�D�ORW
VRRQHU� WKDQ� IURP� D� EDQN�� 'LUHFW� OHQGHUV� DUH� OLFHQVHG� LQ� PRVW� RI� WKH� ��
VWDWHV�
�

7KHUH�DUH�RWKHU� W\SHV�RI� ORDQV�VXFK�DV�FURZG�IXQGLQJ�DQG�KDUG�PRQH\
ORDQV��ZKLFK� DUH� DYDLODEOH� WR� IXQG� LQYHVWPHQW� SURSHUWLHV��$QG�� RI� FRXUVH�
\RX�FDQ�DOZD\V�SXUFKDVH�D�SURSHUW\�ZLWK�FDVK�
�

/HDUQ�$ERXW�<RXU�1HLJKERUKRRG
$V�D�EHJLQQHU�LQYHVWRU��VRPH�RI�WKH�SODFHV�WR�ORRN�IRU�WKH�QHLJKERUKRRG

DUH� UHSRUWV� WKDW� \RX� FDQ� UHVHDUFK� RQ� =LOORZ�FRP� DQG� DYDLODEOH� SURSHUWLHV
)DFHERRN�DV�ZHOO�DV�RWKHU�VRFLDO�PHGLD�VLWHV��,QIRUPDWLRQ�DERXW�WKH�SURSHUW\
DQG�LWV�ORFDWLRQ��DV�ZHOO�DV�ZKDW�WKH�DUHD�HFRQRP\�EHDUV��KRZ�WKH�UHDO�HVWDWH
PDUNHW� LV� WUHQGLQJ�� WKH� DIIRUGDELOLW\� RI� UHQWV�� DQG� ZKHWKHU� WKHUH� LV
SRSXODWLRQ�JURZWK�RU�GHFOLQH�ZLOO�KHOS�\RX�WR�LQ�\RXU�GHFLVLRQ�ZKHWKHU�WKH
SURSHUW\�\RX�DUH�WDUJHWLQJ�ZLOO�EH�SURILWDEOH�
�

7KH� QHLJKERUKRRG�\RX� OLYH� LQ�PD\�EH� WKH� ILUVW� SODFH� WR� ORRN� IRU� \RXU
ILUVW� UHDO� HVWDWH� LQYHVWPHQW�� :DONLQJ� RU� GULYLQJ� LQ� DQG� DURXQG� \RXU
QHLJKERUKRRG� RU� QHDUE\� FRPPXQLW\� DQG� VSHDNLQJ� ZLWK� ORFDO� EXVLQHVV
RZQHUV�DQG�RWKHUV�LQ�WKH�QHLJKERUKRRG�LV�DQ�H[FHOOHQW�ZD\�WR�VWDUW�LQYHVWLQJ
ZLWK�NQRZOHGJH�LQ�UHDO�HVWDWH�



�

:KDW�LV�WKH�5LJKW�3URSHUW\�IRU�<RX"
:KDW�LV�WKH�ULJKW�SURSHUW\�IRU�\RXU�UHDO�HVWDWH�LQYHVWLQJ�HQGHDYRU"�7KH

FKRLFH�RI� WKH� W\SH�RI�SURSHUW\�\RX�ZDQW� WR� LQYHVW� LQ�DQG��DIWHU�GRLQJ�\RXU
UHVHDUFK��DUH� LQFOLQHG� WR�IHHO� WKDW� LW�ZLOO�JHQHUDWH�D�SDVVLYH� LQFRPH�DQG�EH
WKH�PRVW�SURILWDEOH�ZLOO�EH�GHFLGHG�E\�\RXU�ILQDQFHV��WKH�SURSHUW\��DQG�WKH
ORFDWLRQ�
�

5HJDUGOHVV� RI� ZKHWKHU� \RX� FKRRVH� WR� XVH� D� VKRUW�WHUP� RU� ORQJ�WHUP
VWUDWHJ\��SXUFKDVLQJ�D�VLQJOH�IDPLO\�KRPH�DV�DQ�LQYHVWPHQW�ZLOO�EH�GLIIHUHQW
IURP�EX\LQJ� D� FRQGRPLQLXP�RU� WRZQKRXVH��.QRZLQJ� WKH� GLIIHUHQFHV�ZLOO
KHOS�\RX�GHFLGH�WKH�W\SH�RI�SURSHUW\�\RX�ZDQW�WR�EX\�DV�DQ�LQYHVWPHQW�
�

,I� \RX� ZDQW� WR� JHW� LQYROYHG� ZLWK� LQYHVWLQJ� D� SURSHUW\� WR� XVH� DV� DQ
$LUEQE�� LW� ZLOO� EH� D� JRRG� LGHD� WR� ILQG� RXW� DERXW� WKH� ORFDO� UXOHV� DQG
UHJXODWLRQV�DQG�ZKHWKHU�WKLV�W\SH�RI�LQYHVWPHQW�DFFHSWDEOH�RU�SURKLELWLYH�DV
D�UHQWDO�SURSHUW\�WR�EH�DQ�$LUEQE�
�

