US Export Control Regulations and Economic Sanctions

Overview

The United States maintains a complex regulatory framework to control the export of
goods, technology, and services for reasons related to national security, foreign policy, and
economic interests. These controls are primarily governed by the Export Administration
Regulations (EAR) and enforced by the Bureau of Industry and Security (BIS) under the
Department of Commerce. Additionally, economic sanctions are implemented by the
Department of the Treasury's Office of Foreign Assets Control (OFAC) to restrict trade and
financial transactions with targeted countries, entities, and individuals.

Export Administration Regulations (EAR)
The EAR governs the export and re-export of most commercial items, which are referred to
as "dual-use" items because they have both commercial and military applications. The EAR

stipulates that:

Licensing Requirements: Certain items require a license for export based on their
classification under the Commerce Control List (CCL) and the destination country.

Commodity Classification: Exporters must determine the Export Control Classification
Number (ECCN) for their products, which dictates the level of control and licensing

requirements.

End-Use and End-User Restrictions: Exports are prohibited to certain end-users and for
certain end-uses that pose a risk to US national security or foreign policy interests.

Office of Foreigh Assets Control (OFAC)

OFAC administers and enforces economic and trade sanctions based on US foreign policy
and national security goals. These sanctions can be comprehensive or targeted:

Country-Based Sanctions: Comprehensive sanctions prohibit virtually all transactions with
entire countries (e.g., Cuba, Iran, North Korea).

Targeted Sanctions: Focused measures against specific entities, individuals, and activities,
such as those related to terrorism, narcotics trafficking, and human rights abuses.



Specially Designated Nationals (SDN) List: OFAC maintains a list of individuals and entities
with whom US persons are generally prohibited from dealing.

Compliance and Enforcement
Compliance with US export control regulations and economic sanctions is mandatory for
all US persons, including businesses and individuals. Non-compliance can result in severe

penalties, including fines and imprisonment. Key compliance steps include:

Screening and Due Diligence: Regularly screening customers, suppliers, and transactions
against government lists, such as the SDN List and the Denied Persons List.

Export Licenses: Obtaining necessary licenses for controlled items and activities.

Recordkeeping: Maintaining accurate records of all export transactions and compliance
activities.

Importance of Compliance

Adhering to export control regulations and economic sanctions is crucial for avoiding legal
penalties and maintaining the integrity of international trade. Businesses must establish
robust compliance programs to ensure that they do not inadvertently engage in prohibited
activities. Effective compliance helps mitigate risks and supports the US government's
efforts to promote global security and stability.

Resources

For more detailed information, please refer to the following resources:

Bureau of Industry and Security (BIS)
Office of Foreign Assets Control (OFAC)



https://ofac.treasury.gov/
https://www.bis.gov/

