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1. The regulations contained in Table "A" in the First Schedule

to The Companies Act are hereby excluded and shall not apply to this
Company.

INTERPRETATION
2. The headings used throughout these Articles shall not affect
the construction hereof. In these Articles and the Memcrandum of

Association of this Company, unless the context otherwise reguires,
expressions defined in The Companies Act or any statutory amencment or
modification thereof, shall have the meaning so defined, and

"the Company" means the above named Ccmpany;

"the Directors", "Board" and "Board of Directors"
means the directors of the Company for the time
being;

"Member" means a persen for the time beinz enrered
in the Register of Members;

"Family Member" includes the spouse and children of
and residing with a Member;

"month" means calender month;

"office" means the registered office of the Company
for the time being;

"secretary" includes any person appointed to perform
the duties of secretary temporarily;

"Encumbrance'" means the 'Encumbrance to Secure Annual
Rent Charge of $60.00' registered against residential
sites in the Subdivision in the form or substantially

. in the form of Instrument No. 6853-K.N. registered in
the Land Titles Office for the South Alberta Land
Registration District, and the moneys secured thereby
and payable thereunder;

"Keith" means Keith Construction Company Limited;

"Lake'" means Lake Bonavista and the recreational
and park area and other facilities, amenities and
appurtenances thereof and thereto;
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GF‘\\ "Permitted Charges'" means thosc Encumbrances presently
registered against Certificate of Title No. 163-I-39
and such other Easements as may be mutually agreed to
by Keith and The City of Calgary or the Company and
The City of Calgary;

"Subdivision" means the area developed or to be developed
by Keith and bounded on the North by Anderson Road, on
the West by Macleod Trail, on the East by Blackfoot Trail
and on the South by Canyon Meadows Drive and known in the
City of Calgary as Lake Bonavista Subdivision;

"these presents" means and includes these Articles of
Association, and any modification or alteration thereof
for the time being in force;

"in writing" and "written' includes printing, typewriting,

lithographing and other modes of representing or re-
producing words in visible form;

words importing the singular number include the plural
number and vice versa;

words importing the masculine gender shall include the
feminine and words importing persons include corporations
and companies,

"The Companies Act' means the Companies Act of the
/;\\ Province of Alberta for the time being in force.

REGISTERED OFFICE

3. Subject to the provisions of The Companies Act, the Company may,
by ordinary resolution or by resolution of the directors change irom
time to time the place within the City of Calgary where the registered
office of the Company is to be situated.

MEMBERS

4. The subscribers hereto shall be members until they resign. c{ Every
person owning a residential property in the Subdivision shall ipsofactc
be a Member as long as such person so owns such residential property and
shall forthwith cease to be a Member at any time a residential property

' in the Subdivision is not owned by such person. PROVIDED ALWAYS:
. (a) Where there is more than one such owner the Member
shall be the person designated as Member by all the
owners of said property. In the absence of such

designation the first person named as owner in the
Certificate of Title or as Purchaser in an Agreement
for Sale , shall be the Member; and

(b) Where a residential property is owned by a corporation

the Member shall be a person resident in said propercty
and designated by the Corporation as Member; and
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(¢) Where a residential property is occupied by a tenant
such tenant may be designated as Member by and instead
of the owner of such property; and

(d) In the event of difficulty or dispute in determining
the Member the directors in their absolute discretion
may designate the Member, the intention being that there
be one Member from each residential property in the
Subdivision and that the Member be a natural person
resident in the Subdivision; and

(e) Membership is limited to not more than 3,400 persons; and
(f) Membership is not transferable by a Member but is

appurtenant to ownership and residence as herein set
out. .

REGISTER OF MEMBERS

5. (a) A register of Members shall be maintained in such form as
the Board may approve, in which shall be recorded the names
and addresses of all Members. The register shall be amended
from time to time so that all Members are listed in the register
of Members. Such amendment may be made by the Board at any
time and from time to time of its own volition or upon present-
ation to the Company of evidence acceptable to the Board. Upon
amendment as aforesaid there may be charged a fee not exceeding
ONE DOLLAR ($1.00) as set by the Bcard from time to time.

