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The labor market 
(hiring and wage 

growth) is softening

Year-over-year 
measures of inflation 

are declining

Consumer spending 
has been resilient, but 

under more stress

The economy is 
slowing but still 

growing

Fed policy has started to 
ease with recent rate cut

Risks to outlook are 
generally balanced

The broader economic narrativeOverview
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Demand GDP growth has been stronger than expected.

3Sources: Bureau of Economic Analysis; Federal Reserve Bank of  Atlanta; Haver Analytics  (updated Sept 6)
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Demand Pandemic-era savings have been depleted.
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Sources: Bureau of Economic Analysis and San Francisco Fed Data                                                              Data through April 2024



Savings rate has declined to below pre-pandemic levels. Demand
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Demand

6

Consumer debt, especially in credit cards, is growing.

Sources: Bureau of Economic Analysis; Federal Reserve Bank of  Atlanta; Haver Analytics
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Recent job growth has weakened, especially for 
private sector employment. 
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Labor



Labor force participation has recovered for 
“prime age” workers.
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Wage growth for job switchers has decelerated 
significantly since 2022.
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Labor demand and supply are more balanced.
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Sources: Bureau of Economic Analysis; Federal Reserve Bank of Dallas; Haver Analytics

The Inflation Dashboard (Sept 12) indicates cooling 
across different measures.Inflation
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Sources: Bureau of Economic Analysis; Federal Reserve Bank of Dallas; Haver Analytics Through September 12, 2024

1-MONTH 3-MONTH 6-MONTH 12-MONTH
Core CPI 3.4 2.1 2.7 3.3
FRB Cleveland Median CPI 3.2 3.1 3.5 4.2
FRB Cleveland 16% Trimmed-
Mean CPI 2.2 2.2 2.6 3.2
Atlanta Fed Sticky CPI 3.5 3.1 3.5 4.1
Core PCE 2.0 1.7 2.6 2.6
Market-Based Core PCE 1.6 1.5 2.2 2.4
FRB Dallas Trimmed-Mean 
PCE 1.7 1.8 2.4 2.7
FRB San Francisco Cyclical 
Core PCE Inflation 3.5 3.9 4.2 4.6
Cyclically Sensitive Inflation 
(Stock and Watson (2019)) 4.1 2.5 3.3 3.7

Measure is within target range (-/+0.25 ppt from target)
Measure is between 0.25 and 0.50 ppt below target
Measure is more than 0.50 ppt below target
Measure is between 0.25 and 0.50 ppt above target
Measure is more than 0.50 ppt above target



The service sector has been driving inflation but is 
showing signs of slowing.

Inflation
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Data updated Sept 6, 2024

Core Services

Core Goods

-4

-2

0

2

4

6

8

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Personal Consumption Expenditures (PCE) Price Index
PCE Core Services PCE Core Goods6-month percent change, annualized

Source: Bureau of Economic Analysis



Sources: Bureau of Economic Analysis; Federal Reserve Bank of Dallas; Haver Analytics Through Sept 6, 2024

Price pressures across consumer goods and services are 
still elevated but have moderated significantly.

Inflation
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Source: Risk Analysis Unit/Federal Reserve Bank of Atlanta

U.S. 
Median Income: $80,663
Median Monthly P&I Payment: $2,108
Total Med. Monthly Payment (P&I, Taxes, Insurance, PMI): 
$2,674
Annual Total Payment Share of Med. Income: 39.8%

Housing seems to be the last frontier of 
inflationary pressure.
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Inflation



Source: Risk Analysis Unit/Federal Reserve Bank of Atlanta

The FOMC had moved federal funds rate to a 
restrictive level in 2023.
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Fed Policy
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June 2024 September 2024

There’s been a clear shift in FOMC’s target policy path.Fed Policy

16Source: Federal Reserve/Board Of Governors



Questions?

Thank you

Anoop.Mishra@atl.frb.org
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