
MELLO-ROOS
SPECIAL ANNUAL TAX

Fiscal Year 2025-26



BEFORE MELLO-ROOS

• Prior to Proposition 13

• Governments could assess property taxes based on 
community need

• Proposition 13 (passed 1978)

• Limited local government’s ability to assess property 
taxes 
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WHAT IS MELLO-ROOS?
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Financing Tool to fund public infrastructure and 
services

• Approved by Legislature in 1982 to fill Proposition 
13 funding gaps

• Sponsored by Senator Henry Mello and 
Assemblyman Mike Roos

Mechanism to fund services that public agency 
budgets can no longer sustain



WHAT 
DOES 

MELLO-
ROOS 

COVER?

Facilities:  Improvements with useful life of 5+ years
• Roads
• Drainage
• Parks
• Open space

Services:  To extent service is greater than 
provided before CFD formed:

• Roadways & sidewalks
• Storm drainage and surface water
• Public parks and open space
• Street lighting
• Monterey County Sheriff ’s Department
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WHY IS MELLO-ROOS USED?
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• Limited federal, state or local funding available 
for public infrastructure & services

• Bonds issued for infrastructure have Tax-exempt 
interest rates - lowering financing costs

• Agencies can secure funding for improvements in 
a timelier manner than “pay-as-you-go” funding

• Cost of financing is disclosed and can be 
considered in home-buying decision



FACILITIES
SPECIAL TAX FORMULA

• Maximum Facilities Tax escalates by 2% each fiscal year

• Facilities Special Tax Requirement

• Determined by County staff each fiscal year

• Includes debt service on bonds and administrative expenses

• Levied at 64% of the Maximum Facilities Tax

• Sunset date is fiscal year 2055-56
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FACILITIES
SPECIAL TAX REQUIREMENTS
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SERVICES
SPECIAL TAX FORMULA

• Maximum Services Tax escalates annually by the lesser of:

• Flat 4%

• Change in CPI (1.27%)

• Services Special Tax Requirement

• Services Budget determined by County staff each fiscal year

• Revised tax bills are levied at 74% of the Maximum Services Tax

• Services Tax levied in perpetuity
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SERVICES 
SPECIAL TAX REQUIREMENTS
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Services Special Tax 
Requirement

FY 2025-26

Services Budget $2,169,220

County Fee 4,126

Less:  Surplus Funds Available (523,045)

Total Services Special Tax Levy $1,650,301
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INFORMATION
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County Presents Special Tax Levy Annually in September

CFD Tax Administration Report Posted on County website

CDIAC Yearly Fiscal Status 
Report for Series 2016 & 2019 
Bonds

Posted to County website



MELLO-ROOS S PECIA L  TAX AS S ESSMENT
PU BL IC  WOR KS , FAC IL IT I ES  AN D PAR KS

MAR IBE L  ZE N DE JAS
OFF IC E : ( 8 3 1 )  7 5 5 -5 3 04

E MAIL : ZE NDE JASM @COUNTYOFM ONTEREY.G OV

S ECURED TAX BILL
PROPERTY TAX  D IV I S ION
OFF IC E : ( 8 3 1 )  7 5 5 -5 0 40

E MAIL : AU DPTAX@COUNTYOFM ON TEREY.GOV

CONTACTS
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