REGISTER OF TAMILY MEMBERS.

5. (b) A register of Family Members shall be maintained in such form
as the Board may approve, in which shall be recorded the names

and addresses of all Family Members. The register shall be
amended from time to time so that all Family Members are listed
in the register of Family Members. Such amendment may be

made by the Board at any time and from time to time of its own
volition or upon presentation to the Company of evidence accept-
able to the Board. Upon amendment as aforesaid there may be
charged a fee not exceeding ONE DOLLAR ($1.00) as set out by the
Board from time to time.

MEMBERSHIP CARDS

5. (c) Every Member and Family Member shall be issued periodically
with a Mcmbership Card as deterrmined by the directors.

RIGETS OF MEMBERS AND FAMILY MEMBERS.

6. Each Member and Family Member shall have access to and be entitlad
to the use of the Lake in common with all other Members and Family

Members subject to suspension of such righes:-
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(i) for breach of any Rule or Regulation for the
conduct of Members; and

(ii) for default in pavment of the amount payable under
the Encumbrance registered against the Member's
residence; and

(iii) for default by the Member in payment of any fees,
dues or other sum owing to the Company.

MEMBERS MEETINGS.

7. The first annual general meeting of the Company shall be held

at such time, within sixteen (16) months from the date on which the
Company is incorporated and at such place as the directors may determine.
Subsequent annual general meetings shall be held at least once in every
calendar year and not more than sixteen (16) months after the holding

of the last preceding general meeting, at such time and place as may be
determined by the directors.

8.(a) The general meetings referred to in the next preceding clause
shall be called annual general meetings, and all other meerings
of the Company shall be called special general meetings. All
meetings of Members shall be held in the Clty of Calgary in the
Province of Alberta;

8.(b) No Family Member shall be entitled to notice of or to attend
any meeting, general, special or otherwise of the Company.

9. The directors may, whenever they think fit, proceed to convene a
special general meeting of the Company.

10. Wnhere it is proposed to pass a special resolution, such notice as is
required to be given by The Companies Act, and in all other cases at

least Ten (10) days' notice specifying the day, hour and place of every
Members' meeting, and in case of special business the general nature of
such business, shall be served in one of the manners hereinafter provided
on the Members registered in the Members' register at the time such notic
is served or if a record date has been fixed by the directors, on the
Members registered in the Register of Members at the record as so fixed.
PROVIDED ALWAYS that a meeting of the Members may te held for any purpcse,
at any time and at any place without notice, if all the Members entitled
to notice of such meeting are present in person or represented thereat

by proxy or if the absent Members shall have signified their assent in

writing to such meeting being held. Notice of any meeting or any
irrégularity in any meeting or in the notice thereof may be waived by any
Member or the duly appointed proxies of any Membeors. It shall not be

necessary to give notice of any adjourned meeting.

11. Irregularities in the notice of any meeting or in the giving ther
or the accidental omission to give notice of any meeting or the non-ro
of any notice by any Mewber or Members, shall not invalidate any resol
passed or any proceedings taken at any mecting or shall not prevent th
the holding of such meeting.
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PROCEZDINGS AT MEMBERS MEETINGS.

12. All kusiness shall be ceemed special that is transacted at

a special general meeting and all that is transacted at an annual generel
meeting, with the exception of consideration and approval of the financial
statements and the ordinary report of the directors, auditors ard other

officers, the election of directeors, the appeintment of auditors, the
fixing of the remuneration of the auditors and the transaction of any
Eusiness which under these presents ought to be transacted at a general
meeting. Special business or a special resolution may be passed at an
annual general meeting provided the recuisite notice has been given.

13. No business shall ke transacted at a general m;et*ng 1less a
gquorun is present at the time the meeting proceeds to business. Save
as herein otherwise provided, ten per centum (10%) of the menmkcers
personally present or represented by proxy shall e a guorum.

