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High-Risk Stock Portfolio - Criteria for Inclusion & Purchase
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40 companies that meet strict criteria for inclusion, with very few exceptions:

• In business a long time (avg 46 years)
• Risk statistics are not important to high-risk investors
• Minimum long term CAGR > 16%
• Financial health grade A or B
• Must be profitable
• Dividend income is not important to high-risk investors

Strict requirements for purchase:

• PE ratio is not important to high-risk investors
• High % below 52-week high price is not important to high-risk investors



High-Risk Stock Portfolio – Sample Buy Report
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High-Risk Stock Portfolio - Sample Stock Descriptions for Client Meetings
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Aerospace & Defense Industry – Do you think the US military will ever go out of business?

TransDigm Group (TDG) – Founded 1993, manufactures and services commercial and military aircraft parts.
www.transdigm.com/about-us

Heico Corp (HEI) – Founded 1957, makes aerospace and electronic equipment for aircraft and spacecraft defense.
www.heico.com/about-us

Axon Enterprise (AXON) – Founded 1993, makes weapons for law enforcement: tasers, cameras, and evidence software.
www.axon.com/company

Notes:

• HEI data goes back to 1999, includes 2 big bear markets to analyze potential risk of capital loss
• AXON data goes back to 2002, only 1 big bear market to analyze potential risk of capital loss
• TDG data goes back to 2007, only 1 big bear market to analyze potential risk of capital loss
• TDG has highest CAGR going back to 2007
• AXON has a higher long-term CAGR vs. HEI going back to 2002
• AXON has largest worst year and max drawdown than TDG and HEI



High-Risk Stock Portfolio Sectors & Market Cap Breakdown
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High-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Significantly outperforms S&P 500 over the long term
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Worst Calendar Year Return
High Risk Portfolio  -30.39%,  2 years with a loss
S&P 500 Index          -37.02%,  6 years with a loss



High-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Significantly more income than S&P 500



High-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Better worst drawdown (capital losses)
High Risk Portfolio   -18.87%
Largest Stock Fund   -44.82%

Better worst drawdown (capital losses)
High Risk Portfolio   -42.63%
Largest Stock Fund   -50.97%



High-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Higher consistency of rolling returns than S&P 500



High-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Higher consistency of rolling returns than S&P 500


