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LYSIS Expansions Do N
ot Die of O

ld Age3
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LYSIS 1980’s Revisited
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LYSIS Traditional Advantage Regained
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LYSIS Signs of a Deeper Labor M
arket 

Recovery in O
regon
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LYSIS Econom
y Creating H

igh-W
age Jobs

•
Job polarization 
leads to lots of low

-
and high-w

age job 
grow

th

•
Indicating larger 
pool of higher 
incom

e households 
as a result

•
M

iddle-w
age jobs 

lacking everyw
here
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LYSIS M
ore Jobs but M

ore W
orkers
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LYSIS Participation Rem
ains W

eaker than 
Expected
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LYSIS H
igher H

ousing Costs O
ffset Low

er 
Energy Costs

Portland O
w
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LYSIS Dem
ographics are a M

ixed Bag
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LYSIS O
utlook: N

ear-Term
 Strong,

Long-Term
 W

eak
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LYSIS

Risks
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LYSIS Slow
er Chinese G

row
th, At Best

(G
lobal grow

th slow
ing as w

ell, not just China)

15
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LYSIS Term
s of Trade M

ake O
regon/U

S 
Products M

ore Expensive
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LYSIS Federal Reserve H
eld O

ff Raising 
Rates …

 For N
ow
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LYSIS

Industry Trends
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LYSIS H
ow

 Industries Fared O
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Business Cycle
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LYSIS As G
ood As It G

ets
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LYSIS O
regon’s Com

parative Advantage21
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LYSIS N
ot O

nly Robots…
…
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LYSIS W
ood Products
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LYSIS H
igh Tech
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LYSIS W
age Trends
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LYSIS Rural O
regon is Finally Adding Jobs…
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ic Analysis



O
FFIC

E O
F EC

O
N

O
M

IC
 A

N
A

LYSIS …
W

ith N
orthern Counties Leading 

the W
ay
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LYSIS Exposure to H
ousing
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LYSIS Sources of Strength
W

hile Broad Prosperity is Lacking, M
ost Regions Are G

row
ing 

•
O

n the coast, dairy, fishing and tourism
 are strong

•
In the gorge, beer, drones and fruit are doing w

ell
•

O
ut east, m

anufacturing expanding, w
heat harvests 

have been good and M
orrow

 is boom
ing

•
Dow

n south, tim
ber industry is adding som

e jobs 
and m

igration flow
s are returning
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LYSIS M
igration to O

regon:  Friend or Foe?31

“I just got really irritated…
 I’m

 trying to 
build the econom

ic diversification of 
the state, and I keep hearing this: 
“Aren’t you the guys that w

ant us to 
visit but don’t stay”?”

Atiyeh: “ I w
ant to go dow

n there and 
blow

 up that dam
n sign”

Cabinet: “Yeah, yeah, okay, governor.”
Atiyeh: “No! I w

ant to put dynam
ite 

under that thing and blow
 it up.”

Cabinet: “You can’t do that, governor.”
Atiyeh: “Yes, I can.  I w

ant to blow
 that 

thing up.”

“W
e w

ant you to visit... Com
e 

again and again. But for heaven’s 
sake, don’t m

ove here to live. O
r 

if you do have to m
ove in to live, 

don’t tell any of your neighbors 
w

here you are going.” 

Governor Tom
 M

cCall
Governor Vic Atiyeh

Sources: O
regon Historical Society, O

PB/M
ike Sherk

“The interests of O
regon for 

today and in the future
m

ust be protected from
 

grasping w
astrels of the land... 

unlim
ited and unregulated 

grow
th leads inexorably to a 

low
ered quality of life.”