14. The president, or in his absence the vice~gresident (if any) shel
e entitled to take the chair at every general meeting, or if there te ro
oresident or vice-president, or if at any meeting he shall not be present
within fifteen (15) minutes after the time aprointed for holding such
meeting, the Members present shall choose another director as chairman,
and if no director be present, or if all the directors present decline to
take the chair, then the Memkers present shall chcoose one ¢f their numzer
to be chairman. The chairman at any meeting o‘ Members may apgoint crne
or more persons who are Members to act as scrutineers.

t

15. If within half an hour from the time apgcinted for the meeting &
hlaiubdntl 20 MEEERLNG

gucrum is rot present, tHE me reet*ng shall stand acdjourned to the same da

in the next week, at the same Llne and place; and if at such adiourned

——-———‘—‘—-‘_—__—- e s . s

meeting a cuorum is NGt present, the MeﬁBE¢s present, if at least Cne

Hundred (100), shall be a quorum. e

A¥4
4

c%g; Every cuestion submitted to a meeting shall be decided in the

irst instance by a show of hands or otherwise as the chairman may
Cirect and in the case of an equality of votes the chairman sha2ll, tn
on a show of hands cr otherwise have a casting vote in addition to the
vote to which he may be entitled as a Member.

17. (a) At any meeting unless a poll is demanded by the chairman or by
. one-tenth of the Members present a declaration by the chairman
that a resolution has been carried, cor carried by a particuler
majority, and an entry to that effect in the bocok of proceedince
of the Company shall be conclusive evidence of the fact witheout
proof of the number or proportion of the votes recorded in
favour of or against such rasolution.

(k) If a pell is cemanced as afcresaid it shall be taken in such
manner and at such time ané place as Zhe chairman cf the

a
reeting directs and either at once ¢r after an interval cor

[ EN
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adjournment or otherwise and the recult of the poll shall
pe ceemed to ke the resoluticn of the meeting at which the
poll was demanded. The demand for a pecll may be withdrawn.

18. The chairman cf a general meeting may, with the consent of the
, &djourn the same from time to time and from place to place, but
iness shall be transactec at any adjourned meeting other than the
s left unfinished at the meeting from which the adjourrnment tcok

VQTEZS OF MEMBERS

19. On a show of hands every Memker present in person, inclucding ths
proxy or representative of a Member shall have one vote. No Family
Member shall be entitled to vote in  person or by proxy.

20. Votes may be given either persornally or Ly a nominee appointec
DYy & proxv.

21. A proxy shall be in writing in any effectual form under the hand
of the appointer or of his attorney duly authorized in writing, anc need
not be attested. -A person appointed prroxy must e a Membder.
22. ilo proxy shall be valid after the evpiraticn of twelve (12) months
from the date of its execution unless it is otherwise specified in the
instrument.

3. The prozy shall be derosited at the registered office of the
Company or such other place as may be specified in the notice of meeting

not less than twenty-four (24 ) hours before the time for hcldéing the
meeting at which the person named in the instrument procroses to vote.
In any default of such deposit the prexy shall nct be treated as valid.

24. A vote given in accordance with the terms of a proxy shall ke
valié notwithstanding the previous death of the principal, or revocation
of the proxy with respect to which the vote is given, provided no
intimation in writing of the death or revocation cshall have keen received
before the meeting at the place where the proxies are to be deposited.

25. No Member shall be entitled to ke present or to vote on any
cuesticn, either personally or by a ncminee appeinted by a proxy, or 2
the nominee arpointed by a proxy for another Member at anv ceneral meet
or upon a poll, or to be reckoned in a quorum whilst any sum shall ke cue
or pavabkle to the Company by such Member.

3

ing
iy

BORROWING POWERS.

