V

VENTURE LIQUIDITY PROVIDERS
Fix your Spread:

Grow your Volume

T Ve
MARKET MAKERS

VLP brings trading Liquidity to your
stock by narrowing your bid/offer
spread, resulting in a guaranteed

increase in Trading Volume
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An illiquid stock is a major obstacle that all growing companies must overcome. With a high
spread and no trading depth, illiquid stocks do not generate the trading volume required to
attract the attention of the institutional investor, making it difficult to compete for capital.

The IWiguid Cycle

Low

“If the institutions aren’t buying it, why should [2”
Volume

Large
Spread

“This stock will be difficult to get out of!”

Erratic “It’s a risky investment! Impossible to
Trading HiStOl‘y predict where this price is going!”

Violent “There is no trading depth. I couldn’t

. . sell any real volume without losing
Price SWIngS money from price slippage.”
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70% of TSX-V listed stocks that have a higher than
average spread also have a lower than average

volume.*
(*based on stats gathered from TSXv listed companies) Low [nvestor
N\ J Confidence
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“... We estimate that stocks with the highest bid-ask spread could gain
50% in value if; all else equal, spread is reduced to the level of the
lowest spread stocks.”

Amihud Y., Mendelson H., 1986. “Asset Pricing and the Bid-Ask Spread” Journal of Financial Economics

WHAT WE OFFER

REDIBILITY. PERSONAL

F MARKET MAKING EXPERIENCE: ,

1g open orders

ihe process of
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$0.50 B Before Market...
m With Market Maker

$0.40 H

$0.30 -

$0.20 H

$0.10 -

SO-OO 1 1 1 1 T T 1
Stock A Stock B Stock C Stock D Stock E Stock F Stock G

600,000 -:

500,000 - H Before Market...
m With Market Maker

400,000 -

300,000 ~

200,000 ~

100,000 -

Stock A Stock B Stock C Stock Stock E Stock F Stock
D G

235,993

49,007 /day

285,000/day

*Statistics were taken from known TSX-V listed companies that began using a Market Maker in the last 15

months and had a minimum of 3 months activity
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