Chapter 1-3: Contract Off CHot Z40|2f OFX| 2 & S} & LT
Life Insurance & Annuity (2% 2

1) Life Insurance: insurability: 282 S = Q= AL
5

0
2) Annuity: Suitability: 4&0| 11 ARSHY| SHEX| OHHXE E= A
Fixed & Variable

1) Fixed: 22| A0 A Guarantee € St A. F, 2| AL 2E risk & Z2E. General account.
AT} SESHAI= license.

2) Variable: £H0| 2E risk & 4%, Separate account.
20| premium & L™, & 49| separate account 7} 2HE 0 X| 11, separate account 0| Al 2= Hl 0]
Hote &E0 invest £ . &, £HO| Yote= 4E00 FXE 17| THE0] 0| YO|Lt =8i=
aU0| Ztekst
— [ 3= i}

Special license 7t & 2k, Security License. Security License = FINRA O register S 8lj0F&,
Variable = Investment (7] #1)

Chapter 4: Life Insurance policies.

1) Individual Life: 7§ 210] E+= insurance
Application>Underwriting>Issue or declined>Delivery

Application: apply with initial premium or without initial premium
With initial premium: Temporary coverage starts with application
Without initial premium: coverage starts when delivery to client with collect premium.
Underwriting: Risk classification: O] 712Z level 17tE Z27d3st= A.
Of2{7}X| & 12f% (underwriting Ol A} XHA| S| CHE A Q)
12 level o 2t premium O] 278 &,

22 ALEO|2tE A0 £Z2 premium O M1, 74Z0| £X| X2 ™ premium 0| =3.
Risk 2| &&: Preferred, standard, substandard, declined.

Delivery: Policy 7t Issue | ™ = &M policy & ©H35t= A.

Delivery receipt 0| sign & 211, application & &= [f initial premium = ZX| YUY H
Premium S ZOtOF &,

2) Group Life: ZIZO|Lt EHA[O|AM EHRES 2lsH &
Master contract Of2f| 74212 |

_||-E
oot

2| AF7}F master contract 2 21, S 2@ 7)7) 12 Certificate of Insurance £ %
NO underwriting=No evidence of Insurability.

k=3
=

3) Life Insurance 2| &

a) Term Life: Temporary Insurance. Pure life insurance.

Insurance gives you the greatest amount of coverage for a limited time with less premium.
The cheapest type of pure life insurance.

Termination date.

No cash value.

Guaranteed convertible and renewal.



b)

Convertible: convert to permanent policy (Whole life or Universal Life)
No evidence of Insurability (no proof of insurability).

Attained age (HIt= L}O| 2 premium 0] ZH =, current age)
Not original age.
Renewal: #|27|Zt0| CI7I2H M2 HESI= A, Z2 cicle.
No evidence of insurability.
Level premium: A 27|17t S2t0|& Z2 premium, premium O] HSIX| Q3.

Term Life Insurance 2| £5:

*Annually Term (yearly term): 2 A fo = OfH ZAAE =, premium 2 44! U§OFCH increased.
Level premium. Level face amount.
*Level term: 10 ' = 20 A 20| YE THe| T} OfH B 7| A 2k, A 27| 2t S2t0fl& premium O]
Z&. Level premium. Level face amount. Higher premium than yearly term.
Al [ OFCE premium increased.
*Decreasing Term: Face amount (coverage=death benefit) 7} O 4 &0 5.

Mortgage Protection Off T2 A+E.
*Credit Life: Decreasing term. To pay off loan.
*Increasing term: face amount will be increased for the specific time.
Term Rider: 3t policy 2t0l CHE AtEHE E+= 2, mainly family member.
X & policy £ whole life 1 Tt policy £ term.

=] 7.

Family term rider: 7I& 25

= /L

ONL  OHL

oL rrorir

A
Spouse term rider: Hj X+t A,
Children’s term rider: OtO| = El

-

= A

Whole life : Permanent policy.
Death benefit + Cash Value.

Cash value = 217 EX] loan £ £/ + OIS

Insurance that provides death benefits for the entire life of insured.
Cash Value 7t /2.