3URSHUW\�0DQDJHPHQW
:KHQ�\RX�RZQ�DQ�LQYHVWPHQW�SURSHUW\�DQG�DUH�WKH�ODQGORUG��\RX�ZDQW�WR

UHDOO\� WKLQN� RXW� WKH� SURFHVV� RI� KRZ� D� SURSHUW\� VKRXOG� EH� PDQDJHG� DQG
ZKHWKHU�\RX�ZDQW�WR�GR�LW�\RXUVHOI�RU�KLUH�D�SURSHUW\�PDQDJHPHQW�FRPSDQ\
WR�EHDU�WKH�EUXQW�RI�WKH�UHVSRQVLELOLW\��7KH�SURSHUW\�PDQDJHPHQW��PDQDJLQJ
WKH�SDSHUZRUN�LQ�FRQQHFWLRQ�WR�RZQHUVKLS�RI�WKH�SURSHUW\��WKH�UHSDLUV��DQG
PDLQWHQDQFH�WKDW�DUH�UHTXLUHG�IRU�SURSHUW\�XSNHHS�DQG�NHHSLQJ�\RXU�WHQDQWV
KDSS\�DUH�WLPH�FRQVXPLQJ�DQG�ZLOO�NHHS�\RX�EXV\�
�

0DLQWDLQLQJ�DQG�PDQDJLQJ�WKH�LQYHVWPHQW�LV�FULWLFDO�LI�\RX�ZDQW�LW�WR�EH
SURILWDEOH��,W�KHOSV�WKDW�\RX�DUH�DEOH�WR�KDYH�ORQJ�WHUP�WHQDQWV�LI�\RX�KDYH�D



ORQJ�WHUP�UHQWDO�LQYHVWPHQW�
�

7KHUH�LV�TXLWH�D�ELW�RI�GHWDLO�LQ�PDQDJLQJ�DQ�LQYHVWPHQW�UHQWDO��(YHQ�LI
\RX� KDYH� D� SURSHUW\� PDQDJHPHQW� FRPSDQ\� GR� WKH� PDMRULW\� RI� WKH
PDQDJLQJ�� \RX� QHHG� WR� IROORZ�XS�ZLWK� WKHP� DQG� FKHFN� WR� VHH� LI� WKH\� DUH
IROORZLQJ�XS�ZLWK�WHQDQW�UHTXHVWV�RU�FRPSODLQW��FROOHFWLQJ�WKH�UHQW�RQ�WLPH�
NHHSLQJ� UHQW� UHFRUGV� RI� DOO� SD\HHV� DQG�PDNLQJ� VXUH� WKDW� LI� WKHUH� DUH� DQ\
UHSDLUV�WKDW�WKH\�DUH�GRQH�LQ�D�WLPHO\�PDQQHU�
�

,I� WHQDQWV� FRPSODLQ� DQG� \RX� SDVV� WKH� FRPSODLQW� LQIRUPDWLRQ� WR� WKH
SURSHUW\�PDQDJHU��DQG�WKH�FRPSODLQW�LV�QRW�UHVROYHG��WKHUH�PD\�EH�D�QHHG�WR
FKDQJH� PDQDJHPHQW� FRPSDQLHV� LI� LW� RFFXUV� RQ� D� FRQWLQXRXV� EDVLV��0RUH
WKDQ�RQFH�LV�WRR�PDQ\�LI�\RX�ZDQW�WR�NHHS�\RXU�WHQDQWV�KDSS\�DQG�UHPDLQ�DV
\RXU� WHQDQWV��/RVH� WKH� WHQDQW�� DQG� LW�ZLOO�EH�FOHDU�ZKDW� LW
V� OLNH�\RXU�FDVK
IORZ� LV� LQWHUUXSWHG�� DQG� \RX� KDYH� WR� JR� WKURXJK� WKH� HQWLUH� SURFHVV� RI
DGYHUWLVLQJ�DJDLQ�

2YHUDOO�%HQHILWV�RI�5HDO�(VWDWH�,QYHVWLQJ
,QYHVWLQJ� LQ� UHDO� HVWDWH� FDQ� EH� ILQDQFLDOO\� UHZDUGLQJ�� FDQ� JHQHUDWH

SRVLWLYH�FDVK�IORZ��DQG�EXLOG�DV�PXFK�ZHDOWK�DV�RQH�ZRXOG�ZDQW�WR�KDYH��,I
DSSURDFKHG�DQG�KDQGOHG�SURSHUO\��LW�FDQ�EH�WKH�ORQH�VRXUFH�RI�LQFRPH�WKDW
JLYHV�ILQDQFLDO�IUHHGRP�

%HJLQQLQJ� WKH� SURFHVV� LV� GHWDLOHG� DQG� ZKHQ� \RX� ILUVW� VWDUW� RXW�
RYHUZKHOPLQJ��EXW�LI�\RX�ZDQW�WR�KDYH�DQ�RSWLRQ�WKDW�FDQ�EXLOG�\RXU�ZHDOWK�
UHDO�HVWDWH�LV�D�JRRG�ZD\�WR�JR��,W�KDV�LWV�RZQ�XSV�DQG�GRZQV��EXW�LQ�WKH�ORQJ
UXQ�� LW� LV� DQ� LQYHVWPHQW� YHKLFOH� WKDW�ZLOO� JHQHUDWH� WKH� ILQDQFLDO� JRDOV� WKDW
\RX�ZDQW�WR�DFKLHYH�



&RQFOXVLRQ

7KDQN� IRU� WKH� UHDGLQJ� RI�+RZ� WR� ,QYHVW� ,Q� 5HDO� (VWDWH�� �7KH� 3HUIHFW
%HJLQQHU
V�*XLGH� WR�&UHDWH�:HDOWK� � DQG�3DVVLYH� ,QFRPH�:LWKRXW�0DNLQJ

0LVWDNHV�� +RSHIXOO\�� LW� JDYH� \RX�� DV� D� ILUVW�WLPH� UHDO� HVWDWH� LQYHVWRU�� WKH
LQIRUPDWLRQ� DQG� WRROV� \RX� QHHG� WR� EHJLQ� DQG� DFKLHYH� \RXU� UHDO� HVWDWH
LQYHVWPHQW�JRDOV�DQG�PDNH�WKH�XQGHUWDNLQJ�SURILWDEOH�
�

$OWKRXJK�\RXȍYH�ILQLVKHG�UHDGLQJ�WKLV�H�ERRN��OHDUQLQJ�DERXW�UHDO�HVWDWH
LQYHVWPHQW� GRHVQȍW� HQG�� ([SORULQJ� DQG� LPSOHPHQWLQJ� DOO� WKH� UHDO� HVWDWH
LQYHVWPHQW�LQIRUPDWLRQ�WKLV�ERRN�KDV�FRYHUHG�DQG�GHYHORSLQJ�WKH�YLVLRQ�RI
ZKDW�\RX�ZDQW�WR�DFKLHYH�DUH�WKH�RQO\�ZD\V�WR�UHDOL]H�WKH�UHDO�HVWDWH�UHWXUQV
\RX�ZLVK�WR�JDLQ�
�

7KH�QH[W�VWHS�WR�LQYHVW�LQ�UHDO�HVWDWH�SURSHUWLHV�LV�WR�SXW�WKH�LQIRUPDWLRQ
\RX�IRXQG�LQ� WKLV�ERRN�LQWR�SUDFWLFH�DQG�DFWLRQ��'R�\RXU�GXH�GLOLJHQFH�E\
FKHFNLQJ�WKH�HFRQRPLF�FOLPDWH��UHDO�HVWDWH�DYDLODELOLWLHV�DQG�ORFDWLRQV��DQG
ZKDW�WKH�FXUUHQW�WUHQGV�DUH�LQ�\RXU�DUHD�EHIRUH�\RX�GHFLGHG�RQ�WKH�SURSHUW\
\RX�ZDQW�WR�SXUFKDVH�
�

7DON� ZLWK� OHQGHUV�� FRQWUDFWRUV�� UHDOWRUV�� DQG� SURSHUW\� PDQDJHPHQW
FRPSDQLHV� DQG� GHYHORS� DOOLDQFHV��$VN� WKH� TXHVWLRQV� WKDW�ZLOO� KHOS� \RX� LQ
GHYHORSLQJ�\RXU�LQYHVWPHQW�VNLOOV�
�

:KHQ� \RX� EHJLQQLQJ� WR� LQYHVW� LQ� UHDO� HVWDWH�� LW� FDQ� EH� D� ELW
RYHUZKHOPLQJ�� +RZHYHU�� ZLWK� WKH� LQIRUPDWLRQ� WKDW� LV� SURYLGHG� LQ� WKLV� H�
ERRN��\RX�FDQ�EHJLQ�LQYHVWLQJ�PXFK�EHWWHU�SUHSDUHG�WKDQ�ZKHQ�\RX�EHJDQ
WR�UHDG�DERXW�LW�
�



)LQDOO\��LI�\RX�IRXQG�WKLV�ERRN�XVHIXO�LQ�DQ\�ZD\��D�UHYLHZ�RQ�$PD]RQ
LV�DOZD\V�DSSUHFLDWHG�
�

5REHUW�:DOOHU
�
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