26. The directers may frem time to time at their discretion raisc cr
torrow money for the rurpcse of the Comzanv's business in amounts in the

aggregate nct exceeding Ten Thousand Dollars ($10,000.00) at any time

L ]

RCVIDED ALWAYS that no part cf the Lake, ncr any other property or a
f the Company may be mortcaged, pledged or charged with the payment
money, whether or not such money is used to carry out the okjects of
Company.
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DIRECTORS

27. Until otherwise cdetermined bv a genecral meeting, the number of
directeors shall ke not less than thres (3) or more than nine (9).

Z28. The subscribers nereto shall e the first directors cf the
Company.

20, The directors shall have power frem time to time and at any
time, to appoint any other person or persons as a director or cirectors,
either to fill a casual vacancy or vacancies or as an addition or
additions to the PBoard, but so that the total number of directors shall
not at any time exceed the mamimum number fixed by these Articles or by
a gereral meeting.

30. A cdirector must be a Member of the Company.

31. The directors shall not be paid out of the funcs of the Company
by way of remuneraticn for their services as directors.

32. A director may retire from office uron giving five (5) days' notice
in writing to the Company of his intention to do so, and such resignaticn
siall teke effect upon the expiration of such notice or its earlier accaosi-
ance.
33. Tne cffice of a director shzll ipso facto be vacated:
(1) If he is found a lurnatic or becomes of unscund mind;
{2) If by rnctice in writing to the Company he resigns his
ofifice upon the time hereinbsicre fixed fcr the
resignation to take effect or the previous accergtance
of the same;
(3) If he be removed by resolution of the Company, as
hereinafter provided.
34. A director shall be discgualified by his office from holding
any office or place of profit under the Company and from ccntractirng
vith the Company either as a vendor, purchacser or ctherwise howsoever.
<§;> At the first annual gerneral meeting and at every succeeding annual
general meeting, all of the directors, howsoever appointed cor electecd,
shall retire from office. A retiring éirector shall retain office until
1 elected.  If~__

.the di tion of the meetiﬁE-Et which his successor is
EE_3;;s:ggizsi—iﬁiﬁﬁEE?EE‘wﬁifn gn electicn of directors ought to take
rlace, nc such election takes place, the retiring directors shall ceon%tinue
in office until the annual general meeting in the next year, and sc on
from year to year until their places are filled up, unless it shall ke
determined at such meeting to recduce the number of dircctors.

[31]

W

€. 2 retiring director shall ke eligikle for r

Maclecd Dixcn.




h

(]

37. The Company at every annual gereral meeting shall £ill u
vacated offices by electing a like numker of persons to be directors
in case any change in the rnumber cf directors is mace at any such me
by electing the number of persors to be directors as may bte fixed by
such meeting.
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3. Tbe Cempany may, by special resolution, at any time remove any
or all of the directors before the expiration of his or their period of
oifice and by ordinary resoluticn appoint ancther or other gualified
person or persons in his or their stead; and the person or persons so
appcinted shall hold office cduring such time only as the director or
directors in whose place he is or thesy are eprcinted would have held che
same if he or they had not been removed.

39. Any executive oificer of the Company shall be entitled
to attend any Membkers' meeting.

REGISTER OF DIRECTORS AND MANMAGEERS.

40. The directors shall duly comply with the Drov151ons cf The

Com panleé_gztj—ai any statutery’ nodl,1c=t‘on tnerﬁor for the time beiﬂc
in force, and in particular with tne nfévis¢o ns in regardé to the kceo_“v
of—?ﬁz—reglsters of the directors anc managers and their addresses and
occurations, the signing of the kalance sheet, the filing with the
Reglstrar of Companies an annual report and copies of special and other
resclutions and of any change in the registered cifice or of directors
and, where zpplicable, the mailing of a2 form of prexy arnd the issuing of
information circulars.

PROCEEDINGS Or DIRECTORS.

1. The cdirectors may meet togsther for the despatch of kusiness,
adjourn and otherwise regulate their meetings and proceecdings, and may
declare the cuorum necessary for the transaction of business, but until
the directors make such determination, one-half of the directors shall
e 2 guorum.