“O
regon, queen bee though 

she is, is not yet ready for the 
sw

arm
”.
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LYSIS
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LYSIS This is U
nique: Tim

ber Belt Population33
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LYSIS Educational Attainm
ent Am

ong 
W

orking-Age H
ouseholds
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N
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regon

Share w
ith Bachelor's Degree or Higher, 25-64 Year O

lds

Data: 2013 ACS,5 Year Estim
ates  |  Source: Census, U

SDA, O
regon O

ffice of Econom
ic Analysis

•
Gorge and N

. 
Coast rank 
am

ong best 
rural areas in 
entire country

•
Rest of Rural 
O

regon right 
around the 
average yet 
above the 
typical area 
(above the 
m

edian)
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LYSIS Q
uality of Jobs in Rural O

regon

Rural job 
grow

th slow
er 

than m
etros

M
iddle-w

age 
jobs lacking 
everyw

here

High-w
age 

jobs stronger 
in rural 
O

regon than 
rural Am

erica 
over past 
decade
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LYSIS

H
ousing
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LYSIS

H
ousing Dem

and H
as Returned
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LYSIS

Yet Building Recovery Incom
plete
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LYSIS

Renters Facing Financial Squeeze 
Across the State

•
The typical 
renter in 54%

 of 
zip codes are 
cost burdened

•
70%

 of zip codes 
face residual 
incom

e issues
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Portland’s Challenge
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LYSIS Portland’s Challenge

•
Challenge is 
m

aintaining 
supply to keep 
pace

•
Current m

arket 
is supply 
constrained

•
“Shortage of 
cities”

•
Sub-m

arkets and 
niches can be 
overbuilt 
how

ever
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regon O
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ic Analysis
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LYSIS
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*M
onthly

housing costs equal to 30%
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e. Hom
e price assum

es 20%
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ortgage, average 

property taxes and hom
eow

ners insurance.
|  Source: Census, O

regon O
ffice of Econom

ic Analysis

M
ore H
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LYSIS Is 2015 Peak Renter? M
aybe

M
ain Renter Factors

•
Dem

ographics
•

M
illennials w

ill age
•

Boom
ers dow

nsize?

•
Finances

•
Im

proving for HH
•

Lending w
ill loosen

•
Preferences

•
Harder to gauge

•
Som

e of shift is 
perm

anent

Baseline

Half-w
ay to SF
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LYSIS Dem
ographics 2025
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LYSIS Raw
 N

um
bers: M

ore of Everybody
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LYSIS

Tax Revenues
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LYSIS $402 M
illion Kicker: W

hat Is Your 
Cut?

47

* Based on 2013 actual tax returns
** Based on 2013 actual tax returns, PIT kicker am

ount ($402 m
illion) and the

O
regon O

ffice of Econom
ic Analysis’ forecast for tax liability

Incom
e 

Group
Adjusted Gross 

Incom
e*

Rough Estim
ate 

of Kicker Size**

Bottom
20%

<
$10,200

$10

Second 20%
$10,200 -$23,800

$55

M
iddle 20%

$23,800 -$43,800
$125

Fourth 20%
$43,800 -$79,900

$235

N
ext 15%

$79,900 -$157,100
$469

N
ext 4%

$157,100 -$336,400
$1,073

Top 1%
> $336,400

$4,614

Average
$53,900

$244

M
edian

$30-35,000
$124
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1995
1997
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2001
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2013

2015
2017

2019
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O
regon Realizations of Capital Gains, $ billions

Septem
ber 2015 Forecast

M
ay 2015 Forecast
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•
Statew

ide 
56%

 of voters 
supported

•
Est. Revenue

•
2015-17 
$10.1m

•
2017-19 
$40.9m
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Biennial Revenue G
row

th
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Personal Incom
e Taxes

Total General Fund
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For M
ore Inform

ation

Standard Contact:
155 Cottage Street N

E
Salem

, O
R 97301

(503) 378-3405
oea.info@

state.or.us
w

w
w

.oregon.gov/das/oea

Social M
edia:

w
w

w
.O

regonEconom
icAnalysis.com

@
O

R_EconAnalysis


