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Liberal’s election platform narrows in on climate change

On September 1st, Prime Minister Justin Trudeau released the 82-page 2021 Liberal election platform, where the Liberal
government outlined its CAD$78 bln COVID-19 pandemic recovery plan and provided enhanced commitments towards
combatting climate change and tackling equality issues. Given that we published on the Conservative party’s climate change
plan and the difference between the Conservative and Liberal 2030 emissions reduction targets (highlighted in Exhibit 1)
in our latest Weekly ESG Report (here), we thought it would be fitting to dive into the details and impacts of the Liberal’s
enhanced climate plan.

Climate Change

The Liberal’s climate change plan opened with a focus on the previously announced initiatives that were outlined in the
A Healthy Environment and a Healthy Economy plan, which included advancing a price on carbon (recap here), legislating
net-zero by 2050, enhancing protection of land and water to 25% by 2025, and establishing a zero-waste target by 2030. In
addition, the Liberal government also outlined key decarbonization targets, such as achieving a 40-45% emissions reduction
target by 2030 (recap here), ensuring 100% clean electricity by 2035, and banning all new ICE vehicles by 2035 (recap here).
Meanwhile, the Liberal platform also provided several new pledges that investors should be cognisant of as we step into
the election on September 20th. We are aware that political party promises often do not come to fruition (especially with a
minority government), and if they do they often take considerable time to be implement; therefore, we provided a modest
impact assessment in the section below of the industries that will believe will be impacted by the Liberal’s climate platform.

• Oil & Gas: The Liberal platform outlined that it would hold the O&G sector accountable to reducing emissions at pace
with the governments goal of net-zero by 2050, with five-year targets required for the O&G sector as advice by the Net-
Zero Advisory Body (NZAB). The Liberals also stated that they would increase the methane emissions reduction target
for O&G companies to a 75% decrease below 2012 levels by 2030 (current: 40-45%↓ by 2025) and look to accelerate the
elimination of fossil fuel subsidies from 2023-2025.

[Impact:In line] Given that numerous O&G companies have already outlined near-term emissions reduction targets and
are already making progress on several decarbonization efforts, we do not see the new announcement of five-year targets
as overly punitive. Our one caveat would be that the reduction targets would likely be established by the Liberal NZAB,
which could affectively change the scope (emissions intensity targets moving to absolute targets) and timelines (faster)
of many O&G transition timelines. However, despite the potential for government influenced targets or deleted subsidies,
we do highlight that most O&G companies are juggling multiple decarbonization initiatives and have the desire for more
consistency and clarity from the regulatory frameworks, in terms of carbon pricing and other environmental policies, which
could then ultimately allow companies to sanction new low-carbon growth projects (i.e., CCUS, renewable fuels, etc.).

• Industrials & Mining: Within the platform, the Liberal government outlined that it is considering applying a Border
Carbon Adjustment mechanism similar to the European Union’s approach, which would include an import tax on steel,
cement, aluminum and other emission-intensive industries. Elsewhere, the Liberals stated that they would advance
green industrial strategies and increase investment funds towards the industrial sector to support clean green growth
opportunities.

[Impact:Positive] We view this as a benefit to the industrials and mining sectors within Canada, given that Border Carbon
Adjustment mechanisms are essential to maintaining international competitiveness, especially when currently there is
significant global disparity between climate policies. Overall, a Canadian Border Carbon Adjustment mechanism would help
Canadian steel, cement and aluminum manufacturing by ensure that imported goods would face the same carbon costs as
domestically produced goods.

• Power, Utilities and Cleantech: The Liberal government stated that it would look to introduce a Clean Electricity
Standard that would help achieve 100% net-zero emitting electricity by 2035, while developing additional investment
tax credits for renewable energy and battery storage solutions, and also creating a Pan-Canadian Grid Council to
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promote investments in infrastructure, smart grids, grid integration, and innovation and technology. Of note, the
Liberal government specifically outlined an investment tax credit of up to 30% for a range of low carbon and net-zero
technologies.

[Impact:Positive] With additional tax credits for renewable, battery storage and low-carbon technologies, we see positive
tailwinds for the power and cleantech sector with a Liberal win. In addition, with more support towards renewables and
smart grids, we continue to see the utilities rising with the ESG tide, given their importance to providing resiliency and
flexibility as the world moves towards a cleaner, more integrated and electric world.

• Real Estate, Industrials & Materials: In order to achieve net-zero by 2050, the Liberals emphasized the need to retrofit
homes and buildings to be more energy efficient. In the platform, the Liberal government pledged to continue providing
grants of $5k for home retrofits and interest-free loans up to $40k for deep retrofits, while accelerating the transition
from fossil fuel-based heating systems to electrification through incentives and standards. Furthermore, the Liberal
government stated it would launch a National net-zero Emissions Building Strategy to reach net-zero by 2050 and look
to develop a net-zero building code for 2025 adoption. Elsewhere, the Liberal government stated it would create a Low-
Carbon Building Materials Innovation hub and look to bring forward new innovative, sustainable, low-carbon building
materials.

[Impact:Mixed] At first glance, we would think the Liberal strategy to create net-zero building codes and emphasize
using low-carbon building material could lead to more stringent regulation and higher material costs for construction and
industrials, ultimately cutting into margins; however, there are currently many ‘green’ industry standards already in place
today, such as LEED, ENERGY STAR, ISO 14001, etc. As such, we anticipate that the implementation of net-zero building
codes could actually lead to new avenues of growth in sustainable and low-carbon building materials, especially emphasizing
the need for recycled materials. In addition, with ‘green certificates’ becoming more appealing and valuable, we would
expect the REITs to pay more attention to these standards and products going forward.

• Transportation:The Liberals not only highlighted its move towards banning the sale of all new ICE vehicles by 2035 but
also stated that it would work to regulate sales requirements for at least 50% of new light duty vehicles to be zero
emissions vehicles (ZEVs) by 2030, which is directly in line with President Biden’s early August executive order requiring
American vehicles to be 50% ZEVs by 2030. Elsewhere, the Liberals stated that it would require 100% of medium- and
heavy-duty vehicles sales to be ZEVs by 2040, where feasible. Lastly, the Liberals outlined an investment plan of an
additional $700 mln towards adding 50,000 new EV chargers and hydrogen stations.

[Impact:Mixed] We view the announcement as positive towards the metals & mining, utilities and power sectors given the
need for more batteries in electric vehicles, the heightened demand for electricity, and the build out of infrastructure to
accommodate new electric charging stations. On the reverse, we view the move towards ZEVs as modestly negative towards
the O&G sector; however, with ZEVs including hydrogen fuel cell vehicles, we do highlight that the O&G sector is making
a significant push towards hydrogen.

• Mining & Industrials: The platform outlined that the Liberals would look to build an end-to-end, sustainable battery
supply, thereby helping build opportunities across multiple Canadian industries, including mining and processing raw
materials to assembling batteries. Furthermore, the Liberal government stated it would look to double the Mineral
Exploration Tax Credit for materials on the Canadian list of critical minerals.

[Impact: Positive]:With the Liberal government looking to protect and develop its critical minerals from an economic and
national security perspective, we view a Liberal win as having potential tailwinds for the mining and industrials sector
in Canada.
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