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Executive Summary

1) Bond ETFs have low annual costs, but they also have low long-term returns. After inflation, returns are lower and if held in a taxable account, returns 
are even lower. Over the long-term, instead of buying bond ETFs, investors will be better off in my low-risk stock portfolio, which has higher average 
annual returns with the same risk of losses (drawdowns) as intermediate bonds.

2) Stock ETFs have low annual costs, but they also have low long-term returns due to the problem with indexed funds explained below. Over the long-
term, instead of buying stock ETFs, investors will be better off in my mod-risk stock portfolio, which has higher average annual returns with lower 
risk of losses (drawdowns).

3) Most ETFs are indexed vs. actively managed. Over the long-term, indexed fund do not have high returns. Why? 1) index funds buy stocks regardless 
of valuation; thus, index funds can overpay for stocks; 2) index funds are fully invested; thus, you get 100% of up and down markets; 3) index funds 
automatically re-balance their holdings quarterly, resulting in transaction fees when it buys and sells securities, which reduce returns.

4) When you include big down-market periods like 2000-2002 and 2007-2009 when the stock market lost >50% each time, most index fund’s average 
annual returns are below 10%. Since we have not had a 50%+ down-market period since 2009 (15 years), recent 15-year returns are misleading 
investors into thinking index funds are good investments. Just look at the 20-year return column which includes the 2007-2009 bear market.

5) With ETFs, you will own companies you may not want to own due to their anti-American practices such as Google, Microsoft and Meta. Also, big 
fund companies like Blackrock and Vanguard have infiltrated corporate boards rooms and are forcing anti-American practices like DEI and ESG. 
Blackrock is also doing some nefarious things with American investor money that are not in the best interest of the US.

1The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.
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