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On or about June 19, 1996, the Kawanee Gardens Irrigation Company in accordance with
section 7-107-105 (Title 7 of Colorado. Revisad Statutes) gave notice of a special shareholders meeting
scheduled for July 29, 1996 at 7:00 p.m. at 2347 Garrison St., Lakewoad, Colorado. This notice was
mailed to all shareholders of record entitled to vote on proposed amendments of the company’s articles
of incorporation. The notice stated the purposes of the mesting and included a summary of praposed
amendments of the articles of incorporation.

On July 28, 1996 the speclal maating of the KGIC shareholders took place with 108 1/2 shares
of the outstanding 154 shares-being represented either in person or by proxy. For the purpose of
amending the articles of incorporation, smendments must receive at least two thirds of the votes which
members present at such meeting or represented by proxy are ‘entitled to cast.

Following discussions and proper motions and seconds to motions for votes on the
amendments, two issues known as Article X and Article XI passed with at least 2/3 of the entitled
votes in favor. Article X entitled liability of Directors and Officers received 108 1/2 votes for and none
against. Article X| entitled Transfer and Use of Water, received 105 1/2 votes for and 3 votes against.

The articles of amendment discussed above were filed with the Secretary of State in Dénver,
Colorado on 8-30-896 and have been attached to the original KGIC Articlas of Incorporation.
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ARTICLES OF AMENDMENT
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ARTICLE X
LIABILITY OF DIRECTORS AND OFFICERS -

A Director and/or Officer of the corporation shall not be personaily liable to the
corporation or its stockholders for monetary damages for breach of fiduciary duty as a
director and/or officer, except for liability arising from (i) any breach of the director’s
and/or officer’s loyalty to the corporation or its stockholders, (ji) acts or omissions not in
good faith or which involve intentional misconduct or a knowing violation of any law,
(iii) any transaction from which the director and/or officer derived any improper personal
benefit, or (iv) any other act =xpressly proscribed or for which directors and/or officers
are otherwise liable under the Colorado Corporation Code. Any repeal or modification of
this paragraph (section) by the stockholders of the corporation shali not adversely affect
any right or protection of a director and/or officer of the corporation existing at the time
of such repeal or modification.

. ARTICLE XI
TRANSFER AND USE OF WATER

No stockholder may use the. water except as diverted at the headgate of the Kawanee
Gardens Irrigation Company. No transfers of water out of the ditch shall be permitted.
All water drawn from the ditch shall be applied on land located under the ditch.

The above Articles of Amendment were adopted at a special meeting of the shareholders
held on July 29, 1996. A quorum was present at the July 29, 1996 meeting, and the
Amendments received at least two-thirds of the votes of sharecholders present at the
meeting or repmented by proxy. '
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