42. Meetings of the boaré of directors shall be held in the City of
Calgary in the Province of Alkterta. The directors may meke regulat

in regard to the manner and time that notice shall be given of such
meetings. Until such regulations are made, meetings of the board may
be held at any time without formal nctice -if all the directors are present

or those absent have signified their consent in writing to the meetin

keing held in their abisence; and notice of any meeting where notice has not
been, dispenced with, delivered or telegraphed to each director

at his ordinary address two (2) days prior to such meeting, shall re suiiicent
notice of any meeting of the directors. In ccmputing such period of two

(2) days the day on which such notice is deliverced, or teleuraphed

:J
n

siall ke included, and the cay for which notice is given shall be excluded.
iiotice cf any meeting, or irrecguliarity in any meeting or in the notice
thercof, rmay ke waived by any directer, The dircctors may by resoluticn
apreint & regular time and place for meetings, and no further or other
netice of such time ané place than the entry of such resolutica upen the
rinutes of the meeting at which it was passed shall ke necessary.
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mmediately upon the conclusion of the annual general meeting a meeting
he cirectors shell be held &nc no notice of such meeting shall ke
r

43, Any director may participate in a meeting of the board of
directors by means of conference telephone or other communications
equipment by means of which 211 persons participating in the meeting

can hear each other, and a director participating in a meeting pursuant
to this article shall be deemed to be present in person at that meeting
and the meeting shall be deemed to have been held at such place in Cznada
as the directors may from time to time determine.

44, The presidernt may, or the secretary chall at the request of a
director, at any time convene a meeting of directors.

45. Questions arising at any meeting of directors shail be cecided

uy a majority of votes, arnd in case of an equality of votes, the chairman
all have a second or casting vote.

v

.J
_;

46. The continuing directors may act notwithstanding any vacancy in
their number; but if and so long as their number is reduced below the
mber fixed by or pursuant to the regulations of the Company 2s the
essary qucrum of directors, the continuing directeors may act only for
purrose of increasing the number of directors to that numker or ci
summoning a general meeting of the Company, but for no other purpose.

47. The directors may appoint cne of their number to ke chair
the bcard cf directors, anc in the aksence cf such aprointment th
resident for the time being of the Company shall te chzirman of
Tf the chairman is not cresent at any mestin t tre time acToint
helding the same, the directors present srall choose some cne of

numnber to be chairman of such meeting.

WF‘

-
<2

48. A meeting of the directors for the time being at which a guorum
is present shall ke competent to exercice 2ll or any of the auvthorities,
rowers and discretions by or under the regulations of the Compary for thre
time keing vested in or exercisable by the directors generally.

49, The directors may delegate any of their pcwers to committees
consisting of such one or more member or memiers of the board as they
thirk fit and may from time to time revoke such cdelegaticn. Any
ccmmittee so fermed shzll, in the exercise of the powers so delegate,
cenform to any regulations that may from time to time be imposed uren
it by the directors.
50. The meetings and proceedings oif any such cocmmittee consi
two (2) or more members of the koard shall be governed ky the pr
herein ccntained for regulating the meetings and proceedings of
including the aprointmeont of a cuorum, sc far as the same are appelic
ded by any regulaticns macde by the di
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51. All acts done at any meeting of the directors, or of a committee
of directors or any person acting ac a director shall, notwithstanding
that it shall afterwards be discovered that there was scme defect in tre
apcointment of such directors or persons acting as aforesaid, or that tresy
or any of them were discualified, be as valid as if every such rerson had
keen culy eprointed and was gualified to be a director.

52, A resoluticn in writing, signed by zll the directors without their

meeting together, (which may ke executed in several ccunterparts) shall ze
as valid and eifectual as if it had been passed at a meeting of the directers

Culy called and ccastituted, and shall ke helé to relate back to any
date therein stated to be the effective date thereof.

