	ASSETS
	 
	
	LIABILITIES
	 

	
	
	
	
	

	Current Assets
	
	
	Current liabilities
	

	Cash and cash equivalents
	$2,000 
	
	Short-term loans payable
	$5,000 

	Short-term investments
	$10,000 
	
	Current portion of long-term debt
	$15,000 

	Accounts receivable - net
	$39,500 
	
	Accounts payable
	$20,900 

	Other receivables
	$1,000 
	
	Accrued compensation and benefits
	$8,500 

	Inventory
	$31,000 
	
	Income taxes payable
	$6,100 

	Supplies
	$3,800 
	
	Other accrued liabilities
	$4,000 

	Prepaid expenses
	$1,500 
	
	Deferred revenues
	$1,500 

	Total current assets
	$89,000 
	
	Total current liabilities
	$61,000 

	
	
	
	
	

	Investments
	$36,000 
	
	Long-term liabilities
	

	
	
	
	Notes payable
	$20,000 

	Property, plant, & equipment- net
	
	Bonds payable
	$375,000 

	Land
	$5,500 
	
	Deferred income taxes
	$25,000 

	Land improvements
	$6,500 
	
	Total long-term liabilities
	$420,000 

	Buildings
	$180,000 
	
	
	

	Equipment
	$201,000 
	
	Total liabilities
	$481,000 

	Less: accumulated depreciation
	($56,000)
	
	
	

	Property, plant, & equipment- net
	$337,000 
	
	Commitments and contingencies (see notes)

	
	
	
	
	

	Intangible assets
	
	
	STAKEHOLDER'S EQUITY
	 

	Goodwill
	$105,000 
	
	
	

	Other intangible assets
	$200,000 
	
	Common stock
	$110,000 

	Total intangible assets
	$305,000 
	
	Retained earnings
	$220,000 

	
	
	
	Accum other comprehensive income
	$9,000 

	Other assetts
	$3,000 
	
	Less: Treasury stock
	($50,000)

	
	
	
	Total stockholders' equity
	$289,000 

	Total assets
	$770,000 
	
	Total liabilities & stockholders' equity
	$770,000 

	
	
	
	
	

	The accompanying notes are an integral part of this statement
	


FINANCIAL STATEMENT EXAMPLES
Example Corporation
Balance Sheet
December 31,2021


	
	(in thousands of dollars)
	
	

	
	2021
	
	2020
	
	2019

	Net sales
	$3,980 
	
	$3,750 
	
	3,400

	Cost of sales
	$3,100 
	
	2950
	
	2,700

	Gross profit
	$880 
	
	800
	
	700

	Selling, general and administrative expenses
	$640 
	
	590
	
	510

	Operating income
	$240 
	
	210
	
	190

	Interest expense
	$20 
	
	15
	
	15

	Loss on sale of equipment
	$5 
	
	-
	
	4

	Income before income taxes
	$215 
	
	195
	
	171

	Income tax expense
	$50 
	
	40
	
	36

	Net income
	$165 
	
	155
	
	135

	
	
	
	
	
	

	See notes to the financial statements
	
	


Example Corporation
Income Statement
Year ended December 31


	Cash flows from operating activities
	$230,000 

	Net income
	

	Adjustments to reconcile net income to net cash

	provided by operating activities:
	

	Depreciation and amortization
	$63,000 

	Loss on sale of equipment
	$15.00 

	Changes in current assets and liabilities:
	

	Increase in accounts receivable
	(21,000)

	Decrease in prepaid expenses
	$3,000 

	Decrease in accounts payable
	(28,000)

	Net cash provided by operating activities
	262,000

	
	

	Cash flows from investing acticities
	

	Capital expenditures
	-300,000

	Proceeds from sale of equipment
	$40,000 

	Net cash used for investing activities
	(260,000)

	
	

	Cash flows from financing activities
	

	Proceeds from issuing debt
	$200,000 

	Dividends paid
	(110,000)

	Net cash provided by financing activities
	$90,000 

	
	

	Net increase in cash during the year
	$92,000 

	Cash at the beginning of the year
	$101,000 

	Cash at the end of the year
	$193,000 

	
	

	Notes to the financial statements
	


Example Corporation
Statement of Cash Flows
For the year ended December 31,2021
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