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A Traditional CD Account View
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What Financial Institutions Want

 All the funding they need at the lowest possible cost

 Most Recent Bank Call Report Data…
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History of Bank Deposits
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Interest Rate Opportunity
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As rates fall, financial institutions would prefer to 

see their term deposits reprice downward promptly
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 If replacing fixed rate, 

fixed term deposits with 

FHLB Advances creates a 

gain, then a depositor 

produces a win-win effect 

when they withdraw CD 

funds early.

The benefit can be even 

greater when funds 

transferred remain at the 

institution in a lower-rate 

account. 

What Could You Improve Immediately?
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How to Create this Benefit Via CD Servicing? 

9

Let depositors see the “balance” of their CDs within digital banking

AND…
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Calculate Redemption Values to Find 

Win-Win Optionality
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Offer Those Daily Redemption Values 
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Your online banking system could display 

the potential for the depositor to get more 

than their principal and interest.

This enables the financial institution to set 

the discount rate used to determine the 

fair market value of the account.
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Opportunity #2 – Take a Better CD Product 

to The Market
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Redeemable CD® options provide value 

similar to other fixed-income securities

An improved CD experience also 

communicates to savers that your 

institution takes their goals seriously

Why not offer these benefits at origination? 
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Redeemable CD® Advantages for Depositors

 Results are exactly the same as a classic CD if held to 

maturity.

 Every day the depositor can easily find today’s cash value.

 If interest rates decline during the holding period of the 

CD, an early withdrawal pays a bonus

 Under no circumstances is early withdrawal value less 

than the classic CD
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https://thecorepoint.com/redeemable-cd 

https://thecorepoint.com/redeemable-cd
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Redeemable CD Advantages for Institutions

 Financial institutions give up nothing as they continuously 

set the discount rate to determine the early withdrawal 

values

 Financial institutions get more value by having accounts 

that eliminate the flaws of classic CDs, so more depositors 

want to deposit when the rates are equivalent

 The process is patent protected so only financial 

institutions that are licensed can use it
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https://thecorepoint.com/redeemable-cd 

https://image-ppubs.uspto.gov/dirsearch-public/print/downloadPdf/8510216
https://thecorepoint.com/redeemable-cd
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17https://www.bai.org/banking-strategies/rate-hikes-will-drive-change-in-

long-term-deposits/ 

https://www.bai.org/banking-strategies/rate-hikes-will-drive-change-in-long-term-deposits/
https://www.bai.org/banking-strategies/rate-hikes-will-drive-change-in-long-term-deposits/
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How Does A.I. Assess These Issues?
How do you give depositors what they want (yield and liquidity) without overpaying on 

CDs or being under pressure day-to-day regarding deposit attrition with Money Market 
Accounts?

With everything in the economy moving to personalization how do you personalize your 
offers to long-term savers?   What have you done or could you do to personalize your 
long-term deposit offerings? 

As the next generation inherits your depositors’ long-term savings, what are you going 
to do to demonstrate that you are the best choice for them without over-paying?

How do you compete with annuities and money market mutual funds which are 
growing rapidly?  When you combine the growth of annuities and the growth of money 
market mutual funds, it seems that bankers should be considering the inadequacies of 
limiting their bank offerings to only the classic checking, savings, and term deposits.  It 
is time to offer a combination of yield and liquidity to compete and win properly priced 
deposits.

When depositors start to use A.I. to guide how they manage money, how do you plan to 
show up as the best choice for their long-term savings?  18

https://www.wsj.com/personal-finance/fixed-rate-annuities-sales-interest-rates-bb5e2c6d?mod=hp_featst_pos4
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.ici.org%2Fsystem%2Ffiles%2F2024-08%2Fmm_summary_data_2024.xls&wdOrigin=BROWSELINK
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.ici.org%2Fsystem%2Ffiles%2F2024-08%2Fmm_summary_data_2024.xls&wdOrigin=BROWSELINK
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ChatGPT Conclusion:

From a purely rational standpoint, an informed depositor would rarely, 

if ever, select a standard CD over a market value CD, assuming the 

features you’ve described. However, behavioral factors like familiarity, 

perceived simplicity, or lack of product availability might still lead to 

the selection of a standard CD.

If financial institutions make market value CDs more widely available 

and educate consumers about their benefits, these products could 

become the preferred choice for informed savers.

https://chatgpt.com/share/e/676de638-a044-8003-9373-6e37491dc764 

https://chatgpt.com/share/e/676de638-a044-8003-9373-6e37491dc764
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Sample of Current Opportunities
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