’

53. The directors shall cause minutes to ke duly entered in Loois
provided for the purpose:
A

(a) Of all eppointments of officers;

(b) Of the names of directors present at each meeting of the
Cirectors and of any ccrnittee of directers;

{c) C clutions made by the directors aznd committeces
o s

o

(@) Of all resolutions and proceedings of general meetings.

ch minutes cof any meetings of the directors or of any co:mﬁ““ﬁ=
rs, or cf the Company, if purporting tc be signed by 22 i
ting, or by the chairman of the next succeeding meeting, shz
be receivakble as prima facie evidence of the matters stated in such minu

3

POWERS OF DIRECTORS

54, The management of the business of the Company skall be vested

in the directors who, in addition tc the powers and authorities by these
presents or otherwise expressly conferred ucon them, may exercise all
such povers and do all such acts and things as may be exercised cr done
by the Company and are not hereby or by statute exrressly directed cor
required to be exercised or cdone by the Members in gereral meeting; and
without restricting the generality of the foregoing the Directors shall
exe¥cise general supervision cf the affairs of the Companv and may from
time to time make rules and regulaticns in rela ticn to the Courany,

so macde, and all rules andé regulaticns so ma
in force shkall be pinding on the Mem:tcrs of

3

£ull eifect zccordingly; and it is expressly 2 e =
snall e deemed to ke rules and regulacticns in relation te the Company

within the meaning of this ciause, that is to say, regulations:-
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(a) As to proof requireé from persons claimirng to ke
eligikle to ke Members, and Family Memkers;

(t) As to the annual, guarterly or other subs
.Cr payments to ke vayable by the Memkers
Company;

(c) As to honcrary Memkters (if any) and visitors and
guests:

(d) As to the manner in which a Member's use of the
Company's facilities may be suspended or terminated:

{e) As to the use of the Company's facilities by ilemkbers
ané Family Members;

(f) As to committees of Members in connection with t
managerment of the Ccmpany, and as tc the appointment,
removal, gualification, disgualification, duties
functions, powers and privileges of Members of s

committees.

CFFICERS

55. The Officers of the Company shall consist of a cresident,
a secretary and a treasurer, or a secretary-treasurer arc such other
cfiicers as the directors ray from time to time appoint. ANV one
person may £ill more than one of the abcve offices. Such persons
holding such offices, besides fulfilling any duties assigned to them
by the directors, shall have such powers as are usually incidental to
such offices.

56. The president shall be _elected bi_tne board fro“ _amongst

their number. The _Secretary and the treasurer or sec*eta.‘ “treasurer
"———’ ) .~ .

of the Company shall ke aop01nted oy the Board. The Beard mey agpoint

an assistant secretary, who shall be empowered to act in tha absence of
or under the direction of the secretary in the performance cf the dut!

of the secretary. The directors may agpoint a temporary substitu

for any of the above officers, wno shall for the purpcses of these gpresents
be deemed to ke the officer the position of whom he occuries.

SEAL
57. The Ceompany shall
form and device as may Le
may maxe cuch preovisions
of the saicd secal and the
carsens, Lo attest hy thelr
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As the Companv is formed sclely for the purgose cf premoting
ers an¢ it is the intenticn of the Com

\V’

o apply the profits, if any, cr any cther inccme of the Compan

5 -
recreation amongst its iHemk
< y
oromoting its chjects and as the Company is not formed with gain
-

-

its chiect nc diviéend whatsoever and no gart of the income of
Company snall ke divided amcng, payatle to or be available for the
personal benefit of any tember of the Company.

RESZRVES AND FUNDS

59. The directors may set asice any of the profits of the:Compan

to create a reserve or reserves to provicde for mzintaining the property

cf the Company, replacing the wasting assets, meeting contingencies, forming
I"Q

&ES
an insurance reserve or for any other purposes whatsoever for wnich ti
rrofits of the Company may be lawfully used. The dirscters may &also
carry forward to the acccunts of the succeedin
or baiance of profit which they srall not thin

ng year or years any prciit
k fit to place to reserve.

