Create o budget.

e Totalmonthly household income,
including any investment profits or
alimony

e Estimated monthlymortgage

e Homeowners insurance

o Utilities

e Carpayments

e Student loans

e Average credit card payments

¢ Home maintenance costs,such asnew
furniture,repairs,services such as lawn
care,homeowners’association dues,or
appliance maintenance.

As arule,your mortgage and otherdebts
shouldn't exceed 36% ofyourtotalmonthly
income.So,again,ifyour household income
is $4,000 and you pay $500 a month in
expenses: $4,000 x.36=3$1440

-$500 expenses
=$940 remaining incom ¢

You're now looking at a monthlypayment closerto $900 than $1100.
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