Teachers Notes for SMG10 PowerPoint – week 10
February 2025

Week 10: Ways to Diversify
Slide 2: How did the market do today?
· Note: Change the green or red numbers to represent how the market is performing on any given day.
Slides 3: Bull vs Bear Market
· Often in investing we hear the terms Bull Market or Bear Market.
· These refer to the direction the backs of the animals as they swipe – Bull – up; Bear - down
Slide 4: Diversity in Diversity
· Over the past couple of weeks we have looked at diversifying a portfolio by purchasing stocks from each of the 12 sectors.
· As seen here, some advisors recommend having 10% of a portfolio invested in the Consumer Discretionary sector
Slide 5: Consumer Discretionary Sector
Source: 
· https://www.thebalance.com/what-are-the-sectors-and-industries-of-the-sandp-500-3957507#consumer-discretionary
· https://www.barchart.com/stocks/indices/sp-sector/consumer-discretionary
· Here are a number of the stocks in the Consumer Discretionary sector.
· Notice that many of the companies sell different products than others – Coffee, Cars, hotels, on-line shopping, food.
· The idea for diversifying within a sector is to not choose stocks that all sell the same thing.
Slide 6: Diversity in Diversity
· When we look at the sector itself, we see there are different sectors within the sector
· Retail
· Consumer services
· Consumer durable (products that last 3-years or longer)
· Automobiles
· In the next slides, we will look at some stocks in each sub-sector
Sources:
- https://disfold.com/united-states/sector/consumer-discretionary/companies/#google_vignette
Slide 7: Retail Sector – recent stock prices
· NOTE: Update the stock prices
Slide 8: Consumer Services
· NOTE: Update the stock prices
Slide 9: Consumer Durables – recent stock prices
· NOTE: Update the stock prices
Slide 10: Auto and Components
· NOTE: Update the stock prices
· Ask students if they know all of these brands
· Stellantis brands include Dodge, Chrysler, Jeep, Fiat, Alfa Romeo and Maserati
· GM brands include Chevrolet, GMC, Cadillac and Buick
Slide 11: Diversity in Diversity - ETFs
· You can also buy the sector by purchasing an ETF of the sector – ETFs are like mutual funds
· ETFs are managed by different investment firms. ETF providers create an ETF based on a particular methodology and sells shares of that fund to investors
Sources:
- https://www.marketbeat.com/originals/best-consumer-discretionary-ETFs/
·  https://www.investopedia.com/terms/e/etf.asp