60. The directors may create a fund or funds out of the assets of
the Ccmpany not greater in amount than the reserve or reserves as
nereinbeifcre provided for and may apoly the fund or funds either by
employing them in the business of the Company or investing them in such
manner as they shall think fit, and the inceore arising frem such funé o
funds shall ke trezted as part of the profits of the Company for the ye
in which such income arose. Such funds may be arslied for the © S

I maintaining the prcoperty cf the Comgpany, replacing the wasting
meeting contingencies, forming an insurance fund or for any cother
for whnich the profits of the Compeany may lawfully be used.

61. The directors may from time to time increase, reduce or abolish
any reserve or reserve fund in whole or in part and may transfer the
vhole or any part to surplus.

ACCOUNTS
62. The directors shall cause true accounts to be kept of the sums

of rmoney received and disbursed by the Company and the rmanner in respect
of which said receipts and diskursments take vlace, of all sales and
purchases by the Company and of the assets and liakilities of the
Company and of all other transactions affecting the firancial position
of the Company.

53. The books of account and acccunting records shall ke hept at
the rcgistered office of the Company or, subject to the limitations of
The Corpanies Act in this regard, at such cther place or rlaces as the
directcrs think fit, and shall ke cpen to inspecticn of the cdirectzers
and duly autherized remresentatives cf The City of Calgary curing the
ncrmal business hours cof the Ccrmpany.
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04. The directors shzll from time to time determine wrether and to
at what time and place andé under what ccenditiens or

r accounts and books of the Company, or any of them shall

ke cpen to the inspection of Members not being directors, and no Member

(not being a director) shall have any right of inspecting any accourt
or book or document of the Company except as conferred by law or authorized
by the directors or by the Company in cgereral mecting.

65. The directors shall lay kefore each annual meeting of the Memkers
a financial statement and the report of the auditor to the Memkters thereon.
The financial statement shall:-

(a) be approved by the board of directecrs and signed by two (2)
of them;

(b) cover a period that ended not more than six (6) months
before the annual meeting; )

(c) subjact to the provisicns of The Companies Ac%, contain a
comparative statement (except in the case of the first

statement) relating separately to the latest completed
financial year next preceding it;

(&) be made up of:-

+h
joae

statement of profit and loss for each period,

—~
[N

~
[\1]

i surplus fcr each periog,

o]

e}
(1i1) s“bject to the preovision of The Companie

f source and appliceticn of funds for
each parlod; and

(iv) a balance sheet as at the end of each seriod

with each statement containing the information reguired
by The Companies Act to be disclosed in such statements

66. Subject to the provisions of The Cocmpanies Act, a cory of the
financial statement and a copy of the auditcrs rercort shall be sent to
each Member (not including Family Memkers) and to The City of Calgary by
precaid post ten (10) days or more tefore the date of the annval meeting.

67. Subiject to the provisiens oi The Corpanies Act, a comearative
cix-month interim financial statement shall ke sent to each Member as
recuireé by The Companies Act.

OTICES
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nc address is known to the secretary a nctice posted up in the registered
office of the Company shall be deemed to be well served on such Member
upon it being so posted up, and any notice sent by post shall ke ceemed to
h;ve zeen served on the day on which the envelope or wrapper containing
the same 1is posted. With respect to every rotice sent by post, it shall
be sufficiert to prove that the envelope or wraprer containing tne rotice
was properly adéressed and put into the post office cr into one of Eer
Majesty 's letter boxes.

69. Any notice or document delivered or sent by post or left at the
address of any Member as the same appears on the bocks cf the Compary or
posted ir the registered cffice of thz Company as hereintefore providec,
shall, notwithstanding such Member be then deceased and whether or rot the
Company have notice of his decease, be deemed to have keen duly served until
some other person is entered in his stead in the books of the Company as

a Member, and such service shall for all purposes be deemed a sufficient
service of such notice or Gocument »n his heirs, executors or ,administrators
and on all persons interested with such Membker.

70. The signature of any notice to be givern by the Company may be written
stamped tvrevritten or printed or partly written, stamped, typewritten cr

crinted.