Level premium (Fixed premium. premium O| H3}X| &S
Matures at age of 100 (100 & 7}X| 2= =2 U§7HX| premium 2 . Occur ealier): 100 & 0|
%|™ cash value 2} death benefit O] Zt0F &, T2 A{ 100 0| =™ &Y SHE| cash value &

Z1, policy = 210 &,

Whole Life Insurance 2| Z&:

*Straight whole life: basic whole life (traditional whole life): 100 &7t X| premium = .
*Limited whole life: premiums are paid for a limited time.
0il: 20 pay life policy, 10 pay life policy (10, 20 pay 2t= &2 HE £
100 &77tX| W& premium 2 L™ 7|22t LY 27| 20
premium O] straight whole life 2Ct & 11, cash value £ O 2| 40| Z.
*Single premium whole life: 100 H0j| ‘& Z4Z sHHO|| Of= Zd. Lump Sum.
*Modified whole life: low premium>higher premium>level premium.
*Graded whole life: premium O] H& HEH2 Z2t7tCt level 2 HHE.

*Family Plan : 20l term rider &=,
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d)

*Family income policies; XXX
*Family Maintenance policy: XXX
*Multiple protection policies: XXX

*Joint Life Policy: 3t policy Ol & O|40] cover £|= Z. =& husband & wife.
L}O|+= average. Single premium.
First die then pay (50 5lLt7t 52 death benefit S pay &)
*Survivorship policy (joint and survivorship policy): &2 husband & wife.
Second die then pay (£ C} 52 death benefit S pay &)
Estate conservation.
*Juvenile Insurance: 18 & O[S} OFO| & EH,
Insured: O}O|
Owner: 22
Payor: £ &2
Payor provision: premium 2 L= AF2H0| S Lt disability 7+ =/ premium will be
waived until the kid reaches the age of 18.
*Interest sensitive life insurance: interest rate 0l 7% sensitive o} insurance. XXX

*Adjustable Life: 3t policy 2t0f| term 2t whole life 7+ 24| *!+= insurance.
Z & commission job & #2 AtghE @I3t insurance (flexibility).

£79] realtor.

Universal Life Insurance: Annually convertible term + whole life

Universal life = flexible premium (7| #2)

Death benefit.

Cash value

Guaranteed minimum interest.
Flexible premium

Surrender charge must be disclosed.

*target premium: minimum premium to keep the policy.
*not guarantee for entire life.

Others:

*Equity Index Universal Life; universal life insurance 2| CHE S F 2 M,
£%4:S&P500 of FAt5t= A.
Guaranteed minimum interest.
No security license required.

Growth potential.
General account.

*Modified Endowment Contracts (MEC): Over funded according to IRS code.
Do not met 7 pay test.
R 7 9 52t insurance policy O &2 £ U= U5 R4t policy & 2.
eEw

Tax benefit 2 2 0f B &l (59.5 M| O] 0| cash valu ithdraw StH 10% penalty)



*Variable Insurance (£ variable universal life)
Separate account.
ZH 0| X|23l= premium 2 & HO|

ZHO0|risk & 2F 3.

o

St= AME (security) O] E£Ate

Security license Z 23},
Security license 7t = agent = FINra Of| Register 5} Of &t.

4) Taxation for life insurance

Premium: not tax deductible.
Death benefit to beneficiary: Tax free
Cash value accumulation: tax deferred.

Cash value: Loan: no tax (ZO}Of 3fL|7H
Cash surrender: if surrender amount is greater than the premium paid amount, the excessed amount will be
taxed. If not, no tax.

5) Life insurance O A Z =l AR E.
Insured: 28 E = SHALR},
Owner: policy & 238 AtE
Beneficiary: insured 2| At2¥ AI death benefit & 2H= AL,
Payor: premium & L= A2,

Insurer: 2 & 35| A},
Agent: E3IIAE HESHY &=HS BHLtD, A&

r

mjo

2751, S|AHE T EDSHO] sign St AME

6) Insurable Interest.
23 policy | Z&E|= AME,
715 A ofof g (blood related)
Must be existed at the time of application.



