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Value’s Post-Vaccine Gains Largely Eroded 

From November’s vaccine announcements through the end of 1Q, Value topped Growth by 

13.8%. This outperformance has dwindled to 2.0%, the result of falling rates. 

Mixed Messages on Value/Growth Fundamentals 
Growth Stocks Appear Overvalued 

On average, over the past 10 years, the Growth index has traded at 2.6x P/E points above 

the market. Today, it trades at a 6.7x premium (S&P 500 Growth: 27.3x, S&P 500: 20.6x). 

2021 Revisions Favor Value, 2022 Favors Growth 

Over the past 3 months, analyst estimates for 2021 earnings have improved by 6.3% for 
Value and 5.3% for Growth. Revenue forecasts for Value have risen more for 2022. By 

contrast, margin estimates have improved more for Growth.  

Cyclicals Most Attractive on Revisions and Valuations 

TECH+ Overvalued; Rest of Market Cheap 
Historically, TECH+ has traded at 2.3x P/E points above the market. Today, it trades at a 

6.3x premium (TECH+: 26.9x, S&P 500: 20.6x). Financials appear the most attractively 

valued, trading at a -6.6x discount, with Non-Cyclicals at -2.0x, and Cyclicals at -0.7x. 

2021 and 2022 Revisions Best for Cyclicals; Worst for Non-Cyclicals and Financials 

Estimates continue to improve for Cyclicals with stronger top- and bottom-line progress for 
both 2021 and 2022. By contrast, Financials—a 2021 darling—are seeing less favorable 

2022 revisions, on difficult comps from reserve releases, trading and banking activity. 

Figure 1: Relative Style and Sector Returns vs. Treasury Yields 

 
Source: Standard & Poor’s, FRB, FactSet, Credit Suisse 
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DISCLOSURE APPENDIX AT THE BACK OF THIS REPORT CONTAINS IMPORTANT DISCLOSURES, ANALYST CERTIFICATIONS, 

LEGAL ENTITY DISCLOSURE AND THE STATUS OF NON-US ANALYSTS.  US Disclosure: Credit Suisse does and seeks to do business 
with companies covered in its research reports. As a result, investors should be aware that the Firm may have a conflict of interest that could 

affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.      
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Growth vs. Value 

 

Figure 2: 2021 Revisions by Style  

 

Note: Revisions based on current estimates vs. 3 months ago 

Source: Standard & Poor’s, FactSet, Refinitiv, Credit Suisse 

 

Figure 3: 2022 Revisions by Style 

 

Note: Revisions based on current estimates vs. 3 months ago 

Source: Standard & Poor’s, FactSet, Refinitiv, Credit Suisse 

 

  

2.6 2.4
2.1

3.8
3.5

3.2

6.3

5.9

5.3

S&P 500 Value S&P 500 S&P 500 Growth

%

t Margins

t Revenue

t Earnings

2.5 2.4
2.1

0.7
1.2 1.8

3.2

3.6

3.9

S&P 500 Value S&P 500 S&P 500 Growth

%

t Margins

t Revenue

t Earnings

 

 

Analyst estimates for 2021 have 

improved more for Value stocks 

 

 

While revenue estimates have 

advanced more for Value stocks, 

margin estimates have risen more for 

Growth 
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Growth vs. Value 

 

Figure 4: Relative P/E by Style 

 

Source: Standard & Poor’s, FactSet, Refinitiv, Credit Suisse 

 

 

  

-9

-6

-3

0

3

6

9

S&P 500 Growth S&P 500 Value

x
  Cur

  Avg

10 Yr 

Range

Cheap Relative to S&P 500

Expensive Relative to S&P 500
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Sectors 

 

Figure 5: 2021 Revisions by Sector  

 

Note: Revisions based on current estimates vs. 3 months ago 

Source: Standard & Poor’s, FactSet, Refinitiv, Credit Suisse 

 

Figure 6: 2022 Revisions by Sector 

 

Note: Revisions based on current estimates vs. 3 months ago 

Source: Standard & Poor’s, FactSet, Refinitiv, Credit Suisse 
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Sectors 

 

Figure 7: Relative P/E by Sector 

 

Source: Standard & Poor’s, FactSet, Refinitiv, Credit Suisse 
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Disclosure Appendix 

Analyst Certification  

I, Jonathan Golub, CFA, certify that (1) the views expressed in this report accurately reflect my personal views about all of the subject companies 
and securities and (2) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views 
expressed in this report. 

