
 

Create a budget. 
• To t a l m o n t h ly h o u se h o ld  in co m e , 

in c lu d in g  a n y in ve stm e n t  p ro fit s  o r 
a lim o n y 

• Est im a t e d  m o n th ly m o rt g a g e  

• Ho m e o w n e rs  in su ra n ce  

• Ut ilit ie s 

• Ca r p a ym e n t s  

• St u d e n t  lo a n s 

• Ave ra g e  c re d it  ca rd  p a ym e n t s  

• Ho m e  m a in t e n a n ce  co st s , su ch  a s  n e w  
fu rn it u re , re p a irs , se rvice s  su ch  a s  la w n  
ca re , h o m e o w n e rs’ a sso c ia t io n  d u e s , o r 
a p p lia n ce  m a in t e n a n ce . 

As a  ru le , yo u r m o rt g a g e  a n d  o t h e r d e b t s  
sh o u ld n 't  e xce e d  36% o f yo u r t o t a l m o n th ly 
in co m e . So , a g a in , if yo u r h o u se h o ld  in com e  
is  $4 ,0 0 0  a n d  yo u  p a y $50 0  a  m o n t h  in  
e xp e n se s: $4 ,0 0 0  x .36  = $1,4 4 0   
                        - $50 0  e xp e n se s  

= $94 0  re m a in in g  in co m e  
 
Yo u 're  n o w  lo o kin g  a t  a  m o n t h ly p a ym e n t  c lo se r t o  $90 0  t h a n  $1,10 0 . 
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