71. tnere a given number of days notice or a notice extending over any
othar pericd is recuired to ke given, the day of sexvice of the noctice and
the day for which notice is given shall, unless it is otherwise providecq,
re counted in such number of days or other pericd.

72. & certificate of the secretarv or other culy authorized officer cf

the Company in office at the time of the making of the certificate as tc the
facts in relation to the mailing or telegrarhing or celivery or pesting up

of anv notice to any Memkber, directcr or officer or publicaticn of any nctice,
shall be prima facie evidence thereof and shall be binding on every Mem:
director or officer of the Company, as the case may pe.

73. It shall not be necessary for any nctice tc set out the nature of

the kbusiness which-is to come before a meeting of the directors and ix
shall nct be necessary for any notice to set out the business which is to
ccme before a meeting of the Members unless the same is special business.

74. A special general meeting and the annual general meeting may ke
convened by one and the same notice, and it shall be no objection to the
saié notice that it only convenes the second meeting contingently on anv
~resolution being passed by the recuisite majority at the first meeting.

RECORD DATE

rs may fix a2 time in the future not exceeding

(e} < Ty
(30) cays praceding the date of any meeting of Memkers as a reccré date
fcr the Getermination of the Members entitled to notice of, and o vote
at, any such meeting, and cnly the Mermbers of record in the Register of
Members at tne close of kusiness on that date sc fixed shall be entitled
to such notice of, and to vote at, such meeting, notwithstarding any
chance of Members on the Register of Members after any such record dat=
fixed as aforzcsaid.
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INDEMNITY.

76. Except as otherwise hereinafter provided every director, manager,
secretary and other officer or servant of the Company shzall be indemnifiad
by the Company against, and it shall be the duty of the directors, out of
the funds of the Company, to pay, all losses and expenses which any such
director, manager, secretary, officer or servant shall incur or become
liable to bv vreason of any contract entered into or act or thing done bv
him as swuou: director, manager, secretary, officer or servant, cor in anv
wayv in discharge of his duties.

7. ny perscn made a party to any action, suit or proceedings by
reason cf tbe fact that he, his testator or intestate, is or was a
directer, manager, secretary, cr other officer, agent or servant of the
Company, or of any corporation which is served as such at the recuest ¢
the Company, shall be indemnified by the Companv against the reasonable
expenses, including attorneys' fees, actuelly and necessarily.incurradé by
Iiim in conrection with the defence of such action, suit or proceeding, ox
in connection with any appeal therein, exceot in relation to matters as t
it shall be adjudged in such acticn, suit or croceedings that such
managex, secretary, or other officer, agent or servant is
negligence or misconcduct in the performance of his duties.
u of indemnification shall not he deemeé exclusive of any cther
rights to wnch such director, officer or employee may beé entitled. Nene
of the previsions hereof shall fe construed as a limitation upen the ri
of the Company to exercise its ceneral power to enter inte a contract cr
undertaking of idemnity with or fer the benefit of any director, manacer,
sec:eua:y, cr other officer, agent or servant in any proper case not
creviced for herein.
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78. No director cor other officer of the Companv shall be liakle for
he acts, receipts, neglects ¢ aults oi any other director or o
or fcr joining in any receizst or other act fcr cornformity, or for an
lcss or expense happening to the Company through the insufficiency or
deficiency of title to any property acquireé by order of the directors
for or on behalf of the Company, or for the insufficiency or deficiency
of any security in or upon which any of the moneys of the Cecmpany shall
be invested, or for the loss or damage arising frem the bankruptcy or
insolvency or tortious act of any person with whom any moneys, securitiss
or eifects shall be depcsited, or for any lcss occasioned by an error of
judgment or oversight cn his part, or for any other loss, damage or mis-
fcrtune whatever which shall happen in the execution of the duties of
his office or in relation thereto, unless the seame havppen through his cwm
dishonesty, or unless it is otherwise rrcvided in a contract of service
with such director or officer.
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