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Message from Kellé
Hello Friends,

 

I KNOW you've heard the buzz....Social media users have claimed anyone with

more than $600 

in annual transactions from cash apps will now face a new tax. It’s not true!

 

In this newsletter we are going to dive right into the facts! 

 

Keep reading....

 

Your Virtual CFO & Business Strategist. 

Kellé 

Talk to Kellé 

The New Cash Apps Tax Law - Explained
Yes, users of CashApps will get a 1099 form if annual payments are over $600, but
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that doesn’t mean extra taxes. 

 

Some social media users have criticized the Biden administration, Internal Revenue

Service and the U.S. Department of Treasury, claiming a new tax will be placed on

people who use electronic payment apps like, Venmo, CashApp, Paypal, etc. to

process transactions. That is because a 1099-K form will be sent out to app users

who receive more than $600 in total transactions, beginning in 2022. 

 

THE QUESTION
 

Assemblage follower Will DM'ed us the following question: "Next year will I be sent a

1099 for using money apps like Venmo or CashApp after $600 worth of money has

been sent to me?”

 

THE ANSWER
 

Yes, you will likely receive a 1099-K form if you receive more than $600 on an app.

But that doesn't mean you owe any additional taxes because you would normally be

required to report this income to the IRS anyway.  Current tax law requires anyone

to pay taxes on income over $600, regardless of where it comes from and if you

receive a 1099 forms or not.  This does mean that now the IRS will receive more

records from your payment vendors disclosing how much income you've received.

 This does not change what is taxable or what is deductible. It merely seeks to

achieve more honest reporting about what income is received.

While the reporting/taxes only apply to goods and services and don’t apply to friends

and family transactions, like rent payments or dinner reimbursements, etc. it hasn't

been proven exactly how the payment apps while decipher what transactions to

consider when reporting.

 

The American Rescue Plan Act of 2021 modifies the IRS reporting requirement from

$20,000 in aggregate payments and 200 transactions to a threshold of $600 in

aggregate payments, with no minimum transaction number. The new rule is effective

beginning on January 1, 2022.

President Joe Biden signed the law with the threshold amendment in March 2021. 
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Congress had been expanding information reporting for the gig economy for

payments made for services using CashApps. For people using these applications,

they would receive an information report and 1099-K to report any earned income.

 Venmo, for instance, should give you an information report and tell the IRS,

likewise, that you received a substantial amount of receipts, as well as engage in a

substantial number of transactions. Next year, Congress lowered the threshold to

$600. So many more people will be receiving information reports from Venmo and

other cash facilities.

 

That does not mean just because you receive an information report that you have

taxable income.  You may not have any gains on say, a transaction that was a sale,

or maybe just a personal transaction and not per se, an income producing

transaction.  I.e. If I often receive Venmo payments from some of my friends for

dinner, that wouldn’t result in any taxable income.  Therefore, even if I receive such

a form, I could ignore it.

 

The IRS only audits a tiny fraction of taxpayers, and that will continue. But if
someone is getting a steady stream of money through an electronic payment
apps, and it looks like it’s for retail or service income, then this new
requirement will make unreported business income more visible to the IRS.

Consult with Kellé about hiring minors

Monthly Raffle Winner!

Our September Raffle winner is Kaffi Williams! They won a Starbucks giftcard!

Congratulations and thank you for your support!

Want Bonus Entries to the Monthly Raffle??

Newsletter subscribers are automatically entered into our monthly prize drawing. But
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you can get BONUS entries!

 

For every person that signs up for our newsletter and includes your name and/or

email in the "How did you hear about us?" section you will get ONE BONUS ENTRY.

 

Just send people This Link so they can sign up! Get those bonus entries!!

In ADDITION! You can get ONE Bonus Entry for EVERY SOCIAL MEDIA SITE
you follow us on.  
Our Facebook, Instagram, Twitter, and LinkedIn are linked below

Helpful Tip

Learn More

The Work Opportunity Tax Credit (WOTC) is a Federal tax credit available to

employers for hiring individuals from certain targeted groups who have consistently

faced significant barriers to employment. If you have employees that qualify as a

targeted group make sure you talk to your accountant about the tax credit

possibilities. 
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Recent Reviews
 

Kristin Davis -- 5 Stars 

Kelle is a skilled professional and excellent coach for entrepreneurs seeking to scale

their business. She combines years of experience and financial expertise with the

appropriate level of coaching to help clients move forward.

Follow us on social media and share our tips and tricks with all your friends!

ASSEMBLAGE LLC, 4491 Cheshire Station Plaza, Suite #2007, Dale City, Virginia 22193, USA, +1

(202)-856-7661
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