As of December 10, 2012 Analysts’ stock rating are defined as follows: 

Outperform (O) : The stock’s total return is expected to outperform the relevant benchmark* over the next 12 months. 
Neutral (N) : The stock’s total return is expected to be in line with the relevant benchmark* over the next 12 months. 
Underperform (U) : The stock’s total return is expected to underperform the relevant benchmark* over the next 12 months. 
 *Relevant benchmark by region: As of 10th December 2012, Japanese ratings are based on a stock’s total return relative to the analyst's coverage universe 
which consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most att ractive, Neutrals the less attractive, 
and Underperforms the least attractive investment opportunities. As of 2nd October 2012, U.S. and Canadian as well as Europea n (excluding Turkey) ratings are 
based on a stock’s total return relative to the analyst's coverage universe which consists of all companies covered by the analyst within the relevant sector, with 
Outperforms representing the most attractive, Neutrals the less attractive, and Underperforms the least attractive investment  opportunities. For Latin America, 
Turkey and Asia (excluding Japan and Australia), stock ratings are based on a stock’s total return relative to the average total return of th e relevant country or 
regional benchmark (India - S&P BSE Sensex Index); prior to 2nd October 2012 U.S. and Canadian ratings were based on (1) a stock’s absolute total return 
potential to its current share price and (2) the relative attractiveness of a stock’s total return potential within an analys t’s coverage universe. For Australian and 
New Zealand stocks, the expected total return (ETR) calculation includes 12-month rolling dividend yield. An Outperform rating is assigned where an ETR is 
greater than or equal to 7.5%; Underperform where an ETR less than or equal to 5%. A Neutral may be assigned where the ETR is  between -5% and 15%. The 
overlapping rating range allows analysts to assign a rating that puts ETR in the context of associated risks. Prior to 18 May  2015, ETR ranges for Outperform and 
Underperform ratings did not overlap with Neutral thresholds between 15% and 7.5%, which  was in operation from 7 July 2011. 
Restricted (R) : In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications, 
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain 
other circumstances. 
Not Rated (NR) : Credit Suisse Equity Research does not have an investment rating or view on the stock or any other securities related to the 
company at this time. 
Not Covered (NC) : Credit Suisse Equity Research does not provide ongoing coverage of the company or offer an investment rating or 
investment view on the equity security of the company or related products. 

Volatility Indicator [V] : A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the 
past 24 months or the analyst expects significant volatility going forward. 

Analysts’ sector weightings are distinct from analysts’ stock ratings and are based on the analyst’s expectations for the fundamentals and/or 
valuation of the sector* relative to the group’s historic fundamentals and/or valuation: 
Overweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is favorable over the next 12 months. 
Market Weight : The analyst’s expectation for the sector’s fundamentals and/or valuation is neutral over the next 12 months. 
Underweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is cautious over the next 12 months. 
 *An analyst’s coverage sector consists of all companies covered by the analyst within the relevant sector. An analyst may cov er multiple sectors. 

Credit Suisse's distribution of stock ratings (and banking clients) is: 

Global Ratings Distribution 

Rating Versus universe (%) Of which banking clients (%) 
Outperform/Buy* 55% (32% banking clients) 

Neutral/Hold* 33% (22% banking clients) 

Underperform/Sell* 10% (20% banking clients) 

Restricted 2%  

Please click here to view the MAR quarterly recommendations and investment services report for fundamental research recommendations.  
*For purposes of the NYSE and FINRA ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform most closely 
correspond to Buy, Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to 
definitions above.) An investor's decision to buy or sell a security should be based on investment objectives, current holdin gs, and other individual factors. 

Important Global Disclosures  

Credit Suisse’s research reports are made available to clients through our proprietary research portal on CS PLUS. Credit Suisse research 
products may also be made available through third-party vendors or alternate electronic means as a convenience. Certain research products are 
only made available through CS PLUS. The services provided by Credit Suisse’s analysts to clients may depend on a specific client’s 
preferences regarding the frequency and manner of receiving communications, the client’s risk profile and investment, the size and scope of the 
overall client relationship with the Firm, as well as legal and regulatory constraints. To access all of Credit Suisse’s research that you are entitled 
to receive in the most timely manner, please contact your sales representative or go to https://plus.credit-suisse.com .  
Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the 
market that may have a material impact on the research views or opinions stated herein. 

