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February 2025

Week 4: What Stocks to Purchase
INSTRUCTIONS: This lesson uses four documents.
· Print slides 3 and 5 for students to complete.
· You will need to update the stock price on slides 4 & 6.
· Provide the Portfolio tracker in Slide 11.
· Print the Analysis Sheet provided at the end of this document. The annotated page corresponds to the Week 3 SMG3 lesson
Slide 2: How did the market do today?
· This is a very good slide to start any SMG session by asking the students, “How did the Market do today?”
· Note: Before the session, fill in the actual results for the day…up, down and how much.  
· Talk to the students about the day’s activity.
· Whether the market is up/down and whether it’s a lot or not.
· Talk about what may be driving the market for the day or week
Slides 3 & 4: Company, Brand, & Products (GAP, ABC, Pepsico)
Instructions: Using a financial news site like Yahoo! Finance find the companies whose logos appear in the table and complete the chart. 

- If the company is a subsidiary (belongs to a larger company), provide the name of the parent company or write “parent” if the company is a parent company.
- What is the Ticker symbol of the company or its parent company?
- Brands and products are typically found in the company’s Profile information
Slides 5 & 6: Company, Brand, & Products (Koolaid, Yum!, Chick-fil-A)
Instructions: Using a financial news site like Yahoo! Finance find the companies whose logos appear in the table and complete the chart. 

- If the company is a subsidiary (belongs to a larger company), provide the name of the parent company or write “parent” if the company is a parent company.
- What is the Ticker symbol of the company or its parent company?
- Brands and products are typically found in the company’s Profile information
Slide 7: What to Buy?
· Have students think about these questions.  
· What brands do the students have at home – clothes, cars, food, things in their houses
· Often the best stocks to purchase initially are the ones students themselves use.
· Once students identify products and companies they like, they can look for those companies’ stocks. Encourage students to Google the company and look at the corporate webpage for information.
· Remember:
Is the company publicly traded? In other words, can you actually buy it on a market exchange?
· Chik-fil-A is a popular fast food restaurant, but it is not publicly traded.
· Taco Bell is popular, but it is owned by a holding or parent company, Yum! Brands, Inc.  The corporation is traded on the NYSE under the ticker symbol, YUM.  The company also owns KFC and Pizza Hut.
· Adidas is a popular sportswear brand, the second largest in the world.  It is a German company, traded in Europe and cannot be purchased on US exchanges, and therefore not in the SMG
· Is the company part of a larger corporation, such as Taco Bell.  What other brands do they own?  Walt Disney is a huge conglomerate.  Students may be surprised to learn all the companies Disney owns.
Slide 8: Quick Review – Analysis Tools
· In order to decide whether a stock purchase is wise or not, we need to conduct some basic analysis.
· Recommend the students pick a company they like or know.  They should consider completing an Analysis Sheet on the company.
Slide 9: Market vs. Limit Order
· For the most part, students should use market order, not because they can’t attempt to buy at a specific price, but because unlike normal brokerages, SMG limit orders expire if they are not executed.
· We don’t want students to miss trades because they ”guessed” wrong.  If a student is accessing their account every day, then a limit order is more likely to work because they are watching the trading prices closely.
Slide 10: SMG Reminders
· One of the big mistakes students make is not buying stocks in big enough lots.  They tend to buy very small amounts of stocks and end up with more cash than equities
· In addition to conducting basic analysis, students should log their purchases in a Portfolio Tracker (next slide).  Each week, they should enter the date and updated price.
Slide 11: Portfolio Tracker
· Have students update or build their portfolio tracker
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