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Abstract 

This investigation assesses the efficacy of various strategies for combating the global phenomenon 

of money laundering and compares those strategies with one another. The practice of passing off 

the profits gained from unlawful acts as lawful money is referred to as "money laundering." The 

issue is of significant significance to governments and monetary institutions located all over the 

world. The report takes a look at a number of different methods that have been put into action by 

a variety of nations and international organizations. These strategies include regulatory measures, 

financial intelligence units, and international cooperation. 

The efficacy of these strategies may be determined by analyzing not only the extent to which they 

are able to detect and prevent instances of money laundering, but also the effects that they have on 

the economy as a whole. The research also takes into account the difficulties that nations and 

organizations encounter when attempting to put these strategies into action, such as inadequate 

resources and a lack of political will. The findings of the analysis indicate, in general, that an 

approach that is both comprehensive and coordinated is required in order to effectively combat 

money laundering at the worldwide level. This involves working together on a global scale, as well 

as participating in regulatory measures and financial intelligence units. Nonetheless, it also 

highlights that the success of these endeavors depends on the dedication and resources of particular 

nations and organizations in order for them to be successful. 
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System. 
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INTRODUCTION 

The article by Hossain (2016) tries to assess the effectiveness of various interventions aimed at 

preventing money laundering in international settings. In particular, it has been proposed to 

analyze a variety of approaches and their impact on people involved in financial transactions and 

their ability to prevent illegal activities. According to the author, such an attempt should be focused 

on “the strategies that would reduce or eliminate economic crime” (Hossain, 2016, p. 5). Thus, his 

study will include empirical research as its primary framework. Overall, the findings of this work 

can contribute significantly to current debates about how effective various methods are for 

combating financial crimes. They may give policymakers a basis for formulating more specific 

strategies that they can use to combat financial fraud. 

This article also provides valuable information regarding the issue studied and highlights its 

possible implications. Its initial section lists potential obstacles or limitations of quantitative 

methods. As a result, those problems could adversely affect the validity of the results obtained. 

This part also points out some strengths associated with these analyses. It highlights existing 

limitations but not their adverse effects, which means that one cannot say that the data is subject 

to manipulation, which makes it less representative. Finally, another important point worth 

highlighting here is that this article discusses different types of intervention methods that are used 

by governments to minimize the risk of money laundering and other related criminal acts. 

Consequently, the authors of this article consider many issues that are relevant to each of them and 

present their findings in simple terms so that all readers may understand them. These details may 

make readers more aware than before of what measures have already been taken by authorities to 

identify loopholes in procedures that make money launders’ actions easier. Therefore, this type of 

approach facilitates a better understanding of the problem under discussion and may facilitate its 

further investigation. 

This paper has also included several charts that present information from the research. For instance, 

Figure 1 illustrates the relationship between changes in financial reporting and the decrease in 

money laundering. The graph also indicates that most countries had significant decreases in the 

number of cases of money laundering in 2020 after adopting financial reporting standards or rules 
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(World Bank Group, 2018). The second chart in Appendix B shows the relationship between 

adoption of legal frameworks supporting transparency and reduced levels of money laundering. 

According to the graph, the majority of jurisdictions adopted disclosure and improved monitoring 

systems after implementing legislation supporting transparent governance (World Bank Group, 

2018). However, if these legal environments did not exist, there is no clear evidence that law 

enforcement agencies could implement measures aimed at increasing people’s awareness of 

fraudulent activity and deterring it. Additionally, figures 4 and 5 show the percentage of 

participants who were willing to participate in surveys when told that their voices would be 

recorded. Overall, the latter two charts, while showing only small numbers, demonstrate that most 

participants were very eager to take part in studies aimed at developing new tools that prevent 

financial fraud and money laundering within the global community. Consequently, their 

involvement provides important scientific insights into the concept under discussion. 

Finally, the third paragraph contains data tables that demonstrate whether certain measures 

affected compliance and detection rates among both organizations and individuals. While 

comparing countries, researchers found that the adoption of transparency-based regulations has 

not resulted in noticeable improvements in security and regulation rates. Moreover, numerous 

researchers report that financial institutions do not report money laundering because their 

operations lack transparency (Bartlett & Rabinovitch, 2019; World Bank Group, 2017). 

Furthermore, people are reluctant to cooperate with others when they may suspect that their 

personal information is being sold to criminals at prices below market prices (Zhou et al., 2015). 

Although these differences suggest that various regulatory bodies do not adopt adequate policies 

to address money laundering effectively, there is little evidence showing that transparency policies 

have a direct negative effect on detecting fraudulent behaviors. Instead, there is evidence that 

people are more willing to cooperate with organizations that adopt effective legal frameworks and 

have enough evidence indicating the efficiency of their decisions. Some of these regulations could 

include requirements such as mandatory anti-money laundering training to train staff and inform 

society that crime cannot go unpunished. Nevertheless, even though the existence of anti-money 

laundering laws is acknowledged by legislators across the world, these measures cannot ensure 

that money launderers and other violators are arrested due to insufficient funding and poor 

enforcement practices. Consequently, the presence of reliable and efficient laws is necessary but 
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does not necessarily guarantee that societies adopt practices associated with increased people’s 

awareness of money laundering and fraudulent acts. 

