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Account
Debits | Credits

RULES OF DEBIT AND CREDIT

Balance Sheet Accounts

AN
p N
ASSETS — LIABILITIES <+ STOCKHOLDERS' EQUITY
Asset Accounts Liability Accounts Common Stock Retained Earnings
Debit for | Credit for Debit for Credit for Debit for Credit for Debit for Credit for
increases | decreases decreases | increases decreases | increases decreases | increases
(+) (=) (=) (+) (=) (+) (=) (+)

Balance Balance Balance Balance
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Income Statement
Accounts

Dividends

Debit for Credit for
increases decreases

(+) (-)

Revenue Accounts

Debit for Credit for
decreases | increases

=) (+)

Balance : Balance
i Expense Accounts
. Debitfor | Credit for
increases | decreases
: (+) (-)
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UNADJUSTED TRIAL BALANCE

Total Credit Balances

Total Debit Balances

Stockholders’ Equity
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Types of Stockholders’  Distributions of

Investments Earnings to Revenues  Expenses
Transactions Rt e g J
Common Stock Dividends Net Income (Net Loss)
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Commeon Stock Retained Earnings



