Teachers Notes for SMG9 PowerPoint – week 9
February 2025

Week 9: Diversity
Slide 2: Stock Market Game Rules (Hidden)
Slide 3: How did the market do today?
· Note: Change the green or red numbers to represent how the market is performing on any given day.
Slides 4: What is Portfolio Diversification? (Review)
Source: https://www.fidelity.com/learning-center/investment-products/mutual-funds/diversification
· This is a review of information presented last week.  Quickly review to remind them (repetition is important)
Slide 5: How can we Diversify? (Hidden)
Slide 6: What are Stock Sectors?
Source: https://www.investopedia.com/terms/s/sector-breakdown.asp
· Because we are focusing on the Stock Market Game we need to figure out ways to diversify our stock portfolios.
· The Global Industry Classification System (GICS) provides a way to break stocks into economic or industry sectors. Its hierarchy begins with 11 sectors which can be further delineated to 24 industry groups, 69 industries, and 158 sub-industries.
· Today we will look at the last two sectors.  We’ll look at other sectors on other days.
- Energy
- Utilities
The sector breakdown of the S&P 500 index is:
Information technology - 27.4%
Healthcare - 13.1%
Consumer Discretionary - 12.4%
Financials - 11.2%
Communication Services - 11.1%
Industrials - 8.4%
Consumer Staples - 6.0%
Energy - 2.8%
Materials - 2.6%
Utilities - 2.5%
Real Estate - 2.4%		
Slide 7: Energy Sector
Sources:
- https://www.thebalancemoney.com/what-are-the-sectors-and-industries-of-the-sandp-500-3957507#toc-energy
- https://www.barchart.com/stocks/indices/sp-sector/energy
Slide 8: Utilities Sector
Sources:
· https://www.thebalancemoney.com/what-are-the-sectors-and-industries-of-the-sandp-500-3957507#toc-utilities
· https://www.barchart.com/stocks/indices/sp-sector/utilities

· Southern Company is the parent company for Georgia Power, Mississippi Power, Alabama Power, Southern Link.
Slide 9: Is your portfolio diverse? 
Self explanatory slide