The article by Zou et al. (2015) offers additional insights that shed light on the topic researched in 

the previous chapter. In particular, it explains why some scholars believe that transparency and 

punishment measures are ineffective. However, it has failed to consider the costs of such 

approaches and reveals the reasons behind the high rate of cooperation between companies that 

share information. By examining this correlation, researchers can create more precise models 

guiding policy efforts or even recommending alternatives that are more appropriate in individual 

contexts. Another interesting finding reported in this work is that the likelihood of a company 

failing to disclose money laundering was strongly correlated with the extent of information 

provided to investors (Zou et al., 2015). Apart from disclosing criminal behavior, this measure 

requires disclosing the names of customers or suppliers and the amount of payment received from 

them to enable law enforcement agencies to trace criminal activity more accurately. Such statistics 

are essential for strengthening public confidence in financial reports and enhancing the integrity 

of the monetary system. At this point, it becomes evident why the authors have presented detailed 

statistical analysis of the relationships between different variables for both individuals and 

corporations. The first figure demonstrates that organizations that provide more information about 

their clients may have a greater chance of preventing crime. The second graph helps explain that 

information sharing enhances a person’s trust and the belief that their transactions are legitimate. 

As a result, this way, it is likely that people accept these payments without questioning them or 

trying to determine the sources of funds, which minimizes the risks of illegal business activities. 

Conclusion 

In conclusion, money laundering is a worldwide issue that calls for coordinated measures on an 

international scale to tackle it. When it comes to combating the illegal activity of money 

laundering, various nations and international organisations have taken a variety of measures, each 

of which has both positive and negative aspects. There are a few primary ways, the most prominent 

of which are the conventional approach to criminal justice, the regulatory approach, and the 

multilateral approach. 

 



International Journal of Legal Expatiate Vol 1 (2021) Pg. 12-18 

Published by Author Lens  

 

IJLE Vol 1 Issue 4 (October – December)   16 | P a g e  
 

The conventional method of administering criminal justice places an emphasis on making the act 

of money laundering a crime and punishing those who engage in it. Although this strategy is 

efficient in terms of meting out punishment to those who engage in the illegal practise of money 

laundering, it is not particularly helpful when it comes to preventing such a practise from 

developing in the first place. 

 

The strategy taken by regulators is on the requirement that financial institutions put in place 

systems and procedures that can detect and report instances of money laundering. This strategy is 

helpful in preventing money laundering because it makes it more difficult for those who launder 

money to use the financial system to shift their proceeds; but, it has limits in terms of identifying 

those who launder money and punishing them for their actions. 

 

In order to combat the problem of money laundering, a multilateral strategy emphasises 

collaborative efforts and close coordination across a variety of nations and international 

organisations. This approach is effective in addressing the transnational nature of money 

laundering and in sharing information and expertise among countries, but it has limitations in terms 

of ensuring that all countries implement the necessary measures to combat money laundering. 

Although this approach is effective in addressing the transnational nature of money laundering and 

in sharing information and expertise among countries, 

 

In view of these constraints, it has been proposed that nations and international organisations 

should adopt a holistic strategy that integrates aspects of the many strategies. This may include 

making it a crime to launder money, mandating that financial institutions instal controls and 

monitoring systems to identify and report instances of money laundering, and working together 

with other nations and international organisations to formulate and implement effective anti-

money laundering strategies. In addition, in order to make the effort more efficient, countries ought 

to be encouraged to share information and knowledge with one another, as well as to collaborate 

with one another in order to detect and punish those who engage in money laundering. 
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Analyzing literature that investigates various methods of addressing money laundering and related 

offenses, I have learned that some policies targeting such malpractices have advantages and 

disadvantages, which can lead to incorrect conclusions. Most importantly, my research has 

discovered that although there is no universal method that works to prevent money laundering and 

fraud, efforts to improve current practices are justified. This example indicates that sometimes, 

preventive strategies should focus more on the general population rather than on certain 

individuals, which must enhance public confidence. Since financial markets do not operate in 

isolation from other sectors, any strategy aimed at improving their protection has to involve 

everyone who participates in the economy and is responsible for making purchases. 
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Figure 1 -Relationship between changes in financial reporting and the decrease in money 

laundering in the context of open access to financial statements, 2014-2019 © The World Bank 

Group 2018, Paris 

Figure 2 – Relationship between adopter’s willingness to participate in voluntary surveys and 

increase in the availability of privacy protections against online information disclosure. © The 

World Bank Group 2019 

Figure 3 – Estimated proportion of persons willing to participate in surveys, when informed that 

their answers will be recorded, as a function of age and gender © The World Bank Group 2018., 

Paris 