https://rave.credit-suisse.com/disclosures/view/quarterlyrecommendations
https://plus.credit-suisse.com/
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Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please 
refer to Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research: https://www.credit-
suisse.com/sites/disclaimers-ib/en/managing-conflicts.html .  
Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone 
to provide tax advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional. 
Credit Suisse has decided not to enter into business relationships with companies that Credit Suisse has determined to be involved in the 
development, manufacture, or acquisition of anti-personnel mines and cluster munitions. For Credit Suisse's position on the issue, please see 
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf .  
The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's 
total revenues, a portion of which are generated by Credit Suisse's investment banking activities 

For date and time of production, dissemination and history of recommendation for the subject company(ies) featured in this report, disseminated 
within the past 12 months, please refer to the link: https://rave.credit-
suisse.com/disclosures/view/report?i=642759&v=4vp9h1b5hyw6gwldfbvjv7c7j .  

Important Regional Disclosures  

Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from, or in connection with, this research report. 
Analysts who conduct site visits of covered issuers are not permitted to accept payment or reimbursement for travel expenses from the issuer for 
the site visit. 
For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit 
https://www.credit-suisse.com/sites/disclaimers-ib/en/canada-research-policy.html. 
Investors should note that income from such securities and other financial instruments, if any, may fluctuate and that price or value of such 
securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment. 
To the extent any Credit Suisse equity research analyst employed by Credit Suisse International (a "UK Analyst") has interactions with a Spanish 
domiciled client of Credit Suisse AG or its affiliates, such UK Analyst will be acting for and on behalf of CSSSV, with respect only to the provision 
of equity research services to Spanish domiciled clients of Credit Suisse AG or its affiliates. 
Pursuant to CVM Resolution No. 20/2021, of February 25, 2021, the author(s) of the report hereby certify(ies) that the views expressed in this 
report solely and exclusively reflect the personal opinions of the author(s) and have been prepared independently, including with respect to Credit 
Suisse. Part of the author(s)´s compensation is based on various factors, including the total revenues of Credit Suisse, but no part of the 
compensation has been, is, or will be related to the specific recommendations or views expressed in this report. In addition, Credit Suisse 
declares that: Credit Suisse has provided, and/or may in the future provide investment banking, brokerage, asset management, commercial 
banking and other financial services to the subject company/companies or its affiliates, for which they have received or may receive customary 
fees and commissions, and which constituted or may constitute relevant financial or commercial interests in relation to the subject 
company/companies or the subject securities. 
This research report is authored by: 
Credit Suisse Securities (USA) LLC ................ Jonathan Golub, CFA ; Patrick Palfrey ; Manish Bangard, CFA ; Katherine Zhou 

S&P Disclosures  

Copyright © 2021, Standard & Poor's Global Markets Intelligence and its affiliates (collectively, "S&P"). S&P sourced information is the exclusive 
property of S&P. Without prior written permission of S&P, such information, including data and ratings, may not be reproduced in any form. S&P 
and any third parties involved in or related to, computing or compiling this information, disclaim any guarantees of accuracy, adequacy, 
completeness, timeliness or availability with respect to this information. S&P and its licensors are not responsible for the results derived from their 
provided data, including any errors, omissions, observations, investment views or recommendations. In no event shall S&P or its licensors be 
liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any 
use of its content. 

Important disclosures regarding companies that are the subject of this report are available by calling +1 (877) 291-2683. The same important 
disclosures, with the exception of valuation methodology and risk discussions, are also available on Credit Suisse’s disclosure website at 
https://rave.credit-suisse.com/disclosures . For valuation methodology and risks associated with any recommendation, price target, or rating 
referenced in this report, please refer to the disclosures section of the most recent report regarding the subject company.  
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the securities mentioned in this report or require further information. This report does not constitute investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse AG, its affiliates, and their respective officers, 
directors and employees accept any liability whatsoever for any direct or consequential loss arising from their use of this report or its content. No information or communication provided herein or otherwise is intended to be, or should be construed as, a 
recommendation within the meaning of the US Department of Labor’s final regulation defining "investment advice" for purposes of the Employee Retirement Income Security Act of 1974, as amended and Section 4975 of the Internal Revenue Code of 1986, as 
amended, and the information provided herein is intended to be general information, and should not be construed as, providing investment advice (impartial or otherwise).  
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